RESTRICTED DISTRIBUTION TO QUALIFYING HWL SHAREHOLDERS ONLY. THIS HONG KONG PREFERENTIAL
OFFERING DOCUMENT MAY NOT BE CIRCULATED TO ANY OTHER PERSON, REPRODUCED OR OTHERWISE
DISTRIBUTED.

IMPORTANT

Hutchison Port Holdings Trust (“HPH Trust”) is a trust registered as a business trust with the Monetary Authority of Singapore (the
“MAS”) under the Business Trusts Act, Chapter 31A of Singapore. HPH Trust is constituted and regulated by Singapore laws and
regulations.

The Securities and Futures Commission of Hong Kong (the “SFC”) has not authorised HPH Trust under Section 104(1) of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”). The SFC has only authorised the issue of
this Hong Kong Preferential Offering Document under Section 105(1) of the SFO solely for distribution to Qualifying HWL
Shareholders (as defined herein) in Hong Kong in connection with the preferential offer (the ‘“Preferential Offer”) of units in HPH
Trust (the “Units”) to Qualifying HWL Shareholders. Notwithstanding that this Hong Kong Preferential Offering Document includes
the Singapore Prospectus (as defined herein), the SFC’s authorisation of this Hong Kong Preferential Offering Document shall not be
taken as an authorisation of or endorsement by the SFC of the Singapore Prospectus (or any of the contents therein), which is a
standalone document prepared in accordance with Singapore laws and regulatory requirements and registered with the MAS.

The Preferential Offer is a restricted offer of Units to Qualifying HWL Shareholders only and may only be accepted by Qualifying
HWL Shareholders. No offer of the Units may be made to, and the Units may not be marketed to, the public in Hong Kong other
than to Qualifying HWL Shareholders on a restricted basis or to those investors falling within an exemption under the SFO.
Qualifying HWL Shareholders should read carefully the risks associated with investing in a trust whose structure and management
are not regulated by Hong Kong laws and regulations on pages W-9 to W-13 of this Hong Kong Preferential Offering Document
before making any investment decision. If you are in any doubt as to any aspect of this Hong Kong Preferential Offering Document
or as to the action to be taken, you should consult a stockbroker or other registered dealer in securities, bank manager, solicitor,
professional accountant, professional tax adviser or other professional adviser.

The SFC takes no responsibility for the contents of this Hong Kong Preferential Offering Document, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this Hong Kong Preferential Offering Document. The SFC’s authorisation of this Hong Kong
Preferential Offering Document does not imply its endorsement or recommendation of the Units or HPH Trust.

=== HPH
= TRUST

HUTCHISON PORT HOLDINGS TRUST

(a business trust constituted on 25 February 2011 under the laws of the Republic of Singapore)

PREFERENTIAL OFFER OF UNITS

NUMBER OF UNITS UNDER THE OFFERING : 3,619,290,000 Units to 3,899,510,000 Units
(subject to the Over-allotment Option)

INITIAL NUMBER OF RESERVED UNITS : 425,810,400

NUMBER OF ADDITIONAL RESERVED
UNITS TO SATISFY EXCESS APPLICATIONS : up to 425,810,400

OFFERING PRICE RANGE : US$0.91 per Reserved Unit to US$1.08 per
Reserved Unit

MAXIMUM OFFERING PRICE : US$1.08 per Reserved Unit (payable in full on
application in US dollars and subject to refund)

This Hong Kong Preferential Offering Document is published in Hong Kong in connection with the preferential offer of initially 425,810,400
Units (and up to a maximum of 851,620,800 Units) to Qualifying HWL Shareholders (the “Preferential Offer”) and the separate listing of
the Units on the Main Board of Singapore Exchange Securities Trading Limited. The Preferential Offer is made in compliance with Practice
Note 15 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Hong Kong Listing Rules”).

This Hong Kong Preferential Offering Document contains particulars given for the purpose of giving information with regard to HPH Trust
and the Units.

This Hong Kong Preferential Offering Document comprises this page, the important notice on pages iv to vi, the Hong Kong wrap and the
prospectus of HPH Trust dated 7 March 2011 issued in connection with the public offer of the Units in Singapore (the “Singapore
Prospectus”), which is incorporated into this Hong Kong Preferential Offering Document. The Singapore Prospectus included in this Hong
Kong Preferential Offering Document excludes certain items regarding unaudited pro forma financial information in Appendix A and
prospective financial information in Appendix B.

The Units have not been and will not be registered under the US Securities Act, or under any securities laws of any state or other
jurisdiction of the United States or under the securities laws of Australia, Canada, Japan, Malaysia, New Zealand, the PRC or the United
Kingdom and the Units may not be offered or sold within the United States except pursuant to an exemption from or in a transaction not
subject to the registration requirements of the US Securities Act. Accordingly, the Units are being offered and sold outside the United States
(including to institutional and other investors in Singapore) in reliance on Regulation S under the US Securities Act and within the United
States to qualified institutional buyers in reliance on Rule 144A under the US Securities Act. The Units are not transferable except in
accordance with the restrictions described in “Transfer Restrictions” and “Notice to Investors” in the attached Singapore Prospectus. Each
purchaser is hereby notified that sellers of Units may be relying on the exemption from the provisions of Section 5 of the US Securities Act
provided by Rule 144A under the US Securities Act. There will be no public offer of the Units in the United States.

The Units referred to in this Preferential Offer must be subscribed for in the manner described in this Hong Kong Preferential Offering
Document. This document is not a confirmation of sale.

* under licence from Hutchison International Ports Enterprises Limited

7 March 2011
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IMPORTANT NOTICE

You should rely only on the information contained in this Hong Kong Preferential Offering
Document. No person is authorised to give any information or to make any representation not contained
in this Hong Kong Preferential Offering Document and any information or representation not so
contained must not be relied upon as having been authorised by or on behalf of any of HPH Trust, the
Trustee-Manager, the Sponsor, HWL or DBS Bank Ltd., Deutsche Bank AG, Singapore Branch and
Goldman Sachs (Singapore) Pte., the joint bookrunners and joint issue managers of the Offering (the
“Joint Bookrunners”) or the co-lead managers and joint underwriters, namely, Barclays Bank PLC,
Barclays Bank PLC, Singapore Branch, Daiwa Capital Markets Singapore Limited, J.P. Morgan (S.E.A.)
Limited, Mizuho Securities Asia Limited, Morgan Stanley Asia (Singapore) Pte. and UBS AG, Singapore
Branch (together with the Joint Bookrunners, the “Underwriters”).

If anyone provides you with different or inconsistent information, you should not rely upon it.
Neither the delivery of this Hong Kong Preferential Offering Document nor any offer, subscription, sale
or transfer made hereunder shall under any circumstances imply that the information herein is correct as
at any date subsequent to the date hereof or constitute a representation that there has been no change or
development reasonably likely to involve a material adverse change in the affairs, conditions and
prospects of HPH Trust, the Trustee-Manager or the Units since the date of this Hong Kong Preferential
Offering Document. Where such changes occur and are material or required to be disclosed by law, the
SGX-ST and/or any other regulatory or supervisory body or agency, the Trustee-Manager will make an
announcement of the same to the SGX-ST and in Hong Kong and, if required, lodge and issue a
supplementary document or replacement document pursuant to Section 282D of the SFA and take
immediate steps to comply with the said Section 282D in Singapore and obtain the SFC’s authorisation
pursuant to Section 105(1) of the SFO to issue such supplementary document or replacement document
to Qualifying HWL Shareholders in Hong Kong. Investors should take notice of such announcements
and documents and upon release of such announcements and documents shall be deemed to have notice
of such changes.

The Units have not been approved or disapproved by the United States Securities and Exchange
Commission (the “SEC”) or any state or foreign securities commission or regulatory authority. The
foregoing authorities have not confirmed the accuracy or determined the adequacy of this Hong Kong
Preferential Offering Document. Any representation to the contrary is a criminal offence in the United
States.

The Units have not been, and will not be, registered under the US Securities Act, or under any
securities laws of any state or other jurisdiction of the United States or under the securities laws of
Australia, Canada, Japan, Malaysia, New Zealand, the PRC or the United Kingdom. Unless so
registered, the Units may not be offered or sold within the United States except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the US Securities Act
and applicable United States state securities laws. The Units are being offered or sold outside the United
States in reliance on Regulation S and within the United States only to QIBs in transactions exempt
from registration under the US Securities Act provided by Rule 144A under the US Securities Act. Each
purchaser of the Units hereby in making its purchase will be required to make or will be deemed to
have made certain acknowledgements, representations and agreements. Prospective purchasers are hereby
notified that sellers of the Units may be relying on the exemption from provisions of Section 5 of the
US Securities Act. For a description of these and certain further restrictions on offers, sales and
transfers of the Units and distribution of the attached Singapore Prospectus, see “Transfer Restrictions”
in the attached Singapore Prospectus. In the United States, the attached Singapore Prospectus may not
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be copied or reproduced in whole or in part nor may it be distributed or any of its contents be disclosed
to anyone other than the prospective purchasers to whom it is submitted. There will be no public
offering of the Units in the United States.

Neither this Hong Kong Preferential Offering Document nor any other documents have been
delivered for approval to the Financial Services Authority in the United Kingdom and no prospectus
(within the meaning of Section 85 of the Financial Services and Markets Act 2000 (“FSMA”)) has been
published or is intended to be published in respect of the Units. Accordingly, the Units may not be
offered or sold in the United Kingdom by means of this Hong Kong Preferential Offering Document or
any other document, except to persons which are qualified investors within the meaning of Section 86(7)
of FSMA.

This Hong Kong Preferential Offering Document is being distributed only to, and is directed only
at, persons in the United Kingdom that are qualified investors, within the meaning of Article 2(1)(e) of
European Union Directive 2003/71/EC (the “Prospectus Directive”), that (a) have professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Order”), or (b) are high net
worth entities falling within Article 49(2)(a) to (d) of the Order; and to any other persons to whom it
may otherwise lawfully be communicated (all such persons together being referred to as “relevant
persons”). This Hong Kong Preferential Offering Document must not be acted on or relied on by
persons who are not relevant persons. Any investment or investment activity to which this Hong Kong
Preferential Offering Document relates is available only to relevant persons and will be engaged in only
with such persons. This Hong Kong Preferential Offering Document and its contents are confidential and
should not be distributed, published or reproduced (in whole or in part) or disclosed by recipients to any
other persons in the United Kingdom. Any person in the United Kingdom that is not a relevant person
should not act or rely on this Hong Kong Preferential Offering Document or any of its contents.

None of HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners, the
Underwriters or any of their respective affiliates, directors, officers, employees, agents, representatives
or advisers is making any representation or undertaking to any subscriber of the Units regarding the
legality of an investment by such subscriber under any securities, investment or similar laws. In
addition, investors in the Units should not construe the contents of this Hong Kong Preferential Offering
Document as legal, business, financial or tax advice. Investors should be aware that they may be
required to bear the financial risks of an investment in the Units for an indefinite period of time.
Investors should consult their own professional advisers as to the legal, business, financial or tax and
related aspects of an investment in the Units.

The distribution of this Hong Kong Preferential Offering Document and the offering, subscription,
sale or transfer of the Units in certain jurisdictions may be restricted by law and the Offering is being
made subject to the selling restrictions contained in this Hong Kong Preferential Offering Document.
These selling restrictions also apply to the Preferential Offer as part of the Offering. HPH Trust, the
Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners and the Underwriters require persons into
whose possession this Hong Kong Preferential Offering Document comes to inform themselves about
and to observe any such selling restrictions at their own expense and without liability to HPH Trust, the
Trustee-Manager, the Sponsor, HWL and any of the Joint Bookrunners or the Underwriters. Any failure
to comply with these selling restrictions may constitute a violation of the securities laws or regulations
of any such jurisdiction. In particular, subject to certain exceptions, this Hong Kong Preferential
Offering Document is not for distribution, directly or indirectly, in or into the United States, Australia,
Canada, Japan, Malaysia, New Zealand, the PRC or the United Kingdom, nor is this Hong Kong
Preferential Offering Document an offer of Units for sale in the United States, Australia, Canada, Japan,
Malaysia, New Zealand, the PRC or the United Kingdom.



This Hong Kong Preferential Offering Document does not constitute, and the Trustee-Manager, the
Sponsor, HWL, the Joint Bookrunners and the Underwriters are not making, an offer of, or an invitation
to subscribe for or purchase, any of the Units in any jurisdiction in which such offer or invitation would
be unlawful.

This Hong Kong Preferential Offering Document may not be used for any purpose other than
in connection with the Preferential Offer. Persons to whom a copy of this Hong Kong Preferential
Offering Document has been issued shall not circulate to any other person, reproduce or otherwise
distribute this Hong Kong Preferential Offering Document or any information herein for any
purpose whatsoever nor permit or cause the same to occur.
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HONG KONG WRAP

This Hong Kong wrap sets out certain information relating to the Preferential Offer and the
Proposed Separate Listing. It forms part of this Hong Kong Preferential Offering Document and, on its
own, does not contain all the information that may be important. It should be read in conjunction with
the attached Singapore Prospectus and is qualified in its entirety by the more detailed information and
financial information contained in the attached Singapore Prospectus. The entire Hong Kong Preferential
Offering Document should be read before any investment in the Units is made.

DEFINITIONS

In this Hong Kong wrap, unless the context otherwise requires, the following expressions have the
meanings set out below. Terms used but not defined herein shall have the meanings given to them in the
attached Singapore Prospectus.

Assured Entitlement : the BLUE assured entitlement application form sent to
Application Form Qualifying HWL Shareholder(s)
Beneficial HWL Shareholder : any beneficial owner of HWL Shares whose HWL Shares are

registered, as shown in the register of members of HWL, in
the name of a registered HWL Shareholder on the Record
Date

BLUE Application Forms : the Assured Entitlement Application Form and the Excess
Application Form

BTA or Business Trusts Act : the Business Trusts Act, Chapter 31A of Singapore

CCASS : the Central Clearing and Settlement System established and
operated by HKSCC

CCASS Participant : a person admitted by HKSCC as a participant of CCASS

CDP : The Central Depository (Pte) Limited, a wholly-owned
subsidiary of Singapore Exchange Limited, a depository
company which operates a central depository system for the
holding and transfer of book-entry securities

Companies Ordinance : Companies Ordinance (Chapter 32 of the Laws of Hong
Kong)
Confirmation Note : a confirmation note issued by or on behalf of the

Trustee-Manager to the registered holder of a Unit which is
not deposited with CDP confirming the date of issue and the
number of Units held by such registered holder



Depository Agent

Designated Brokers/Bank

Direct Securities Account

Excess Application Form

HKSCC

Hong Kong Listing Rules

Hong Kong Stock Exchange

HPH or Sponsor

HWL

HWL Directors

HWL Share(s)

HWL Shareholder(s)

Intermediary

a CDP depository agent, which may be a member company of
the SGX-ST, bank, merchant bank or trust company and
which (a) performs services as a depository agent for holders
of Sub-Accounts in accordance with the terms of a depository
agent agreement entered into between CDP and the depository
agent, (b) deposits book-entry securities with CDP on behalf
of holders of Sub-Accounts and (c) establishes an account in
its name with CDP

HSBC Broking Securities (Asia) Limited, DBS Vickers (Hong
Kong) Limited and Bank of China (Hong Kong) Limited

a direct securities account maintained with CDP

the BLUE excess application form sent to Qualifying HWL
Shareholder(s)

Hong Kong Securities Clearing Company Limited

the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange

The Stock Exchange of Hong Kong Limited

Hutchison Port Holdings Limited, a company incorporated in
the British Virgin Islands with limited liability and an indirect
subsidiary of HWL

Hutchison Whampoa Limited, a company incorporated in
Hong Kong with limited liability, whose shares are listed on
the Main Board of the Hong Kong Stock Exchange (Stock
Code: 13)

directors of HWL

ordinary share(s) of par value HK$0.25 each in the share
capital of HWL

holders of HWL Share(s)

(in relation to a Beneficial HWL Shareholder whose HWL
Shares are deposited in CCASS and registered in the name of
HKSCC  Nominees Limited) the  Beneficial HWL
Shareholder’s broker, custodian, nominee or other person who
either is a CCASS Participant or has deposited the Beneficial
HWL Shareholder’s HWL Shares with a CCASS Participant



Non-Qualifying HWL
Shareholder(s)

Preferential Offer

Proposed Separate Listing

QIB(s)

Qualifying HWL
Shareholder(s)

Record Date

Relevant Securities Account

Reserved Units

SFA or Securities and Futures
Act

SGX-ST

Specified Territories

Sub-Account

Trustee-Manager

HWL Shareholder(s) whose name(s) appeared in the register
of members of HWL on the Record Date and whose
address(es) as shown in such register is/are in any of the
Specified Territories, except for those HWL Shareholder(s)
who satisfy the conditions to participate in the Preferential
Offer set out in this Hong Kong Preferential Offering
Document, and any HWL Shareholder(s) or Beneficial HWL
Shareholder(s) at that time who is/are otherwise known by
HWL to be resident in any of the Specified Territories, except
for those HWL Shareholder(s) or Beneficial HWL
Shareholder(s) who satisfy the conditions to participate in the
Preferential Offer set out in this Hong Kong Preferential
Offering Document

the preferential offer of the Reserved Units to Qualifying
HWL Shareholders

the proposed separate listing of the Units on the Main Board
of the SGX-ST

qualified institutional buyer(s) as defined in Rule 144A under
the US Securities Act

HWL Shareholder(s), other than Non-Qualifying HWL
Shareholder(s), whose name(s) appeared on the register of
members of HWL on the Record Date

Thursday, 3 March 2011, being the record date for
determining the assured entitlement of HWL Shareholders to
the Reserved Units

an account with a broker or financial institution which has a
Depository Agent account in Singapore

the Units being offered to Qualifying HWL Shareholders for
subscription pursuant to the Preferential Offer, being initially

425,810,400 Units and up to a maximum of 851,620,800
Units

the Securities and Futures Act, Chapter 289 of Singapore

Singapore Exchange Securities Trading Limited

Australia, Canada, Japan, Malaysia, New Zealand, the PRC,
the United Kingdom and the United States

an account maintained with a Depository Agent

Hutchison Port Holdings Management Pte. Limited, a
company incorporated in Singapore with limited liability and
an indirect wholly-owned subsidiary of HWL, the
trustee-manager of HPH Trust
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Unit
Unit Registrar

US$

US or United States

US Securities Act

an undivided interest in HPH Trust
Boardroom Corporate & Advisory Services Pte. Ltd.

United States dollars, the lawful currency of the United States
of America

the United States of America

the US Securities Act of 1933, as amended



1. INTRODUCTION

On 18 January 2011, HWL announced the proposed separate listing of the units of HPH Trust, a
business trust to be established in Singapore, on the Main Board of the SGX-ST.

The Proposed Separate Listing constitutes a spin-off for HWL under Practice Note 15 of the Hong
Kong Listing Rules which is subject to the approval of the Hong Kong Stock Exchange, approval of
which was granted on 31 January 2011.

In connection with the Proposed Separate Listing, there will be an offering of Units by the
Trustee-Manager, comprising:

(a) the Placement of 3,434,105,000 to 3,714,325,000 Units (subject to re-allocation and the
Over-allotment Option) offered by way of an international placement to investors, including
institutional and other investors in Singapore, the Preferential Offer and a public offering
without listing in Japan; and

(b) the Public Offer of 185,185,000 Units (subject to re-allocation) for subscription by the public
in Singapore.

The Preferential Offer is an offer of initially 425,810,400 Units (and up to a maximum of
851,620,800 Units) (subject to re-allocation) in Hong Kong for subscription by Qualifying HWL
Shareholders (as further described in this Hong Kong Preferential Offering Document).

The Units may be re-allocated between the Placement and the Public Offer at the discretion of the
Joint Bookrunners (in consultation with the Trustee-Manager), subject to any applicable laws. Please
refer to “The Preferential Offer — Basis of Entitlement” for further details on the allocation of the
Reserved Units in the Preferential Offer.

This Hong Kong Preferential Offering Document is published in Hong Kong in connection with
the Preferential Offer, which is made in compliance with Practice Note 15 of the Hong Kong Listing
Rules.

2. INFORMATION ON SINGAPORE BUSINESS TRUSTS

A business trust is a business enterprise which is structured as a trust and is an alternative to a
company as a business structure. Business trusts were introduced in Singapore as a new form of
business structure in October 2004 when the Business Trusts Act came into operation. Business trusts in
Singapore are principally regulated by the Business Trusts Act and the Securities and Futures Act.

While a business trust is similar to a company as both may run and operate a business enterprise,
the main differences are that a business trust, unlike a company, (a) is not a separate legal entity as it is
constituted by a trust deed under which the trustee-manager has legal ownership of the assets of the
business trust and manages the business for the benefit of the beneficiaries of the business trust and (b)
may declare and pay distributions to its beneficiaries (i) out of its operating cash flows (subject to the
trustee-manager being satisfied on reasonable grounds that immediately after making such distributions,
the trustee-manager will be able to fulfil, out of the assets of the business trust, the liabilities of the
business trust as they fall due) and not only out of accounting profits and (ii) out of the capital of the
business trust and which the trustee-manager reasonably determines to be in excess of the financial
needs of the business trust.



The regime under the Business Trusts Act stipulates the requirements and obligations in respect of
corporate governance for a business trust and the trust deed constituting the business trust sets out,
among others, the rights and interests of the unitholders.

In general, the major areas of corporate governance and the investor protection and rights afforded
to unitholders of a business trust listed on the SGX-ST and to shareholders of a company listed on the
Hong Kong Stock Exchange are similar, such as:

the requirements relating to the variation of constitutional documents;

the notice requirements and procedures for holding general meetings, including annual
general meetings;

the right to requisition general meetings;

the right to appoint proxies to attend general meetings and to demand a poll at general
meetings;

the right to vote at general meetings;

the approval thresholds for ordinary and special resolutions;

the limitation of liability of holders of shares or units (as the case may be);

the right to receive dividends or distributions upon declaration (as the case may be);
the requirement to establish an audit committee;

the requirement to appoint independent directors to the board of a company or the
trustee-manager (as the case may be);

the procedures governing transactions with connected persons or interested persons (as the
case may be);

the requirement for substantial shareholders or unitholders (that is, holders of not less than
5% of the voting rights) to make a notification of his/her/its interests or changes in his/her/its
interests in the company or the business trust (as the case may be);

the requirement under the Takeovers Code in Hong Kong or Singapore (as the case may be)
for a shareholder or unitholder who, together with persons acting in concert with it, acquires
30% or more of the voting rights of the company or the business trust to make a general
offer for the remaining shares in the company or the units in the business trust (as the case
may be); and

the offences under the SFO in Hong Kong or the SFA in Singapore (as the case may be)
relating to, among others, insider dealing. Under the SFO or the SFA (as the case may be), a
person who is connected to a company or either a business trust or its trustee-manager (as
the case may be) (a “Connected Person”) and who possesses information concerning the
company or the business trust (as the case may be) that is not generally available but, if the
information were generally available, a reasonable person would expect it to have a material
effect on the price or value of the shares or units (as the case may be), and the Connected
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Person knows or ought reasonably to know that (i) the information is not generally available
and (ii) if the information were generally available, it might have a material effect on the
price or value of the shares or units (as the case may be), must not (whether as principal or
agent) deal in the shares or units (as the case may be). In addition, the Connected Person
must not, directly or indirectly, communicate the information, or cause the information to be
communicated, to another person if he knows, or ought reasonably to know, that the other
person would or would be likely to deal in the shares or units (as the case may be).

Salient differences between corporate governance and investor protection and rights afforded
to unitholders of a business trust listed on the SGX-ST and shareholders of a company listed
on the Hong Kong Stock Exchange

There are salient differences which arise due to the nature of a business trust, the differences
between the Companies Ordinance and the Business Trusts Act and the different requirements of
the regulators and stock exchanges of Hong Kong and Singapore, such as:

° there is no reduction of share capital as this concept is not applicable to a business trust and
there are no specific rules concerning the preservation of capital. However, the
trustee-manager of a registered business trust can declare a distribution of profits, income or
other payments or returns to the unitholders of the registered business trust out of the trust
property of the registered business trust only if the board of directors of the trustee-manager
makes a written statement that it is satisfied on reasonable grounds that, immediately after
making the distribution, the trustee-manager will be able to fulfil, from the trust property of
the registered business trust, the liabilities of the registered business trust as these liabilities
fall due;

° unitholders of a business trust are not able to elect or remove the directors of the
trustee-manager, although they have the power to elect to remove the trustee-manager by a
special resolution;

° the board of directors of the trustee-manager is required to provide an annual certification
annexed to the profit and loss accounts on certain matters (relating to fees and charges
payable by the business trust to the trustee-manager, interested person transactions and
violation of the duties of the trustee-manager);

° the chief executive officer of the trustee-manager is required to make a written statement in
his personal capacity that he is not aware of any violation of duties of the trustee-manager
which would have a material adverse effect on the business of the business trust or on the
interests of all unitholders of the business trust;

° there are no rules relating to the concept of treasury units in the Business Trusts Act;

° the trustee-manager is able to declare distributions in excess of profits provided that the
business trust is able to meet its liabilities after the distribution;

° a listed business trust is required to announce its financial statements for each of the first
three quarters of its financial year; and

° neither the Business Trusts Act nor the Listing Manual expressly deals with the repurchase of
units by a business trust.



A summary of certain salient provisions of the Business Trusts Act is set out in Appendix I to this
Hong Kong wrap. A comparison of certain regulatory standards and controls, the regime governing
offers of shares/units, statutory disclosure, market misconduct and the rights of and protections afforded
to shareholders/unitholders for Hong Kong listed companies and Singapore listed business trusts is set
out in Appendix II to this Hong Kong wrap.

3.  INFORMATION ON HPH TRUST

HPH Trust is a trust constituted by a trust deed dated 25 February 2011 (the “Trust Deed”) and
registered as a business trust with the MAS under the Business Trusts Act on 25 February 2011. HPH
Trust is regulated by Singapore laws and regulations.

The Trust Deed is governed by Singapore laws. The Trust Deed provides that the Trustee-Manager
and each Unitholder agrees to submit to the non-exclusive jurisdiction of the courts of Singapore and
each Unitholder is deemed to have submitted to the non-exclusive jurisdiction of the courts of
Singapore.

The Trustee-Manager is incorporated in Singapore and will be registered as a non-Hong Kong
company under Part XI of the Companies Ordinance. The Trustee-Manager’s branch address in Hong
Kong will be Terminal 4, Container Port Road South, Kwai Chung, Hong Kong. Any legal process
served on the Trustee-Manager’s Hong Kong branch address will be effective service on the
Trustee-Manager. As a substantial portion of HPH Trust’s assets are located in Hong Kong, Unitholders
in Hong Kong may pursue claims against HPH Trust through the Trustee-Manager in Hong Kong.

Under the Trust Deed, the Trustee-Manager, an indirect wholly-owned subsidiary of HWL, has
declared that it will hold all its assets (including businesses) acquired on trust for Unitholders as the
trustee-manager of HPH Trust. The Trustee-Manager has the dual responsibility of safeguarding the
interests of Unitholders and managing HPH Trust’s businesses.

HPH Trust is the first publicly traded container port business trust and provides Unitholders with
an attractive opportunity to invest in the market leader of the world’s largest trading hub by throughput,
the Pearl River Delta, which hub consists of two of the world’s busiest container port cities by
throughput — Hong Kong and Shenzhen, the PRC. HPH Trust’s sponsor is Hutchison Port Holdings
Limited, the global leader in the container port sector by throughout and a subsidiary of HWL. The
Trustee-Manager will manage HPH Trust’s business with the key objective of providing Unitholders
with stable and regular distributions as well as long-term distribution per Unit growth.

HPH Trust’s investment mandate is principally to invest in, develop, operate and manage
deep-water container ports in the Pearl River Delta. HPH Trust may also invest in other types of port
assets, including river ports, which are complementary to the deep-water container ports owned by HPH
Trust, as well as undertake certain port ancillary services including, but not limited to, trucking,
feedering, freight-forwarding, supply chain management, warehousing and distribution services. The
initial portfolio of business of HPH Trust comprises its interests in the operator of the Portfolio
Container Terminals in Hong Kong and Shenzhen, the PRC, the economic benefits attributable to the
businesses of certain river ports in the PRC and its interests in certain port ancillary interests in Hong
Kong and Shenzhen, the PRC.



Please refer to the attached Singapore Prospectus for a more detailed description of the business
and financial performance of HPH Trust. Please also refer to “Corporate Governance” in the attached
Singapore Prospectus for a description of the corporate governance relating to HPH Trust and “The
Constitution of Hutchison Port Holdings Trust” in the attached Singapore Prospectus for a description of
the Trust Deed and the rights and interests of Unitholders.

4. RISK FACTORS AND IMPLICATIONS OF LISTING HPH TRUST ON THE SGX-ST ONLY

An investment in the Units involves risks. You should consider the risk factors set out in “Risk
Factors” in the attached Singapore Prospectus carefully, together with all other information contained in
this Hong Kong Preferential Offering Document, before deciding to subscribe for the Reserved Units
under the Preferential Offer, as these may, among other things, adversely affect the trading price of the
Units and the ability of HPH Trust to make distributions to Unitholders.

In addition to the risk factors referred to above, your attention is drawn to the following risk
factors and implications of listing HPH Trust on the SGX-ST in Singapore only.

° The structure and management of HPH Trust are not regulated by Hong Kong laws and
regulations

HPH Trust is a trust registered as a business trust with the MAS under the Business Trusts
Act and is constituted and regulated by Singapore laws and regulations. The structure and
management of HPH Trust are not regulated by Hong Kong laws and regulations, including the
Companies Ordinance and the SFO. The SFC has only authorised the issue of this Hong Kong
Preferential Offering Document under Section 105(1) of the SFO solely for distribution to
Qualifying HWL Shareholders in Hong Kong on a restricted basis in connection with the
Preferential Offer and has not authorised HPH Trust.

° The Units will be listed on the SGX-ST only

° The liquidity of the Singapore securities market may not be comparable to that of other
securities markets in certain other countries, such as the United States and Hong Kong,
and this may adversely affect the market price or liquidity of the Units

The trading liquidity of securities on the SGX-ST may not be as comparable to that of other
stock exchanges in certain other countries, such as the United States and Hong Kong. As at 31
January 2011, there were 652 entities listed on the Main Board of the SGX-ST with an aggregate
market capitalisation of approximately S$657.4 billion (HK$4,001.2 billion) and an average daily
trading value of S$1,697.7 million (HK$10,332.4 million) in January 2011 compared to 1,420
entities listed on the Main Board and Growth Enterprise Market of the Hong Kong Stock
Exchange with an aggregate market capitalisation of HK$21.2 trillion and an average daily trading
value of HK$75,016 million in January 2011. As the liquidity of securities listed on the SGX-ST
may not be comparable to that of other securities markets in certain other countries, such as the
United States and Hong Kong, this may cause the market price of the Units on the SGX-ST to
fluctuate more than that of securities listed on larger global stock exchanges. In light of the
foregoing, there can be no assurance that a holder of the Units will be able to dispose of his/her/its
Units at prices, in amounts or at times at which such holder would be able to in more liquid
markets or at all.



° Dealings in the Units are settled in CDP only on a scripless basis and Unitholders must
have the relevant securities accounts in order to buy or dispose of the Units on-market
on the SGX-ST. Unitholders may not be able to trade in the Units on the SGX-ST
immediately upon listing of the Units on the SGX-ST

Upon listing and quotation on the SGX-ST, the Units will be traded under the electronic
book-entry clearance and settlement system of CDP. Dealings in the Units on the SGX-ST will
therefore be effected for settlement in CDP only on a scripless basis.

Accordingly, in order for a Unitholder to buy or dispose of the Units on-market on the
SGX-ST, he/she/it must have either (a) a Relevant Securities Account or (b) a Sub-Account or a
Direct Securities Account and a trading account with a stockbroking member of the SGX-ST. Units
which are not deposited in a Relevant Securities Account or a Sub-Account or a Direct Securities
Account cannot be disposed of on-market on the SGX-ST until they are so deposited and such
Unitholders will receive Confirmation Notes which evidence title to their Units and can only
dispose of their Units off-market. Unitholders who hold Confirmation Notes should be aware that
it may take some time for their Units to be deposited into such securities accounts and that they
would need to incur certain fees in connection with the deposit of their Units into such securities
accounts. Please refer to “Procedures for Applying For and Trading in the Reserved Units —
Deposit of Reserved Units and Despatch of Confirmation Notes” for further details.

° The Assured Entitlements of Qualifying HWL Shareholders may be in respect of Units
which are not in a multiple of a whole board lot of 1,000 Units

The Units will be traded on the Main Board of the SGX-ST in board lots of 1,000 Units
each. The Assured Entitlements of Qualifying HWL Shareholders may be in respect of Units which
are not in a multiple of a whole board lot of 1,000 Units. Odd lots of Units will be traded on the
Unit Share Market of the SGX-ST only. The trading volume of odd lots of Units on the Unit Share
Market may be low and may be at a price below the prevailing market price for whole board lots
of 1,000 Units. The commissions payable per Unit for trading in odd lots of Units may be higher
than for trading in a whole board lot of Units as minimum commission rates apply.

° There are salient differences in the rights and protections afforded to Unitholders as
compared to the rights and protections afforded to shareholders of a company listed on
the Hong Kong Stock Exchange

HPH Trust is a registered business trust constituted by the Trust Deed and is principally
regulated by the laws and regulations of Singapore. The terms and conditions of the Trust Deed
are binding on each Unitholder as if such Unitholder had been a party to the Trust Deed and set
out the rights and interests of Unitholders. There are salient differences in the rights and
protections afforded to Unitholders as compared to the rights and protections afforded to
shareholders of a company listed on the Hong Kong Stock Exchange which arise due to the nature
of a business trust, the differences between the Companies Ordinance and the Business Trusts Act
and the different requirements of the regulators and stock exchanges of Hong Kong and Singapore.
Please refer to “Information on Singapore Business Trusts” on pages W-7 and W-8 and “Salient
Differences Between Hong Kong Listed Companies and Singapore Listed Business Trusts” set out
in Appendix II to this Hong Kong wrap for further details.
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° The Trustee-Manager may only be removed by a special resolution of Unitholders

Under the Trust Deed and the Business Trusts Act, the Trustee-Manager may only be
removed by Unitholders by way of a special resolution (that is, by the approval of not less than
75% of the voting rights of all Unitholders who vote on such resolution). Accordingly, a
Unitholder who owns or controls more than 50% but less than 75% of the Units and has statutory
control of HPH Trust may not be able to remove the Trustee-Manager. Correspondingly, a
Unitholder who owns or controls not less than 25% of the Units will have the ability to block any
resolution to remove the Trustee-Manager. All Unitholders will be able to vote on the resolution to
remove the Trustee-Manager.

° HPH Trust does not have a minimum distribution requirement and may not be able to
make distributions to Unitholders at all or the level of distributions may fall

Although HPH Trust’s distribution policy is to distribute 100% of HPH Trust’s Distributable
Income, there is no minimum level of distributions which HPH Trust is required to make to
Unitholders. As HPH Trust’s initial investment in the Portfolio Container Terminals is through the
entities held in HPH Trust, in order to make distributions to Unitholders, HPH Trust will rely on
the receipt of dividends from the entities held in HPH Trust. The ability of the entities held in
HPH Trust to pay dividends, make interest payments and repay shareholder loans may be affected
by a number of factors. Accordingly, HPH Trust may not be able to make distributions to
Unitholders at all or the level of distributions may fall over time. Please refer to “Risk Factors —
Risks Relating to the Investment in the Units — HPH Trust may not be able to make distributions
to Unitholders at all or the level of distributions may fall” in the attached Singapore Prospectus for
further details.

° Unitholders with registered addresses in Hong Kong may not be permitted to participate
in future rights issues and preferential offerings by HPH Trust

The Trust Deed provides that the Trustee-Manager may, in its absolute discretion, elect not to
extend an offer of Units under a rights issue or preferential offering to those Unitholders whose
addresses are outside Singapore, after having regard to relevant considerations, including whether
the Trustee-Manager considers the election necessary or expedient on account either of the legal
restrictions under the laws of the relevant jurisdiction or the requirements of the relevant
regulatory body or stock exchange in that jurisdiction. The rights or entitlements to the Units to
which such Unitholders would have been entitled will be offered for sale and sold in such manner,
at such price and on such other terms and conditions as the Trustee-Manager may determine and
the holding of the relevant Unitholder may be diluted as a result of such sale. Please refer to “Risk
Factors — Risks Relating to the Investment in the Units — Foreign Unitholders may not be
permitted to participate in future rights issues and preferential offerings by HPH Trust” in the
attached Singapore Prospectus for further details.

° Compliance with insider dealing and disclosure of interest requirements in Singapore

Unitholders who hold not less than 5% of the voting rights in HPH Trust are required to
make a notification to the SGX-ST and the Trustee-Manager of their interests or changes in their
interests in HPH Trust within two business days after becoming a substantial unitholder or after
they become aware of such changes. The insider dealing provisions of the SFO do not apply to
dealings in the Units. However, Unitholders should be aware that they would need to comply with
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the insider dealing provisions of the SFA in Singapore. Please refer to “Information on Singapore
Business Trusts” and “Salient Differences Between Hong Kong Listed Companies and Singapore
Listed Business Trusts” set out in Appendix II to this Hong Kong wrap for further details.

° Fluctuations in exchange rate and distributions

The Units will be traded in US dollars. Fluctuations between the US dollar and the Hong
Kong dollar will affect the Hong Kong dollar equivalent of the US dollar price of the Units traded
on the SGX-ST.

Distributions by HPH Trust will be declared in Hong Kong dollars. Each Unitholder will
receive his distribution in the Singapore dollar equivalent of the Hong Kong dollar distribution
declared, unless he elects to receive the relevant distribution in Hong Kong dollars or US dollars
by submitting a “Distribution Election Notice” by the books closure date. For the portion of the
distributions to be paid in Singapore dollars or US dollars, the Trustee-Manager will make the
necessary arrangements to convert the distributions in Hong Kong dollars into Singapore dollars or
US dollars, as the case may be, at such exchange rate as the Trustee-Manager may determine,
taking into consideration any premium or discount that may be relevant to the cost of exchange.
CDP, the Trustee-Manager or HPH Trust shall not be liable for any loss arising from the
conversion of distributions payable to Unitholders from Hong Kong dollars into Singapore dollars
or US dollars. Save for approved depository agents (acting as nominees of their customers), each
Unitholder may elect to receive his entire distribution in Singapore dollars, Hong Kong dollars or
US dollars and shall not be able to elect to receive distributions in a combination of Hong Kong
dollars, Singapore dollars and/or US dollars.

° Language of future communications
All future communications by HPH Trust with Unitholders will be made in English only.

° Qualifying HWL Shareholders who apply for excess Reserved Units will not be allocated
Units on the same basis as their Assured Entitlements to the Reserved Units

While a Qualifying HWL Shareholder who held at least 1,000 HWL Shares on the Record
Date is entitled to apply, on an assured basis, for 100 Units for every one board lot of 1,000 HWL
Shares held by him/her/it on the Record Date, a Qualifying HWL Shareholder who applies for
excess Reserved Units will not be allocated excess Reserved Units with reference to his/her/its
Assured Entitlement but instead on the basis of allocation as described in “The Preferential Offer —
Basis of Allocation for Applications for Excess Reserved Units”.

° Unitholders will be not entitled to make any claim against the Hong Kong Investor
Compensation Fund for certain losses arising from their investment in the Units

Qualifying HWL Shareholders or Beneficial HWL Shareholders who intend to subscribe for
Reserved Units should note that their investment in the Units would not be covered by the Hong
Kong Investor Compensation Fund as the Units would not be exchange-traded products in Hong
Kong. However, Unitholders may be able to claim from the Fidelity Fund of the SGX-ST under
which investors (other than accredited investors) who suffer monetary loss arising from their
broker’s defalcation or their broker’s insolvency may claim compensation from the SGX-ST. Each
claim by an aggrieved person against the Fidelity Fund is limited to S$50,000 in relation to each
securities member of the SGX-ST whereas compensation by the Hong Kong Investor
Compensation Fund is applied on a per-investor basis with a compensation limit of HK$150,000
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for trading securities and futures contracts, respectively. Qualifying HWL Shareholders or
Beneficial HWL Shareholders who intend to subscribe for Reserved Units should note that the
conditions for an investor to claim against the Fidelity Fund may differ from those applicable to
the Hong Kong Investor Compensation Fund.

THE PREFERENTIAL OFFER
(a) Reasons for the Preferential Offer

As the Proposed Separate Listing constitutes a spin-off for HWL under Practice Note 15 of
the Hong Kong Listing Rules, HWL is required to comply with the requirements of Practice Note
15 of the Hong Kong Listing Rules and give due regard to the interests of the existing HWL
Shareholders by providing them with an assured entitlement to the Units, either by way of a
distribution in specie of the Units or by way of a preferred application in the Offering. HWL and
the Trustee-Manager have agreed that in giving due regard to the interests of the existing HWL
Shareholders, Qualifying HWL Shareholders will be entitled to participate in the Offering on a
preferential basis as to allocation only by way of the Preferential Offer.

(b) Basis of Entitlement

Qualifying HWL Shareholders are being invited to apply for an initial aggregate of
425,810,400 Units (the “Assured Tranche”) in the Preferential Offer (representing between
approximately 10.92% and approximately 11.77% of the Units initially available under the
Offering) on the following assured entitlement basis (the “Assured Entitlement”):

100 Reserved Units for
every one board lot of 1,000 HWL Shares held on the Record Date

The table below illustrates the Assured Entitlement of Qualifying HWL Shareholders to the
Reserved Units:

Number of HWL Shares Assured Entitlement of HWL Qualifying
Held on the Record Date Shareholders to the Reserved Units

1,000 to 1,999 HWL Shares 100 Reserved Units

2,000 to 2,999 HWL Shares 200 Reserved Units

3,000 to 3,999 HWL Shares 300 Reserved Units

4,000 to 4,999 HWL Shares 400 Reserved Units

5,000 to 5,999 HWL Shares 500 Reserved Units

Thereafter 100 additional Reserved Units for every one

additional board lot of 1,000 HWL Shares held

Qualifying HWL Shareholders should note that Assured Entitlements to the Reserved Units
shall only represent multiples of 100 Reserved Units. Qualifying HWL Shareholders who held less
than 1,000 HWL Shares on the Record Date will not receive any Assured Entitlement to the
Reserved Units and are not entitled to apply for any excess Reserved Units.

The Units will be traded on the Main Board of the SGX-ST in board lots of 1,000 Units
each. Qualifying HWL Shareholders should note that their Assured Entitlements may be in
respect of Units which are not in a multiple of a whole board lot of 1,000 Units. Odd lots of
Units will be traded on the Unit Share Market of the SGX-ST only. The trading volume of
odd lots of Units on the Unit Share Market may be low and may be at a price below the
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prevailing market price for whole board lots of 1,000 Units. The commissions payable per
Unit for trading in odd lots of Units may be higher than for trading in a whole board lot of
Units as minimum commission rates apply.

Cheung Kong (Holdings) Limited, which together with its subsidiaries, holds approximately
49.97% of the HWL Shares in issue, has informed HWL of its intention to take up its Assured
Entitlement to the Units in full and not to apply for any excess Units in the Preferential Offer.

(c) Basis of Allocation for Applications for Excess Reserved Units

A Qualifying HWL Shareholder may apply for a number of Reserved Units which is less than
or equal to his/her/its Assured Entitlement to the Reserved Units in the Preferential Offer. A valid
application for a number of Reserved Units which is less than or equal to a Qualifying HWL
Shareholder’s Assured Entitlement will be accepted in full, subject to the terms and conditions set
out in the Assured Entitlement Application Form, assuming the conditions of the Preferential Offer
are satisfied. Any Units in the Assured Tranche which are not taken up by Qualifying HWL
Shareholders (the “Available Reserved Units”) will be allocated by the Trustee-Manager on the
basis described below.

A Qualifying HWL Shareholder who held at least 1,000 HWL Shares on the Record Date
may also apply for excess Reserved Units. Qualifying HWL Shareholders who wish to apply for
excess Reserved Units should apply for the number of Reserved Units that is equal to his/her/its
Assured Entitlement using the Assured Entitlement Application Form and make an excess
application for such number of excess Reserved Units that he/she/it wishes to apply for using the
Excess Application Form.

To the extent that applications for excess Reserved Units are:

(i) less than the Available Reserved Units, the Available Reserved Units will first be
allocated to satisfy such applications for excess Reserved Units in full and thereafter
will be allocated in such manner as to be agreed between the Trustee-Manager and the
Joint Bookrunners to professional, institutional and other investors in the Placement;

(i) equal to the Available Reserved Units, the Available Reserved Units will be allocated to
satisfy the applications for excess Reserved Units in full; or

(iii) greater than the Available Reserved Units, the Trustee-Manager will make available up
to an additional 425,810,400 Units (the “Additional Reserved Units”) to satisfy the
applications for excess Reserved Units. The Available Reserved Units and the
Additional Reserved Units (together, the “Excess Tranche”) will be allocated to those
Qualifying HWL Shareholders who made applications for excess Reserved Units on a
fair and reasonable basis and as far as practicable, (1) preference will be given to those
applications which will top up odd lots to whole board lots provided that the
Trustee-Manager is satisfied that such applications are not made with the intention to
abuse this mechanism and (2) subject to availability of excess Reserved Units after
allocation under (1) above, the excess Reserved Units will be allocated to Qualifying
HWL Shareholders who have applied for excess Reserved Units on a pro rata basis with
reference to their number of excess Reserved Units applied for, and with board lot
allocations to be made on a best efforts basis. Beneficial HWL Shareholders whose
HWL Shares are held by a nominee company should note that the Trustee-Manager will
regard the nominee company as a single HWL Shareholder according to the register of
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members of HWL. Accordingly, HWL Shareholders should note that the top-up
arrangement under (1) above in relation to the allocation of excess Reserved Units will
not be applicable to Beneficial HWL Shareholders individually.

Assured Entitlements of Qualifying HWL Shareholders to Reserved Units are not
transferable and there will be no trading in nil-paid entitlements on the SGX-ST.

(d) Qualifying HWL Shareholders and Non-Qualifying HWL Shareholders

Only HWL Shareholders whose names appeared on the register of members of HWL and who
held at least 1,000 HWL Shares on the Record Date, and who are not Non-Qualifying HWL
Shareholders are entitled to subscribe for the Reserved Units under the Preferential Offer.

Non-Qualifying HWL Shareholders are those HWL Shareholders with registered addresses in,
or who are otherwise known by HWL to be residents of, jurisdictions outside Hong Kong on the
Record Date and in respect of whom the HWL Directors and the Trustee-Manager, based on
enquiries made by the HWL Directors and the Trustee-Manager, consider it necessary or expedient
to exclude them from the Preferential Offer on account either of the legal restrictions under the
laws of the relevant jurisdiction in which the relevant HWL Shareholder is located or the
requirements of the relevant regulatory body or stock exchange in that jurisdiction.

The HWL Directors and the Trustee-Manager have made enquiries regarding the legal
restrictions under the applicable securities legislation of the Specified Territories and the
requirements of the relevant regulatory bodies or stock exchanges with respect to the offer of the
Reserved Units to the HWL Shareholders in the Specified Territories. Having considered the
circumstances, the HWL Directors and the Trustee-Manager have formed the view that it is
necessary or expedient to restrict the ability of HWL Shareholders in the Specified Territories to
take up their Assured Entitlements to the Reserved Units under the Preferential Offer due to the
time and costs involved in the registration or filing of this Hong Kong Preferential Offering
Document and/or approval required by the relevant authorities in those territories and/or additional
steps which the Trustee-Manager and the HWL Shareholders would need to take to comply with
the local legal and/or other requirements which would need to be satisfied in order to comply with
the relevant local or regulatory requirements in those territories.

Accordingly, for the purposes of the Preferential Offer, the Non-Qualifying HWL
Shareholders are:

(i) HWL Shareholders whose names appeared in the register of members of HWL on the
Record Date and whose addresses as shown in such register are in any of the Specified
Territories, except for those HWL Shareholders who satisfy the conditions to participate
in the Preferential Offer set out below; and

(i) HWL Shareholders or Beneficial HWL Shareholders on the Record Date who are
otherwise known by HWL to be resident in any of the Specified Territories, except for
those HWL Shareholders or Beneficial HWL Shareholders who satisfy the conditions to
participate in the Preferential Offer set out below.
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Notwithstanding any other provision in this Hong Kong Preferential Offering Document or
the BLUE Application Forms, the Trustee-Manager reserves the right to permit any HWL
Shareholder to take up his/her/its Assured Entitlement to the Reserved Units if the
Trustee-Manager, in its absolute discretion, is satisfied that the transaction in question is exempt
from or not subject to the legislation or regulations giving rise to the restrictions described above.

(e) Limited Categories of Persons in the Specified Territories Who May Be Able to Apply
for the Reserved Units Under the Preferential Offer

Notwithstanding what is stated in paragraph 5(d) above, the following limited categories of
persons in the Specified Territories may be able to apply for the Reserved Units under the
Preferential Offer:

(i) HWL Shareholders or Beneficial HWL Shareholders in the US are generally
Non-Qualifying HWL Shareholders; however, a limited number of HWL Shareholders in
the US whom HWL reasonably believes are QIBs may be able to apply for the
Reserved Units under the Preferential Offer in transactions exempt from registration
requirements under the US Securities Act, provided that they fulfil relevant
requirements to the satisfaction of HWL and the Trustee-Manager, including
representing to HWL and the Trustee-Manager that their financial status satisfies the
relevant exemption requirements in the US; and

(i1) HWL Shareholders or Beneficial HWL Shareholders in the United Kingdom are
generally Non-Qualifying HWL Shareholders; however, a limited number of HWL
Shareholders and Beneficial HWL Shareholders in the United Kingdom whom HWL
reasonably believes are relevant persons may be able to apply for the Reserved Units
under the Preferential Offer in transactions exempt from applicable securities laws,
provided that they meet the requirements set out in the “Important Notice”.

In each case, the Trustee-Manager reserves the absolute discretion in determining whether to
allow such participation as well as the identity of the persons who may be allowed to do so.

(f) Distribution of this Hong Kong Preferential Offering Document and the BLUE
Application Forms

This Hong Kong Preferential Offering Document accompanied by the BLUE Application
Forms have only been sent to the Qualifying HWL Shareholders who have an Assured Entitlement
to the Reserved Units. Qualifying HWL Shareholders without Assured Entitlements to the Reserved
Units have also been sent a copy of this Hong Kong Preferential Offering Document for their
information only.

However, to the extent reasonably practicable and legally permitted, this Hong Kong
Preferential Offering Document has been sent, for information purposes only, to the
Non-Qualifying  HWL Shareholders. BLUE Application Forms have not been sent to the
Non-Qualifying HWL Shareholders.

Distribution of this Hong Kong Preferential Offering Document and/or the BLUE Application
Forms into any jurisdiction other than Hong Kong may be restricted by law. Persons into whose
possession this Hong Kong Preferential Offering Document and/or the BLUE Application Forms
come (including, without limitation, agents, custodians, nominees and trustees) should inform
themselves of, and observe, any such restriction. Any failure to comply with such restriction may
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constitute a violation of the securities laws of any such jurisdiction. Any HWL Shareholder or
Beneficial HWL Shareholder who is in any doubt as to his/her/its position should consult an
appropriate professional adviser without delay. In particular, this Hong Kong Preferential Offering
Document should not be distributed, forwarded to or transmitted in, into or from any of the
Specified Territories with or without the BLUE Application Forms, except to Qualifying HWL
Shareholders as specified in this Hong Kong Preferential Offering Document.

This Hong Kong Preferential Offering Document will not be registered under the applicable
legislation of any jurisdiction, other than Hong Kong where it has been authorised under Section
105(1) of the SFO solely for distribution to Qualifying HWL Shareholders in Hong Kong in
connection with the Preferential Offer.

Receipt of this Hong Kong Preferential Offering Document and/or the BLUE Application
Forms does not and will not constitute an offer in those jurisdictions in which it would be illegal
to make an offer and, in those circumstances, this Hong Kong Preferential Offering Document and/
or the BLUE Application Forms must be treated as sent for information only and should not be
copied or redistributed. Persons (including, without limitation, agents, custodians, nominees and
trustees) who receive a copy of this Hong Kong Preferential Offering Document and/or the BLUE
Application Forms should not, in connection with the Preferential Offer, distribute or send the
same in, into or from, any of the Specified Territories. If the BLUE Application Forms are
received by any person in any such territory, or by his/her/its agent or nominee, he/she/it should
not apply for any Reserved Units unless the HWL Directors and the Trustee-Manager determine
that such actions would not violate applicable legal or regulatory requirements. Any person
(including, without limitation, agents, custodians, nominees and trustees) who forwards this Hong
Kong Preferential Offering Document and/or the BLUE Application Forms in, into or from any
Specified Territory (whether under a contractual or legal obligation or otherwise) should draw the
recipient’s attention to the contents of this section.

(g) Conditions of the Proposed Separate Listing and the Offering

The Proposed Separate Listing and the Offering (including the Preferential Offer) will be
conditional upon, among others, the following:

(i) all relevant notifications, consents and regulatory approvals (including the approval of
the SGX-ST, the MAS and the Hong Kong Stock Exchange) required for the
implementation of the Proposed Separate Listing and the Offering having been made,
obtained and/or waived;

(i) no Stop Order (as defined below) which directs that no Units to which this Hong Kong
Preferential Offering Document relates to be allotted or issued having been served by
the MAS; and

(iii) the obligations of the Underwriters under the Underwriting Agreements becoming
unconditional (including, if relevant, as a result of the waiver of any condition(s) by or
on behalf of the Underwriters) and the Underwriting Agreements not being terminated
in accordance with its terms or otherwise, on or before the date and time specified
therein.

If such conditions are not satisfied by 2:00 p.m. on Friday, 18 March 2011 or the Offering

does not proceed for any reason or if HPH Trust is terminated or liquidated by the
Trustee-Manager under the circumstances specified in the Trust Deed prior to the Offering, the
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Proposed Separate Listing and the Offering (including the Preferential Offer) will not be
implemented and will not proceed. An announcement will be made by the Trustee-Manager and
HWL as soon as practicable if a decision is made not to proceed with the Proposed Separate

Listing and the Offering.

6. INDICATIVE TIMETABLE FOR THE PREFERENTIAL OFFER

Date and Time

Event

12:00 noon on Monday, 7 March 2011
4:30 p.m. on Friday, 11 March 2011

Monday, 14 March 2011

Tuesday, 15 March 2011

Thursday, 17 March 2011

Friday, 18 March 2011
2:00 p.m. on Friday, 18 March 2011

Wednesday, 23 March 2011

Opening time and date of the Preferential Offer

Closing time and date of the Preferential Offer and
latest time to lodge the BLUE Application Forms

Price Determination Date

Announcement of the Final Offering Price (as defined
below) on the website of the Hong Kong Stock
Exchange at www.hkexnews.hk and the corporate
website of HWL at www.hutchison-whampoa.com

Balloting of applications, if necessary

Announcement of the results of allocations of the
Reserved Units in the Preferential Offer on the website
of the Hong Kong Stock Exchange at
www.hkexnews.hk and the corporate website of HWL
at www.hutchison-whampoa.com

Commence returning or refunding of application
monies to unsuccessful or partially successful
applicants and commence returning or refunding of
application monies to successful applicants for the
amount paid in excess of the Final Offering Price, if
necessary

Despatch of Confirmation Notes to relevant applicants
Commence trading of the Units on the Listing Date

Units credited into the Direct Securities Accounts or
Sub-Accounts or Relevant Securities Accounts of
relevant applicants

Settlement date for all trades done on a “ready” basis
on the Listing Date

The above timetable is indicative only and is subject to change. The above timetable and
procedure may also be subject to such modifications as the SGX-ST may in its discretion decide,
including the commencement of trading of the Units on the SGX-ST. It assumes that (i) the closing of
the application list for the Preferential Offer is on Friday, 11 March 2011, (ii) the Listing Date is Friday,
18 March 2011, (iii) there has been compliance with the unitholding spread requirement of the SGX-ST,
(iv) there has been compliance with the SGX-ST’s listing requirements and (v) the Units will be issued
and fully paid up prior to 2:00 p.m. on Friday, 18 March 2011. All dates and times referred to above are
Singapore dates and times. For further details, please see “Indicative Timetable” in the attached

Singapore Prospectus.
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7. OFFERING PRICE

The Offering Price range is between US$0.91 per Unit (the “Minimum Offering Price”) and
US$1.08 per Unit (the “Maximum Offering Price”).

The Offering Price will be determined following a book-building process by agreement between
the Joint Bookrunners and the Trustee-Manager on the Price Determination Date, which is expected to
be Monday, 14 March 2011 and is subject to change. If for any reason the Offering Price is not agreed
between the Joint Bookrunners and the Trustee-Manager on or before Monday, 14 March 2011 (or such
later date as the Joint Bookrunners and the Trustee-Manager may agree), the Offering will not proceed
and all application monies in respect of the Preferential Offer will be refunded (without interest or any
other share of revenue or other benefit arising therefrom, and without any right or claim against HPH
Trust, the Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners or the Underwriters) to all
applicants at their own risk. Among the factors that will be taken into account in determining the
Offering Price are the demand for the Units under the Offering and the prevailing conditions in the
securities markets. An announcement of the final Offering Price (the “Final Offering Price”) is
expected to be published on Monday, 14 March 2011 on the website of the Hong Kong Stock Exchange
at www.hkexnews.hk and on the corporate website of HWL at www.hutchison-whampoa.com. The Final
Offering Price may be different from the Minimum Offering Price or the Maximum Offering Price.

8. USE OF PROCEEDS

The proceeds from the Offering and the issue of the Cornerstone Units will be applied towards the
partial settlement of the consideration for the acquisition of the HPH Trust Business Portfolio and the
assignment of certain related party and shareholders’ loans (the “Acquisition”) on the Listing Date. The
balance of the consideration for the Acquisition will be settled by way of the issue of the Consideration
Units on the Listing Date and by using the proceeds from the New Debt Facility.

Pending the deployment of the proceeds as described above, the Trustee-Manager may place the
remaining funds in fixed deposits with banks or financial institutions or use the funds for investment in
short term money market instruments, as the directors of the Trustee-Manager may deem appropriate in
their absolute discretion. In the reasonable opinion of the directors of the Trustee-Manager, there is no
minimum amount that must be raised in the Offering.

Please refer to “Use of Proceeds” in the attached Singapore Prospectus for further details.
9. PROCEDURES FOR APPLYING FOR AND TRADING IN THE RESERVED UNITS
9.1 General

Application(s) for the Reserved Units may only be made by a Qualifying HWL Shareholder
using one Assured Entitlement Application Form for his/her/its Assured Entitlement to the
Reserved Units and (where applicable) one Excess Application Form for excess Reserved Units. A
Beneficial HWL Shareholder whose HWL Shares are deposited in CCASS and registered in the
name of HKSCC Nominees Limited should contact his/her/its Intermediary and provide his/her/its
Intermediary with instructions or make arrangements with his/her/its Intermediary in relation to
his/her/its application(s) for the Reserved Units. Please refer to the paragraphs 9.2 and 9.4 below
for further details.
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Qualifying HWL Shareholders should note that upon listing and quotation on the SGX-ST,
the Units will be traded under the electronic book-entry clearance and settlement system of CDP.
Dealings in the Units will therefore be effected for settlement in CDP on a scripless basis. Please
refer to “Clearance and Settlement” in the attached Singapore Prospectus for further details.

Accordingly, in order for a Qualifying HWL Shareholder to trade in the Reserved Units
subscribed pursuant to the Preferential Offer, he/she/it must have either:

° an account with a broker or financial institution which has a Depository Agent account
in Singapore (a “Relevant Securities Account”);

° a sub-account with a Depository Agent in Singapore (a “Sub-Account”) and a trading
account with a stockbroking member of the SGX-ST; or

° a direct securities account with CDP in Singapore (a “Direct Securities Account”) and
a trading account with a stockbroking member of the SGX-ST.

Units which are not deposited in a Relevant Securities Account or a Sub-Account or a
Direct Securities Account cannot be traded on the SGX-ST until they are so deposited and
such Unitholders will receive Confirmation Notes which evidence title to their Units.

A Qualifying HWL Shareholder who does not have a Relevant Securities Account or a
Sub-Account or a Direct Securities Account and wishes to forthwith trade in the Units subscribed
pursuant to the Preferential Offer should either:

° open a Relevant Securities Account — please see below for further details; or

° open a Sub-Account directly with a Depository Agent in Singapore and a trading
account with a stockbroking member of the SGX-ST — please refer to the website of
CDP at www.cdp.com.sg for details of the Depository Agents in Singapore; or

° open a Direct Securities Account with CDP in Singapore and a trading account with a
stockbroking member of the SGX-ST - please refer to the website of CDP at
www.cdp.com.sg for details on how to open a Direct Securities Account.

Details of the Designated Brokers/Bank which have Depository Agent accounts in Singapore
are set out in Appendix III to this Hong Kong wrap. Qualifying HWL Shareholders should contact
a Designated Broker/Bank if they wish to open a Relevant Securities Account with one of them.
Qualifying HWL Shareholders should note that the account opening requirements and procedures
as well as the charges applicable to the opening and/or operation of a Relevant Securities Account
vary amongst the Designated Brokers/Bank.
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If a Qualifying HWL Shareholder does not have either a Relevant Securities Account or a
Sub-Account or a Direct Securities Account at the time of application or does not provide details
of such securities accounts in his/her/its application(s) for the Reserved Units or wishes to hold the
Reserved Units allocated to him/her/it in scrip form, he/she/it will receive a Confirmation Note in
respect of the Reserved Units subscribed for by him/her/it pursuant to the Preferential Offer. Such
Qualifying HWL Shareholder would need to deposit such Reserved Units into either a Relevant
Securities Account or a Sub-Account or a Direct Securities Account following receipt of the
Confirmation Notes if he/she/it wishes to trade in the Units.

Whether a Qualifying HWL Shareholder will be successful in opening the necessary
securities account with the Designated Broker/Bank, the relevant Depositary Agent in Singapore,
the relevant stockbroking member of the SGX-ST or CDP (as the case may be) will depend on the
satisfaction of their respective account opening requirements, which are determined by such
persons in their absolute discretion. There can be no assurance that the necessary securities
accounts will be opened or opened in time to allow the Reserved Units applied for by Qualifying
HWL Shareholders pursuant to the Preferential Offer to be deposited into their securities account
by or shortly after the commencement of dealings in the Units on the SGX-ST.

As the opening of the necessary securities accounts may take some time, Qualifying HWL
Shareholders who wish to participate in the Preferential Offer are reminded to make the necessary
arrangements to open such securities accounts as soon as practicable.

9.2 Action to be Taken by Qualifying HWL Shareholders
(a) Method for Applying for Reserved Units

An application for Reserved Units under the Preferential Offer may only be made by a
Qualifying HWL Shareholder using one Assured Entitlement Application Form for his/her/its
Assured Entitlement to Reserved Units and (where applicable) one Excess Application Form
for excess Reserved Units. A Qualifying HWL Shareholder may apply on an assured basis for
a number of Reserved Units which is less than or equal to his/her/its Assured Entitlement to
the Reserved Units, as specified on his/her/its individual Assured Entitlement Application
Form, by using such Assured Entitlement Application Form. A Qualifying HWL Shareholder
may also apply for excess Reserved Units using his/her/its Excess Application Form, but such
application for Excess Reserved Units will only be met to the extent that there are sufficient
Available Reserved Units and Additional Reserved Units.

(b) Despatch of the BLUE Application Forms and this Hong Kong Preferential
Offering Document

The BLUE Application Forms together with a copy of this Hong Kong Preferential
Offering Document have been despatched to each Qualifying HWL Shareholder with an
Assured Entitlement to the Reserved Units. Qualifying HWL Shareholders without Assured
Entitlements to the Reserved Units have also each been sent a copy of this Hong Kong
Preferential Offering Document for their information only.

No replacement printed copies of the Hong Kong Preferential Offering Document and
no replacement BLUE Application Form(s) will be provided. An electronic copy of the Hong
Kong Preferential Offering Document will be made available on the website of the Hong
Kong Stock Exchange at www.hkexnews.hk and on the corporate website of HWL at
www.hutchison-whampoa.com.
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(o)

How to Apply Using the BLUE Application Forms

(1)

(i1)

(iii)

(iv)

A Qualifying HWL Shareholder should complete the relevant BLUE Application
Form(s) in English using ink and sign it/them. There are detailed instructions on
each BLUE Application Form. Qualifying HWL Shareholders should read these
instructions carefully. If a Qualifying HWL Shareholder does not follow these
instructions, his/her/its application(s) may be rejected and returned by ordinary
post together with the accompanying banker’s cashier order(s) to him/her/it (or, in
the case of joint applicants, to the first-named applicant) at his/her/its own risk at
the address stated in the BLUE Application Forms.

If a Qualifying HWL Shareholder’s application is made by a duly authorised
attorney, the Trustee-Manager and its agents or nominees, as its agent(s), may
accept it at its discretion, subject to any conditions as any of them may think fit,
including production of evidence of the authority of the attorney.

Qualifying HWL Shareholders may apply for a number of Reserved Units which is
less than or equal to their Assured Entitlements to the Reserved Units in the
Preferential Offer using the Assured Entitlement Application Form and may apply
for excess Reserved Units using the Excess Application Form.

Save as provided in paragraph (v) below, Qualifying HWL Shareholders who have
either a Relevant Securities Account or a Sub-Account or a Direct Securities
Account and who wish to trade in the Units should provide details of the relevant
securities account in their BLUE Application Form(s). If the relevant account
details are not specified in the BLUE Application Form(s) or are provided
incorrectly in their Assured Entitlement Application Forms, such Qualifying HWL
Shareholders will receive Confirmation Notes in respect of the Reserved Units
allocated to them and will not be able to trade in such Units until they have been
deposited into the relevant securities account. Where Qualifying HWL
Shareholders have provided details of their Relevant Securities Accounts or
Sub-Accounts or Direct Securities Accounts in their Assured Entitlement
Application Forms but these are different to the details of the relevant securities
accounts provided in their Excess Application Forms (if applicable) or they have
provided details of their Relevant Securities Accounts or Sub-Accounts or Direct
Securities Accounts in their Assured Entitlement Application Forms but no details
of the relevant securities accounts in their Excess Application Forms, they will be
deemed to have provided the details of the relevant securities accounts provided
on their Assured Entitlement Forms as the details of the relevant securities
accounts for the purposes of their Excess Application Forms (if applicable). Where
Qualifying HWL Shareholders have provided no details of their Relevant
Securities Accounts or Sub-Accounts or Direct Securities Accounts in their
Assured Entitlement Application Forms but have provided details of the relevant
securities accounts in their Excess Application Forms (if applicable), they will be
deemed to have provided no details of the relevant securities accounts for the
purposes of their Excess Application Forms (if applicable) and will receive
Confirmation Notes in respect of the Reserved Units allotted to them and will not
be able to trade in such Units until they have been deposited into the relevant
securities account.
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(v)

(vi)

(vii)

A Qualifying HWL Shareholder who has opened a Relevant Securities Account
with any of the branches of Bank of China (Hong Kong) Limited (other than those
branches listed in paragraph 9.2(f) below) but has not deposited his/her/its HWL
Shares or has only deposited his/her/its HWL Shares into such account following
the Record Date (or such other date as may be specified by Bank of China (Hong
Kong) Limited) should note that the Reserved Units subscribed for by him/her/it
pursuant to the Preferential Offer will not be deposited into his/her/its Relevant
Securities Account with Bank of China (Hong Kong) Limited even if such account
details are specified in their BLUE Application Form(s). Such Qualifying HWL
Shareholder will receive a Confirmation Note in respect of the Reserved Units
subscribed for by him/her/it and he/she/it would need to deposit such Units into
his/her/its Relevant Securities Account following receipt of the Confirmation
Notes if he/she/it wishes to trade in such Units.

A Qualifying HWL Shareholder who does not have either a Relevant Securities
Account or a Sub-Account or a Direct Securities Account or does not provide
details of such securities accounts in his/her/its application(s) for the Reserved
Units or provides an incorrect Relevant Securities Account number or
Sub-Account number or Direct Securities Account number or who wishes to hold
the Reserved Units allotted to him/her/it in scrip form will receive a Confirmation
Note in respect of the Reserved Units allotted him/her/it and he/she/it would need
to deposit such Units into either a Relevant Securities Account or a Sub-Account
or a Direct Securities Account following receipt of the Confirmation Note if he/
she/it wishes to trade in the Units.

Each Assured Entitlement Application Form must be accompanied by payment in
the form of a banker’s cashier order in US dollars made payable to “BOC (HK)
Nominees Ltd — HPH Trust Preferential Offer”. Each Excess Application Form for
excess Reserved Units must be accompanied by payment in the form of a banker’s
cashier order in US dollars made payable to “BOC (HK) Nominees Ltd — HPH
Trust Preferential Offer Excess Application”. Accordingly, a Qualifying HWL
Shareholder who wishes to make an application for his/her/its Assured Entitlement
to the Reserved Units and an application for excess Reserved Units must make
payment in the form of TWO banker’s cashier orders in US dollars. Please read
the detailed instructions set out on each BLUE Application Form carefully as an
application is liable to be rejected if the banker’s cashier order does not satisfy
the requirements set out on such BLUE Application Form. Each BLUE
Application Form contains a table showing the exact amount payable for certain
numbers of Reserved Units or excess Reserved Units (as the case may be).
Qualifying HWL Shareholders who do not follow these tables must calculate the
correct amount of remittance(s) payable on application for the Reserved Units
applied for by using the formula set out in the relevant BLUE Application Forms.

(viii) Qualifying HWL Shareholders should lodge their completed BLUE Application

Form(s) at any of the locations and by the time stated in “— When to Apply for
Reserved Units” below.
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(ix) Qualifying HWL Shareholders should note that save as set out in this Preferential

(x)

Offering Document and the terms and conditions of the BLUE Application Forms,
applications cannot be withdrawn once made and that any application may be
rejected in whole or in part (in the case of applications for excess Reserved
Units).

Each Qualifying HWL Shareholder should note that by completing and submitting
the BLUE Application Form(s), amongst other things, he/she/it:

° irrevocably undertakes and agrees to accept the Reserved Units to which
he/she/it has an Assured Entitlement or the excess Reserved Units applied
for, or any lesser number allotted to him/her/it (as the case may be), on the
terms and conditions of this Hong Kong Preferential Offering Document and
the BLUE Application Forms, and subject to the Trust Deed of HPH Trust;

° declares that such BLUE Application Form is the only application made by
him/her/it for Reserved Units to which he/her/it has an Assured Entitlement
or excess Reserved Units (as the case may be) and the only application
intended by him/her/it for Reserved Units to which he/her/it has an Assured
Entitlement or excess Reserved Units to benefit him/her/it and no other
person;

° understands, acknowledges and agrees that the declarations and
representations made by him/her/it in the BLUE Application Form(s) will be
relied upon by the Trustee-Manager in deciding whether or not to make any
allotment of Reserved Units to which he/she/it has an Assured Entitlement or
excess Reserved Units (as the case may be) to him/her/it in response to such
application(s) and that he/she/it may be prosecuted for making a false
declaration;

° authorises the Trustee-Manager to place his/her/its name or the name of the
relevant Depository Agent, as the case may be, on the register of unitholders
of HPH Trust as the holder of any Reserved Units allotted/allocated to him/
her/it, arrange for the crediting of any Reserved Units allotted to him/her/it
to his/her/its Relevant Securities Account or Sub-Account or Direct
Securities Account or despatch any Confirmation Note in respect of the
Reserved Units allotted to him/her/it (as the case may be), and/or despatch
any refund cheque(s) to him/her/it by ordinary post at his/her/its own risk to
the address stated in the BLUE Application Form(s);

° has read the terms and conditions and application procedures set out in the
relevant BLUE Application Form and in this Hong Kong Preferential
Offering Document and agrees to be bound by them, and is aware of the
restrictions on the Preferential Offer described in this Hong Kong
Preferential Offering Document, including the restrictions and deemed
representations described in “Transfer Restrictions” in this Hong Kong
Preferential Offering Document;
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represents, warrants and undertakes that the allotment of Reserved Units
to him/her/it or his/her/its application for the Reserved Units would not
require the Trustee-Manager to comply with any requirements under any law
or regulation (whether or not having the force of law) of any territory
outside Hong Kong or Singapore;

represents, warrants and undertakes that (i) he/she/it or the person(s) for
whose benefit he/she/it is applying for understand(s) that the Units have not
and will not be registered under the US Securities Act and will acquire the
Reserved Units in an “offshore transaction” (within the meaning of
Regulation S) or (ii) (with the exception of HKSCC Nominees Limited) he/
she/it is or the person(s) for whose benefit he/she/it is applying for is/are a
QIB;

represents, warrants and undertakes he/she/it is not applying for the
account of any person who is located in the United States, unless: (a) the
instruction to apply for Reserved Units was received from a person outside
the United States and (b) the person giving such instruction has confirmed
that (x) it has the authority to give such instruction, and (y) either (A) has
investment discretion over such account or (B) is an investment manager or
investment company that is acquiring the Reserved Units in an “offshore
transaction” (within the meaning of Regulation S);

further warrants (if applicable and except for HKSCC Nominees Limited),
that if he/she/it or the person(s) for whose benefit he/she/it is applying for
is/are acting as a fiduciary or agent for one or more investor accounts, (i)
each such account is a QIB, (ii) he/she/it has investment discretion with
respect to each account and (iii) he/she/it has full power and authority to
make the representations, warranties, agreements and acknowledgements
herein on behalf of each such account;

agrees that his/her/its application(s), any acceptance of it/them and the
resulting contract(s) will be governed by and construed in accordance with
the laws of Hong Kong;

instructs and authorises the Trustee-Manager (or its agents or nominees) to
do all things necessary to give effect to the arrangements described in this
Hong Kong Preferential Offering Document and the BLUE Application
Form(s);

instructs and authorises Bank of China (Hong Kong) Limited as the
receiving bank for the Preferential Offer to make payment of the application
monies upon instruction from the Joint Bookrunners to such account as
directed by the Trustee-Manager and instructs and authorises Bank of
China (Hong Kong) Limited as the receiving bank for the Preferential Offer
to effect settlement with the Trustee-Manager;

undertakes to sign all documents and to do all things necessary to enable

him/her/it to be entitled to the Reserved Units to be allocated to him/her/it
and as required by the Trust Deed;
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confirms that he/she/it has received a copy of this Hong Kong Preferential
Document and only relied on the information and representations in this
Hong Kong Preferential Offering Document and the BLUE Application
Form(s) in making his/her/its application and will not rely on any other
information and representations except as set out in any supplement to this
Hong Kong Preferential Offering Document;

agrees (without prejudice to any other rights which he/she/it may have) that
once his/her/its application(s) has been accepted, he/she/it may not rescind it
because of an innocent misrepresentation;

agrees that once his/her/its application(s) is/are accepted, his/her/its
application(s) will be evidenced by the results of the Preferential Offer made
available by the Trustee-Manager;

warrants the truth and accuracy of the information contained in the BLUE
Application Form(s);

agrees to disclose to the Unit Registrar, Computershare Hong Kong Investor
Services Limited, CDP, Securities Clearing Computer Services (Pte) Ltd
(“SCCS”), the SGX-ST, the Trustee-Manager, the Sponsor, HWL, the Joint
Bookrunners and their respective advisers and agents personal data and any
information which they require about him/her/it or the person(s) for whose
benefit he/she/it has made any application(s);

irrevocably authorises Computershare Hong Kong Investor Services
Limited to disclose the outcome of his/her/its application(s), including the
number of Reserved Units and/or excess Reserved Units allotted/allocated to
him/her/it pursuant to his/her/its application(s) to the Unit Registrar, the
Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners, the Depository
Agent specified in their BLUE Application Forms and any other persons so
authorised by the foregoing parties;

(if he/she/it is a Direct Securities Account holder and has provided details of
his/her/its Direct Securities Account in his/her/its application for the Assured
Entitlement Reserved Units) irrevocably authorises CDP to complete and
sign on his/her/its behalf as transferee or renouncee any instrument of
transfer and/or other documents required for the issue or transfer of the
Units allocated to him/her/it;

(if the application(s) is/are made by an agent on his/her/its behalf) warrants
that he/she/it has validly and irrevocably conferred on his/her/its agent all
necessary power and authority to make his/her/its application(s);

warrants that, in making his/her/its application(s), he/she/it or any person(s)

for whose behalf he/she/it may be acting is/are Qualifying HWL
Shareholder(s);
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° agrees that the processing of his/her/its application(s) may be done by the
receiving bank for the Preferential Offer and/or Computershare Hong Kong
Investor Services Limited and is not restricted to the bank or Computershare
Hong Kong Investor Services Limited at which his/her/its BLUE Application
Form(s) is lodged;

° agrees with the Trustee-Manager, for HPH Trust and for the benefit of each
Unitholder of HPH Trust (and so that the Trustee-Manager will be deemed
by its acceptance in whole or in part of the application to have agreed, for
HPH Trust and on behalf of each Unitholder of HPH Trust, with each
applicant), to observe and comply with the Business Trusts Act and the Trust
Deed;

° authorises the Trustee-Manager to enter into a contract on his/her/its behalf
with each director and officer of the Trustee-Manager whereby such directors
and officers undertake to observe and comply with their obligations to
Unitholders as stipulated in the Trust Deed; and

° if the laws of any place outside Hong Kong are applicable to his/her/its
application, agrees and warrants that he/she/it has complied with all such
laws and neither the Trustee-Manager nor any of the Joint Bookrunners nor
any of their respective officers or advisers will infringe any laws outside
Hong Kong as a result of the acceptance of his/her/its offer to purchase or
any actions arising from his/her/its rights and obligations under the terms
and conditions contained in this Hong Kong Preferential Offering Document
and the BLUE Application Form(s).

(d) How Many Applications May Be Made

Each Qualifying HWL Shareholder may only submit one Assured Entitlement
Application Form for his/her/its Assured Entitlement to the Reserved Units and/or if applying
for excess Reserved Units, may only submit one Excess Application Form.

(e) How to Pay for the Reserved Units

Qualifying HWL Shareholders applying for their Assured Entitlements to the Reserved
Units or excess Reserved Units must pay the Maximum Offering Price on application. In the
event the Final Offering Price is less than the Maximum Offering Price, the surplus
application monies (representing the difference between the Maximum Offering Price and the
Final Offering Price) will be refunded to the Qualifying HWL Shareholders. Please see “—
Return or Refund of Application Monies” for further details.
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(f)  When to Apply for Reserved Units

Completed BLUE Application Forms, together with payment in the form of a banker’s
cashier order in US dollars for each BLUE Application Form, should be lodged with
Computershare Hong Kong Investor Services Limited at 17M Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or any of the following branches of Bank of China
(Hong Kong) Limited by no later than 4:30 p.m. on Friday, 11 March 2011:

Branch Name Address

Hong Kong Island Central District (Wing On 71 Des Voeux Road Central
House) Branch

Wan Chai (Wu Chung House) 213 Queen’s Road East,

Branch Wan Chai
Kowloon Kwun Tong Branch 20-24 Yue Man Square,
Kwun Tong
Yau Ma Tei Branch 471 Nathan Road, Yau Ma Tei
New Territories Castle Peak Road (Tsuen Wan) 201-207 Castle Peak Road,
Branch Tsuen Wan

Completed BLUE Application Forms can be lodged at the following dates and times:

Monday, 7 March 2011 - 12:00 noon to 5:00 p.m.

Tuesday, 8 March 2011 - 9:00 a.m. to 5:00 p.m.
Wednesday, 9 March 2011 - 9:00 a.m. to 5:00 p.m.
Thursday, 10 March 2011 - 9:00 a.m. to 5:00 p.m.

Friday, 11 March 2011 - 9:00 a.m. to 4:30 p.m.

Qualifying HWL Shareholders should note that the latest time for lodging their
BLUE Application Forms will not be extended in the event of inclement weather in
Hong Kong (including tropical cyclone warning signal number 8 or above or a “black”
rainstorm warning signal) at any time before 4:30 p.m. on Friday, 11 March 2011.

(g) Further Terms and Conditions of the Preferential Offer

If any supplement to this Hong Kong Preferential Offering Document or replacement
Hong Kong Preferential Offering Document (the “Relevant Document”) is issued prior to
the close of the Offering, the Trustee-Manager shall, at its sole and absolute discretion, either
(1) within seven days from the issue of the Relevant Document, provide applicants with a
copy of the Relevant Document, and provide applicants with an option to withdraw or (ii)
deem the applications as withdrawn and cancelled and return all application monies paid
(without interest or any share of revenue or other benefit arising therefrom) at the applicant’s
own risk, within seven days from the issue of the Relevant Document. Subject to the above,
an application once made is irrevocable and applicants shall be deemed to have applied on
the basis of the Hong Kong Preferential Offering Document as supplemented.
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9.3

Any applicant who wishes to exercise his/her/its option under (i) above to withdraw his/
her/its application shall, within 14 days from the date of issue of the Relevant Document,
notify the Trustee-Manager whereupon the Trustee-Manager shall, within seven days from the
receipt of such notification, return all application monies in respect of such application
(without interest or any share of revenue or other benefit arising therefrom) at the applicant’s
own risk.

Any Qualifying HWL Shareholder who applies for Reserved Units in the Preferential
Offer will be agreeing to the terms and conditions of the Preferential Offer with HPH Trust,
the Trustee-Manager, the Joint Bookrunners and the Underwriters as set out in this Hong
Kong Preferential Offering Document and the relevant BLUE Application Form.

Qualifying HWL Shareholders should read this Hong Kong Preferential Offering
Document carefully, including the terms and conditions of the Preferential Offer, and the
terms and conditions set out in the relevant BLUE Application Form, prior to making an
application.

In the event that the Reserved Units have already been issued at the time of the issue of
the Relevant Document but trading has not commenced, the Trustee-Manager will either (1)
within seven days from the issue of the Relevant Document, give applicants a copy of the
Relevant Document and provide applicants with an option to return the Reserved Units which
they do not wish to retain title in or (2) deem the issue as void and refund the applicants’
payment for the Reserved Units (without interest or any share of revenue or other benefit
arising therefrom) at their own risk, within seven days from the issue of the Relevant
Document.

Any applicant who wishes to exercise his/her/its option under (1) above to return the
Reserved Units issued to him/her/it shall, within 14 days from the date of issue of the
Relevant Document, notify the Trustee-Manager of this and return all documents, if any,
purporting to be evidence of title of those Reserved Units, whereupon the Trustee-Manager
shall, within seven days from the receipt of such notification and documents, pay to him/her/
it all monies paid by him/her/it for the Reserved Units (without interest or any share of
revenue or other benefit arising therefrom) at the applicant’s own risk, and the Reserved
Units issued to the applicant shall be deemed to be void.

No Reserved Units shall be allotted or allocated on the basis of this Hong Kong
Preferential Offering Document later than six months after the issue of this Hong Kong

Preferential Offering Document.

Action to be Taken by Beneficial HWL Shareholders whose HWL Shares are Held by a
Registered HWL Shareholder (other than CCASS)

Beneficial HWL Shareholders whose HWL Shares are registered in the name of a registered

HWL Shareholder and who wish to subscribe for a number of Reserved Units which is less than or
equal to their Assured Entitlements to the Reserved Units or for excess Reserved Units in the
Preferential Offer should contact the registered HWL Shareholder and provide the registered HWL
Shareholder with instructions or make arrangements with the registered HWL Shareholder in
relation to the application for the Reserved Units.
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Such instructions and/or arrangements should be given or made in advance of the relevant
dates stated in “Indicative Timetable for the Preferential Offer” and otherwise in accordance with
the requirements of the registered HWL Shareholder in order to allow the registered HWL
Shareholder sufficient time to ensure that such instructions and/or arrangements are given effect.

9.4 Action to be Taken by Beneficial HWL Shareholders Holding Interests in HWL Shares
Through CCASS

Beneficial HWL Shareholders whose HWL Shares are deposited in CCASS and registered in
the name of HKSCC Nominees Limited and who wish to subscribe for a number of Reserved
Units which is less than or equal to their Assured Entitlements to the Reserved Units or for excess
Reserved Units in the Preferential Offer should (unless he/she/it is a CCASS Participant) contact
their Intermediaries and provide their Intermediaries with instructions or make arrangements with
their Intermediaries in relation to the application for the Reserved Units. Such instructions and/or
arrangements should be given or made in advance of the relevant dates stated in “Indicative
Timetable for the Preferential Offer” and otherwise in accordance with the requirements of the
Intermediary in order to allow the Intermediary sufficient time to ensure that such instructions and/
or arrangements are given effect. The procedure for application for the Reserved Units by CCASS
Participants and by Beneficial HWL Shareholders who are CCASS Participants shall be in
accordance with the requirements specified by CCASS. Beneficial HWL Shareholders who are
CCASS Participants should contact CCASS and provide CCASS with instructions or make
arrangements with CCASS in relation to the application for the Reserved Units.

Beneficial HWL Shareholders who are not CCASS Participants and who have either a
Relevant Securities Account or a Sub-Account or a Direct Securities Account and who wish to
trade in the Units should contact their Intermediaries to determine whether the necessary
arrangements can be made to deposit the Reserved Units allocated to them in the relevant
securities accounts. If arrangements cannot be made in time for such Units allocated to them to be
deposited into their relevant securities accounts, such Beneficial HWL Shareholders will have to
make separate arrangements with their Intermediaries regarding the delivery of the Reserved Units
allocated to them. If such Beneficial HWL Shareholders wish to trade in such Units, they would
need to deposit such Units into the relevant securities accounts.

9.5 Circumstances in which Qualifying HWL Shareholders and Beneficial HWL
Shareholders Will Not Be Allocated Reserved Units

Qualifying HWL Shareholders and Beneficial HWL Shareholders should note in particular the
following situations in which Reserved Units will not be allocated to them.

(i) Qualifying HWL Shareholders and Beneficial HWL Shareholders will not be
allotted Reserved Units if:

° they make multiple or suspected multiple applications for their Assured
Entitlements to the Reserved Units or make multiple or suspected multiple
applications for excess Reserved Units;

° the BLUE Application Forms are not completed correctly by Qualifying HWL

Shareholders in accordance with the instructions as stated in the relevant BLUE
Application Form;
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payment is not made by Qualifying HWL Shareholders correctly by banker’s
cashier order in US dollars or such banker’s cashier order is dishonoured upon its
first presentation;

if the amount of the remittance received is less than that required for the number
of Reserved Units he/she/it has applied for;

the Trustee-Manager (on behalf of HPH Trust) believes in its absolute discretion
that the acceptance of his/her/its application would violate the applicable securities
or other laws, rules or regulations of the jurisdiction in which his/her/its
application is completed and/or signed or the jurisdiction in which his/her/its
address as appears in the relevant BLUE Application Form is located;

the Proposed Separate Listing and the Offering do not become unconditional;

the HWL Board decides not to proceed with the Proposed Separate Listing and the
Offering;

the Offering does not proceed for any reason;

the Underwriting Agreements do not become unconditional and/or are terminated
in accordance with their terms;

the SGX-ST does not grant permission to deal in and for the quotation of the
Units on the Main Board of the SGX-ST;

the MAS serves a stop order directing that no or no further Units to which the
Hong Kong Preferential Offering Document relates be allotted or issued (“Stop
Order”); or

HPH Trust is terminated by the Trustee-Manager under the circumstances specified
in the Trust Deed prior to the Offering.

(ii) (Only in the case of applications for excess Reserved Units) at the discretion of the
Trustee-Manager, his/her/its application is rejected

The Trustee-Manager or its agents have full discretion to reject or accept any
application for excess Reserved Units or to accept only part of any application for excess
Reserved Units. No reasons have to be given for any rejection or acceptance.

(iii) If the allotment of Reserved Units to Qualifying HWL Shareholders is void

In the event that a Stop Order in respect of the Units is served by the MAS and:

(a)

the Units have not been issued, all applications shall be deemed to be withdrawn
and cancelled and the Trustee-Manager shall refund the application monies
(without interest or any share of revenue or other benefit arising therefrom) to the
applicant within 14 days from the date of the Stop Order; or
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9.6

(b) if the Units have already been issued but trading has not commenced, the issue
will be deemed void and the Trustee-Manager shall refund the applicant’s payment
for the Units (without interest or any share of revenue or other benefit arising
therefrom) to the applicant within 14 days from the date of the Stop Order.

This shall not apply where only an interim Stop Order has been served. In the event
that an interim Stop Order in respect of the Units is served by the MAS, no Units shall be
issued to the applicants until the MAS revokes the interim Stop Order. An interim Stop Order
may be served by the MAS where the MAS is of the opinion that any delay in serving a Stop
Order pending the holding of a hearing required is not in the interests of the public. In such
event, the MAS may serve an interim Stop Order on the Trustee-Manager directing that no or
no further Units be allotted or issued. Such interim Stop Order shall, unless revoked by the
MAS, be in force (a) until the MAS makes an order for a Stop Order where (i) the interim
Stop Order was served during a hearing or (ii) a hearing was commenced while the interim
Stop Order was in force, and (b) in any other case, for a period of 14 days from the day on
which the interim Stop Order is served. The MAS will not be able to serve a Stop Order in
respect of the Units if the Units have been issued and listed on SGX-ST and trading in them
has commenced.

Deposit of Reserved Units and Despatch of Confirmation Notes
Qualifying HWL Shareholders

Where Qualifying HWL Shareholders have provided details of their Relevant Securities
Accounts or Sub-Accounts or Direct Securities Accounts in their BLUE Application Forms
and their applications are wholly or partially successful, the Reserved Units allotted/allocated
to them are expected to be credited to their relevant securities accounts on or around Friday,
18 March 2011. In such case, it is expected that CDP will send to the holder of the relevant
securities account, at his/her/its own risk, within 15 market days after the close of the
Offering, and subject to the submission of valid applications and payment for the Reserved
Units, a statement of account stating that the relevant securities account has been credited
with the number of Reserved Units allocated to him/her/it. This will be the only
acknowledgement of application monies received and is not an acknowledgement by the
Trustee-Manager. If a Qualifying HWL Shareholder is a Direct Securities Account holder and
has provided details of his/her/its Direct Securities Account in his/her/its application for the
Assured Entitlement Reserved Units, he/she/it irrevocably authorises CDP to complete and
sign on his/her/its behalf as transferee or renouncee any instrument of transfer and/or other
documents required for the issue or transfer of the Reserved Units allocated to him/her/it.

Where Qualifying HWL Shareholders do not have Relevant Securities Accounts or
Sub-Accounts or Direct Securities Accounts or have not provided details of their Relevant
Securities Accounts or Sub-Accounts or Direct Securities Accounts in their BLUE
Application Forms or have provided incorrect Relevant Securities Account numbers or
Sub-Account numbers or Direct Securities Account numbers and their applications are wholly
or partially successful, Confirmation Notes issued in their own name in respect of the
Reserved Units allotted to them are expected to be despatched to them (or, in the case of
joint applicants, the first-named applicants) on or around Friday, 18 March 2011 and at their
own risk. If such Qualifying HWL Shareholders wish to deposit their Units in their Direct
Securities Accounts, they should deliver to the Unit Registrar, Boardroom Corporate &
Advisory Services Pte. Ltd., in Singapore at 50 Raffles Place #32-01, Singapore Land Tower,
Singapore 048623 or c/o Boardroom Corporate Services (HK) Limited in Hong Kong at 12th
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Floor, The Lee Gardens, 33 Hysan Avenue, Causeway Bay, Hong Kong, their Confirmation
Notes together with a transfer deed and deposition fee in the form of a Singapore dollar
banker’s cashier order for the amount of S$10.70 payable to “The Central Depository (Pte)
Limited” and instruct the Unit Registrar to deposit such Units on their behalf into their
Direct Securities Accounts. Such Qualifying HWL Shareholders should note that it may take
up to three business days from the date of receipt by the Unit Registrar of the above
documents for such Units to be credited to their Direct Securities Accounts. If such
Qualifying HWL Shareholders wish to deposit their Units in their Sub-Accounts or Relevant
Securities Accounts, they should deliver their Confirmation Notes to the relevant Depository
Agent or broker or financial institution and instruct them to deposit such Units into their
Sub-Accounts or Relevant Securities Accounts. Qualifying HWL Shareholders should check
with the relevant Depository Agent or broker or financial institution for the timing and
charges payable for such deposit of their Units.

CCASS Participants

Where CCASS Participants (including Intermediaries and Beneficial HWL Shareholders
whose HWL Shares are deposited in CCASS and registered in the name of HKSCC
Nominees Limited and who are CCASS Participants) have provided details of their Relevant
Securities Accounts or Sub-Accounts or Direct Securities Accounts to CCASS and their
applications are wholly or partially successful, the Reserved Units allocated to them are
expected to be credited to their relevant securities accounts on or before Friday, 18 March
2011.

Where CCASS Participants do not have Relevant Securities Accounts or Sub-Accounts
or Direct Securities Accounts or have not provided details of their Relevant Securities
Accounts or Sub-Accounts or Direct Securities Accounts to CCASS or have provided
incorrect Relevant Securities Account numbers or Sub-Account numbers or Direct Securities
Account numbers and their applications are wholly or partially successful, Confirmation
Notes issued in the name of HKSCC Nominees Limited in respect of the Reserved Units
allocated to them are expected to be available for their withdrawal from CCASS on or
around Friday, 18 March 2011.

If such CCASS Participants wish to deposit their Units in their Direct Securities
Accounts, they should withdraw their Confirmation Notes from CCASS and deliver to the
Unit Registrar, Boardroom Corporate & Advisory Services Pte. Ltd., in Singapore at 50
Raffles Place #32-01, Singapore Land Tower, Singapore 048623 or c/o Boardroom Corporate
Services (HK) Limited in Hong Kong at 12th Floor, The Lee Gardens, 33 Hysan Avenue,
Causeway Bay, Hong Kong (i) the Confirmation Notes together with the transfer deed signed
by HKSCC Nominees Limited and such CCASS Participants, (ii) a re-registration fee in the
form of a Singapore dollar banker’s cashier order for the amount of S$10.70 payable to
“Boardroom Corporate & Advisory Services Pte. Ltd.” and (iii) a deposition fee in the form
of a Singapore dollar banker’s cashier order for the amount of S$10.70 payable to “The
Central Depository (Pte) Limited”, and instruct the Unit Registrar to re-register the Units in
the name of such CCASS Participants and to deposit such Units on their behalf into their
Direct Securities Accounts. Such CCASS Participants should note that it will take not more
than 10 business days from the date of receipt by the Unit Registrar of the above documents
for the re-registration to be completed and up to another three business days following the
re-registration for such Units to be credited to their Direct Securities Accounts. If such
CCASS Participants wish to deposit their Units in their Sub-Accounts or Relevant Securities
Accounts, they should deliver their Confirmation Notes to the relevant Depository Agent or
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broker or financial institution and instruct them to deposit such Units into their Sub-Accounts
or Relevant Securities Accounts. Such CCASS Participants should check with the relevant
Depository Agent or broker or financial institution for the timing and charges payable for
such deposit of their Units.

Beneficial HWL Shareholders Who Are Not CCASS Participants

Beneficial HWL Shareholders who are not CCASS Participants should contact their
Intermediaries regarding the arrangements to be made and the timing for the delivery of the
Units allocated to them. If such Intermediaries are not able to make the arrangements for the
Units to be deposited into the Relevant Securities Accounts or Sub-Accounts or Direct
Securities Accounts of such Beneficial HWL Shareholders, such Beneficial HWL
Shareholders will have to make separate arrangements with their Intermediaries regarding the
delivery of the Reserved Units allocated to them. If such Beneficial HWL Shareholders then
wish to deposit their Units in their Direct Securities Accounts, they should deliver to the Unit
Registrar, Boardroom Corporate & Advisory Services Pte. Ltd., in Singapore at 50 Raffles
Place #32-01, Singapore Land Tower, Singapore 048623 or c/o Boardroom Corporate
Services (HK) Limited in Hong Kong at 12th Floor, The Lee Gardens, 33 Hysan Avenue,
Causeway Bay, Hong Kong (i) the Confirmation Notes together with the transfer deed signed
by HKSCC Nominees Limited or the Intermediary (as the case may be) and such Beneficial
HWL Shareholders, (ii) a re-registration fee in the form of a Singapore dollar banker’s
cashier order for the amount of S$10.70 payable to “Boardroom Corporate & Advisory
Services Pte. Ltd.” and (iii) a deposition fee in the form of a Singapore dollar banker’s
cashier order for the amount of S$10.70 payable to “The Central Depository (Pte) Limited”,
and instruct the Unit Registrar to re-register the Units in the name of such Beneficial HWL
Shareholders and to deposit such Units on their behalf into their Direct Securities Accounts.
Such Beneficial HWL Shareholders should note that it will take not more than 10 business
days from the date of receipt by the Unit Registrar of the above documents for the
re-registration to be completed and up to another three business days following the
re-registration for such Units to be credited to their Direct Securities Accounts. If such
Beneficial HWL Shareholders wish to deposit their Units in their Sub-Accounts or Relevant
Securities Accounts, they should deliver their Confirmation Notes to the relevant Depository
Agent or broker or financial institution and instruct them to deposit such Units into their
Sub-Accounts or Relevant Securities Accounts. Such Beneficial HWL Shareholders should
check with the relevant Depository Agent or broker or financial institution for the timing and
charges payable for such deposit of their Units.

Personal Collection

If a Qualifying HWL Shareholder has applied for 1,000,000 or more Reserved Units
and has indicated on his/her/its BLUE Application Form(s) that he/she/it wishes to collect
his/her/its Confirmation Note in person, and his/her/its application(s) is/are wholly or
partially successful, he/she/it may collect his/her/its Confirmation Note in person from:

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor Hopewell Centre

183 Queen’s Road West

Wanchai

Hong Kong
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between 9:00 a.m. and 1:00 p.m. on Friday, 18 March 2011 or such other date to be notified
by the Trustee-Manager on the corporate website of HWL at www.hutchison-whampoa.com
and the website of the Hong Kong Stock Exchange at www.hkexnews.hk as the date of
despatch/collection of Confirmation Notes.

An applicant being an individual who opts for collection in person must not authorise
any other person to make collection on his/her/its behalf. An applicant must produce evidence
of his/her identification acceptable to Computershare Hong Kong Investor Services Limited
to collect his/her Confirmation Note which must correspond to the information contained in
his/her BLUE Application Form(s).

An applicant being a corporation which opts for collection in person must attend by its
authorised representative(s) bearing letter(s) of authorisation from the corporation stamped
with the corporation’s chop. Its authorised representative(s) must produce, at the time of
collection, evidence of identity and authorisation documents acceptable to Computershare
Hong Kong Investor Services Limited.

If the applicant does not collect his/her/its Confirmation Note in person, the
Confirmation Note will be sent to the address on his/her/its BLUE Application Form(s)
promptly thereafter by ordinary post at his/her/its own risk.

Unless Computershare Hong Kong Investor Services Limited agrees with a Qualifying
HWL Shareholder prior to the collection date referred to above that he/she/it may collect his/
her/its Confirmation Note in person or he/she/it has applied for 1,000,000 or more Reserved
Units and has indicated on his/her/its BLUE Application Form(s) that he/she/it wishes to
collect his/her/its Confirmation Note in person, his/her/its Confirmation Note will be sent to
the address on his/her/its BLUE Application Form(s) (or, in the case of joint applicants, the
address of the first-named applicant in their application), by ordinary post and at his/her/its
own risk.

9.7 Return or Refund of Application Monies

If an application is rejected, not accepted or accepted in part only, or if the Final Offering
Price is less than the Maximum Offering Price paid on application, or if the conditions of the
Proposed Separate Listing and the Offering are not satisfied or if the Offering does not proceed for
any reason, the application monies (or the appropriate portion thereof) will be returned or
refunded, without interest or any share of revenue or other benefit arising therefrom and at each
applicant’s own risk and without any right or claim against HPH Trust, the Trustee-Manager, the
Sponsor, HWL or the Joint Bookrunners. All such interest accrued prior to the date of despatch of
refund cheques will be retained for the benefit of HPH Trust. All returns or refunds of application
monies will be made in US dollars.

If the remittance received from a Qualifying HWL Shareholder is more than that required for
the number of Reserved Units he/she/it has applied for in the relevant BLUE Application Form,
the Trustee-Manager will refund such overpayment monies to him/her/it, provided that such
overpayment monies amount to US$15 or more. Any overpayment monies amounting to less than
US$15 will be retained for the benefit of HPH Trust. Any refund of overpayment monies will be
without interest or any share of revenue or other benefit arising therefrom. All such interest
accrued prior to the date of despatch of refund cheques will be retained for the benefit of HPH
Trust.
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Refund cheques crossed “Account Payee Only” in favour of the applicant (or, in the case of
joint applicants, the first-named applicant on the relevant BLUE Application Form) will be sent
for (a) the surplus application monies for the Reserved Units unsuccessfully applied for if the
application is partially successful for excess Reserved Units, (b) all the application monies if the
application is wholly unsuccessful or the Offering does not proceed for any reason, (c) the surplus
application monies in the event that the Final Offering Price is less than the Maximum Offering
Price per Unit initially paid on application (being the difference between the Final Offering Price
and the Maximum Offering Price per Unit paid on application) and/or (d) the overpayment monies
(subject to such amount being US$15 or more) in the event that the remittance received is more
than that required for the number of Reserved Units applied for in the relevant BLUE Application
Form, in each case without interest or any share of revenue or other benefit arising therefrom and
at each applicant’s own risk and without any right or claim against HPH Trust, the
Trustee-Manager, the Sponsor, HWL or the Joint Bookrunners.

Refund cheques for surplus application monies (if any) in respect of wholly and partially
unsuccessful applications and the difference between the Final Offering Price and the Maximum
Offering Price per Unit initially paid on application (if any) and/or for overpayment monies (if
any) under the BLUE Application Forms are expected to be despatched on or around Thursday, 17
March 2011. The right is reserved to retain any surplus application monies and any overpayment
monies pending clearance of cheque(s).

If a Qualifying HWL Shareholder has applied for 1,000,000 or more Reserved Units and has
indicated on his/her/its BLUE Application Form(s) that he/she/it wishes to collect his/her/its refund
cheque (if any) in person, he/she/it may collect it in person from:

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor Hopewell Centre

183 Queen’s Road West

Wanchai

Hong Kong

between 9:00 am. and 1:00 p.m. on Thursday, 17 March 2011 or such other date to be
notified by the Trustee-Manager on the corporate website of HWL at www.hutchison-whampoa.com
and the website of the Hong Kong Stock Exchange at www.hkexnews.hk as the date of despatch/
collection of refund cheques.

An applicant being an individual who opts for collection in person must not authorise any
other person to make collection on his/her behalf. An applicant must produce evidence of his/her
identification acceptable to Computershare Hong Kong Investor Services Limited to collect his/her
refund cheque (if any) which must correspond to the information contained in his/her BLUE
Application Form(s).

An applicant being a corporation which opts for collection in person must attend by its
authorised representative(s) bearing letter(s) of authorisation from the corporation stamped with the
corporation’s chop. Its authorised representative(s) must produce, at the time of collection,
evidence of identity and authorisation document(s) acceptable to Computershare Hong Kong
Investor Services Limited.

W-36



10.

If the applicant does not collect his/her/its refund cheque (if any) in person, the refund
cheque (if any) will be sent to the address on his/her/its BLUE Application Form(s) promptly
thereafter by ordinary post at his/her/its own risk.

Unless Computershare Hong Kong Investor Services Limited agrees with a Qualifying HWL
Shareholder prior to the collection date referred to above that he/she/it may collect his/her/its
refund cheque (if any) in person or he/she/it has applied for 1,000,000 or more Reserved Units and
has indicated on his/her/its BLUE Application Form(s) that he/she/it wishes to collect his/her/its
refund cheque (if any) in person, his/her/its refund cheque (if any) will be sent to the address on
his/her/its BLUE Application Form(s) (or, in the case of joint applicants, the address of the
first-named applicant in their application), by ordinary post and at his/her/its own risk.

Part of the applicant’s Singapore National Registration Identity Card (“NRIC”), passport or
company registration number or, if there are joint applicants, part of the NRIC, passport or
company registration number of the first-named applicant provided may be printed on the refund
cheque (if any). Such data would also be transferred to a third party for refund purposes. The
applicant’s banker may require verification of the applicant’s NRIC, passport or company
registration number before encashment of the refund cheque. Inaccurate completion of the
applicant’s NRIC, passport or company registration number may lead to delay in encashment of or
may invalidate the refund cheque.

9.8 Publication of Final Offering Price and Results of Allocations

The Trustee-Manager and HWL expect to announce the Final Offering Price on Monday, 14
March 2011 and the results of allocations of the Reserved Units in the Preferential Offer on
Tuesday, 15 March 2011 on the website of the Hong Kong Stock Exchange at www.hkexnews.hk
and the corporate website of HWL at www.hutchison-whampoa.com.

9.9 Commencement of Dealings in the Units on the SGX-ST

Dealings in the Units on the SGX-ST are expected to commence at 2:00 p.m. on Friday, 18
March 2011. The Units will be traded on the SGX-ST in board lots of 1,000 Units.

TAXATION

Please refer to “Taxation” in the attached Singapore Prospectus for information on taxation in

Hong Kong and Singapore.

Investors are advised to consult their professional advisers concerning possible taxation or other

consequences of purchasing, holding, selling or otherwise disposing of the Units under the laws of Hong
Kong.

11.

GENERAL
(a) Enquiries in Relation to the Preferential Offer

HWL Shareholders who have any enquiries in relation to the Preferential Offer, including the
application procedures for the Reserved Units, should contact Computershare Hong Kong Investor

Services Limited at 17M Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or
on its hotline at (852) 2862 8555.
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(b) Enquiries by Unitholders

Following the listing of HPH Trust on the SGX-ST, HPH Trust’s website will contain, among
others, (a) a click-in facility which would allow Unitholders (wherever located, including in Hong
Kong) to pose any enquiries they may have for HPH Trust and (b) details of a telephone hotline
for responding to any such enquiries.

12. DIRECTORS’ RESPONSIBILITY

This Hong Kong Preferential Offering Document has been seen and approved by the directors of
the Trustee-Manager and they individually and collectively accept full responsibility for the accuracy of
the information given herein and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief, the facts stated and the opinions expressed herein are fair and accurate in all
material respects as at the date hereof and there are no material facts the omission of which would make
any statement in this Hong Kong Preferential Offering Document misleading, and that this Hong Kong
Preferential Offering Document constitutes full and true disclosure of all material facts about the
Offering and HPH Trust. The forecast and projection contained in “Profit and Cash Flow Forecast and
Profit and Cash Flow Projection” in the attached Singapore Prospectus have been stated by the directors
of the Trustee-Manager after due and careful enquiry and consideration.
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APPENDIX I SUMMARY OF SALIENT PROVISIONS OF
THE BUSINESS TRUSTS ACT

The following summarises certain salient provisions of the Business Trusts Act as at the date of
this Hong Kong Preferential Offering Document. The summary below is for general guidance only and
does not constitute legal advice nor must it be used as a substitute for, or specific legal advice, on the
laws of Singapore relating to business trusts. The summary below is not meant to be a comprehensive or
exhaustive description of the provisions of the Business Trusts Act. In addition, you should note that the
laws applicable to business trusts in Singapore may change, whether as a result of proposed legislative
reforms to the Business Trusts Act or otherwise. You can access the full text of the Business Trusts Act
at www.statutes.agc.gov.sg.

1. POWER OF THE MONETARY AUTHORITY OF SINGAPORE TO ISSUE DIRECTIONS

1.1 The Monetary Authority of Singapore (the “MAS”) regulates the activities of registered
business trusts (“registered BTs”) in Singapore. The MAS may for the purpose of ensuring
compliance with the Business Trusts Act, Chapter 31A of Singapore (the “BTA”) or if it
thinks it necessary in the public interest for the proper administration of the BTA, issue
written directions, either of a general or specific nature, to trustee-manager of a registered
BT (“Trustee-Manager”) or temporary Trustee-Manager (Section 26(1) of the BTA). In
particular, the MAS may issue written directions:

1.1.1 where the Trustee-Manager or temporary Trustee-Manager is contravening, is likely to
contravene, or has contravened any provision of the BTA, to require that person to
comply with that provision or to cease contravention of that provision, or to resign as
Trustee-Manager; or

1.1.2 with respect to any other matter which the MAS considers necessary for the proper
administration of the BTA,

and the Trustee-Manager or temporary Trustee-Manager shall comply with any such
directions (Section 26(2) of the BTA).

2.  REQUIREMENTS RELATING TO THE TRUSTEE-MANAGER

2.1 No person other than a company registered under the Companies Act, Chapter 50 of
Singapore (the “Companies Act”) (not being an exempt private company') shall act as the
Trustee-Manager (Section 6(1) of the BTA). The business of a registered BT shall be
managed and operated only by the Trustee-Manager (Section 6(2) of the BTA). The
Trustee-Manager shall not carry on any business other than the management and operation of
the registered BT as its trustee-manager (Section 6(3) of the BTA).

“Exempt private company” means (i) a private company in the shares of which no beneficial interest is held directly or
indirectly by any corporation and which has not more than 20 members or (ii) any private company, being a private
company that is wholly owned by the Singapore Government, which the Minister, in the national interest, declares by
notification in the Singapore Gazette to be an exempt private company (Section 2 of the BTA read with Section 4(1) of the
Companies Act).
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2.2 Regulation 9(1) of the Business Trusts Regulations (the “BTR”) states that the
Trustee-Manager shall, if required by the MAS:

2.2.1 obtain professional indemnity insurance for such amount and on such terms as may be
specified by the MAS by written notice; or

2.2.2 provide the MAS with a performance bond, guarantee or any similar instrument (by
whatever name called) for such amount and on such terms as may be specified by the
MAS by notice in writing from its holding company (where applicable), a bank or a
financial institution, as may be approved in any particular case by the MAS.

DUTIES AND RESPONSIBILITIES OF THE TRUSTEE-MANAGER
2.3 Section 10 of the BTA imposes the following duties on the Trustee-Manager:

2.3.1 The Trustee-Manager shall at all times act honestly and exercise reasonable diligence in
the discharge of its duties as a trustee-manager in accordance with the BTA and the
trust deed of the registered BT (“Trust Deed”) (Section 10(1) of the BTA).

2.3.2 The Trustee-Manager shall:

(i) act in the best interests of all the unitholders of the registered BT (“Unitholders™)
as a whole; and

(i1) give priority to the interests of all the Unitholders as a whole over its own
interests in the event of a conflict between the interests of all the Unitholders as a
whole and its own interests (Section 10(2) of the BTA).

2.3.3 The Trustee-Manager shall not make improper use of any information acquired by
virtue of its position as trustee-manager to gain, directly or indirectly, an advantage for
itself or for any other person to the detriment of the Unitholders.

2.3.4 The Trustee-Manager shall hold the trust property of the registered BT (the “Trust
Property”) on trust for all the Unitholders as a whole in accordance with the terms of

the Trust Deed.

2.4 1In exercising its powers and carrying out its duties as the Trustee-Manager, Regulation 11 of
the BTR requires the Trustee-Manager to:

2.4.1 treat Unitholders who hold Units in the same class fairly and equally and Unitholders
who hold Units in different classes fairly;

2.4.2 ensure that all payments out of the Trust Property are made in accordance with the BTA
and the Trust Deed;
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2.4.3 report to the MAS any contravention of the BTA or the BTR by any other person that:
(i) relates to the registered BT; and

(i1) has had, has or is likely to have, a materially adverse effect on the interests of all
the Unitholders, or any class of Unitholders, as a whole,

as soon as practicable after the Trustee-Manager becomes aware of the contravention;
2.4.4 ensure that the Trust Property is properly accounted for; and

2.4.5 ensure that the Trust Property is kept distinct from the property of the Trustee-Manager
held in its own capacity.

ACQUISITION OF INTEREST IN THE REGISTERED BT BY THE TRUSTEE-MANAGER

2.5 Section 16(1) of the BTA states that the Trustee-Manager shall not acquire or hold any unit
in the registered BT (“Unit”) or derivative of any Unit (“Unit Derivative”) unless it acquires
or holds the Unit or Unit Derivative:

2.5.1 for not less than the consideration that would be payable if the Unit or Unit Derivative
were acquired by another person; and

2.5.2 subject to terms and conditions that would not disadvantage other Unitholders.

3.  REQUIREMENTS RELATING TO THE BOARD AND AUDIT COMMITTEE OF THE
TRUSTEE-MANAGER

INDEPENDENCE OF THE BOARD

3.1 The board of directors of the Trustee-Manager (the “Directors”, and the board of Directors,
the “Board”) must include some independent members. The requirements relating to the
composition of independent directors of the Board are set out in detail in the BTR.

3.2 Regulation 12(1) of the BTR sets out the requirements relating to the composition of the
Board:

3.2.1 at least a majority of Directors shall be independent from management and business
relationships with the Trustee-Manager;?

A Director is generally considered to be independent from management and business relationships with the Trustee-Manager
(whether or not the Trustee-Manager is acting for or on behalf of the registered BT) if (i) the Director has no management
relationships with the Trustee-Manager or with any of its subsidiaries and (ii) the Director has no business relationships
with the Trustee-Manager or with any of its related corporations, or with any officer of the Trustee-Manager or any of its
related corporations, that could interfere with the exercise of the Director’s independent judgment with regard to the
interests of all the Unitholders as a whole (Regulation 3(1) of the BTR). The regime governing independence of Directors
is set out in detail in the BTR.
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3.3

34

3.5

3.2.2 at least one-third of Directors shall be independent from management and business
relationships with the Trustee-Manager and from every substantial shareholder of the
Trustee-Manager;3 and

3.2.3 at least a majority of the Directors shall be independent from any single substantial
shareholder of the Trustee-Manager.

However, Regulation 12(5) of the BTR provides that where a single substantial shareholder
has an interest in 50 per cent. or more of the voting shares in the Trustee-Manager, the
requirement in paragraph 3.2.3 above shall not apply to the Trustee-Manager in respect of the
independence of its Directors from that substantial shareholder.

Regulation 12(7) of the BTR requires the Board to, prior to every annual general meeting
(the “AGM”) of the registered BT, review and determine the following according to the
BTA:

3.4.1 whether a Director is independent from management and business relationships with the
Trustee-Manager; and

3.4.2 whether a Director is independent from each substantial shareholder of the
Trustee-Manager.

Upon the Board’s review and determination under paragraph 3.4 above, the Board shall
disclose in a written statement annexed to the profit and loss account of the registered BT
(the “Profit and Loss Account”) required under the BTA for each Director in respect of the
following:

3.5.1 whether he is independent from management and business relationships with the
Trustee-Manager;

3.5.2 whether he is independent from management and business relationships with the
Trustee-Manager and from every substantial shareholder of the Trustee-Manager; and

3.5.3 whether he is independent from every substantial shareholder of the Trustee-Manager,
and if he is not independent under any or all of the circumstances specified in paragraphs

3.5.1 to 3.5.3 above, to describe and explain the relationship of such non-independence
(Regulation 12(8) of the BTR).*

A Director is considered to be independent from a substantial shareholder of the Trustee-Manager if he is not that

substantial shareholder of the Trustee-Manager or is not connected to that substantial shareholder of the Trustee-Manager
(Regulation 4(1) of the BTR).

Where the Board determines that the Director is nonetheless independent, the Board shall disclose in a written statement

annexed to the Profit and Loss Account (i) the nature of that Director’s relationship and (ii) an explanation of the grounds
for the determination of that Director’s independence by the Board (Regulations 12(6) and 12(9) of the BTR).
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DUTIES AND RESPONSIBILITIES OF THE DIRECTORS
3.6 Section 11(1) of the BTA requires a Director to:

3.6.1 act honestly and exercise reasonable diligence in the discharge of the duties of his
office and, in particular, take all reasonable steps to ensure that the Trustee-Manager
discharges its duties described in paragraphs 2.3.1 and 2.3.2 above; and

3.6.2 give priority to the interests of all the Unitholders as a whole over the interests of the
Trustee-Manager in the event of a conflict between the interests of all the Unitholders
as a whole and the interests of the Trustee-Manager.

Section 11(3) of the BTA states that the duty of a Director as described above, shall override
any conflicting duty of a Director under Section 157° of the Companies Act, Chapter 50 of
Singapore.

3.7 An officer or agent of the Trustee-Manager shall not make improper use of any information
acquired by virtue of his position as an officer or agent of the Trustee-Manager to gain,
directly or indirectly, an advantage for himself or any other person to the detriment of the
Unitholders (Section 11(2) of the BTA).

DISCLOSURE OF DIRECTORS’ INTERESTS IN TRANSACTIONS

3.8 Section 12(1) of the BTA requires every Director who is in any way, whether directly or
indirectly, interested in a transaction or proposed transaction entered or to be entered into by
the Trustee-Manager for or on behalf of the registered BT to, as soon as practicable after the
relevant facts have come to his knowledge, declare the nature of his interest at a meeting of
the Directors.®

3.9 Section 12(5) of the BTA requires every Director who holds any office or possesses any
property whereby, whether directly or indirectly, duties or interests might be created in
conflict with the duties of the Trustee-Manager in relation to the registered BT, to declare the
fact and the nature, character and extent of the conflict at a meeting of the Directors.

AUDIT COMMITTEE OF THE TRUSTEE-MANAGER

3.10 Section 15 of the BTA requires the Trustee-Manager to establish an audit committee (the
“Audit Committee”) in accordance with the requirements prescribed by the MAS which are
described in the paragraphs below. The Audit Committee and every member thereof shall

Section 157(1) of the Companies Act states that a Director shall at all times act honestly and use reasonable diligence in
the discharge of the duties of his office. Section 157(2) states that an officer or agent of a company shall not make
improper use of any information acquired by virtue of his position as an officer or agent of the company to gain, directly
or indirectly, an advantage for himself or for any other person or to cause detriment to the company.

An interest of a Director includes an interest of the Director’s spouse, children, adopted children and step-children (Section
12(8) of the BTA).
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comply with the requirements, including requirements in respect of the duties and functions
of an Audit Committee (Section 15(2) of the BTA). Every Director must take all reasonable
steps to secure such compliance by the Audit Committee (Section 15(3) of the BTA).

3.11 Regulation 13(1) of the BTR requires the Audit Committee to be:

3.11.1 appointed by the Trustee-Manager from among the Directors (pursuant to a resolution
of the Board); and

3.11.2 subject to the BTR, composed of three or more members:

(i) all of whom are independent of management and business relationships with the
Trustee-Manager; and

(i1) at least a majority of whom, including the chairman of the Audit Committee, are
independent of management and business relationships with the Trustee-Manager
and independent from every substantial shareholder of the Trustee-Manager.’

3.12 Regulation 13(6) of the BTR sets out the functions of an Audit Committee as follows:
3.12.1to review with the auditor of the registered BT (the “Auditor”):

(i) the audit plan of the registered BT;

(i1) the Auditor’s evaluation of the system of internal accounting controls of the
Trustee-Manager; and

(iii) the Auditor’s audit report for the registered BT;

3.12.2to review:
(i) the assistance given by the officers of the Trustee-Manager to the Auditor;
(i1) the scope and results of the internal audit procedures of the Trustee-Manager;

(iii) the policies and practices put in place by the Trustee-Manager to ensure
compliance with the BTA and the Trust Deed;

Where a member of the Audit Committee subsequently ceases to be considered independent under the BTA, Regulation
13(3) of the BTR requires the Trustee-Manager to, within 14 days of becoming aware of the change in status of the
member, notify the MAS of the change.
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(iv) the procedures put in place by the Trustee-Manager for managing any conflict that
may arise between the interests of the Unitholders and the interests of the
Trustee-Manager, including interested person transactions, the indemnification of
expenses or liabilities incurred by the Trustee-Manager and the setting of fees or
charges payable out of the Trust Property; and

(v) the balance sheet and profit and loss account of the Trustee-Manager and the
Profit and Loss Account, balance sheet and cash flow statement of the registered
BT (respectively, the “Balance Sheet” and “Cash Flow Statement”) submitted to
it by the Trustee-Manager, and thereafter to submit them to the Board;

3.12.3to report to the Board:

(i) any inadequacies, deficiencies or matters of concern of which the Audit
Committee becomes aware or that it suspects arising from its review of the items
referred to in paragraphs 3.12.1 and 3.12.2 above; and

(i1) any breach of the BTA or any breach of the provisions of the Trust Deed, of
which the Audit Committee becomes aware or that it suspects;.

3.12.4to report to the MAS if the Audit Committee is of the view that the Board has not
taken, or does not propose to take, appropriate action to deal with a matter reported
under paragraph 3.12.3 above; and

3.12.5to nominate a person or persons as Auditor, notwithstanding anything contained in the
Trust Deed.

3.13 The Auditor has the right to appear and be heard at any meeting of the Audit Committee and
shall appear before the Audit Committee when required to do so by the Audit Committee
(Regulation 13(8) of the BTR).

3.14 Upon the request of the Auditor, the chairman of the Audit Committee shall convene a
meeting of the Audit Committee to consider any matter which the Auditor believes should be
brought to the attention of the Directors or the Unitholders (Regulation 13(9) of the BTR).

4. INTERESTED PERSON TRANSACTIONS

4.1 An interested person transaction is a transaction between the Trustee-Manager on behalf of
the registered BT and an interested person of the registered BT (Section 86(10) of the BTA).
The definition of an interested person of the registered BT is set out in paragraph 4.4 below.
For registered BTs listed on Singapore Exchange Securities Trading Limited (the “SGX-ST”),
Chapter 9 of the Listing Manual issued by the SGX-ST (the “Listing Manual”) would also
be relevant. (For further details, see “Interested Person Transactions and Potential Conflicts
of Interest” in the attached Singapore Prospectus.)
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4.2 The Board is required to make a written statement certifying, among other things, that
interested person transactions are not detrimental to the interests of all the Unitholders as a
whole based on the circumstances at the time of the transaction (Section 86(2)(b) of the
BTA). This statement must be annexed to the Profit and Loss Account. If the Board is unable
to provide such a written statement for the reason that:

4.2.1 the Board is of the opinion that the assertions are not true; or
4.2.2 there is a divergence of views among the Directors as to the accuracy of the assertions,

the Board shall provide an explanation, including the important factors for the inability to
provide such a written statement, and such explanation shall be annexed by the
Trustee-Manager to the Profit and Loss Account (Section 86(4) of the BTA).

4.3 The Trustee-Manager is also required to provide a statement of its policies and practices in
relation to its management and governance of the registered BT containing a description of,
among other things, measures to review interested person transactions in relation to the
registered BT (Section 87(1) of the BTA and Regulation 20(a)(iv) of the BTR). This
statement must be attached to the Profit and Loss Account.

DEFINITION OF AN INTERESTED PERSON
4.4  Section 86(10) of the BTA defines an interested person of a registered BT as:
4.4.1 the Trustee-Manager;

4.4.2 a related corporation® or associated company® of the Trustee-Manager;

0

4.4.3 a Director, chief executive officer'® or controlling shareholder'' of the Trustee-Manager;

Where a corporation (i) is the holding company of another corporation, (ii) is a subsidiary of another corporation, or (iii) is
a subsidiary of the holding company of another corporation, that first-mentioned corporation and that other corporation
shall be deemed to be related to each other (Section 2 of the BTA read with Sections 4(1) and 6 of the Companies Act).

An “associated company”, in relation to a corporation means (i) any corporation in which the corporation or its subsidiary
has, or the corporation and its subsidiary together have, an interest in shares entitling the beneficial owners thereof the right
to cast, whether by proxy or in person, not less than 20 per cent. but not more than 50 per cent. of the total votes able to
be cast at a general meeting of the corporation, or (ii) any corporation, other than a subsidiary of the corporation or a
corporation which is an associated company by virtue of (i), the policies of which the corporation or its subsidiary, or the
corporation together with its subsidiary, is able to control or influence materially (Section 86(10) of the BTA).

A “chief executive officer”, in relation to the Trustee-Manager, means any person, by whatever name described, who is (i)
in the direct employment of, acting for or by arrangement with, the Trustee-Manager and (ii) principally responsible for the
management and conduct of the Trustee-Manager (Section 86(10) of the BTA).

A “controlling shareholder” in relation to a corporation means (i) a person who has an interest in the voting shares of a
corporation and who exercises control over the corporation or (ii) a person who has an interest in shares entitling the
beneficial owners thereof the right to cast, whether by proxy or in person, 30 per cent. or more of the total votes able to be
cast at a general meeting of the corporation, unless he does not exercise control over the corporation (Section 86(10) of the
BTA).
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4.4.4 an associate'? of a Director, chief executive officer or controlling shareholder of the
Trustee-Manager; or

4.4.5 a controlling Unitholder'? or an associate of a controlling Unitholder.
REQUIREMENTS RELATING TO UNITHOLDERS

DUTIES OF SUBSTANTIAL UNITHOLDERS TO NOTIFY SGX-ST AND THE
TRUSTEE-MANAGER

5.1 Where all of or any of the Units are listed for quotation on the official list of the SGX-ST,
the BTA requires substantial unitholders of the Trustee-Manager (“Substantial Unitholders™)
to make disclosures to the SGX-ST and the Trustee-Manager with such modifications and
qualifications as may be necessary, on the same basis as a substantial shareholder of a listed
company on the SGX-ST (Sections 37 and 38 of the BTA).'

LIMITATION OF LIABILITY OF UNITHOLDERS

5.2 A Unitholder shall not be liable to contribute to the registered BT or in respect of any debts,
liabilities or obligations incurred by the Trustee-Manager in its capacity as Trustee-Manager,
other than such outstanding amounts of money, if any, which the Unitholder has expressly
agreed to contribute to the registered BT (Section 32(1) of the BTA).

5.3 The limitation of the liability of a Unitholder described in the paragraph above shall apply
notwithstanding any provision to the contrary in the Trust Deed or the winding up of the
registered BT.

REQUIREMENTS RELATING TO THE AUDITOR OF THE REGISTERED BT

6.1 The Trustee-Manager shall, within three months after registration of the registered BT by the
MAS under the BTA, appoint a person or persons nominated by the Audit Committee to be
the Auditor, and the Auditor so appointed shall, subject to the BTA, hold office until the
conclusion of the first AGM of the Unitholders (Section 82(1) of the BTA).

An “associate” (a) in relation to an individual who is a Director, chief executive officer or controlling shareholder of the
Trustee-Manager or a controlling Unitholder means (i) his immediate family, (ii) a trustee, when acting in his capacity as
such trustee, of any trust of which the individual or his immediate family is a beneficiary or, in the case of a discretionary
trust, is a discretionary object, or (iii) any corporation in which he and his immediate family together (whether directly or
indirectly) have an interest in shares entitling the beneficial owners thereof the right to cast, whether by proxy or in person,
not less than 30 per cent. of the total votes able to be cast at a general meeting of the corporation, (b) in relation to a
corporation which is a controlling shareholder of the Trustee-Manager or a controlling Unitholder, means any corporation
which is its related corporation or associated company (Section 86(10) of the BTA).

A “controlling unitholder” in relation to a registered BT, means a person who has interest or interests in Units representing
30 per cent. or more of the total voting rights of all the Unitholders (Section 86(10) of the BTA).

Substantial shareholders of the Trustee-Manager also have similar disclosure requirements and they are prescribed in
Section 39 of the BTA.
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6.2

6.3

6.4

6.5

6.6

15

Section 84(1) of the BTA requires the Auditor to report to the Unitholders on the accounts
required to be laid before the Unitholders in general meeting and on the accounting and other
records of the registered BT relating to those accounts (the “Auditor’s Report”). Paragraphs
8.3 and 8.4 below set out in greater detail the requirements relating to the Auditor’s Report.

It shall be the duty of the Auditor to form an opinion as to:
6.3.1 whether he has obtained all the information and explanations that he required; and

6.3.2 whether proper accounting and other records have been kept by the Trustee-Manager as
required by the BTA,

and the Auditor shall state in his report particulars of any deficiency, failure or short-coming
in respect of any matter referred to in this paragraph (Section 84(4) of the BTA).

The Auditor or his agent authorised by him in writing for the purpose shall be entitled:
6.4.1 to attend any general meeting of the Unitholders;

6.4.2 to receive all notices of, and other communications relating to, any general meeting
which a Unitholder is entitled to receive; and

6.4.3 to be heard at any general meeting which he attends on any part of the business of the
meeting which concerns the Auditor in his capacity as Auditor (Section 84(7) of the
BTA).

If the Auditor, in the course of the performance of his duties as Auditor, is satisfied that:
6.5.1 there has been a breach or non-observance of any of the provisions of the BTA; and

6.5.2 the circumstances are such that in his opinion the matter has not been or will not be
adequately dealt with by comment in his report on the accounts or by bringing the
matter to the notice of the Board,

he shall immediately report the matter in writing to the MAS (Section 84(8) of the BTA).

Notwithstanding paragraph 6.5 above, if the Auditor, in the course of the performance of his
duties as Auditor, has reason to believe that a serious offence involving fraud or dishonesty'”
is being or has been committed in relation to the registered BT by officers or employees of
the Trustee-Manager, he shall immediately report the matter to the Minister (Section 84(9) of
the BTA).

Section 84(11) of the BTA defines “a serious offence involving fraud or dishonesty” as an offence that is punishable by

imprisonment for a term that is not less than two years, and in respect of which the value of the property obtained or likely
to be obtained from the commission thereof is not less than S$20,000.
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6.7

An Auditor shall have right of access at all times to the accounting and other records,
including registers, of the registered BT and shall be entitled to require from any officer of
the Trustee-Manager and any auditor of a related corporation of the Trustee-Manager such
information and explanations as the Auditor may desire for the purposes of audit (Section
84(5) of the BTA).

7. ACCOUNTS OF THE REGISTERED BUSINESS TRUST

TRANSACTION RECORDS

7.1

7.2

7.3

7.4

The Trustee-Manager shall cause to be kept such accounting records'® and other records as
will sufficiently explain the transactions by the Trustee-Manager entered into on behalf of the
registered BT and financial position of the registered BT and enable true and fair accounts
and any documents required to be attached thereto to be prepared from time to time (the
“Transaction Records”), and cause those records to be kept in such a manner as to enable
them to be conveniently and properly audited (Section 75(1) of the BTA).

The Transaction Records shall be kept at the registered office of the Trustee-Manager or at
such other place as it thinks fit and shall at all times be open to inspection by the Directors
(Section 75(4) of the BTA).

If the Transaction Records are kept by the Trustee-Manager at a place outside Singapore, the
Trustee-Manager shall send to and keep at a place in Singapore, and make available at all
times for inspection by the Directors, such statements and returns with respect to the business
dealt with in the records so kept as will enable to be prepared true and fair accounts and any
documents required to be attached thereto (Section 75(5) of the BTA).

The Trustee-Manager shall retain the Transaction Records for a period of not less than five
years from the end of the financial year in which the transactions or operations to which
those records relate are completed (Section 75(2) of the BTA).

INTERNAL ACCOUNTING CONTROLS

7.5

Section 75(3) of the BTA requires the Trustee-Manager to devise and maintain a system of
internal accounting controls sufficient to provide a reasonable assurance that:

7.5.1 assets that are part of the Trust Property are safeguarded against loss from unauthorised
use or disposition; and

7.5.2 transactions by the Trustee-Manager entered into on behalf of or purported to be
entered into on behalf of the registered BT are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair accounts and to
maintain accountability of assets.

“Accounting records”, in relation to a registered BT, includes such working papers and other documents as are necessary to

explain the methods and calculations by which accounts of the registered BT are made up (Section 2(1) of the BTA).
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PROFIT AND LOSS ACCOUNT, BALANCE SHEET AND CASH FLOW STATEMENT

7.6 The Trustee-Manager shall, at a date not later than 18 months after the registration of the

7.7

7.8

registered BT and subsequently at least once in any every calendar year at intervals of not
more than 15 months, lay before the Unitholders at their AGM a Profit and Loss Account and
Cash Flow Statement, each for the period since the preceding account made up to a date
(Sections 76(1) and 76(5) of the BTA):

7.6.1 in the case of a registered BT listed or quoted on a securities exchange in Singapore,
not more than four months before the date of the meeting; and

7.6.2 in the case of any other registered BT, not more than six months before the date of the
meeting,

and the Balance Sheet as at the date to which the Profit and Loss Account is made up (the
Balance Sheet together with the Profit and Loss Account and Cash Flow Statement,
collectively referred to as the “Accounts”).

The Trustee-Manager shall ensure that the Profit and Loss Account and Cash Flow Statement
give a true and fair view of the profit and loss and cash flow of the registered BT for the
relevant period of accounting and that the Balance Sheet gives a true and fair view of the
state of affairs of the registered BT as at the end of the period to which it relates (Sections
76(2) and 76(5) of the BTA).

The Trustee-Manager shall, before the Accounts are made out, take reasonable steps to:

7.8.1 ascertain what action has been taken in relation to the writing off of bad debts and the
making of provisions for doubtful debts;

7.8.2 cause all known bad debts to be written off and adequate provision to be made for
doubtful debts (Section 76(6)(a) of the BTA);

7.8.3 ascertain whether any current assets (other than current assets to which paragraphs 7.8.1
and 7.8.2 above apply) are unlikely to realise in the ordinary course of business their
value as shown in the accounting records of the registered BT, and if so, to cause:

(i) those assets to be written down to an amount which they might be expected so to
realise; or

(i1) adequate provision to be made for the difference between the amount of the value
as so shown and the amount that they might be expected so to realise (Section
76(6)(b) of the BTA);

7.8.4 ascertain whether any non-current asset is shown in the books of the registered BT at
an amount which, having regard to its value to the registered BT as a going concern,
exceeds the amount which would be recoverable over its useful life or on its disposal
and (unless adequate provision for writing down that asset is made) to cause to be
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included in the accounts such information and explanations as will prevent the Accounts
from being misleading by reason of the overstatement of the amount of that asset
(Section 76(6)(c) of the BTA); and

7.8.5 to ensure that the Accounts are audited as required by the BTA not less than 14 days
before the AGM of the Unitholders (Section 76(8)(a) of the BTA).

8. DISCLOSURE REPORTS AND STATEMENTS

8.1

The BTA requires the Trustee-Manager to attach to the Accounts, reports and statements
made by the Directors, the Board, the chief executive officer of the Trustee-Manager (the
“CEQO”), the Auditor and the Trustee-Manager. These reports are described in the following
paragraphs.

DIRECTORS’ REPORT

8.2 Section 76(10) of the BTA requires the Trustee-Manager to attach to every Balance Sheet a

report made in accordance with a resolution of the Directors and signed by not fewer than
two Directors with respect to the profit or loss and state of affairs of the registered BT as at
the end of the financial year, containing the following information (the “Directors’ Report”):

8.2.1 the names of all the Directors in office at the date of the report (Section 76(11)(a) of
the BTA);

8.2.2 whether at the end of or at any time in the relevant financial year, there subsists or
subsisted any arrangement to which the Trustee-Manager is a party, being an
arrangement whose object is to enable any Director or all Directors to acquire benefits
by means of the acquisition of Units or debentures'’ of the registered BT (the
“Debentures”), and if so, the details required by Section 76(11) of the BTA;

8.2.3 as respects each person who, at the end of the relevant financial year, was a Director:

(i)  whether or not he was, at the end of that financial year, interested in Units and/or
Debentures, and if he was, the number and amount of Units and/or Debentures in
which he was interested; and

(i) whether or not he was, at the beginning of that financial year (or, if he was not
then a director, when he became a director) interested in Units and/or Debentures,
and if he was, the number and amount of Units and/or Debentures in which he
was interested at the beginning of the year or when he became a director, as the
case may be (Section 76(11)(c) of the BTA); and

“Debenture” has the same meaning as in section 239(1) of the Securities and Futures Act, Chapter 289 of Singapore, which

in summary, includes, among others, debenture stock, bonds, notes and other debt securities, and, in relation to a registered
BT, means a debenture issued by the Trustee-Manager in its capacity as trustee-manager of the registered BT.
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8.2.4 such additional information as the MAS may prescribe, being information which the
MAS considers necessary to facilitate an understanding by the Unitholders of the
business of the registered BT (Section 76(12) of the BTA);

8.2.5 where the Trustee-Manager has granted an option to any person to acquire unissued
Units, the Directors’ Report shall state:

(i) the number and class of the Units in respect of which the option has been granted;
(i1) the date of expiration of the option; and
(iii) the basis upon which the option may be exercised (Section 76(15) of the BTA);

8.2.6 particulars of Units issued during the period to which the report relates by virtue of the
exercise of options to acquire unissued Units, whether granted before or during that
period;

8.2.7 the number and class of unissued Units under option as at the end of that period, the
price, or method of fixing the price, of issue of those Units, and the date of expiration
of the option (Section 76(17) of the BTA); and

8.2.8 the report shall contain a description of the nature and extent of the functions
performed by the Audit Committee pursuant to the BTR (Regulation 13(11) of the BTR
read with Section 76(10) of the BTA).

AUDITOR’S REPORT
8.3 Section 84(6) of the BTA requires the Auditor’s Report to:

8.3.1 be attached to or endorsed on the Accounts;

8.3.2 if any Unitholder so requires, be read out before the Unitholders in general meeting;
and

8.3.3 be open to inspection by any Unitholder at any reasonable time.
8.4 The Auditor shall in the Auditor’s Report state:
8.4.1 whether the Accounts, in his opinion:

(i) give a true and fair view of the matters required by the BTA to be dealt with in
the accounts; and

(i1) are in accordance with the BTA so as to give a true and fair view of the state of
affairs, profit and loss and cash flow of the business of the registered BT;
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8.4.2 whether the accounting and other records required by the BTA to be kept by the
Trustee-Manager have been, in his opinion, properly kept in accordance with the BTA;

8.4.3 any defect or irregularity in the accounts and any matter not set out in the accounts
without regard to which a true and fair view of the matters dealt with by the Accounts
would not be obtained; and

8.4.4 if he is not satisfied as to any matter referred to in paragraphs 8.4.1 and 8.4.2 above,
his reasons for not being so satisfied (Section 84(3) of the BTA).

DIRECTORS’ STATEMENT RELATING TO THE ACCOUNTS

8.5 The Trustee-Manager shall include with the Accounts laid before the Unitholders in general
meeting, before the Auditor’s Report on the accounts under the BTA, a statement made in
accordance with a resolution of the Directors and signed by not fewer than two Directors
stating whether in their opinion:

8.5.1 the Profit and Loss Account is drawn up so as to give a true and fair view of the results
of the business of the registered BT for the period covered by the account;

8.5.2 the Balance Sheet is drawn up so as to exhibit a true and fair view of the state of
affairs of the registered BT as at the end of that period;

8.5.3 the Cash Flow Statement is drawn up so as to exhibit a true and fair view of the cash
flow of the business of the registered BT for the period covered by the statement; and

8.5.4 at the date of the statement there are reasonable grounds to believe that the
Trustee-Manager will be able to fulfil, out of the Trust Property, the liabilities of the
registered BT as and when they fall due (the “Directors’ Statement”) (Section 76(18)
of the BTA).

CERTIFICATION BY THE BOARD

8.6 The Trustee-Manager shall cause the following written statements to be made by the Board,
in accordance with a resolution of the Board and signed by not less than two Directors, and
ensure that such written statements are annexed to the Profit and Loss Account (Sections
86(1) and 86(2) of the BTA):

8.6.1 fees or charges paid or payable out of the Trust Property to the Trustee-Manager are in
accordance with the Trust Deed;

8.6.2 interested persons transactions are not detrimental to the interests of all the Unitholders
as a whole based on the circumstances at the time of that transaction; and

8.6.3 the Board is not aware of any violation of duties of the Trustee-Manager which would
have a materially adverse effect on the business of the registered BT or on the interests

of all the Unitholders as a whole.
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CERTIFICATION BY THE CEO OF THE TRUSTEE-MANAGER

8.7

The CEO shall, in his personal capacity, make a written statement certifying that he is not
aware of any violation of duties of the Trustee-Manager which would have a materially
adverse effect on the business of the registered BT or on the interests of all the Unitholders
as a whole (Section 86(3) of the BTA). The Trustee-Manager shall cause this statement to be
annexed to the Profit and Loss Account (Section 86(1) of the BTA).

DISCLOSURE OF THE TRUSTEE-MANAGER’S POLICIES AND PRACTICES

8.8

8.9

The Trustee-Manager shall attach to the Profit and Loss Account a statement of its policies
and practices in relation to its management and governance of the registered BT containing
such information and description as may be prescribed by the MAS (the “Policies and
Practices Statement”) (Section 87(1) of the BTA).

Regulation 20 of the BTR requires that the Policies and Practices Statement describes the
measures put in place by the Trustee-Manager to ensure that the registered BT is managed in
the interests of the Unitholders and include a description of the measures:

8.9.1 to ensure that the Trust Property is properly accounted for and that such property is
kept distinct from the property of the Trustee-Manager held in its own capacity;

8.9.2 to ensure adherence with the business scope of the registered BT as set out in the Trust
Deed;

8.9.3 to ensure that potential conflicts between the interests of the Trustee-Manager and the
interests of all the Unitholders as a whole are appropriately managed;

8.9.4 to review interested person transactions in relation to the registered BT;

8.9.5 to review expense and cost allocations payable to the Trustee-Manager in its capacity as
trustee-manager of the registered BT out of the Trust Property and ensure that fees and
expenses charged to the registered BT are appropriate and in accordance with the Trust
Deed;

8.9.6 to ensure compliance with the BTA and, in the case of a registered BT all or any of
which Units are listed for quotation on the official list of the SGX-ST, with the listing
rules of the SGX-ST; and

8.9.7 disclose the fees and expenses paid to the Trustee-Manager from the Trust Property in
the preceding year, with breakdowns of the fee and expenses items.
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9.

10.

THE ANNUAL RETURN AND INFORMATION TO BE LODGED WITH THE MAS

9.1

Section 74(1) of the BTA read with Regulation 18 of the BTR requires the Trustee-Manager
to lodge with the MAS, within one month after the AGM of Unitholders, a return containing
the following documents:

9.1.1 the audited Accounts referred to in paragraph 7.6 above;

9.1.2 the Directors’ Report and the Directors’ Statement referred to in paragraphs 8.2 and 8.5
above;

9.1.3 the Auditor’s Report referred to in paragraph 6.2 above;

9.1.4 the notes to the accounts of the registered BT to be laid before the Unitholders at its
AGM in accordance with the BTA;

9.1.5 the certifications by the Board and the CEO referred to in paragraphs 8.6 and 8.7
above;

9.1.6 the Policies and Practices Statement of the Trustee-Manager referred to in paragraph 8.8
above; and

such other documents as may be specified by MAS by notice in writing.

MODIFICATION OF THE TRUST DEED

10.1

10.2

10.3

10.4

Modifications to or replacements of the Trust Deed must be made in accordance with the
BTA.

Section 31(1) of the BTA states that no person shall modify or replace the Trust Deed unless
such modification or replacement is approved:

10.2.1by special resolution of the Unitholders; or

10.2.2 where the modification is necessary to comply with any written law or rule of law
applicable in Singapore, by the Trustee-Manager.

The Trustee-Manager shall make a copy of the Trust Deed and copies of updated Trust Deeds
available to the public without charge (Section 30(3) read with Section 31(9) of the BTA).

The Trustee-Manager shall lodge with the MAS a copy of the provisions in the Trust Deed
that have been modified or replaced in accordance with the BTA, or a copy of the new Trust
Deed (incorporating such modification or replacement) within two business days after such
modification or replacement takes effect (Section 31(7) of the BTA).
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11.

10.5

Section 31(6) of the BTA requires the Trustee-Manager to give notice of the modification or
replacement of the Trust Deed referred to in paragraph 10.2.2 above to all Unitholders within
seven days from the modification or replacement of the Trust Deed.

REGULATION OF MEETINGS AND PROCEEDINGS

11.1

The BTA sets out in detail the requirements relating to the calling and convening of meetings
and the proceedings at such meetings. The paragraphs below describe these requirements in
general.

ANNUAL GENERAL MEETING

11.2

11.3

11.4

11.5

The Trustee-Manager shall call an AGM once in every calendar year and not more than 15
months after the last preceding AGM (Section 53(1) of the BTA). Subject to notice being
given to all the Unitholders entitled to receive notice of the meeting, a general meeting may
be held at any time and the Unitholders may resolve that any meeting held or summoned to
be held shall be the AGM of the Unitholders (Section 53(3) of the BTA).

The Directors shall, notwithstanding any provision in the Trust Deed, on the requisition of
Unitholders holding in the aggregate at the date of the deposit of the requisition not less than
10 per cent. of the total voting rights of all the Unitholders having at that date a right to vote
at general meetings, immediately proceed duly to convene an extraordinary general meeting
of the Unitholders to be held as soon as practicable but in any case not later than two months
after the receipt by the Trustee-Manager of the requisition (Section 54(1) of the BTA).

If the Directors do not, within 21 days after the date of the deposit of the requisition,
proceed to convene a meeting, the requisitionists or any of them representing more than 50
per cent. of the total voting rights of all of the requisitionists, may themselves convene a
meeting, in the same manner as nearly as possible as that in which meetings are to be
convened by the Trustee-Manager, but any meeting so convened shall not be held after the
expiration of three months from that date (Section 54(3) of the BTA).

The Trustee-Manager shall pay to the requisitionists any reasonable expenses incurred by the
requisitionists by reason of the failure of the Directors to convene a meeting and:

11.5.1 the Trustee-Manager shall be liable to make such payment to the requisitionists without
any recourse to the Trust Property for reimbursement of any expenses incurred as a
result of that liability; and

11.5.2any sum so paid by the Trustee-Manager to the requisitionists shall be retained by the
Trustee-Manager out of any sums due or to become due from the Trustee-Manager to
the Directors by way of fees or other remuneration in respect of the services of those
Directors (Section 54(4) of the BTA).
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CALLING OF MEETINGS

11.6 In addition to the right to requisition a meeting as described in paragraph 11.3 above, two or
more Unitholders may call a meeting of Unitholders if they:

11.6.1 hold in the aggregate not less than 10 per cent. of the total voting rights of all the
Unitholders having at the date of calling of the meeting a right to vote at general
meetings of the Unitholders; or

11.6.2 constitute not less than five per cent. in number of the Unitholders or such lesser
number as is provided by the Trust Deed (Section 55(1) of the BTA).

11.7 Section 55(2) of the BTA requires the Trustee-Manager to call a meeting of Unitholders, or
of a class of Unitholders, other than a meeting for the passing of a special resolution, by
notice in writing of not less than 14 days or such longer period as is provided in the Trust
Deed. The Trustee-Manager shall serve notice of every meeting on every Unitholder having a
right to attend and vote thereat in the manner in which such notice is required to be served
under the Trust Deed (Section 55(4) of the BTA).

CONDUCT OF MEETINGS

11.8 Section 57(1) of the BTA provides that so far as the Trust Deed does not make any other
provision in that behalf and subject to the BTA:

11.8.1 two Unitholders personally present shall form a quorum;

11.8.2any Unitholder elected by the Unitholders present at a meeting may be chairman
thereof;

11.8.30n a show of hands, each Unitholder who is personally present and entitled to vote
shall have one vote; and

11.8.40n a poll, each Unitholder shall have one vote in respect of each Unit held by him.
RIGHTS OF UNITHOLDERS AT MEETINGS

11.9 Notwithstanding any provision in the BTA or in the Trust Deed, but subject to the BTA, each
Unit shall confer the right to poll at any general meeting of the Unitholders to one vote, and
to one vote only (Section 58 of the BTA).

11.10 Every Unitholder shall have a right to attend any general meeting of the Unitholders and to
speak and vote on any resolution before the meeting, except that the Trust Deed may provide
that a Unitholder shall not be entitled to vote unless all calls or other sums personally
payable by him in respect of Units have been paid (Section 59 of the BTA).
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11.11 A Unitholder entitled to attend and vote at a meeting of the Unitholders, or at a meeting of
any class of Unitholders, shall be entitled to appoint another person or persons, whether a
Unitholder or not, as his proxy to attend and vote instead of the Unitholder at the meeting
(Section 60(1) of the BTA). The Trustee-Manager shall, in every notice calling a meeting of
the Unitholders or a meeting of any class of Unitholders, provide with reasonable prominence
a statement as to the rights of a Unitholder to appoint proxies to attend and vote instead of
the Unitholder, and that a proxy need not also be a Unitholder (Section 60(3) of the BTA).

11.12 Subject to the BTA, the Trustee-Manager shall, on the requisition of such number of
Unitholders specified in paragraph 11.13 below, and unless the Unitholders otherwise resolve
at a general meeting, at the expense of the requisitionists:

11.12.1 give to the Unitholders entitled to receive notice of the next AGM, notice of any
resolution which may properly be moved and is intended to be moved at that
meeting; and

11.12.2 circulate to the Unitholders entitled to have notice of any general meeting sent to
them, any statement of not more than 1,000 words with respect to the matter referred
to in any proposed resolution or the business to be dealt with at that meeting
(Section 62(1) of the BTA).

11.13 The number of Unitholders necessary for a requisition under paragraph 11.12 above shall be:

11.13.1 any number of Unitholders representing not less than five per cent. of the total
voting rights of all the Unitholders having at the date of the requisition a right to
vote at the meeting to which the requisition relates; or

11.13.2 not less than 100 Unitholders holding Units on which there has been paid up an
average sum, per Unitholder, of not less than S$500 (Section 62(2) of the BTA).

SPECIAL RESOLUTIONS

11.14 A resolution shall be considered a special resolution when it has been passed by the
Unitholders holding in the aggregate not less than three-fourths of the voting rights of all the
Unitholders who, being entitled to do so, vote in person or, where proxies are allowed, by
proxy present at a general meeting of which not less than 21 days’ written notice specifying
the intention to propose the resolution as a special resolution has been duly given (Section
63(1) of the BTA).

11.15 The Trustee-Manager shall lodge with the MAS a copy of every special resolution and every
resolution passed by any class of Unitholders whether agreed to by all the Unitholders of that
class or not, within one month of the passing or making thereof (Section 65(1) of the BTA).
The Trustee-Manager shall, at the request of any Unitholder and without charge, forward to
that Unitholder a copy of every resolution to which this paragraph applies (Section 65(2) of
the BTA).
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12.

MATTERS REQUIRING UNITHOLDERS’ APPROVAL

11.16 The Schedule to this Appendix I sets out the matters which require the approval of
Unitholders under the BTA, and also certain matters which require the approval of
Unitholders under Chapter 9 of the Listing Manual in relation to Interested Person
Transactions.

MINUTES OF PROCEEDINGS
11.17 Section 67(1) of the BTA states that the Trustee-Manager shall cause:

11.17.1 minutes of all proceedings of general meetings of the Unitholders to be entered in
books kept for that purpose within one month of the date upon which the relevant
meeting was held; and

11.17.2 those minutes to be signed by the chairman of the meeting at which the proceedings
were held or by the chairman of the next succeeding meeting.

11.18 Sections 68(1) and 68(2) of the BTA require the Trustee-Manager to:

11.18.1 keep the books referred to in paragraph 11.17.1 above at the registered office or
principal place of business in Singapore of the Trustee-Manager;

11.18.2 make the books available for inspection by any Unitholder without charge; and

11.18.3 within 14 days after any Unitholder has made a request in writing for a copy of any
minutes specified in paragraph 11.17.1 above, furnish that Unitholder with a copy of
the minutes without charge.

REGISTERS TO BE KEPT BY THE TRUSTEE-MANAGER

12.1 The BTA requires the Trustee-Manager to maintain certain registers and records in relation to
the registered BT.

REGISTER OF DIRECTORS’ INTERESTS

12.2 Section 13(1) of the BTA requires the Trustee-Manager to keep a register showing with
respect to each Director particulars of Units or Unit Derivatives and Debentures in which the
Director has an interest and the nature and extent of that interest (“Directors’ Register”).
For the purposes of Section 13 of the BTA, an interest of a family member of a Director
shall be treated as an interest of that Director (Section 13(15) of the BTA).

12.3 A Director is required to give notice in writing to the Trustee-Manager of particulars relating
to his Units, Unit Derivatives or Debentures and particulars of any change thereof
(“Director’s Notice”) in accordance with the BTA, and the Trustee-Manager shall enter in
the Directors’ Register such particulars (Sections 13(2) and 13(8) of the BTA).
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13.

12.4 The Trustee-Manager shall make the Directors’ Register available for public inspection at its
registered office without charge (Section 13(3) of the BTA). The Trustee-Manager shall
produce the Directors’ Register at the commencement of each AGM of the Unitholders and
keep it open and accessible during the meeting to all persons attending the meeting (Section
13(6) of the BTA).

REGISTER OF UNITHOLDERS

12.5 The Trustee-Manager shall keep and maintain, or cause to be kept and maintained, a register
of the Unitholders (“Unitholders’ Register”) and make the Unitholders’ Register available
for inspection without charge by any person during its business hours (Section 69(1) of the
BTA). The Unitholders” Register shall contain:

12.5.1 the name and address of each Unitholder;

12.5.2 the extent of holding by each Unitholder;

12.5.3 the date on which the name of each person was entered in the Unitholders’ Register
as a Unitholder; and

12.5.4 the date on which any person ceased to be a Unitholder.
RESIGNATION AND REMOVAL OF THE TRUSTEE-MANAGER

13.1 The BTA imposes requirements relating to the resignation and removal of the
Trustee-Manager (Section 19(1) of the BTA).

RESIGNATION OF THE TRUSTEE-MANAGER

13.2 Regulation 14(1) of the BTR requires a Trustee-Manager who proposes to resign from its
position to give notice of its intention to all Unitholders and to:

13.2.1 state in the notice its reason for resigning;

13.2.2 nominate another company, which has consented in writing to serve as the
replacement Trustee-Manager and which satisfies the requirements of the BTA, for
approval to be appointed, by resolution as the replacement Trustee-Manager to act as

the Trustee-Manager in place of the resigning Trustee-Manager; and

13.2.3 in the notice, inform Unitholders of their right to nominate a company in accordance
with paragraph 13.3 below.
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13.3

13.4

Notwithstanding paragraph 13.2.2 above, Unitholders may nominate a company (not being a
company nominated under that paragraph) which has consented in writing to serve as the
replacement Trustee-Manager, and which satisfies the requirements of the BTA, for approval
to be appointed, by resolution, as the replacement Trustee-Manager in place of the resigning
Trustee-Manager if, and only if:

13.3.1 these Unitholders represent Unitholders holding at the date of nomination not less
than 10 per cent. of the total voting rights of all Unitholders having at that date a
right to vote; and

13.3.2 the nomination by these Unitholders is served on the resigning trustee-manager not
more than 21 days after the date of the notice given by the resigning trustee-manager
under paragraph 13.2 above (Regulation 14(2) of the BTR).

A replacement Trustee-Manager shall not be appointed without the approval of Unitholders
holding in the aggregate not less than a majority of the voting rights of all Unitholders who,
being entitled to do so, vote in person, or where proxies are allowed, by proxy present at the
meeting (Regulation 14(4) of the BTR).

REMOVAL OF THE TRUSTEE-MANAGER

13.5

13.6

A Trustee-Manager may be removed as the trustee-manager of a registered Business Trust by
the Unitholders only:

13.5.1 if a resolution to remove the Trustee-Manager is approved by Unitholders holding in
the aggregate not less than three-fourths of the voting rights of all the Unitholders
who, being entitled to do so, vote in person or where proxies are allowed, by proxy
present at a meeting of the Unitholders; and

13.5.2 in accordance with such procedures as the MAS may prescribe (Section 20 of the
BTA).

On an application by the MAS, the Trustee-Manager or a Unitholder, the court may, by order,
appoint a company that has consented in writing to serve as a temporary trustee-manager to
be the temporary Trustee-Manager for a period of three months if the court is satisfied that
the appointment is in the interest of the Unitholders (Section 21 of the BTA). Such temporary
Trustee-Manager must comply with the duties, obligations and other requirements imposed by
the BTA and prescribed by the MAS with respect to the Trustee-Manager (Section 21(2) of
the BTA).
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14.

CIVIL LIABILITY AND REMEDIES

CIVIL LIABILITY OF THE TRUSTEE-MANAGER TO UNITHOLDERS

14.1

Any Unitholder who suffers loss or damage because of any conduct of the Trustee-Manager
which contravenes the BTA may recover the amount of the loss or damage by action against
the Trustee-Manager, whether or not the Trustee-Manager has been convicted of an offence in
respect of such contravention (Section 40(1) of the BTA).

REMEDIES IN CASES OF OPPRESSION OR INJUSTICE

14.2 Any Unitholder or any holder of a Debenture may apply to the court for an order on the

14.3

ground:

14.2.1 that the affairs of the registered BT are being conducted by the Trustee-Manager, or
the powers of the Directors are being exercised, in a manner oppressive to one or
more of the Unitholders or holders of Debentures including himself or in disregard
of his or their interests as Unitholders or holders of Debentures; or

14.2.2 that some act of the Trustee-Manager, carried out in its capacity as Trustee-Manager,
has been done or is threatened or that some resolution of the Unitholders or holders
of Debentures or any class of them has been passed or is proposed which unfairly
discriminates against or is otherwise prejudicial to one or more Unitholders or
holders of Debentures (including himself) (Section 41(1) of the BTA).

If on such application the court is of the opinion that either of the grounds referred to in
paragraph 14.2 is established, the court may, with a view to bringing to an end to or
remedying the matters complained of, make such order as it thinks fit and, without prejudice
to the generality of the foregoing, the order may:

14.3.1 direct or prohibit any act or cancel or vary any transaction or resolution;

14.3.2 regulate the conduct of the affairs of the Trustee-Manager in relation to the
registered BT in future;

14.3.3 authorise civil proceedings against the Directors to be brought in the name of or on
behalf of all the Unitholders as a whole by such person or persons and on such terms

as the court may direct;

14.3.4 provide for the purchase of the Units or Debentures by other Unitholders or holders
of Debentures;

14.3.5 provide that the registered BT be wound up; or
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14.3.6 provide that the costs and expenses of and incidental to the application for the order
are to be raised and paid out of the Trust Property or to be borne and paid in such
manner and by such persons as the court deems fit (Section 41(2) of the BTA).

DERIVATIVE OR REPRESENTATIVE ACTIONS

14.4 Subject to the BTA, a complainant'® may apply to the court for leave to bring an action in
the name and on behalf of all the Unitholders as a whole or intervene in an action to which
the Trustee-Manager, on behalf of the registered BT, is a party for the purpose of
prosecuting, defending or discontinuing the action on behalf of the Trustee-Manager (Section
42(1) of the BTA).

15. GENERAL LIABILITIES

The BTA sets out the liabilities that could arise in the event that a provision of the BTA has been
breached. The general penalty under the BTA is found in Section 110 which states that any person guilty
of an offence under the BTA for which no penalty is expressly provided shall be liable on conviction to
a fine not exceeding S$50,000.

18 “Complainant” means any Unitholder or any other person who, in the discretion of the court, is a proper person to make
such application.
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SCHEDULE

MATTERS REQUIRING APPROVAL BY UNITHOLDERS UNDER THE BTA AND

THE LISTING MANUAL

1.  List of matters which are required to be passed by special resolution

1.1

1.2

1.3

1.4

Exemption of the Trustee-Manager from, or indemnity of the Trustee-Manager against,
liability for breach of trust where the Trustee-Manager fails to exercise the required degree of
care and diligence (Section 29 of the BTA).

Modification or replacement of the Trust Deed (Sections 31(1) and 31(2) of the BTA).

Revision to fees or charges payable out of the Trust Property to the Trustee-Manager (Section
31(5) of the BTA).

Winding up of a registered BT by the Trustee-Manager at the direction of Unitholders
(Section 45(1) of the BTA).

2.  List of matters which require the approval of Unitholders holding in the aggregate not less
than three-fourths of the voting rights of the Unitholders who vote in person or by proxy
present at a Unitholders’ meeting

2.1

2.2

2.3

Removal of the Trustee-Manager by Unitholders (Section 20 of the BTA).

Voluntary deregistration of a registered BT provided that not less than 21 days’ written notice
specifying the intention to propose the resolution to deregister the registered BT is duly
given (Section 51(1) of the BTA).

Immediate appointment of a replacement Auditor nominated by the Audit Committee after the
Auditor has been removed at a general meeting (Section 82(7)(a) of the BTA).

List of matters which require the approval of Unitholders holding in the aggregate not less

than a majority of the voting rights of the Unitholders who vote in person or by proxy
present at a meeting

3.1

Appointment of a replacement Trustee-Manager of a registered BT pursuant to:

3.1.1 the resignation of a Trustee-Manager (Regulation 14(4) of the BTR);

3.1.2 the removal of the Trustee-Manager by Unitholders (Regulation 15(6) of the BTR); or
3.1.3 the calling of a meeting by the temporary Trustee-Manager for the Unitholders to

appoint a company which has consented in writing to serve as the replacement
Trustee-Manager (Regulation 17(2) of the BTR).
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19

20

32

3.3

34

3.5

3.6

The exercise by the Trustee-Manager of any power to issue Units or to make or grant an
offer, agreement or option which would or might require Units to be issued (Section 36 of
the BTA).

Winding up of a registered BT by the Trustee-Manager under the Trust Deed:

3.3.1if the Trust Deed provides that the registered BT may or is to be wound up at a
specified time, in specified circumstances or on the happening of a specified event
(Section 44(3)(a) of the BTA); and

3.3.2 the specified time, circumstance or event has arisen (Section 44(3)(b) of the BTA).

Appointment of a person or persons nominated by the Audit Committee to be the Auditor at
an AGM of Unitholders (Section 82(2) of the BTA).

Removal of the Auditor at a general meeting (Section 82(4) of the BTA). Special notice of
such resolution will have to be given.

Appointment of another person as Auditor, where the former Auditor is removed from office
under the BTA at a general meeting and where the meeting has been adjourned (Section
82(7)(b) of the BTA).

The major circumstances which require approval from the unitholders and the approval
thresholds (Chapter 9 of the Listing Manual)

4.2

Approval
Matter Requiring Approval Threshold

Issue of new units: Any issue of new units by HPH Trust, but not Ordinary
including the issue of fee units to the Trustee-Manager as described in the Resolution'’
prospectus, which would be deemed to have been approved by

unitholders by subscribing for units at the IPO.

Interested person transaction: An interested person transaction of a value Ordinary
equal to, or more than, 5.0% of the latest audited net tangible assets of Resolution®®
the HPH Trust group (when aggregated with other transactions entered

into with the same interested person during the same financial year).

“Ordinary Resolution” means approval by a majority of the number of votes of the unitholders of HPH Trust who, being
entitled to do so, vote in person or, where proxies are allowed, by proxy present at a general meeting.

Under Rule 919 of the Listing Manual, the interested person and its associates would be required to abstain from voting on
an interested person transaction.
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Approval
No. Matter Requiring Approval Threshold

4.3 Major acquisition: An acquisition of assets which is not in the ordinary Ordinary
course of business of HPH Trust where one or more of the ratios below Resolution
exceed 20%:

(i) The net profits attributable to the assets acquired compared with the
net profits of the HPH Trust group.

(ii) The aggregate value of the consideration given compared with HPH
Trust’s market capitalisation based on the total number of issued
Units.

(iii) (If applicable) The number of units issued by HPH Trust as
consideration for an acquisition, compared with the number of units
previously in issue.

4.4 Very substantial acquisition or reverse take-over: Acquisition of assets Ordinary
where one or more of the ratios described under “major acquisition” Resolution
above exceeds 100% or where there results in a change of control of
HPH Trust.

4.5 Major disposal: A disposal of assets which is not in the ordinary course Ordinary
of business of HPH Trust where one or more of the ratios below exceeds Resolution
20%:

(i) The net asset value of the assets to be disposed of, compared with
the HPH Trust group’s net asset value.

(ii) The net profits attributable to the assets disposed of compared with
the net profits of the HPH Trust group.

(iii) The aggregate value of the consideration received, compared with
HPH Trust’s market capitalisation based on the total number of
issued Units.

4.6 Amendment of trust deed?' Special
Resolution®?

21 Unless the amendment is necessary in order to comply with any written law or rule of law applicable in Singapore.

“Special Resolution” means approval by not less than three-fourths of the voting rights of all the unitholders of HPH Trust
who, being entitled to do so, vote in person or, where proxies are allowed, by proxy present at a general meeting.

22
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Approval

No. Matter Requiring Approval Threshold
4.7 Removal of the Trustee-Manager Special

Resolution
4.8 Winding up of the business trust by unitholders Special

Resolution
4.9 Removal of an auditor of HPH Trust Ordinary

Resolution

1-29



APPENDIX II

SALIENT DIFFERENCES BETWEEN HONG KONG LISTED
COMPANIES AND SINGAPORE LISTED BUSINESS TRUSTS

L

1.

(A)

(B)

©

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

REGULATORY STANDARDS AND CONTROLS

Financial reporting obligations

Annual reports

Preliminary
results
announcements
for full financial
year

Interim reports

Rule 13.46 of the Hong Kong Listing Rules

A listed company must send its annual report to
holders of its listed securities not less than 21
days before the date of the listed company’s
annual general meeting and in any event not
more than four months after the end of the
financial year to which it relates.

Rule 13.49(1) of the Hong Kong Listing Rules

A listed company shall publish its preliminary
results in respect of each financial year as soon
as possible, but in any event not later than the
time that is 30 minutes before the earlier of the
commencement of the morning trading session or
any pre-opening session on the next business day
after approval by or on behalf of the board. The
listed company must publish such results: (a) for
annual accounting periods ending before 31
December 2010, not later than four months after
the end of the financial year; and (b) for annual
accounting periods ending on or after 31
December 2010, not later than three months after
the end of the financial year.

Rule 13.48(1) of the Hong Kong Listing Rules

In respect of the first six months of each
financial year of a listed company unless that
financial year is of six months or less, the listed
company shall send to (i) every member of the
listed company; and (ii) every other holder of its
listed securities (not being bearer securities),
either (a) an interim report, or (b) a summary
interim report not later than three months after
the end of that period of six months.

Rule 707 of the Listing Manual

A listed business trust must issue its annual
report to unitholders and the SGX-ST at least 14
days before the date of its annual general
meeting. The time between the end of an issuer’s
financial year and the date of its annual general
meeting (if any) must not exceed four months.

Rule 705(1) of the Listing Manual

An issuer must announce the financial statements
for the full financial year immediately after the
figures are available, but in any event not later
than 60 days after the relevant financial period.

No such requirement to send an interim report to
the unitholders of a business trust listed on the
Main Board of the SGX-ST.

See however the requirements under Rule 705(2)
of the Listing Manual as set out below.
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(D)

(E)

(A)

Preliminary
results
announcements
for first half of
financial year

Quarterly
financial results

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Rule 13.49(6) of the Hong Kong Listing Rules

A listed company shall publish in respect of its
results for the first six months of each financial
year, unless that financial year is of six months
or less, as soon as possible, but in any event not
later than the time that is 30 minutes before the
earlier of the commencement of the morning
trading session or any preopening session on the
next business day after approval by or on behalf
of the board. The listed company must publish
such results: (a) for half-year accounting periods
ending before 30 June 2010, not later than three
months after the end of that period of six
months; and (b) for half-year accounting periods
ending on or after 30 June 2010, not later than
two months after the end of that period of six
months.

No such requirement for companies listed on the
Main Board of the Hong Kong Stock Exchange.

Disclosure obligations

Disclosure of
price sensitive
information

Rule 13.09 of the Hong Kong Listing Rules

Generally an issuer shall keep the Hong Kong
Stock Exchange, members of the issuer and other
holders of the issuers’ listed securities informed
as soon as reasonably practicable of any
information relating to the group (including
information on any major new developments in
the group’s sphere of activity which is not public
knowledge) which:

(i) is necessary to enable the parties
mentioned above and the public to
appraise the position of the group;

(ii) is necessary to avoid the establishment of
a false market in its securities; or

(iii)  might be reasonably expected materially to

affect market activity in and the price of

its securities.
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Rule 705(2) of the Listing Manual

An issuer must announce the financial statements
for each of the first three quarters of its financial
year immediately after the figures are available,
but in any event not later than 45 days after the
quarter end if: (a) its market capitalisation
exceeded S$75 million as at 31 March 2003; or
(b) it was listed after 31 March 2003 and its
market capitalisation exceeded S$75 million at
the time of listing (based on the IPO issue price);
or (c) its market capitalisation is S$75 million or
higher on the last trading day of each calendar
year commencing from 31 December 2006. An
issuer whose obligation falls within sub-section
(c) will have a grace period of a year to prepare
for quarterly reporting.

There is no requirement for an issuer to make
interim results announcements, a Singapore listed
issuer is only required to make quarterly results
announcements.

Same as the requirements under Rule 705(2) of
the Listing Manual as set out above.

Rule 703 (1) to (3) of the Listing Manual

(i) An issuer must announce any information
known to the issuer concerning it or any
of its subsidiaries or associated companies
which:

(a) is  necessary to avoid the
establishment of a false market in
the issuer’s securities; or

(b) would be likely to materially affect
the price or value of its securities.

(i) Rule 703(1) does not apply to information
which it would be a breach of law to
disclose.
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(B)

Notifiable
transactions

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies

Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Chapter 14 of the Hong Kong Listing Rules

The

transactions of a listed company are

classified as:

()

(i)

(iii)

(iv)

share transaction: an acquisition of assets
(excluding cash) by a listed company
where the consideration includes securities
for which listing will be sought and where
all percentage ratios are less than 5%;

discloseable transaction: a transaction or a
series of transactions by a listed company
where any percentage ratio is 5% or more,
but less than 25%;

major transaction: a transaction or a series
of transactions by a listed company where
any percentage ratio is 25% or more, but
less than 100% for an acquisition or 75%
for a disposal;

very substantial disposal: a disposal or a
series of disposals of assets by a listed
company where any percentage ratio is
75% or more;

II-3

(iii)  Rule 703(1) does not apply to particular
information while each of the following
conditions applies.

Condition 1: a reasonable person would
not expect the information to be disclosed;

Condition 2: the information is
confidential; and

Condition 3: one or more of the following
applies:

(a) the information concerns an
incomplete proposal or negotiation;

(b) the information comprises matters
of supposition or is insufficiently
definite to warrant disclosure;

(c) the information is generated for the
internal management purposes of
the entity; or

(d) the information is a trade secret.
Chapter 10 of the Listing Manual
The transactions of an issuer are classified as:

(i) non-discloseable transactions: where any
of the relative figures is 5% or less;

(ii) discloseable transactions: where any of the
relative figures exceeds 5% but does not
exceed 20%:;

(iii) major transaction: where any of the
relative figures exceeds 20%; and

(iv)  very substantial acquisition or reverse
takeover: where any of the relative figures
is 100% or more, or where there is a
change in control of the issuer.

The basis of computation is set out below:

(i) The net asset value of the assets to be
disposed of, compared with the group’s
net asset value. This basis is not
applicable to an acquisition of assets.
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Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

)

(vi)

very substantial acquisition: an acquisition
or a series of acquisitions of assets by a
listed company where any percentage ratio
is 100% or more;

reverse takeover: an acquisition or a series
of acquisitions of assets by a listed
company which, in the opinion of the
Hong Kong Stock Exchange, constitutes,
or is part of a transaction or arrangement
or series of transactions or arrangements
which constitute, an attempt to achieve a
listing of the assets to be acquired and a
means to circumvent the requirements for
new applicants set out in Chapter 8 of the
Hong Kong Listing Rules.

The percentage ratios are the figures, expressed

as

percentages

resulting from each of the

following calculations:

()

(ii)

(iii)

(iv)

Asset ratio — the total assets which are the
subject of the transaction divided by the
total assets of the listed issuer;

Profits ratio — the profits attributable to
the assets which are the subject of the
transaction divided by the profits of the
listed issuer;

Revenue ratio — the revenue attributable to
the assets which are the subject of the
transaction divided by the revenue of the
listed issuer;

Consideration ratio — the consideration
divided by the total market capitalisation
of the listed issuer. The total market
capitalisation is the average closing price
of the listed issuer’s securities as stated in
the Hong Kong Stock Exchange’s daily
quotations sheets for the five business
days immediately preceding the date of the
transaction; and

Equity capital ratio — the nominal value of
the listed issuer’s equity capital issued as
consideration divided by the nominal value
of the listed issuer’s issued equity capital
immediately before the transaction.

Listed issuers must consider all the percentage
ratios to the extent applicable for classifying a
transaction.
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(i)

(iii)

@v)

The net profits attributable to the assets
acquired or disposed of, compared with
the group’s net profits.

The aggregate value of the consideration
given or received, compared with the
issuer’s market capitalisation based on the
total number of issued units excluding
treasury units.

The number of equity securities issued by
the issuer as consideration for an
acquisition, compared with the number of
equity securities previously in issue.
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©

Connected
transactions/
Interested person
transactions

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Chapter 14A of the Hong Kong Listing Rules

The term “connected person” is widely defined
under the Hong Kong Listing Rules and include
directors, chief executive, substantial
shareholders (i.e. shareholders interested in 10%
or more of the equity interest in the listed
company or any of its subsidiaries), associates
(as defined under the Hong Kong Listing Rules)
of directors, chief executive or substantial
shareholders, non-wholly-owned subsidiaries of
the listed company and its subsidiaries.

A listed company must
transaction entered into between
company or one of its subsidiaries and a
connected  person. Generally, a  public
announcement, a circular and/or independent
shareholder approval are required unless one of
the de-minimis or other exemptions set out in the
Hong Kong Listing Rules apply.

publicly disclose a
the listed

II-5

Chapter 9 of the Listing Manual

The term “interested person” in the case of a
business trust means (i) a director, chief
executive officer, or controlling shareholder of
the trustee-manager of the business trust; (ii) the
trustee-manager or controlling unitholder of the
business trust; or (iii) an associate of any of the
persons or entities in (i) or (ii) above. The term
“interested ~ person  transaction” means a
transaction between an entity at risk and an
interested person.

The term “entity at risk” means (a) the issuer; (b)
a subsidiary of the issuer that is not listed on the
SGX-ST or an approved exchange; or (c) an
associated company of the listed issuer that is not
listed on the SGX-ST or an approved exchange,
provided that the listed group, or the listed group
and its interested person(s), has control over the
associated company.

Transaction with interested persons subject to
unitholders’ approval requirements:

Unless one of the exemptions set out in the
Listing Manual applies, an issuer must obtain
unitholder approval for any interested person
transaction of a value equal to, or more than (a)
5% of the group’s latest audited net tangible
assets; or (b) 5% of the group’s latest audited net
tangible assets, when aggregated with other
transactions entered into with the same interested
person during the same financial year. However,
a transaction which has been approved by
unitholders, or is the subject of aggregation with
another transaction that has been approved by

unitholders, need not be included in any
subsequent  aggregation.  The  unitholders’
approval requirement does not apply to any

transaction below S$100,000.
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Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Connected transactions subject to reporting and
announcement requirements but exempt from
shareholders’ approval requirements:

A connected transaction or continuing connected
transaction on normal commercial terms where
(a) each of the percentage ratios (other than the
profits ratio) is less than 5%; or (b) each of the
percentage ratios (other than the profits ratio) is
less than 25% and the total consideration is less
than HK$10,000,000, then such transaction is
only subject to the reporting and announcement
requirements and is exempt from the independent
shareholders’ approval requirements.
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Section 86(2) and 86(4) BTA

The Board is required to make a written
statement certifying, among other things, that
interested person transactions are not detrimental
to the interests of all the unitholders as a whole
based on the circumstances at the time of the
transaction  (Section 86(2)(b) BTA). This
statement must be annexed to the profit and loss
account. If the Board is unable to provide such a
written statement for the reason that: (i) the
Board is of the opinion that the assertions are not
true; or (ii) there is a divergence of views among
the directors of the trustee-manager (the
“Directors”) as to the accuracy of the assertions,
the Board shall provide an explanation, including
the important factors for the inability to provide
such a written statement, and such explanation
shall be annexed by the trustee-manager to the
profit and loss account.

Transactions with interested persons subject to
announcement requirements:

An  issuer must make an  immediate
announcement of any interested  person
transaction of a value equal to, or more than, 3%
of the group’s latest audited net tangible assets;
or if the aggregate value of all transactions
entered into with the same interested person
during the same financial year amounts to 3% or
more of the group’s latest audited net tangible
assets, the issuer must make an immediate
announcement of the latest transaction and all
future transactions entered into with that same
interested person during that financial year. The
announcement requirement does not apply to any
transaction below S$100,000.
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3.

A)

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Issuance of shares/units and shares/units repurchase requirements

General mandate

Rule 13.36(2)(b) of the Hong Kong Listing
Rules

The existing shareholders of the listed company
may by an ordinary resolution in general meeting
give a general mandate to the directors of the
listed company. The general mandate must be
subject to a restriction that the aggregate number
of securities allotted or agreed to be allotted
under the general mandate must not exceed the
aggregate of 20% of the existing issued share
capital of the listed company plus the number of
such securities repurchased by the listed company
itself since the granting of the general mandate
(up to a maximum number equivalent to 10% of
the existing issued share capital of the listed
company), provided that the existing shareholders
of the listed company have by a separate ordinary
resolution in general meeting given a general
mandate to the directors of the listed company to
add such repurchased securities to the 20%
general mandate.

Rule 13.36(3) of the Hong Kong Listing Rules

A general mandate given under rule 13.36(2) of
the Hong Kong Listing Rules shall only continue
in force until (a) the conclusion of the first
annual general meeting of the listed company
following the passing of the resolution at which
time it shall lapse unless, by ordinary resolution
passed at that meeting, the mandate is renewed,
either unconditionally or subject to conditions; or
(b) revoked or varied by an ordinary resolution
of the shareholders in general meeting.
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Rule 806 of the Listing Manual

The existing unitholders may by an ordinary
resolution in a general meeting give a general
mandate for the issue of units and convertible
securities. The general mandate must limit the
aggregate number of wunits and convertible
securities that may be issued. The limit must be
not more than 50% of the total number of issued
units excluding treasury units, of which the
aggregate number of units and convertible
securities issued other than on a pro rata basis to
existing unitholders must be not more than 20%
of the total number of issued units excluding
treasury units.

Rule 806(6) of the Listing Manual

A general mandate may remain in force until the
earlier of (a) the conclusion of the first annual
general meeting of the issuer following the
passing of the resolution. By an ordinary
resolution passed at that meeting, the mandate
may be renewed, either unconditionally or subject
to conditions; or (b) it is revoked or varied by
ordinary resolution of the unitholders in general
meeting.

The BTA does not expressly deal with the issue
of treasury units by a business trust and to date,
no business trust in Singapore has issued any
treasury units.
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(B)

Repurchase
mandate

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Rule 13.36(2)(b) of the Hong Kong Listing
Rules

The existing shareholders of the listed company
may by an ordinary resolution in general meeting
give a general mandate to the directors of the
listed company which shall be subject to a
restriction that the aggregate number of securities
allotted or agreed to be allotted under the general
mandate must not exceed the aggregate of 20%
of the existing issued share capital of the listed
company plus the number of such securities
repurchased by the listed company itself since the
granting of the general mandate (up to a
maximum number equivalent to 10% of the
existing issued share capital of the listed
company), provided that the existing shareholders
of the listed company have by a separate ordinary
resolution in general meeting given a general
mandate to the directors of the listed company to
add such repurchased securities to the 20%
general mandate.

Rule 10.05 of the Hong Kong Listing Rules

Subject to the provisions of the Code on Share
Repurchases, a listed company may purchase its
shares on the Hong Kong Stock Exchange or on
another stock exchange recognised for this
purpose by the SFC and the Hong Kong Stock
Exchange.

Rule 10.06(2) of the Hong Kong Listing Rules

A listed company shall not purchase its shares on
the Hong Kong Stock Exchange if the purchase
price is higher by 5% or more than the average
closing market price for the 5 preceding trading
days on which its shares were traded on the
Hong Kong Stock Exchange; and a listed
company shall not purchase its shares on the
Hong Kong Stock Exchange for a consideration
other than cash or for settlement otherwise than
in accordance with the trading rules of the Hong
Kong Stock Exchange from time to time.

1I-8

Rule 881 of the Listing Manual

An issuer may purchase its own units if it has
obtained the prior specific approval of
unitholders in general meeting.

The BTA does not contain specific rules relating
to the buy-back of units in a business trust unlike
the Companies Act. Under the Companies Act,
the total number of ordinary shares and stocks in
any class that may be purchased or acquired by a
company during the relevant period shall not
exceed 10% of the total number of ordinary
shares and stocks of the company in that class.

Rule 882 of the Listing Manual

Rule 882 of the Listing Manual makes reference
to the Companies Act and provides that in the
case of a company listed on the SGX-ST, a share
buy-back may only be made on the SGX-ST or
on another stock exchange on which the issuer’s
securities are listed (“Market Purchases”) or by
way of an off-market acquisition.

It is noted, however, that the BTA does not
contain express provisions regarding the buy-back
of units in a business trust.

Rule 884 of the Listing Manual

In the case of a Market Purchase of shares of a
company listed on the SGX-ST, the purchase
price must not exceed 105% of the average of the
closing market prices of a share over the last five
market days preceding the day of the Market
Purchase on which transactions in the shares
were recorded and deemed to be adjusted for any
corporate action that occurs after the relevant
5-day period.

It is noted, however, that the BTA does not
contain express provisions regarding the purchase
of units in a business trust by way of a market
acquisition.
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4.

A)

Other obligations

Disclosure of
interests

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Paragraph 13 of Appendix 16 of the Hong
Kong Listing Rules

The Hong Kong Listing Rules require that the
interests held by directors and chief executives
and substantial shareholders (i.e. shareholders
interested in 10% or more of the voting power)
be disclosed in annual reports, interim reports
and circulars of the listed company.

See also disclosure of interests requirements
under “Regime Governing Offer of Shares/Units,
Statutory Disclosure and Market Misconduct in
Hong Kong and Singapore — Statutory Disclosure
and Market Misconduct — Statutory Disclosure of
Interest” below.

Section 336 of the SFO

Every listed company shall keep a register of
interests in shares and short positions and is
under a duty to record in the register any
information received from a person giving such
information in performance of a duty imposed on
him under the relevant disclosure of interests
provisions of the SFO.
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Rule 704 of the Listing Manual

An issuer must immediately announce any notice
of substantial unitholders and interests of
Directors in the issuer’s securities or changes
thereof received by the issuer.

See also disclosure of interests requirements
under “Regime Governing Offer of Shares/Units,
Statutory Disclosure and Market Misconduct in
Hong Kong and Singapore — Statutory Disclosure
and Market Misconduct — Statutory Disclosure of
Interest” below.

Section 13(1) of the BTA

The trustee-manager shall keep a register
showing with respect to each director of the
trustee-manager particulars of units or unit
derivatives and debentures in which the Director
has an interest and the nature and extent of that
interest (“Directors’ Register”). For the purposes
of Section 13 of the BTA, an interest of a family
member of a Director shall be treated as an
interest of that Director.

A Director is required to give notice in writing to
the trustee-manager of particulars relating to his
units, unit derivatives or debentures and
particulars of any change thereof (“Director’s
Notice”) in accordance with the BTA, and the
trustee-manager shall enter in the Directors’
Register such particulars.

The trustee-manager shall make the Directors’
Register available for public inspection at its
registered office without  charge. The
trustee-manager shall produce the Directors’
Register at the commencement of each annual
general meeting of the unitholders and keep it
open and accessible during the meeting to all
persons attending the meeting.
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(B)

Corporate
governance

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Rules 3.10 and 8.12 of the Hong Kong Listing
Rules

Every board of directors of a listed company
must include at least three independent
non-executive directors. A new applicant applying
for a primary listing on the Hong Kong Stock
Exchange must have sufficient management
presence in Hong Kong, which normally means
to have at least two of its executive directors be
ordinarily resident of Hong Kong.

Rules 3.21, 3.22 and paragraph C.3 of
Appendix 14 of the Hong Kong Listing Rules

Every listed company must establish an audit
committee comprising non-executive directors
only. The audit committee must comprise a
minimum of three members, at least one of whom
is an independent non-executive director with
appropriate  professional  qualifications  or
accounting or related financial management
expertise. The board of directors of the listed
company must approve and provide written terms
of reference for the audit committee.
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Regulation 12(1) of the Business Trust

Regulations 2005

The Board must include some independent

members such that:

(i) at least a majority of Directors shall be
independent  from  management and
business relationships with the

trustee-manager,

(ii) at least one-third of Directors shall be
independent ~ from  management and
business relationships with the
trustee-manager and from every substantial
shareholder of the trustee-manager; and

(iii)  at least a majority of the Directors shall
be independent from any single substantial
shareholder of the trustee-manager.

Where a single substantial shareholder has an
interest in 50% or more of the voting shares in
the trustee-manager of a registered business trust,
sub-paragraph (iii) shall not apply to the
trustee-manager in respect of the independence of
its directors from that substantial shareholder.

Section 15 of the BTA

The trustee-manager shall establish an audit
committee  (the “Audit Committee”) in
accordance with the requirements prescribed by
the MAS.

Regulation 13(1) of the Business Trust
Regulations 2005

The Audit Committee shall be:

(i) appointed by the trustee-manager from

among the Directors (pursuant to a
resolution of the Board); and

(ii)  subject to the Business Trust Regulations
2005, composed of three or more
members, all of whom are independent of
management and business relationships
with the trustee-manager and at least a
majority of whom, including the chairman
of the Audit Committee, are independent
of management and business relationships
with the trustee-manager and independent
from every substantial shareholder of the
trustee-manager.
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Dealings in
securities by
directors

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Rule 3.25 and paragraph B.1 of Appendix 14
of the Hong Kong Listing Rules

It is a recommended best practice that listed
companies should establish a remuneration
committee with specific written terms of
reference. A majority of the members of the
remuneration committee should be independent
non-executive directors.

Rule 3.25 and paragraph A.4 of Appendix 14
of the Hong Kong Listing Rules

It is a recommended best practice that a listed
company  should establish a  nomination
committee. A majority of the members should be
independent non-executive directors.

Model Code for Securities Transactions by
Directors of Listed Issuers in Appendix 10 of the
Hong Kong Listing Rule (“Model Code”)

(i) A director must not deal in any of the
securities of the listed company at any
time when he 1is in possession of
unpublished price sensitive information in

relation to those securities or where
clearance to deal is not otherwise
conferred upon him under the Model

Code.

(ii) A director must not deal in any securities
of a listed company on any day on which
its financial results are published and:

(a) during the period of 60 days
immediately preceding the
publication date of the annual
results or, if shorter, the period
from the end of the relevant
financial year up to the publication
date of the results; and

(b) during the period of 30 days
immediately preceding the
publication date of the quarterly
results (if any) and half-year results
or, if shorter, the period from the
end of the relevant quarterly or
half-year period up to the
publication date of the results,

unless the circumstances are exceptional.
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Not relevant to a listed business trust.

Not relevant to a listed business trust.

Listing Manual

(1) An officer of a listed business trust should
not deal in the units of the business trust
on short-term considerations.

(ii) A listed business trust and its officers
should not deal in the units of the business
trust during the period commencing two
weeks before the announcement of the
business trust’s financial statements for
each of the first three quarters of its
financial year and one month before the
announcement of the business trust’s full
year financial statements (if required to
announce quarterly financial statements),
or one month before the announcement of
the business trust’s half year and full year
financial statements (if not required to
announce quarterly financial statements).
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II.

A

(B)

REGIME GOVERNING OFFER OF SHARES/UNITS,

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

MISCONDUCT IN HONG KONG AND SINGAPORE

Offer of shares/units

Requirements for
offers for
subscription or
purchase of
shares/units

Prospectus
liability

The issue of any advertisement, invitation or
document which contains an invitation to the
public to subscribe for securities must be
authorised by the SFC unless exempt from such
requirement under Part IV of the SFO.

Sections 38 and 342 of the Companies Ordinance
set out minimum level of information which
should be contained in a prospectus. If a
prospectus does not comply with or contravenes
such requirements, the Company and any person
who is knowingly a party to the issue, circulation
or distribution of the prospectus is liable to a
fine.

Section 40(1) of the Companies Ordinance
provides that where a prospectus invites persons
to subscribe for shares in a company, the
directors, promoters and every person who has
authorised the issue of the prospectus will be
liable to pay compensation to all persons who
subscribe for any shares on the faith of the
prospectus for the loss or damage they may have
sustained by reason of any untrue statement
included in such prospectus (which includes the
omission of material information).

Section 40A of the Companies Ordinance
imposes criminal liability on any person who has
authorised the issue of a prospectus containing
any untrue statement (or omits any material
information).

Certain  provisions in relation to false or
misleading information, fraudulent or reckless
misrepresentation and negligent misrepresentation
under the SFO may also be applicable to impose
liability in relation to a prospectus.
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STATUTORY DISCLOSURE AND MARKET

Offers for subscription or purchase of units in
business  trusts must comply with the
requirements that are primarily set out in the
capital raising provisions in Part XIII of the SFA.

The SFA imposes liability for three categories of
statement and omission:

(i) false or misleading statements contained in
a prospectus or profile statement in
connection with an offer of units or any
application form for such offer;

(ii) omissions to state information that is
statutorily required to be included in a
prospectus or profile statement; or

(iii)  omissions to state a new circumstance that

has arisen after lodgment of the prospectus
or profile statement with the MAS and
such circumstance would have been
required to be included in the prospectus
or profile statement had it arisen before
the prospectus or profile statement was
lodged.

Liability for false or misleading statements in the

prospectus or profile statement, and/or for
omissions of required information or
circumstance from the prospectus or profile

statement, includes both statutory criminal and
civil liabilities under the SFA, and may also
attract contractual as well as tortious liabilities
under common law. A person who is found liable
may be subject to a fine or imprisonment or both.
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A)

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Statutory disclosure and market misconduct

Statutory
disclosure of
interests

The SFO provides that a substantial shareholder
(i.e. shareholder interested in 5% or more of the
shares in the listed company) is required to
disclose his interest, and short positions, in the
shares of the listed company, within ten business
days after first becoming a substantial
shareholder, or to disclose his changes in
percentage figures of his shareholdings in the
listed company or ceasing to be a substantial
shareholder within three business days after
becoming aware of the relevant events. When
there is an increase or decrease in the percentage
level of the holding of a substantial shareholder
in the listed company that results in his crossing
over a whole percentage number which is above
5%.

A director or a chief executive of a listed
company is required to disclose his interest and
short position in any shares in a listed company
(or any of its associated companies) and his
interest in any debentures of the listed company
(or any of its associated companies) within ten
business days after becoming a director or chief
executives of the listed company or within three
business days after becoming aware of the
relevant events.

If a person, who is both a substantial shareholder
and a director of the listed company concerned
under the SFO, such person may have separate
duties to file notices (one in each capacity) as a
result of a single event.
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The BTA requires each Director of the
trustee-manager to give notice in writing to the
trustee-manager of his acquisition of Units or of
changes in the number of Units which he holds
or in which he has an interest, within two
Business Days after the date on which he became
a director of the trustee-manager or the date of
such acquisition or the occurrence of the event
giving rise to changes in the number of Units
which he holds or in which he has an interest.

Upon the coming into force of the Securities and
Futures (Amendment) Act 2009, Section 137N of
the SFA will require each Director and the Chief
Executive Officer of the trustee-manager to give
notice in writing to the trustee-manager of,
among other things, particulars of his interest in
Units or of changes in the number of Units which
he has an interest, within two Business Days
after the date on which he became a director or
chief executive officer of the trustee-manager or
the date on which he acquires an interest in the
Units or he becomes aware of the occurrence of
the event giving rise to changes in the number of
Units in which he has an interest. Section 137R
of the SFA will require the trustee-manager to
announce to the SGX-ST the particulars of its
holdings in the Units and any changes thereto as
soon as practicable and in any case no later than
the end of the Business Day following the day on
which it acquires or, as the case may be, disposes
of any Units.

A substantial unitholder (i.e.  unitholders
interested in 5% or more of the total voting
rights of all the unitholders of the business trust)
is required to notify the trustee-manager of his
“interests” in the voting units in the business
trust within two business days after becoming a
substantial unitholder. A substantial unitholder is
required to notify the trustee-manager of changes
in the percentage level of his unitholding or his
ceasing to be a substantial unitholder within two
business days after he is aware of such changes.
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(B)

Market
misconduct and
insider dealing/
trading

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Under the SFO, the following are offences:
(i) insider dealing;

(ii)  price rigging;

(iii)  disclosure of information about prohibited
transactions;
(iv)  disclosure of false or misleading

information inducing transactions;

(v) stock market manipulation;

(vi) employment of fraudulent or deceptive
devices etc. in transactions in securities,
futures contracts or leveraged foreign
exchange trading; and

(vii) disclosure of false or misleading

information others to enter into leveraged
foreign exchange contracts.

A person who commits any of the above offences
is liable to a fine of up to HK$10 million or
imprisonment up to ten years or both. Such
person may also incur civil liability.

There is no equivalent provision in the SFO.
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The SFA prohibits insider trading as well as the
following conduct in relations to securities:

(i) false  trading and market rigging
transactions;

(ii) securities market manipulation;

(iii)  dissemination of false or misleading
information inducing transaction or to
affect the price of securities;

(iv)  fraudulently inducing persons to deal in

securities;

v) employment of manipulative and deceptive
devices; and

(vi)

dissemination of information about illegal
transactions.

The SFA prohibits the following conducts in
relation to futures contracts and leveraged foreign
exchange trading:

(i) false trading;

(ii) bucketing;

(iii)  manipulation of price of futures contract
and cornering;

(iv)  fraudulently inducing persons to trade in
futures contracts;

(vi)  employment of fraudulent or deceptive
devices etc.;

(vii) dissemination of information about illegal

transactions.

A person who commits any of the above offences
is liable to a fine of up to S$250,000 or
imprisonment of up to seven years or both. Such
person may also incur civil liability.

Section 339 of the SFA provides that the SFA
shall have extra-territorial jurisdiction over
certain foreign acts committed outside Singapore
which would affect the integrity of Singapore’s
market.
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III.

(A)

(B)
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Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

RIGHTS OF AND PROTECTION AFFORDED TO AND OTHER MATTERS RELEVANT TO SHAREHOLDERS

OF A HONG KONG-INCORPORATED AND LISTED COMPANY

SINGAPORE-REGISTERED AND LISTED BUSINESS TRUST

Structure for protection of principal shareholder/unitholder rights

Changes to
constitutional
document

Variation of
rights attached to
any class of
shares/units

Alteration in the
constitutional
document to
increase an
existing
member’s
liability to the
company is not
binding

A company may only alter its memorandum if it
is expressly permitted in the Companies
Ordinance and even if permitted, a special
resolution is required. (s7 Companies Ordinance)
Notice must be duly given to all members
(including members not entitled to such notice
under the articles). (s8 Companies Ordinance)

A Hong Kong incorporated public company may
change its articles by special resolution. (s13
Companies Ordinance)

If special rights are attached to a class of shares
other than by the memorandum and the articles
do not provide for the variation of such rights,
such rights may not be varied unless with the
written consent of the holders of three-fourths in
nominal value of the issued shares in the class in
question or by special resolution passed by the
holders of that «class. (s63A(1) Companies
Ordinance)

If special rights are attached to shares by the
memorandum and both the articles and
memorandum of a company do not provide for
the variation of such rights, such rights may be
varied if all the members of the company agree.
(s63A(3) Companies Ordinance)

If special rights are attached to shares by the
articles of a company, the rights cannot be varied
unless than in accordance with such provision.
(s63A(4)) Companies Ordinance)

Notwithstanding anything in the constitutional
document of a company, any alteration to
increase an existing member’s liability to the
company is not binding unless agreed to in
writing by such member. (s25 Companies
Ordinance)
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AND TO UNITHOLDERS OF A

A business trust may alter the provisions of its
trust deed by special resolution of which 21
days’ written notice has been given to all
members. (s31 BTA)

Rights attaching to any class of units of a
business trust would be set out in the provisions
of its trust deed, and amendments to the
provisions of its trust deed would require a
special resolution to be passed in general
meeting. (s31 BTA)

Unitholders holding fully paid units cannot be
called upon to contribute more to the business
trust (s32 BTA), hence unitholder’s liability
cannot be increased.
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(D)

(E)

(F)

Approval for
voluntary
winding up

Appointment/
removal of
directors of a
Hong
Kong-listed
company

Appointment/
removal of a
trustee-manager
of a
Singapore-listed
business trust

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Generally, a company requires a special
resolution in order to wind up voluntarily or it
may resolve by special resolution that it cannot
by reason of its liabilities continue its business
and that it is advisable to wind up.

However, only an ordinary resolution at a general
meeting is required if a company winds up
voluntarily when any period fixed for the
duration of the company expires, or if any event
providing for the dissolution of a company in its
memorandum or the articles (s228
Companies Ordinance)

occurs.

Paragraph 4(2) of Appendix 3 of the Hong
Kong Listing Rules

Any person appointed by the directors to fill a
casual vacancy on or as an addition to the board
shall hold office only until the next following
annual general meeting of the issuer, and then be
eligible for re-election.

The issuer in general meeting shall have power
by ordinary resolution to remove any director
before the expiration of his period of office.
(s157B Companies Ordinance)

Not applicable to a company which does not have
a trustee-manager.

Not applicable to a company which does not have
a trustee-manager.
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Generally, a business trust may resolve by special
resolution that it be wound up voluntarily.
(s45(1) BTA)

A business trust may also be wound up
voluntarily when any period fixed for the
duration of the company expires, or if any event
providing for the dissolution of a business trust
in its trust deed occurs, by the business trust
passing a resolution in general meeting requiring
the business trust to be wound up voluntarily.
(s44 BTA)

Not applicable to a business trust which does not
have directors. The directors of a trustee-manager
are not appointed by the unitholders of the
business trust.

Not applicable to a business trust which does not
have directors. The directors of a trustee-manager
are not appointed by the unitholders of the
business trust.

A replacement trustee-manager shall not be
appointed without the approval of unitholders
holding in the aggregate not less than a majority
of the voting rights of all unitholders who, being
entitled to do so, vote in person, or where
proxies are allowed, by proxy present at the
meeting. (Reg 14(4) Business Trust Regulations
2005)

A trustee-manager may be removed as the
trustee-manager of a registered business trust by
the unitholders only:

(i) if a  resolution to remove the
trustee-manager is approved by unitholders
holding in the aggregate not less than
three-fourths of the voting rights of all the
unitholders who, being entitled to do so,
vote in person or where proxies are
allowed, by proxy present at a meeting of
the unitholders; and

(ii) in accordance with such procedures as the
MAS may prescribe. (s20 BTA)
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(&)

Main
responsibilities
of the board of
directors of a
Hong
Kong-listed
company/the
trustee-manager
and the directors
of the
trustee-manager
of a
Singapore-listed
business trust

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Rule 3.08 of the Hong Kong Listing Rules

The board of directors of a listed issuer is
collectively responsible for the management and
operations of the listed issuer. The Hong Kong
Stock Exchange expects the directors, both
collectively and individually, to fulfil fiduciary
duties and duties of skill, care and diligence to a
standard at least commensurate with the standard
established by Hong Kong law. This means that
every director must, in the performance of his
duties as a director:

(a) act honestly and in good faith in the
interests of the company as a whole;

(b) act for proper purpose;

(c) be answerable to the listed issuer for the
application or misapplication of its assets;

(d) avoid actual and potential conflicts of
interest and duty;

(e) disclose fully and fairly his interests in
contracts with the listed issuer; and

(f) apply such degree of skill, care and
diligence as may reasonably be expected
of a person of his knowledge and
experience and holding his office within
the listed issuer.
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On an application by the MAS, the
trustee-manager or a unitholder, the court may,
by order, appoint a company that has consented
in  writing to serve as a temporary
trustee-manager to be the temporary
trustee-manager for a period of three months if
the court is satisfied that the appointment is in
the interest of the unitholders. Such temporary
trustee-manager must comply with the duties,
obligations and other requirements imposed by
the BTA and prescribed by the MAS with respect
to the trustee-manager. (s21(2) BTA)

Section 10 of the BTA

(a) The trustee-manager shall at all times act
honestly and exercise reasonable diligence
in the discharge of its duties as a
trustee-manager in accordance with the
BTA and the trust deed of the registered
business trust (the “Trust Deed”).

(b) The trustee-manager shall:

(i) act in the best interests of all the
unitholders  of the registered
business trust as a whole; and

(ii)  give priority to the interests of all

the unitholders as a whole over its

own interests in the event of a

conflict between the interests of all

the unitholders as a whole and its
own interests.

(c) The trustee-manager shall not make
improper use of any information acquired
by virtue of its position as trustee-manager
to gain, directly or indirectly, an advantage
for itself or for any other person to the
detriment of the unitholders.

(d) The trustee-manager shall hold the trust
property of the registered business trust on
trust for all the unitholders as a whole in
accordance with the terms of the Trust
Deed.
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(H)

Appointment,
removal and
remuneration of
auditors

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Rule 3.16 of the Hong Kong Listing Rules

A listed issuer must ensure that its directors
accept full responsibility, collectively and
individually, for the listed issuer’s compliance
with the Hong Kong Listing Rules.

Paragraph A.1 of Appendix 14 of the Hong
Kong Listing Rules

An issuer should be headed by an effective board
which should assume responsibility for leadership
and control of the issuer and be collectively
responsible for promoting the success of the
issuer by directing and supervising the issuer’s
affairs.  Directors  should take  decisions
objectively in the interests of the issuer.

If the directors fail to appoint first auditors
before the first annual general meeting, the
company may exercise those powers in a general
meeting. (s131(4) Companies Ordinance)

The company may fill any casual vacancy in the
office of an auditor in a general meeting.
(s131(5) Companies Ordinance)

A company may remove an auditor before the
expiration of his term of office by ordinary
resolution. (s131(6) Companies Ordinance)

The remuneration of an auditor (unless appointed
by the directors or the court) shall be fixed by
the company in general meeting. (s131(8)(b)
Companies Ordinance)
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Section 11 of the BTA
A director of the trustee-manager must:

(i) act honestly and exercise reasonable
diligence in the discharge of the duties of
his office and, in particular, take all
reasonable steps to ensure that the
trustee-manager  discharges its duties
described in paragraphs (a) and (b) above;
and

(i)  give priority to the interests of all the
unitholders as a whole over the interests
of the trustee-manager in the event of a
conflict between the interests of all the
unitholders as a whole and the interests of
the trustee-manager.

An officer or agent of the trustee-manager shall
not make improper use of any information
acquired by virtue of his position as an officer or
agent of the trustee-manager to gain, directly or
indirectly, an advantage for himself or any other
person to the detriment of the unitholders.

A business trust shall at each annual general
meeting appoint a person(s) to be the auditor(s)
of the business trust, and any auditor(s) so
appointed shall hold office until conclusion of the
next annual general meeting of the business trust.
(s82(2) BTA)

In the interim period between annual general
meetings, the trustee-manager of a business trust
may appoint a public accountant to fill in any
casual vacancy in the office of an auditor of the
company. (s82(3) BTA)

An auditor of a business trust may be removed
from office by resolution of the business trust at
a general meeting of which special notice has
been given. (s82(4) BTA) Unitholder(s) proposing
to remove the auditors shall give special notice to
the trustee-manager at least 28 days before the
meeting at which the resolution to remove the
auditors is moved. The trustee-manager is then
required to give notice of the resolution to the
unitholders at the same time and in the same
manner as it gives notice of the general meeting
or, if this is not possible, in a separate notice at
least 14 days before the general meeting. (s64
BTA)
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)

Availability of
register of
members/
unitholders for
inspection

Circumstances
under which the
minority
shareholders/
unitholders may
be bought out or
may require an
offeror to buyout
their interests
after a successful
takeover or share
repurchase

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

The register and index of names of the members
of a company shall be open for inspection for a
period of not less than two hours during business
hours except when the register and index are
closed in accordance with s99 Companies
Ordinance. (s98 Companies Ordinance)

If the offer does not relate to shares of different
classes, the transferee company has, during the
period of 4 months beginning on the date of the
offer, acquired not less than nine-tenths in value
of the shares for which the offer is made, the
transferee company may give notice to the holder
of any shares to which the offer relates which the
transferee company has not acquired that it
desires to acquire those shares; and

If the offer relates to shares of different classes,
the transferee company has, during the period of
four months beginning on the date of the offer,
acquired not less than nine-tenths in value of the
shares of any class for which the offer is made,
the transferee company may give notice to the
holder of any shares of that class which the
transferee company has not acquired that it
desires to acquire those shares. (s168 and Ninth
Schedule of the Companies Ordinance)
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The fees and expenses of an auditor of a business
trust, in the case of an auditor appointed by the
unitholders of the business trust at a general
meeting, shall be fixed by the unitholders in
general meeting or, if so authorised by the
unitholders at the last preceding annual general
meeting, by the trustee-manager of the business
trust. (s82(14)(a) BTA)

The register of unitholders shall be open to the
inspection, without charge, of any person during
the business hours of the trustee-manager.
(s69(1)(b) BTA)

If an arrangement or contract involving the
transfer of all of the units, or all of the units in
any particular class in a business trust (the
“subject trust”) has been approved by the
holders of not less than 90% of the total number
of disinterested units or of the units of that class
(other than units already held at the date of the
offer by the transferee), the transferee may at any
time within two months, after the offer has been
so approved, give notice to any dissenting
unitholder that it desires to acquire his units. The
dissenting unitholder may make an application to
the Court for an order to the contrary. (s40A(1)
BTA)
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(A)

(B)

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Section 168B and Thirteenth Schedule of the
Companies Ordinance

If a shareholder, or a number of shareholders
gives notice to all other shareholders in the
repurchasing company not later than the date that
notice of the meeting called for the purpose of
authorizing the proposed offer is given, the
relevant shareholder(s) shall not tender any of the
shares held by it for purchase by the
repurchasing company, if, during the period of
four months beginning on the date of the offer,
the repurchasing company buys nine-tenths of the
shares (other than the shares held by the relevant
shareholder) for which the repurchasing company
has made the offer. The repurchasing company
may give notice to the holder of any shares to
which the offer relates, and which the
repurchasing company has not acquired, that it
desires to purchase those shares.

Proceedings at General Meetings

Requirement to
hold an annual
general meeting

Requirement to
convene an
extraordinary
general meeting

Not more than 15 months shall elapse between
the date of one annual general meeting of the
company (“AGM”) and the next. (sl11(1)
Companies Ordinance)

The first AGM need not be held within the
company’s year of incorporation nor the
following calendar year but must be held within
the first 18 months of its incorporation. (s111(1)
Companies Ordinance)

An extraordinary general meeting must be
convened by the directors on requisition of
members holding not less than 5% of the paid up
capital of the company and who have the right to
vote on the date of the deposit of the requisition.
(s113(1) Companies Ordinance)

If the directors fail to duly convene a meeting
within 21 days from the date of deposit of the
requisition for a day not more than 28 days after
the date on which the notice convening the
meeting is given, the requisitionists, or any of
them representing half the voting rights of all of
them, may themselves convene a meeting and the
expense incurred is to be deducted from the
directors’ fees or remuneration. (s113(3) and (5)
Companies Ordinance)
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A general meeting of every business trust
(“AGM”) shall be held once in every calendar
year and not more than 15 months after the
holding of the last preceding AGM. (s53(1) BTA)

The first AGM need not be held within the
business trust’s year of incorporation nor the
following calendar year but must be held within
the first 18 months of its incorporation. (s53(1)
BTA)

An extraordinary general meeting must be
convened by the directors of the trustee-manager
of a business trust on requisition of unitholders
holding not less than 10% of the total voting
rights of all the unitholders of the business trust
having at that date a right to vote at general
meetings. (s54(1) BTA)

If the directors of the trustee-manager of the
business trust fail to duly convene a meeting 21
days after the date of the deposit of the
requisition proceed to convene a meeting, the
requisitionists, or any of them representing more
than 50% of the total voting rights of all of them,
may themselves convene a meeting, but any
meeting so convened shall not be held after the
expiration of three months from that date. (s54(3)
BTA)
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(D)

Notice period for
annual general
meeting and
extraordinary
general meeting

General
provisions as to
meetings and
votes

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

On requisition in  writing by members
representing not less than 2.5% of the total
voting rights of all members who at the date of
the requisition have a right to vote at the meeting
to which the requisition relates or not less than
50 members holding shares in the company on
which there has been paid up an average sum,
per member, of not less than HK$2,000, the

company shall, at the expense of the
requisitionists:
(i) give to members entitled to receive notice

of the next annual general meeting notice
of any resolution which may be properly
moved and is intended to be moved at that
meeting;

circulate to members entitled to have
notice of any general meeting sent to them
a statement of not more than 1,000 words
with respect to the matter referred to in
the proposed resolution or the business to
be dealt with in the meeting. (s115A(1)
and (2) Companies Ordinance)

(ii)

Notwithstanding any provisions of a company’s
articles providing for shorter notice, any AGM or
extraordinary general meeting for the passing of
a special resolution shall be convened on at least
21 days written notice. Any other general
meeting shall be convened on at least 14 days’
notice. (s114(1) Companies Ordinance)

An AGM and meeting calling for the passing of a
special resolution shall be called by at least 21
days notice in writing.

Any other general meeting shall be called by at
least 14 days notice in writing.

The notice shall be exclusive of the day on which
it is served or deemed to be served and of the
day for which it is given.

The notice shall specify the place, day and hour
of the meeting and for special business the
general nature of that business and shall be given
to those persons entitled to receive such notices
under the regulations of the company.
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On requisition by unitholders representing not
less than 5% of the total voting rights of all
unitholders who at the date of requisition have a
right to vote at the meeting to which the
requisition relates or not less than 100
unitholders holding units in the business trust on
which there has been paid up an average sum,
per unitholder, of not less than $500, the
trustee-manager of the business trust shall, at the
expense of the requisitionists:

(i) give to unitholders entitled to receive
notice of the next annual general meeting
notice of any resolution which may be
properly moved and is intended to be
moved at that meeting or for which
agreement is sought; and

circulate to unitholders entitled to have
notice of any general meeting sent to them
any statement of not more than 1,000
words with respect to the matter referred
to in the proposed resolution or the
business to be dealt with in the meeting.
(s62(1) and s62(2) BTA)

(i)

A meeting of the unitholders of the business trust
or of a class of unitholders, other than a meeting
for the passing of a special resolution, shall be
called by notice in writing of not less than 14
days or such longer period as is provided in the
trust deed of the business trust. (s55(2) BTA)
Any extraordinary meeting for the passing of a
special resolution shall be convened on at least
21 days written notice.

A meeting of unitholders of the business trust or
of a class of unitholders, other than a meeting for
the passing of a special resolution, shall be called
by notice in writing of not less than 14 days or
such longer period as is provided in the trust
deed of the business trust. (s55(2) BTA) Any
general meeting for the passing of a special
resolution shall be convened on at least 21 days
written notice.

There is no equivalent BTA provision with
regards to the contents of notices. However,
under common law, sufficient information about
the meeting must be contained in the notice.
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(E)

Appointment of
proxies/corporate
representatives

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Shorter notice is effective if: (i) in the case of an
AGM, all of the members who are entitled to
attend and vote at the meeting; or (ii) in the case
of any other meeting, if a majority of member
holding not less than 95% in nominal value of
the shares giving a right to attend and vote at the
meeting consent.

Two or more members holding not less than
one-tenth in nominal value of the issued share
capital may call a meeting.

Two members personally present shall be a

quorum.

Every member shall have one vote in respect of
each share or each HK$100 of stock held by him.

Rule 13.39 of the Hong Kong Listing Rules

Any vote of shareholders at a general meeting
must be taken by poll.

Any member of a company entitled to attend and
vote at a meeting of the company may appoint
another person (whether a member or not) as his
proxy to attend and vote instead of him. The
proxy shall have the same right as the member to

speak at the meeting. (s114C(1) Companies
Ordinance)
The Companies Ordinance provides that a

recognised clearing house may also send a proxy
or corporate representative to a shareholders’ or
creditors’ meeting of a company of which it or its
nominee is a shareholder.
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A meeting shall, notwithstanding that it is called
by notice shorter than is required by s55(2) BTA,
be deemed to be duly called if it so agreed: (i) in
the case of an AGM, by all the unitholders
entitled to attend and vote thereat; or (ii) in the
case of any other meeting, if a majority of
unitholders holding not less than 95% of the total
voting rights of all the unitholders having a right
to attend and vote at that meeting. (s55(3) BTA)

Two or more unitholders holding not less than
10% of the total voting rights of all the
unitholders may call a meeting of the unitholders
of the business trust. (s55(1) BTA)

Two unitholders personally present shall be a
quorum. (s57(1)(a) BTA)

On a show of hands, each unitholder who is
personally present and entitled to vote shall have
one vote. (s57(1)(c) BTA)

On a poll, each unitholder shall have one vote in
respect of each unit held by him. (s57(1)(d) BTA)

There is no requirement for votes to be taken by
poll at a general meeting save for certain matters
such as a whitewash resolution pursuant to the
Singapore Code on Take-overs and Mergers.

A unitholder of a business trust entitled to attend
and vote at a meeting of the unitholders of the
business trust may appoint another person,
whether a unitholder or not, as his proxy to
attend and vote instead of the member at the
meeting. The proxy shall have the same right as
the member to speak at the meeting. (s60 BTA)

Unless the stock exchange/clearing house is listed
as a unitholder of the business trust, then under
s60 BTA, it is entitled to appoint a proxy.
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(B

Right to demand
a poll

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Unless otherwise provided by the articles, a
proxy shall not be entitled to vote except on a
poll. (s114C(1A) Companies Ordinance)

The right of a member to appoint a proxy shall
include the right to appoint separate proxies to
represent respectively such number of shares held
by him as may be specified in their instruments
of appointment. However, unless the articles
provide otherwise, no more than two proxies
appointed by any person shall attend on the same
occasion. (s114C(2) Companies Ordinance)

Provisions in a company’s articles requiring the
instrument appointing a proxy or any other
document necessary to show the validity or
otherwise relating to a proxy to be received by
the company or any other person more than 48
hours before a meeting or adjourned meeting
shall be void. (s114C(4) Companies Ordinance)

The effect of s114D of the Companies Ordinance
is that members have the right to demand a poll
and this cannot be excluded by the articles. It
may be exercised on any question except the
election of the chairman or adjournment of the
meeting and is effectively demanded if made by:

(i) not less than five members who have the
right to vote at the meeting;

(ii)  a member or members representing no less
than one-tenth of the total voting rights of
all the members having the right to vote at
the meeting; or

(iii) a member or members holding no less

than one-tenth of the paid up share capital

of the company who have the right to vote
at the meeting.

A proxy has the same right as the members for
who he is proxy to join in demanding a poll.
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Unless otherwise provided by the trust deed:

(i) a proxy shall not be entitled to vote except
on a poll;

(ii)  a unitholder shall not be entitled to
appoint more than two proxies to attend
and vote at the same meeting; and

(iii)  where a unitholder appoints two proxies

the appointments shall be invalid unless he

specifies the proportions of his holdings to
be represented by each proxy. (s60(2)

BTA)

Provisions in a business trust’s trust deed
requiring the instrument appointing a proxy or
any other document necessary to show the
validity or otherwise relating to a proxy to be
received by the company or any other person
more than 48 hours before a meeting or
adjourned meeting shall be void. (s56(1)(c) BTA)

Any provision in a business trust’s trust deed
shall be void in so far as it would have the
effect:

(i) of excluding the right to demand a poll at
a general meeting on any question or
matter other than the election of the
chairman of the meeting or the
adjournment of the meeting;

(ii)  of making ineffective a demand for a poll
on any question or matter other than the
election of the chairman of the meeting or
the adjournment of the meeting that is
made:

(a) by not less than five unitholders
having the right to vote at the
meeting; or

(b) by a unitholder or unitholders
representing not less than 10% of
the total voting rights of all the
unitholders having the right to vote
at the meeting; or
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(A)

(B)

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Capital Maintenance

Alteration of
share capital/
issue of new
units

Reduction of
share/unit capital

If authorised by its articles, a company may alter
the conditions of its memorandum to: (i) increase
its share capital by new shares of such amount as
it thinks expedient; (ii) consolidate and divide all
of any of its share capital into shares of larger
amount than its existing shares; (iii) convert all
or any of its paid-up shares into stock and
re-convert that stock into paid-up shares of any
denomination; (iv) subdivide its shares, or any of
them, into shares of smaller amount than is fixed
by the memorandum, so, however, that in the
subdivision the proportion between the amount
paid and the amount, if any, unpaid on each
reduced share shall be the same as it was in the
case of the share from which the reduced share is
derived; (v) cancel shares which, at the date of
the passing of the resolution in that behalf, have
not been taken or agreed to be taken by any
person, and diminish the amount of its share
capital by the amount of shares so cancelled.
(s53(1) Companies Ordinance)

The powers conferred by this section must be
exercised by the company in general meeting.
(s53(2) Companies Ordinance)

Subject to confirmation by the court, a company
may reduce its share capital, by special resolution
if so authorised by its articles. (s58(1) Companies
Ordinance)
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(iii)  of requiring the instrument appointing a
proxy or any other document necessary to
show the validity of or otherwise relating
to the appointment of a proxy to be
received by the company or any other
person more than 48 hours before a
meeting or adjourned meeting in order that
the appointment may be effective thereat.

(s56(1) BTA)

The instrument appointing a proxy to vote at a
meeting of the unitholders of a business trust
shall be deemed to confer authority to demand or
join in demanding a poll, and a demand by a
person as proxy for a unitholder of the business
trust shall be deemed to be the same as a demand
by the unitholder. (s56(2) BTA)

Notwithstanding anything in the trust deed of a
business trust, the trustee-manager of the
business trust shall not, without the prior
approval of a majority of the number of votes of
the unitholders of the business trust who, being
entitled to do so, vote in person or, where proxies
are allowed, by proxy present at a general
meeting, exercise any power to issue units in the
business trust or to make or grant an offer,
agreement or option which would or might
require units in the business trust to be issued.
(S36(1) BTA)

No equivalent provision in the BTA regarding the
reduction of capital. The BTA does not contain
any specific provisions regarding the repurchase
of Units.
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(D)

Redemption of
shares/units

Distribution of
assets to
members/
unitholders

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

As a general rule, redeemable shares may only be
redeemed out of distributable profits of the
company or out of the proceeds of a fresh issue
of shares made for the purposes of the
redemption; and any premium payable on the
redemption shall be paid out of the distributable
profits of the company. (s49A Companies
Ordinance) However, according under s49A(2) of
the Companies Ordinance, if the redeemable
shares were issued at a premium, any premium
payable on their redemption may be paid out of
the proceeds of a new issue of shares made for
the purpose of the redemption, up to an amount
equal to: the aggregate of the premiums received
by the company on the issue of shares redeemed;
or the current amount of the company’s share
premium account (including any sum transferred
to that account in respect of premiums on the
new shares), whichever is the less and in that
case the amount of the company’s share premium
account shall be reduced by a sum corresponding
(or by sums in the aggregate corresponding) to
the amount of any payment made under s49A(2)
out of the proceeds of the issue of new shares.

A company shall not make a distribution except
out of profits available for the purpose. (s79B(1)
Companies Ordinance)

A company’s profits available for distribution are
its accumulated, realised profits, so far as not
previously utilised by distribution or
capitalisation, less its accumulated, realised
losses, so far as not previously written off in a
reduction or reorganisation of capital duly made.
(s79B(2) Companies Ordinance)

A company shall not apply an unrealised profit in
paying up debentures, or any amounts unpaid on
its issued shares. (s79B(3) Companies Ordinance)

A listed company may only make a distribution
at any time:

(i) if, at that time the amount of its net assets
is not less than the aggregate of its called
up share capital and distributable reserves;
and

(ii) if, to the extent that, the distribution does
not reduce the amount of those assets to
less than that aggregate. (s79C(1)
Companies Ordinance)
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The unitholders of a business trust shall not have
a right to redeem their units in return for
distributions of profits, income or other payments
or returns from the trust property of the business
trust, unless the trust deed of the business trust:

(i) confers such right; and

(ii)  sets out procedures relating to the making
and handling of redemption orders which
are fair to all the unitholders of the
business trust. (s28(5) BTA)

The trustee-manager of a business trust shall
have the right to declare a distribution of profits,
income or other payments or returns to the
unitholders of the business trust out of the trust
property of the business trust; but such
distribution shall only be made if the board of
directors of the trustee-manager makes a written
statement, in accordance with a resolution of the
board of directors of the trustee-manager and
signed by not less than two of the directors, that
the board of directors is satisfied on reasonable
grounds that, immediately after making the
distribution, the trustee-manager will be able to
fulfil, from the trust property of the business
trust, the liabilities of the business trust as these
liabilities fall due. (s33(1) BTA)

Upon the declaration by the trustee-manager of a
business trust of a distribution of profits, income
or other payments or returns out of the trust
property of the business trust to the unitholders
of the business trust, each unitholder shall, after
the date on which the distribution is payable,
become entitled to receive the distribution, and
upon such declaration, the unitholder shall be
deemed to be, and is entitled to all legal and
equitable remedies available to, a creditor of the
business trust, with recourse to the trust property
out of which the distribution is to be made.
(s35(1) BTA)
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4.

(A)

(B)

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Investor compensation rights

Taxation

Dividends

Capital gains tax

The Investor Compensation Fund covers defaults
of exchange participants and non-exchange
participants including licensed intermediaries and
authorised financial institutions. The
compensation is applied on a per-investor basis
with a compensation limit of HK$150,000 for
trading  securities and  futures  contracts
respectively.

Hong Kong does not impose withholding tax on
dividends. Dividend payments made by Hong
Kong companies to non-Hong Kong holding
companies are not subject to withholding tax in
Hong Kong. Dividend income should not be
taxable for Hong Kong profits tax purposes.

Gains from the sale of capital assets are not
subject to Hong Kong profits tax.
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Investors (other than an accredited investor) who
suffer monetary loss arising from broker’s
defalcation or broker’s insolvency may claim
compensation from the SGX-ST. The SGX-ST
maintains a fund called the Fidelity Fund to meet
such claims for compensation.

Each claim by an aggrieved person against the
Fidelity Fund is limited to S$50,000 in relation
to each member of the SGX-ST.

Any person (other than an accredited investor)
who has suffered a monetary loss under the
conditions set out in paragraph 3 below may
make a claim.

Claims against the Fidelity Fund may only be
made if the monetary loss was:

(a) in connection with a dealing or trading in
the SGX-ST;

(b) by a securities member of the SGX-ST;
and

(c) in relation to any money received by that
member, its agent or as a trustee.

Distributions by a business trust will not be
subject to tax in Singapore and are also not
subject to Singapore withholding tax. This tax
exemption is given to all unitholders regardless
of their nationality, identity (whether corporate or
individual) or tax residence status. unitholders are
not entitled to tax credits for any taxes paid by
the trustee-manager on any taxable income of a
business trust against their Singapore tax liability.

Singapore does not impose tax on capital gains.
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(D)

(A)

(B)

©

Value-added
tax/Goods and
services tax
(“GST”)

Stamp duty

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

There is no value-added tax or goods and

services tax in Hong Kong.

Both the purchase and sale of shares in Hong
Kong listed companies will be subject to Hong
Kong stamp duty at 0.1% on the higher of the
consideration paid and the fair market value.

Trading and Settlement

Clearance and
settlement
process

Settlement cycle

Clearing/trading
fees

Securities are traded under the computerised
electronic book-entry and settlement system,
CCASS, where physical securities are deposited.

T + two business days

Transaction levy to the SFC is payable of 0.003%
and trading fee to the Hong Kong Stock
Exchange is payable at 0.005% by each of the
vendor and purchaser. A trading tariff of
HK$0.50 is also payable to the Hong Kong Stock
Exchange but whether or not to pass the trading
tariff to investors is at the discretion of brokers.
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The sale of the units by a GST-registered investor
who belongs in Singapore through the SGX-ST
or to another person belonging in Singapore is an
exempt supply that is not subject to GST. Any
GST directly or indirectly incurred by the
investor in respect of this exempt supply is not
recoverable and will become an additional cost to
the investor. Where the Units are sold by a
GST-registered investor to a person belonging
outside Singapore, the sale is a taxable supply
subject to GST at a zero rate. Any GST incurred
by a GST-registered investor in the making of
this supply in the course or furtherance of a
business is claimable as an input tax credit from
the Comptroller of GST. Services such as
brokerage, handling and clearing services
rendered by a GST-registered person to an
investor belonging in Singapore in connection
with the investor’s purchase, sale or holding of
the Units will be subject to GST, currently at the
rate of 7%. Similar services rendered to an
investor  belonging outside Singapore are
generally subject to GST at the zero rate.

There should not be any stamp duty payable in
relation to the transfer of units. In the event of a
change of trustee-manager of the business trust,
stamp duty on any document effecting the
appointment of a new trustee-manager will be
charged at a nominal rate of S$10.00 as specified
under Article 3(g)(ii) of the First Schedule to the
Stamp Duties Act, Chapter 312 of Singapore.

Securities are traded under the electronic
book-entry clearance and settlement system of
The Central Depository (Pte) Limited, where
physical securities are deposited.

T + three business days

A clearing fee for the trading of Units on the
SGX-ST is payable at the rate of 0.04% of the
transaction value, subject to a maximum of
S$600.00 per transaction. The clearing fee,
deposit fee and unit withdrawal fee may be
subject to the prevailing GST.
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6. Other matters

(A)  Claims against a
company/
business trust

(B)  Enforcement of
Hong Kong
judgments

Iv.

Hong Kong Listed Companies

Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions

Singapore Listing Manual/BTA/SFA Provisions

Claims against a listed company are made direct
against the listed company which has separate
legal personality.

Not applicable

AND SINGAPORE

Mandatory general offer Under the Hong Kong Takeovers Code, unless a

requirements

waiver is granted by the Executive of the SFC,
any person (together with persons acting in
concert with him/her/it) acquiring 30% or more
of the voting rights of a listed company shall
make a general offer for the remaining shares in
such listed company. A takeover offer is also
required where a person (together with persons
acting in concert with him/her/it holds between
30% and 50% of the voting rights of a listed
company and acquires additional voting rights of
more than 2% in a 12-month period.

The board of directors of an offeree must make
an announcement if it is approached with an offer
for the listed company.

A mandatory offer must be in cash or be
accompanied by a cash alternative at not less
than the highest price paid by the offeror or any
person acting in concert with it for shares of that
class of the offeree company during the offer
period and within six months prior to its
commencement. An offeror must treat all
shareholders even-handedly and all shareholders
of the same class similarly. Shareholders must be
given sufficient information, advice and time to
reach an informed decision on an offer.
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As a business trust is not a separate legal entity,
claims against the business trust will have to be
made against the trustee-manager. For the
claimant to have recourse over the assets of the
business trust, (unless the claimant is a secured
creditor), this is achieved indirectly via a
derivative claim through the trustee-manager’s
own right of indemnity.

In Singapore, foreign judgments from superior
courts of law of certain gazetted countries may
be registered in Singapore to be enforced. Hong
Kong has specifically been gazetted under the
Reciprocal Enforcement of Foreign Judgments
Act, Chapter 265 of Singapore.

REGULATORY REGIME GOVERNING TAKEOVERS, MERGERS AND ACQUISITIONS IN HONG KONG

Under the Singapore Code on Take-overs and
Mergers, any person acquiring an interest, either
individually or with parties acting in concert, in
30% or more of the Units may be required to
extend a take-over offer for the remaining Units
in accordance with the Singapore Code on
Take-overs and Mergers. A take-over offer is also
required to be made, except with the consent of
the Securities Industry Council, if a person
holding between 30% and 50% inclusive of the
Units, either individually or in concert, acquires
an additional 1% of the Units in any six-month
period under the Singapore Code on Take-overs
and Mergers.

The trustee-manager is required to make an
announcement to unitholders upon receipt of
notice of the mandatory take-over offer from the
offeror.

A mandatory offer must be in cash or be
accompanied by a cash alternative at not less
than the highest price paid by the offeror or any
person acting in concert with it for voting rights
of the offeree company during the offer period
and  within six months prior to its
commencement. An offeror must treat all
unitholders equally. A fundamental requirement is
that unitholders subject to the takeover offer must
be given sufficient information, advice and time
to consider and decide on the offer.
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Hong Kong Listed Companies Singapore Listed Business Trusts

Hong Kong Listing Rules/Companies
Ordinance/SFO Provisions Singapore Listing Manual/BTA/SFA Provisions

Under the Companies Ordinance, a merger or Under the Singapore Code of Take-overs and
Mergers, a merger or privatisation of a business
trust may be effected via a trust scheme which
involves an amendment to the trust deed to
include provisions that will allow a specific
merger or privatisation to take place.

Schemes of
arrangement privatisation of a company may be effected by
way of a scheme of arrangement.
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APPENDIX III DETAILS OF DESIGNATED BROKERS/BANK

(1) HSBC Broking Securities (Asia) Limited

Address: 3/F, Hutchison House, 10 Harcourt Road, Hong Kong
Inquiry Hotline: (852) 2867 6120

(2) DBS Vickers (Hong Kong) Limited
Address: 18/F, Man Yee Building, 68 Des Voeux Road Central, Hong Kong
Inquiry Hotline: (852) 2820 4837
Hotline service hours: 9:00 a.m. to 6:00 p.m., Monday to Friday (except public holidays)
Contact person: Mr. Daniel Ngai
(3) Bank of China (Hong Kong) Limited
Address: all branches with securities trading services on Hong Kong Island, Kowloon, New

Territories and Outlying Islands (please see www.bochk.com for branch locations)
Inquiry Hotline: (852) 3988 2388
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PROSPECTUS DATED 7 MARCH 2011

This document is important. If you are in any doubt as to the action you should take, you should consult your legal, financial, tax

or other professional adviser.

TRUST
HUTCHISON PORT HOLDINGS TRUST

(a business trust constituted on 25 February 2011 under the laws of the Republic of Singapore)

WIW

managed by
Hutchison Port Holdings Management Pte. Limited

(an indirect wholly-owned subsidiary of Hutchison Whampoa Limited (“HWL”))

Hutchison Port Holdings Trust (“HPH Trust”) is a business trust (Registration Number: 2011001)
registered under the Business Trusts Act, Chapter 31A of Singapore (the “Business Trusts Act” or “BTA”).

OFFER FOR SUBSCRIPTION BY
Hutchison Port Holdings Management Pte. Limited
3,619,290,000 Units to 3,899,510,000 Units (subject to the Over-Allotment Option)
Indicative Offering Price Range: US$0.91 to US$1.08 per Unit

Hutchison Port Holdings Management Pte. Limited (Registration Number: 201100749W), as trustee-manager of HPH Trust (the “Trustee-Manager”), is making an offering (the
“Offering”) of 3,619,290,000 units to 3,899,510,000 units representing undivided interests in HPH Trust (“Units”) for subscription at the offering price (the “Offering Price”) which will be
between US$0.91 per Unit (the “Minimum Offering Price”) and US$1.08 per Unit (the “Maximum Offering Price”, and the range between the Minimum Offering Price and the Maximum
Offering Price, the “Offering Price Range”). The Offering consists of (i) an international placement to investors (the “Placement”), including institutional and other investors in Singapore, a
preferential offer to the qualifying shareholders of HWL (the “Preferential Offer”) and a public offering without listing in Japan and (ii) an offering to the public in Singapore (the “Public
Offer”). The minimum size of the Public Offer will be of 185,185,000 Units. Investors subscribing for Units under the Public Offer will pay the Maximum Offering Price (subject to refund)
in Singapore dollars (such amount being S$1.383 based on the exchange rate of US$1.00 to S$1.2806, as determined by the Trustee-Manager in consultation with DBS Bank Ltd). There is
one Unit in issue as at the date of this Prospectus. The total number of outstanding Units immediately after the completion of the Offering and the issue of the Cornerstone Units and the
Consideration Units (each as defined herein) will be 8,708,888,000 Units.

DBS Bank Ltd., Deutsche Bank AG, Singapore Branch, and Goldman Sachs (Singapore) Pte. are the joint bookrunners, lead managers, issue managers and underwriters for the
Offering (collectively, the “Joint Bookrunners, Lead Managers, Issue Managers and Underwriters” or “Joint Bookrunners™).

In addition, separate from the Offering, Hutchison Port Holdings Limited (the “Sponsor” or “HPH”) will receive, as part settlement of the consideration for the acquisition of the
HPH Trust Business Portfolio (as defined herein) and the assignment of certain related party and shareholders’ loans, an aggregate of 3,309,377,999 Units (the “Consideration Units™). In
addition, conditional upon, but separate from the Offering, each of Ally Holding Limited, Aranda Investments Pte. Ltd., Capital Research and Management Company, Cathay Life Insurance
Co., Ltd., Lone Pine Capital LLC (on behalf of investment funds), Metropolitan Financial Services Ltd, Paulson & Co. Inc. and Seacrest FIR Incorporated (the “Cornerstone Investors™) has
entered into a cornerstone subscription agreement with the Trustee-Manager (the “Cornerstone Subscription Agreement”) to subscribe for such number of Units at the Offering Price for an
aggregate subscription amount equal to US$1.62 billion (the “Cornerstone Units”), conditional upon the Underwriting Agreements (as defined herein) having been entered into, and not
having been terminated, pursuant to their terms on or prior to the Listing Date. Based on the Maximum Offering Price and the Minimum Offering Price, the number of Units subscribed by
the Cornerstone Investors will in aggregate represent between approximately 17.2% and 20.4%, respectively, of the total Units outstanding after the completion of the Offering and the issue
of the Cornerstone Units and the Consideration Units (as defined herein).

No Units shall be allotted or allocated on the basis of this Prospectus later than six months after the registration of this Prospectus by the Monetary Authority of Singapore (the
“Authority” or “MAS”). Prior to the Offering, there has been no market for the Units. The offer of Units under this Prospectus will be by way of an initial public offering in Singapore.
Application has been made to Singapore Exchange Securities Trading Limited (the “SGX-ST”) for permission to list on the Main Board of the SGX-ST (i) all the Units in issue, (ii) all the
Units comprised in the Offering, (iii) the Consideration Units, (iv) the Cornerstone Units and (v) all the Units which will be issued to the Trustee-Manager from time to time in full or part
payment of the Trustee-Manager’s fees. Such permission will be granted when HPH Trust has been admitted to the Official List of the SGX-ST on the Listing Date. Acceptance of
applications for Units will be conditional upon issue of the Units and upon permission being granted by the SGX-ST to list and deal in and for quotation of the Units. In the event that such
permission is not granted or if the Offering is not completed for any other reason, application monies will be returned in full, at each investor’s own risk, without interest or any share of
revenue or other benefit arising therefrom, and without any right or claim against any of HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners or the Underwriters.

HPH Trust has received a letter of eligibility from the SGX-ST for the listing and quotation of the Units on the Main Board of the SGX-ST. HPH Trust’s eligibility to list on the
Main Board of the SGX-ST does not indicate the merits of the Offering, HPH Trust, the Trustee-Manager, the Sponsor, the Joint Bookrunners, the Underwriters or the Units. The SGX-ST
assumes no responsibility for the correctness of any statements or opinions made or reports contained in this Prospectus. Admission to the Official List of the SGX-ST is not to be taken as
an indication of the merits of the Offering, HPH Trust, the Trustee-Manager, the Sponsor, the Joint Bookrunners, the Underwriters or the Units.

A copy of this Prospectus has been lodged on 28 February 2011 with and registered on 7 March 2011 by the MAS. The MAS no responsibility for the of
this Prospectus. Registration of this Prospectus by the MAS does not imply that the Securities and Futures Act, Chapter 289 of Singapore (the “Securities and Futures Act” or
“SFA”), or any other legal or reg 'y requir have been lied with. The MAS has not, in any way, considered the merits of the units in HPH Trust being offered for
investment.

See “Risk Factors” for a discussion of certain factors to be considered in connection with an investment in the Units. None of HPH Trust, the Trustee-Manager, the
Sponsor, HWL, the Joint Bookrunners or the Underwriters guarantees the performance of HPH Trust, the repayment of capital or the payment of a particular return on the Units.

In connection with the Offering, it is expected that Deutsche Bank AG, Singapore Branch (the Stdblllsmg Manager”) will be granted an over-allotment opuon (the
“Over-Allotment Option”) by the Sponsor, exercisable by the Stabilising Manager (or persons acting on behalf of the Stabilising Manager) in consultation with the Joint Bookrunners, in full
or in part, on one or more occasions, to acquire from the Sponsor up to an aggregate of 539,951,000 Units at the Offering Price, representing not more than approximately 15.0% of the total
number of Units in the Offering solely to cover the over-allotment of Units (if any), subject to any applicable laws and regulations, including the SFA and any regulations thereunder, from
the date of commencement of trading in the Units on the SGX-ST until the earliest of (i) the date falling 30 days thereafter, or (ii) the date when the Stabilising Manager has bought on the
SGX-ST, an aggregate of 539,951,000 Units, representing not more than approximately 15.0% of the total number of Units in the Offering, to undertake stabilising actions or (iii) the date
falling 30 days after the date of adequate public disclosure of the Offering Price. The exercise of the Over-Allotment Option will not increase the total number of Units in issue.

Prospective investors applying for Units under the Public Offer by way of Application Forms or Electronic Applications (both as referred to in the instructions booklet entitled
“Terms, Conditions and Procedures for Application for and Acceptance of the Units in Singapore”), will be required to pay the Maximum Offering Price on application, subject to a
refund of the full amount or, as the case may be, the balance of the application monies (in each case without interest or any share of revenue or other benefit arising therefrom, and without
any right or claim against HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners or the Underwriters), (i) where an application is rejected or accepted in part only, or
(ii) if the Offering does not proceed for any reason, or (iii) if the Offering Price is less than the Maximum Offering Price. The Offering Price will be determined following a book-building
process by agreement between the Trustee-Manager and the Underwriters on a date currently expected to be 14 March 2011 (the “Price Determination Date”), which date is subject to
change. Notice of the Offering Price will be published in one or more major Singapore newspapers such as The Straits Times, The Business Times and Lianhe Zaobao not later than two
calendar days after the Price Determination Date.

The Units have not been and will not be registered under the US Securities Act of 1933, as amended (the “US Securities Act”), and may not be offered or sold within the United
States of America (the “United States”) except pursuant to an exemption from or in a transaction not subject to the registration requirements of the US Securities Act. Accordingly, the Units
are being offered and sold outside the United States (including to institutional and other investors in Singapore) in reliance on Regulation S under the US Securities Act (“Regulation S”) and
within the United States to qualified institutional buyers (“QIBs”) in reliance on Rule 144A (“Rule 144A”) under the US Securities Act. The Units are not transferable except in accordance
with the restrictions described under “Transfer Restrictions”. Each purchaser is hereby notified that sellers of Units may be relying on the exemption from the provisions of Section 5 of the
US Securities Act provided by Rule 144A.

Joint Bookrunners, Lead Managers, Issue Managers and Underwriters (in alphabetical order)

Deutsche Bank
BDBS 7 Qlman

Co-Lead Managers and Underwriters (in alphabetical order)

Barclays Bank PLC; Barclays Bank PLC, Singapore Branch Daiwa Capital Markets Singapore Limited
J.P. Morgan (S.E.A.) Limited Morgan Stanley Asia (Singapore) Pte.
UBS AG, Singapore Branch

* Under licence from Hutchison International Ports Enterprises Limited
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NOTICE TO INVESTORS

No person is authorised to give any information or to make any representation not contained in
this document and any information or representation not so contained must not be relied upon as having
been authorised by or on behalf of any of HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint
Bookrunners or the Underwriters. If anyone provides you with different or inconsistent information, you
should not rely upon it. Neither the delivery of this document nor any offer, subscription, sale or
transfer made hereunder shall under any circumstances imply that the information herein is correct as at
any date subsequent to the date hereof or constitute a representation that there has been no change or
development reasonably likely to involve a material adverse change in the affairs, conditions and
prospects of HPH Trust, the Trustee-Manager or the Units since the date of this document. Where such
changes occur and are material or required to be disclosed by law, the SGX-ST and/or any other
regulatory or supervisory body or agency, the Trustee-Manager will make an announcement of the same
to the SGX-ST and, if required, lodge and issue a supplementary document or replacement document
pursuant to Section 282D of the SFA and take immediate steps to comply with the said Section 282D.
Investors should take notice of such announcements and documents and upon release of such
announcements and documents shall be deemed to have notice of such changes. Unless required by
applicable laws (including the SFA) and save as provided in the Directors’ responsibility statement set
out in “General and Statutory Information - Responsibility Statement by the Directors”, no
representation, warranty or covenant, express or implied, is made by any of HPH Trust, the
Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners, the Underwriters or any of their respective
affiliates, directors, officers, employees, agents, representatives or advisers as to the accuracy or
completeness of the information contained herein, and nothing contained in this document is, or shall be
relied upon as, a promise, representation or covenant by any of HPH Trust, the Trustee-Manager, the
Sponsor, HWL, the Joint Bookrunners, the Underwriters or their respective affiliates, directors, officers,
employees, agents, representatives or advisers.

None of HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners, the
Underwriters or any of their respective affiliates, directors, officers, employees, agents, representatives
or advisers is making any representation or undertaking to any subscriber of Units regarding the legality
of an investment by such subscriber under any legal, investment or similar laws. In addition, investors
in the Units should not construe the contents of this document as legal, business, financial or tax advice.
Investors should be aware that they may be required to bear the financial risks of an investment in the
Units for an indefinite period of time. Investors should consult their own professional advisers as to the
legal, business, financial or tax and related aspects of an investment in the Units.

By applying for the Units on the terms and subject to the conditions in this document, each
investor in the Units represents and warrants that, except as otherwise disclosed to the Trustee-Manager,
the Joint Bookrunners and the Underwriters in writing, he is not (i) a Director or substantial
shareholder/Unitholder of HPH Trust, the Trustee-Manager or the Sponsor, (ii) an associate of any of the
persons mentioned in (i), or (iii) a connected client of any Joint Bookrunner or Manager or lead broker
or distributor of the Units.

Copies of this document and the Application Forms may be obtained on request, subject to
availability, during office hours, from:
DBS Bank Ltd.
6 Shenton Way

DBS Building Tower One
Singapore 068809
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A copy of this document is also available on the SGX-ST website: <http://www.sgx.com>.

This document includes market and industry data and forecasts that have been obtained from
internal surveys, reports and studies, where appropriate, as well as market research, publicly available
information and industry publications. Industry publications, surveys and forecasts generally state that
the information they contain has been obtained from sources believed to be reliable, but there can be no
assurance as to the accuracy or completeness of such information. While the Trustee-Manager has taken
reasonable steps to ensure that the information is extracted accurately and in its proper context, none of
the Trustee-Manager, the Joint Bookrunners or the Underwriters have independently verified any of the
data from third-party sources or ascertained the underlying economic assumptions relied upon therein.

The distribution of this document and the offering, subscription, sale or transfer of the Units in
certain jurisdictions may be restricted by law. HPH Trust, the Trustee-Manager, the Sponsor, HWL, the
Joint Bookrunners and the Underwriters require persons into whose possession this document comes, to
inform themselves about and to observe any such restrictions at their own expense and without liability
to any of HPH Trust, the Trustee-Manager, the Sponsor, HWL, any of the Joint Bookrunners or any of
the Underwriters. This document does not constitute, and the Trustee-Manager, the Sponsor, HWL, the
Joint Bookrunners and the Underwriters are not making, an offer of, or an invitation to subscribe for or
purchase, any of the Units in any jurisdiction in which such offer or invitation would be unlawful.
Persons to whom a copy of this document has been issued must not circulate to any other person,
reproduce or otherwise distribute this document or any information herein for any purpose whatsoever
nor permit or cause the same to occur.

The Units have not been, and will not be, registered under the US Securities Act or any United
States state securities laws. Unless so registered, the Units may not be offered or sold within the United
States except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the US Securities Act and applicable United States state securities laws. The Units are
being offered or sold outside the United States in reliance on Regulation S and within the United States
only to QIBs in transactions exempt from registration under the US Securities Act. Each purchaser of
the Units hereby in making its purchase will be required to make or will be deemed to have made
certain acknowledgements, representations and agreements. Prospective purchasers are hereby notified
that sellers of the Units may be relying on the exemption from provisions of Section 5 of the US
Securities Act provided by Rule 144A. For a description of these and certain further restrictions on
offers, sales and transfers of the Units and distribution of this document, see “Transfer Restrictions”.
This document is being furnished in the United States on a confidential basis solely for the purpose of
enabling prospective purchasers to consider the purchase of the Units. Its use for any other purpose in
the United States is not authorised. In the United States, it may not be copied or reproduced in whole or
in part nor may it be distributed or any of its contents be disclosed to anyone other than the prospective
purchasers to whom it is submitted. There will be no public offering of the Units in the United States.

The Units have not been approved or disapproved by the United States Securities and
Exchange Commission (the “SEC”) or any state or foreign securities commission or regulatory
authority. The foregoing authorities have not confirmed the accuracy or determined the adequacy
of this document. Any representation to the contrary is a criminal offense in the United States.

In addition, until the date 40 days after the commencement of the Offering, an offer or sale of the
Units within the United States by a dealer (whether or not participating in the Offering) may violate the
registration requirements of the US Securities Act, if such offer or sale is made otherwise than in
accordance with Rule 144A.
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The Units are subject to restrictions on transferability and resale and may not be offered,
transferred or resold in the United States, except as permitted under the US Securities Act and
applicable state securities laws pursuant to registration or an exemption from, or a transaction not
subject to, registration under the US Securities Act and in accordance with the restrictions under
“Transfer Restrictions”. Investors should be aware that they may be required to bear the risks of an
investment in the Units for an indefinite period of time. Because of these restrictions, purchasers of the
Units are advised to consult legal counsel prior to making any offer, resale, pledge or other transfer of
the Units. See “Transfer Restrictions” for more information on these restrictions.

In connection with the Offering, the Stabilising Manager (or persons acting on behalf of the
Stabilising Manager) may, in consultation with the Joint Bookrunners, over-allot or otherwise effect
transactions which stabilise or maintain the market price of the Units at levels that might not otherwise
prevail in the open market. These transactions may be effected on the SGX-ST and in other jurisdictions
where it is permissible to do so, in each case in compliance with all applicable laws and regulations,
including the SFA and any regulations thereunder. However, there is no assurance that the Stabilising
Manager (or persons acting on behalf of the Stabilising Manager) will undertake stabilising action.
These transactions may commence on or after the date of commencement of trading in the Units on the
SGX-ST and, if commenced, may be discontinued at any time and must not be effected after the earliest
of (i) the date falling 30 days thereafter or (ii) the date when the Stabilising Manager has bought on the
SGX-ST, an aggregate of 539,951,000 Units, representing not more than approximately 15.0% of the
total number of Units in the Offering, to undertake stabilising actions, or (iii) the date falling 30 days
after the date of adequate public disclosure of the Offering Price.

NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A
LICENCE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED
STATUTES WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY IS
EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW HAMPSHIRE
CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF NEW HAMPSHIRE THAT ANY
DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETE AND NOT MISLEADING.
NEITHER ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS
AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS THAT THE SECRETARY OF STATE
HAS PASSED IN ANY WAY UPON THE MERITS OR QUALIFICATIONS OF, OR RECOMMENDED
OR GIVEN APPROVAL TO, ANY PERSON, SECURITY OR TRANSACTION. IT IS UNLAWFUL TO
MAKE, OR CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR
CLIENT ANY REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF THIS
PARAGRAPH.

AVAILABLE INFORMATION

So long as any of the Units are “restricted securities” within the meaning of Rule 144(a)(3) under
the US Securities Act and HPH Trust and the Trustee-Manager are not subject to and in compliance with
Section 13 or 15(d) of the Exchange Act or exempt from such reporting pursuant to Rule 12g3-2(b)
thereunder, the Trustee-Manager will furnish to each holder or beneficial owner of Units and to any
prospective purchaser of such Units, upon the request of such holder, beneficial owner or prospective
purchaser, any information required to be provided by Rule 144A(d)(4) under the US Securities Act.



ENFORCEABILITY OF CIVIL LIABILITIES

HPH Trust is a Registered Business Trust constituted under the laws of the Republic of Singapore.
All of HPH Trust’s current operations are conducted outside of the United States, and all of HPH
Trust’s assets are located outside of the United States. Most of the directors and management of the
Trustee-Manager and the auditor of HPH Trust reside outside the United States. As a result, it may not
be possible for investors to effect service of process within the United States upon HPH Trust or the
Trustee-Manager or such persons or to enforce in the United States any judgment obtained in the United
States courts against HPH Trust or the Trustee-Manager or any of such persons, including judgments
based upon the civil liability provisions of the securities laws of the United States or any state or
territory of the United States.

There is uncertainty as to whether judgments of courts in the United States based upon the civil
liability provisions of the federal securities laws of the United States are recognised or enforceable in
Singapore, Hong Kong and/or the People’s Republic of China (“PRC”) courts, and there is doubt as to
whether Singapore, Hong Kong and/or PRC courts will enter judgments in original actions brought in
Singapore, Hong Kong and/or PRC courts based solely upon the civil liability provisions of the federal
securities laws of the United States. A final and conclusive judgment in the federal or state courts of the
United States under which a fixed sum of money is payable, other than a sum payable in respect of
taxes, fines, penalties or similar charges, may be subject to enforcement proceedings as a debt in the
courts of Singapore, Hong Kong and/or PRC under the common law doctrine of obligation. Civil
liability provisions of the US federal and state securities law permit punitive damages against HPH
Trust or the Trustee-Manager, the directors and executive officers of the Trustee-Manager. Singapore
courts would not recognise or enforce judgments against HPH Trust or the Trustee-Manager to the
extent that the judgment is punitive or penal. It is uncertain as to whether a judgment obtained from the
US courts under civil liability provisions of the federal securities law of the United States would be
determined by the Singapore, Hong Kong and/or PRC courts to be or not be punitive or penal in nature.

Such a determination has yet to be made by any Singapore, Hong Kong and/or PRC court. The
Singapore, Hong Kong and/or PRC courts will also not be quick to recognise or enforce a foreign
judgment if the foreign judgment is inconsistent with a prior local judgment, contravenes public policy,
or amounts to the direct or indirect enforcement of a foreign penal, revenue or other public law.

PRESENTATION OF FINANCIAL INFORMATION

The combined financial statements of the Portfolio Container Terminals and Portfolio Ancillary
Services (each as defined herein), representing the businesses that were held by the Sponsor that operate
the deep-water container ports in Hong Kong' and the Guangdong Province® and the port ancillary
services (collectively, the “Historical Portfolio Business”) included in this document have been
prepared by the Trustee-Manager to present the combined financial position, results and cash flows of
the companies engaging in the Historical Portfolio Business, under the management of the Sponsor, as at
and for each of the years ended 31 December 2008, 2009 and 2010.

The combined financial statements of the Historical Portfolio Business included herein have been
prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS”), which differ in
certain material respects from generally accepted accounting principles in other countries, including
those accounting principles generally accepted in the United States (“US GAAP”). The Trustee-Manager

1 “Hong Kong” means the Hong Kong Special Administrative Region of the PRC.
2 “Guangdong Province” means the Guangdong province of the PRC.
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has made no attempt to quantify the impact of those differences. This document contains a discussion
regarding the differences between HKFRS and US GAAP. See “Summary of Certain Differences
between HKFRS and US GAAP”. In making an investment decision, prospective investors must rely
upon their own examination of HPH Trust and the terms of the Offering. Prospective investors who are
not familiar with HKFRS are urged to consult with their own professional advisers.

The SGX-ST has granted a waiver from Rule 220(1) of the Listing Manual of the SGX-ST (the
“Listing Manual”) on the basis that:

(a) in respect of the audited combined financial statements of the Historical Portfolio Business
included in this document, the notes to the combined financial statements will include a
statement that there are no material differences between HKFRS and International Financial
Reporting Standards (“IFRS”) and that no material adjustments are required to restate these
combined financial statements in accordance with IFRS (collectively, the “No Material
Differences Statement”);

(b) after the Listing Date and going forward, assuming that there are no material differences
between HKFRS and IFRS, the No Material Differences Statement will be set out as a note
to the annual audited full-year financial statements issued by HPH Trust; and

(c) after the Listing Date and going forward after the announcement of HPH Trust’s unaudited
full-year results, if it comes to HPH Trust’s attention that there are material differences
between HKFRS and IFRS and material adjustments are required to restate its full-year
financial statements in accordance with IFRS, HPH Trust will make an immediate
announcement of the material differences on SGXNET.

NON-GAAP FINANCIAL MEASURE

In this document, “EBITDA” is defined as operating profit after deducting (i) interest income and
adding (ii) depreciation and amortisation, (iii) the share of EBITDA of associated companies, (iv) the
share of EBITDA of jointly controlled entities (including, among others, the EBITDA contribution from
COSCO-HIT) and (v) the River Ports Economic Benefits (as defined herein). “Consolidated EBITDA”
is defined as EBITDA after excluding (i) the share of EBITDA of associated companies, (ii) the share of
EBITDA of jointly controlled entities and (iii) the River Ports Economic Benefits. “Attributable
EBITDA” is defined as the EBITDA attributable to the Holding Companies’ interest in the Historical
Portfolio Business and the River Ports Economic Benefits based on the percentage interests held in the
Historical Portfolio Business and the River Ports Economic Benefits during the financial years ended 31
December 2008, 2009 and 2010. For the ownership of interests in the Historical Portfolio Business, see
Note 1 to the combined financial statements of the Historical Portfolio Business as included in
“Appendix C — Independent Auditor’s Report on the Combined Financial Statements of the Business
Comprising the Deep-water Container Ports in Hong Kong and Guangdong Province and Port Ancillary
Services for the Financial Years ended 31 December 2008, 2009 and 2010”. EBITDA and the related
ratios in this document are supplemental measures of performance and liquidity of HPH Trust and are
not required by, or presented in accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is
not a measure of financial performance or liquidity under HKFRS, IFRS or US GAAP and should not be
considered an alternative to net income, operating income or any other performance measures derived in
accordance with HKFRS, IFRS or US GAAP or an alternative to cash flow from operations or a
measure of liquidity of HPH Trust. Other companies or entities may calculate EBITDA differently from
HPH Trust, limiting its usefulness as a comparative measure.
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The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to
accounting profits or losses. The basis for this approach is that infrastructure/ports assets tend to have
lower accounting profit amounts compared to operating cash flow in a financial year or period, or even
losses, due to the relatively high amount of non-cash depreciation and amortisation expenses associated
with infrastructure/ports assets. Under Singapore law, business trusts are allowed to pay distributions to
investors out of operating cash flow (provided that immediately after making the distribution, the
trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of
distributable profit.

The Trustee-Manager believes that EBITDA facilitates comparisons of operating performance from
period to period by eliminating potential differences caused by variations in capital structures (affecting
interest and finance charges), tax positions (such as the impact on periods or companies or entities from
changes in effective tax rates or net operating losses), and the age and booked depreciation and
amortisation of assets (affecting relative depreciation and amortisation of expense). EBITDA has
limitations as an analytical tool, and you should not consider it in isolation from, or as a substitute for,
analysis of the financial condition or results of operations of the HPH Trust Business Portfolio (as
defined herein), as reported under HKFRS. Because of these limitations, EBITDA should not be
considered to be a measure of discretionary cash available to the Trustee-Manager to invest in the
growth of the HPH Trust Business Portfolio.

See “Selected Financial Information and Operational Data” for further information regarding the
presentation of the definition of EBITDA as set out above.
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FORWARD-LOOKING STATEMENTS

Certain statements in this document constitute “forward-looking statements”. This document also
contains forward-looking financial information in “Profit and Cash Flow Forecast and Profit and Cash
Flow Projection”. All statements other than statements of historical facts included in this document,
including those regarding future financial position and results, business strategy, plans and objectives of
management for future operations (including development plans and dividends) and statements on future
industry growth are forward-looking statements. These forward-looking statements and financial
information involve known and unknown risks, uncertainties and other factors that may cause the actual
results, performance or achievements of HPH Trust, the Trustee-Manager or the Sponsor, or industry
results, to be materially different from any future results, performance or achievements expressed or
implied by these forward-looking statements and financial information. These forward-looking
statements and financial information are based on numerous assumptions regarding the
Trustee-Manager’s present and future business strategies and the environment in which HPH Trust, the
Trustee-Manager and the Sponsor will operate in the future. Because these statements and financial
information reflect the Trustee-Manager’s current views concerning future events, these statements and
financial information necessarily involve risks, uncertainties and assumptions. Actual future performance
could differ materially from these forward-looking statements and financial information. You should not
place any undue reliance on these forward-looking statements.

The important factors that could cause HPH Trust’s actual results, performance or achievements to
differ materially from those in the forward-looking statements and financial information include, but are
not limited to:

° general global, regional and local economic conditions;

° regulatory developments and changes in the port business;

° changes in the global trade level,;

° fluctuations in volume and value of the export market of the PRC and demand for goods
made in the PRC;

° changes in government regulations, including tax or licensing laws, in the jurisdictions where
HPH Trust operates;

° the ability of the Trustee-Manager to successfully execute the business strategies of HPH
Trust;

° covenants in the credit agreements of HPH Trust which restrict the business and operations
of HPH Trust and the Trustee-Manager, including the manner in which HPH Trust is able to

borrow or fund its operations;

° changes in the need for capital and the availability of financing and capital to fund these
needs;

° changes in interest or rates of inflation;

° increasing competition in the port industry in Asia;
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° material defects or other deficiencies in the port facilities or breaches of laws in the
operation and management of the HPH Trust Business Portfolio and other future business and
assets;

° the Trustee-Manager’s ability to make future acquisitions on terms acceptable to HPH Trust;
° the development of greenfield projects on terms acceptable to HPH Trust;

° the ability to anticipate and respond to changes in the port industry and in customer demand,
trends and preferences;

° man-made or natural disasters, including war, acts of international or domestic terrorism,
civil disturbances, occurrences of catastrophic events and acts of God such as floods,
earthquakes, typhoons and other adverse weather and natural conditions that affect the
business or assets of HPH Trust;

° the loss of key personnel of the Trustee-Manager or in the operating subsidiaries of HPH
Trust and the inability to replace such personnel on a timely basis or on terms acceptable to
the Trustee-Manager or HPH Trust;

° dependence on the Sponsor and its continued provision of services to HPH Trust;
° environmental risks, such as pollution caused by the operations and business of HPH Trust;

° foreign currency exchange rate fluctuations, including fluctuations in the exchange rates of
currencies that are used in the business of HPH Trust such as the Singapore dollar, the Hong
Kong dollar and the Renminbi;

° legal, regulatory and other proceedings arising out of the operations of HPH Trust;

° general global, regional and local political and social conditions and the implementation of or
changes to existing government policies in the jurisdictions where HPH Trust operates now
or in the future;

° other factors beyond the control of HPH Trust; and
° other matters not yet known to HPH Trust.

Additional factors that could cause actual results, performance or achievements to differ materially
include, but are not limited to, those discussed under “Risk Factors”, “Profit and Cash Flow Forecast
and Profit and Cash Flow Projection”, “Distributions”, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and “The Business of Hutchison Port Holdings Trust”.
These forward-looking statements and financial information speak only as at the date of this document.
The Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners or the Underwriters expressly disclaim
any obligation or undertaking to release publicly any updates of or revisions to any forward-looking
statement or financial information contained herein to reflect any change in the Trustee-Manager’s
expectations with regard thereto or any change in events, conditions or circumstances on which any such
statement or information is based, subject to compliance with all applicable laws and regulations and/or
the rules of the SGX-ST and/or any other relevant regulatory or supervisory body or agency.



CERTAIN DEFINED TERMS AND CONVENTIONS

HPH Trust will publish its financial statements in Hong Kong dollars. In this document, references
to “S$” or “Singapore dollars” and “Singapore cents” are to the lawful currency of Singapore,
references to “HK$” or “Hong Kong dollars” and “Hong Kong cents” are to the lawful currency of
Hong Kong, references to “RMB” or “Renminbi” are to the lawful currency of the PRC and references
to “US$” or “US dollars” are to the lawful currency of the United States of America. For the reader’s
convenience, except where the exchange rate between the Hong Kong dollar and the US dollar is
expressly stated otherwise, certain Hong Kong dollar amounts in this document have been translated into
US dollars based on a fixed exchange rate of HK$7.7810 = US$1.00. However, such translations should
not be construed as representations that Hong Kong dollar amounts, have been, could have been or
could be converted into US dollars at that or any other rate (see “Exchange Rate Information and
Exchange Rate Controls”).

Capitalised terms used in this document have the meanings set out in the Glossary.

The forecast yields are calculated based on the Minimum Offering Price and the Maximum
Offering Price. Such yields and yield growth will vary accordingly for investors who purchase Units in
the secondary market at a market price different from the Minimum Offering Price and the Maximum
Offering Price.

Any discrepancies in the tables, graphs and charts included in this document between the listed
amounts and totals thereof are due to rounding. Save in the case of figures in sq ft, HK$, RMB, S$ and
US$ which are rounded to the nearest thousand and percentages which are rounded to one decimal
place, where applicable, figures are rounded to the nearest whole number. Measurements in square
metres are converted to sq ft and vice versa based on the conversion rate of 1.0 square metre = 10.7639
sq ft. Measurements in hectares are converted to square metres and vice versa based on the conversion
rate of 1.0 hectare = 10,000 square metres. References to “Appendix” or “Appendices” are to the
appendices set out in this document. All references in this document to dates and times shall mean
Singapore dates and times unless otherwise specified.

Certain volume figures in this document are expressed in “TEU”. A TEU is a twenty-foot
equivalent unit that is based on the dimensions of a cargo container that is 20 feet long, 8 feet wide and
8 feet 6 inches high with a maximum load capacity of 24 tonnes.

The word “capacity”, in relation to container terminals, refers to the theoretical amount of
throughput that a container terminal can handle in a year and is generally based on the size of the
terminal’s container stacking area and the capacity of its quay, which in turn is based on the length of
the quay and the capacity of the ship-to-shore cranes that are available.

The term “Pearl River Delta” for the purposes of this document means the Guangdong Province,
Hong Kong and Macau.
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The word “throughput” is a measure of container handling activity. The two main categories of
throughput are origin and destination (“O&D”), which are also often referred to as import and export,
and transhipment. Every container shipped by sea is by definition an export container at the origination
terminal and an import container at the destination terminal. A container that is transferred from one
ship to another at some point during the journey is said to be transhipped, which gives rise to
transhipment throughput at an intermediate terminal somewhere between the load terminal and the
discharge terminal. Throughput includes the handling of imports, exports, empty containers and
transhipments.
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OVERVIEW

The following overview is qualified in its entirety by, and is subject to, the more detailed
information contained in or referred to elsewhere in this document. The meanings of terms not defined
in this overview can be found in the Glossary or in the trust deed of HPH Trust (the “Trust Deed”). A
copy of the Trust Deed can be inspected at the registered office of the Trustee-Manager, which is
located at 50 Raffles Place, #32-01 Singapore Land Tower, Singapore 048623.

Statements contained in this overview that are not historical facts may be forward-looking
statements. Such statements are based on certain assumptions and are subject to certain risks,
uncertainties and assumptions that could cause actual results of HPH Trust to differ materially from
those forecast or projected in this document (see “Forward-Looking Statements”). Under no
circumstances should the inclusion of such information herein be regarded as a representation, warranty
or prediction of the accuracy of the underlying assumptions by HPH Trust, the Trustee-Manager, the
Sponsor, HWL, the Joint Bookrunners, the Underwriters or any other person or that these results will be
achieved or are likely to be achieved. Investing in the Units involves risks. Prospective investors are
advised not to rely solely on this overview, but should read this document in its entirety and, in
particular, the sections from which the information in this overview is extracted and “Risk Factors” to
better understand the Offering and HPH Trust’s businesses and risks.

INTRODUCTION TO HUTCHISON PORT HOLDINGS TRUST

HPH Trust is the first publicly traded container port business trust and provides Unitholders with
an attractive opportunity to invest in the market leader of the world’s largest trading hub by throughput,
the Pearl River Delta, which hub consists of two of the world’s busiest container port cities by
throughput — Hong Kong and Shenzhen, PRC. HPH Trust’s sponsor is Hutchison Port Holdings Limited,
the global leader in the container port sector by throughput and a subsidiary of HWL.

The Trustee-Manager, an indirect wholly-owned subsidiary of HWL, will manage HPH Trust’s
business with the key objective of providing Unitholders with stable and regular distributions as well as
long-term distribution per Unit (“DPU”) growth.

The Trustee-Manager believes that the key highlights for investing in HPH Trust include, among
others, its market-leading position in the world’s largest trading hub by throughput, its world class
facilities as represented by their strategic locations with natural deep-water port and unimpeded channel
access, its long-term relationships with liners and their customers, its strong profitability and cash
generation, its attractive growth prospects, as well as the continuing support and proven track record of
the Sponsor.

HPH Trust’s investment mandate is principally to invest in, develop, operate and manage
deep-water container ports' in the Pearl River Delta. HPH Trust may also invest in other types of port
assets, including river ports, which are complementary to the deep-water container ports operated by
HPH Trust, as well as undertake certain port ancillary services including, but not limited to, trucking,
feedering, freight-forwarding, supply chain management, warehousing and distribution services.

On a combined basis, Hong Kong and Shenzhen, PRC was the world’s busiest container port
market in 2009 with a total throughput of approximately 39.2 million TEU?. In connection with the
Offering and prior to the Listing Date, HPH Trust will acquire from the Sponsor its two principal

1 For the purposes of the investment mandate of HPH Trust, a “deep-water container port” means any port that has the
ability to accommodate a fully laden vessel with a capacity in excess of 8,000 TEU.
2 See “Overview of the Container Port Industry” prepared by Drewry Shipping Consultants Limited (the “Independent

Market Research Consultant” or “Drewry”).




deep-water container port assets in Hong Kong and Shenzhen, PRC. These two deep-water container
port assets are:

° Hong Kong: (a) a 100.0% interest in Hongkong International Terminals Limited (“HITL”)
which operates Terminals 4, 6, 7 and two berths in Terminal 9 at Kwai Tsing (“HIT”) and
(b) a 50.0% interest in COSCO-HIT Terminals (Hong Kong) Limited (“CHT”) which
operates Terminal 8 East at Kwai Tsing (“COSCO-HIT”). Together, HIT and COSCO-HIT
had approximately 60.0% of the market share of Kwai Tsing Port, Hong Kong by throughput
in 2009 and operate 14 of the 24 deep-water berths in Kwai Tsing Port, Hong Kong; and

° Shenzhen, PRC: (a) an effective interest of 56.4% in Yantian International Container
Terminals Limited (“YICT”), which operates Phases I and II (“Yantian Phases I & II”) of
Yantian International Container Terminals (“Yantian”) located at Yantian, Shenzhen, PRC, (b)
an effective interest of 51.6% in Yantian International Container Terminals (Phase III)
Limited (“YICTP3”), which operates Phase III of Yantian (“Yantian Phase III”) and the
Phase III expansion project of Yantian (“Yantian Phase III Expansion”) and (c) an effective
interest of 51.6% in Shenzhen Yantian West Port Terminals Limited (“SYWPT”), which
operates West Port Phase I of Yantian (“West Port Phase I”) and West Port Phase II of
Yantian (“West Port Phase II”). Yantian (which comprises Yantian Phases I & II, Yantian
Phase III, Yantian Phase III Expansion, West Port Phase I and West Port Phase II) is the
leading privately owned and operated deep-water container port in East Shenzhen, PRC and
the overall market leader in Shenzhen, PRC with a market share of approximately 47.0% by
throughput in 2009,

(HIT, COSCO-HIT and Yantian are collectively known as the “Portfolio Container Terminals™).

In addition, in connection with the Offering and prior to the Listing Date, HPH Trust will acquire
from the Sponsor, and the Sponsor will account to HPH Trust for, all of the River Ports Economic
Benefits! attributable to the business of three river ports located in Jiangmen, Nanhai and Jiuzhou, PRC
whose operations complement the operations of the Portfolio Container Terminals. Prior to the Listing
Date, HPH Trust will also acquire from the Sponsor the Portfolio Ancillary Services (as defined herein).

INVESTMENT HIGHLIGHTS
The Trustee-Manager believes that the key investment highlights of HPH Trust are as follows:
Market Leader in the World’s Largest Trading Hub

HPH Trust will provide Unitholders with an attractive opportunity to invest in a portfolio of world
class, market-leading deep-water container ports that are strategically located in the Pearl River Delta —
the world’s largest trading hub by throughput. In 2009, Hong Kong and Shenzhen, PRC, together, was
the world’s largest trading hub by throughput, with total throughput of approximately 39.2 million
TEU”.

1 “River Ports Economic Benefits” means all of the economic interest and benefits of the Sponsor Group (as defined herein)
attributable to the business of the River Ports, including all dividends and any other distributions or other monies payable
to any member of the Sponsor Group (excluding the HPH Trust Group) in its capacity as a shareholder of the relevant
holding company of the River Ports arising from the profits attributable to the business of the River Ports and all sale or
disposal proceeds derived from the businesses, assets, rights and/or liabilities that constitute any part of the business of the
River Ports as agreed with the Sponsor Group (excluding the HPH Trust Group).

2 See “Overview of the Container Port Industry” prepared by Drewry.




The Portfolio Container Terminals are the market leaders in Kwai Tsing Port, Hong Kong and
Shenzhen, PRC, with market shares in the two locations, measured by throughput in 2009, of
approximately 60.0% and 47.0%, respectively. The combined market share of the Portfolio Container
Terminals in Hong Kong and Shenzhen, PRC was approximately 53.0% in 2009".

HPH Trust, through the Portfolio Container Terminals, will be the leading port operator by
throughput in both Hong Kong and Shenzhen, PRC. This leading position is attributed to its long and
established track record, high quality customer service, operational excellence, superior global
connectivity and advanced container handling facilities of the Portfolio Container Terminals.

Due to its leading position in both Hong Kong and Shenzhen, PRC, HPH Trust is well-positioned
to leverage its scale and exposure to trade flows in the Pearl River Delta and the PRC’s economic
growth to capture future throughput growth at the Portfolio Container Terminals.

World Class Facilities with Natural Competitive Advantages and Superior Operational Efficiency

The Portfolio Container Terminals are strategically situated in harbours having a natural and direct
deep water channel approach, which enables them to serve vessels of all sizes, including mega vessels
with a capacity in excess of 8,000 TEU. As the principal natural deep-water container ports in the Pearl
River Delta, the Portfolio Container Terminals have a competitive advantage as the preferred
port-of-call.

HIT and COSCO-HIT benefit from being the preferred transhipment hub in the region, with free
port status at the nexus of major trade routes, enabling them to capture a significant share of the
East-West, North-South and intra-regional transhipment cargo. Their unique strategic location and global
connectivity also allow HIT and COSCO-HIT to position themselves as a major O&D and transhipment
port for the large and fast-growing intra-Asia trade. Similarly, Yantian’s geographic proximity to the
major industrial and population centres in the Pearl River Delta enables it to be the prime beneficiary of
the region’s manufactured export flows and increasing volume of import cargoes.

The Trustee-Manager believes that the Portfolio Container Terminals’ world class facilities are
difficult to replicate. The Portfolio Container Terminals are equipped with advanced cargo handling
equipment such as Super Post Panamax Quay Cranes and Tandem-Lift Quay Cranes (each as defined
herein) that are capable of serving mega vessels, distinguishing the Portfolio Container Terminals from
their regional and global peers.

The Trustee Manager believes that the Portfolio Container Terminals are among the most
productive and efficient container terminals in the world. The Portfolio Container Terminals’
commitment to operational excellence is reflected in their quay crane productivity rate which
consistently achieves an average rate of 30 moves per hour or more. With superior operational
efficiency, the Portfolio Container Terminals have the potential to generate additional value from their
existing facilities by increasing throughput and profitability.

Long-Term Relationships with Liners and their Customers
The Portfolio Container Terminals have established a strong and well-recognised reputation and
brand name due to their track record in serving the container port industry in the Pearl River Delta, the

world’s largest trading hub. With one of the longest operating histories in the container port industry as
well as their excellent track record of operational performance and customer service, the Portfolio

1 See “Overview of the Container Port Industry” prepared by Drewry.




Container Terminals enjoy close and established working relationships with a large and diverse range of
customers, which include all of the major shipping lines, as well as shippers of O&D cargo such as
multinational retailers and manufacturers.

In addition, the Portfolio Container Terminals have superior global connectivity. As at 31
December 2010, the Portfolio Container Terminals served all the major shipping lines, with more than
300 weekly container services to a wide range of destinations around the world. Further, the large
number of contiguous berths at the Portfolio Container Terminals provide them with the ability to
service several mega vessels simultaneously, which is important in meeting the transhipment needs of
customers.

The operators of the Portfolio Container Terminals work closely with the shipping lines and
shippers to better understand and anticipate their needs. This enables the Portfolio Container Terminals
to deliver customised services according to the customers’ individual requirements. In addition, the
integration of the systems of major customers with the technologically advanced computer systems of
the Portfolio Container Terminals, including nGen (the Sponsor’s proprietary and award winning
terminal management system), enables the Portfolio Container Terminals to enhance their services to
their customers.

The Trustee-Manager believes that the Portfolio Container Terminals are able to achieve higher
average tariffs compared to their competitors due to their proven standards of customer service, which
allow them to attract an optimal cargo mix.

Resilient and Strong Profitability with Strong Cash Flow Generation

The resilience of the Portfolio Container Terminals’ performance was demonstrated during the
global financial crisis in 2009 when the Pearl River Delta market’s average container throughput fell by
13.7%" while the gross throughput of the Portfolio Container Terminals fell by only 3.7%. In addition,
the Portfolio Container Terminals generate relatively stable consolidated EBITDA margins, as
demonstrated by the Historical Portfolio Business' consolidated EBITDA margins in 2008, 2009 and
2010 of 60.6%, 60.3% and 58.6%, respectively, which have translated into strong cash flow generation.
The Portfolio Container Terminals achieved strong profitability through a combination of well-equipped
modern facilities, higher tariffs and focus on productivity and cost management.

Furthermore, the Sponsor has pre-funded a substantial portion of the capital expenditure required
to complete the Yantian Phase III Expansion (which is expected to be completed by mid-2011) and West
Port Phase II (which is expected to be completed by 2015). HPH Trust’s distribution policy is to
distribute 100% of its Distributable Income. Distributions will be calculated on a semi-annual basis for
the six-month periods ending 30 June and 31 December of each year.

Therefore, HPH Trust is expected to pay a DPU of HK37.40 cents (or US4.81 cents) for the
Forecast Period 2011, translating into a seasonally annualised DPU? of HK45.88 cents (or US5.90 cents)

for the full year 2011. This is expected to grow at a rate of 11.7% (on a seasonally annualised basis) in
DPU to HK51.24 cents (US6.59 cents) in the Projection Year 2012.

1 See “Overview of the Container Port Industry” prepared by Drewry.

2 Seasonally annualised DPU = Forecast Period 2011 DPU + Seasonally Annualising Factor.
Seasonally Annualising Factor = 0.8151 (Combined throughput of HIT and Yantian assumed for Forecast Period 2011 +
Combined throughput of HIT and Yantian assumed for the Forecast Year 2011) (See “The Business of Hutchison Port
Holdings Trust — Seasonality™.)




Attractive Growth Prospects

The Trustee-Manager believes that HPH Trust has attractive long-term growth prospects given the
intra-Asia growth potential of HIT and the significant development potential at Yantian, which may
consequently increase throughput volume and revenue and in turn result in greater returns to
Unitholders.

Two expansion projects are currently in progress at Yantian:

° Yantian Phase III Expansion — construction of the remaining yard area is expected to be
completed by mid-2011.

° West Port Phase II — construction of three deep-water container berths and the extension of
one of the container berths of West Port Phase I is expected to be completed by 2015.

Hutchison Ports Yantian Limited (“HPY”) has also signed a non-binding heads of agreement with
Shenzhen Yantian Port Group Company Limited (“YPG”) in December 2008 for the joint construction
and development of Yantian East Port Phase I. If and when completed, Yantian East Port Phase I will
consist of four deep-water container berths.

Although HIT does not currently have any expansion projects underway, the Trustee-Manager
believes that there are attractive growth prospects from a balanced combination of transhipment
throughput growth and intra-Asia O&D throughput growth.

Sponsored by HPH, the World’s Top Port Operator

HPH Trust will be able to leverage on the support of the Sponsor, which was the world’s top port
operator by throughput in 2009. As at 31 December 2010, the Sponsor held interests in a total of 308
berths in 51 ports, spanning 25 countries throughout Asia, the Middle East, Africa, Europe, the Americas
and Australasia. The Sponsor operates in six of the 10 busiest container ports in the world by
throughput. In 2009, the Sponsor Group handled a combined throughput of approximately 65.3 million
TEU worldwide.

The Trustee-Manager believes that HPH Trust will benefit from the Sponsor’s experience and
know-how in the port industry including:

° leveraging on the Sponsor’s integrated global ports network, operational and commercial
know-how, global sales and marketing reach, procurement industry relationships and brand
recognition;

° having access to nGen, the Sponsor’s proprietary terminal management system, which has
been licensed to HPH Trust; and

° having access to the Sponsor’s technical and administrative expertise through the Global
Support Services Agreement (as defined herein).

To demonstrate its support for the growth of HPH Trust, the Sponsor has granted certain rights of
first refusal to HPH Trust, which provides HPH Trust with access to potential future development and
acquisition opportunities in the Pearl River Delta.




HPH TRUST BUSINESS PORTFOLIO

The portfolio of businesses of HPH Trust (the “HPH Trust Business Portfolio””) comprises:

()

(i1)

HPH Trust’s interest in the operators of the Portfolio Container Terminals which consists of:
(a) HIT and COSCO-HIT; and

(b) Yantian;

all of the River Ports Economic Benefits attributable to the businesses of:

(a) Jiangmen International Container Terminals (“Jiangmen Terminal”);

(b) Nanhai International Container Terminals (“Nanhai Terminal”); and

(¢) Zhuhai International Container Terminals (Jiuzhou) (“Zhuhai Jiuzhou Terminal),

(collectively, the “River Ports”); and

(iii) the following providers of ancillary services:

(a) Asia Port Services Limited (“APS”), which is mainly engaged in providing port
ancillary services, including mid-stream services (which are vessel-handling services in
the harbour involving the lifting and discharging of containers from barges alongside
the vessel);

(b) HPH E.Commerce Limited (“Hutchison Logistics”), which provides logistics services;
and

(c) Shenzhen Hutchison Inland Container Depots Co., Limited (“SHICD”), which operates
the inland container depot and warehouse in Shenzhen, PRC,

(collectively, the “Portfolio Ancillary Services”).




The map below shows the locations of HIT, COSCO-HIT, Yantian and the River Ports.
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COMPETITIVE STRENGTHS
Portfolio Container Terminals

The Trustee-Manager believes
competitive strengths:

that the Portfolio Container Terminals

Major roads === Railroads

@ [Initial investments which HPH Trust has legal ownership

@ Initial investments which HPH Trust receives economic benefits

have the following

° natural deep-water geographic advantages underpinned by long-term rights;

° strong and established global connectivity;

° established reputation and brand name with strong customer relationships;

° customised and quality service ensuring customer satisfaction;

° optimised design and layout, with advanced port infrastructure and facilities; and
°

complementary services offerings to customers at the Portfolio Container Terminals.




HIT AND COSCO-HIT

In addition, the Trustee-Manager believes that HIT and COSCO-HIT have the following
competitive strengths:

° strategically located transhipment hub;

° freeport status of Hong Kong complemented by conducive business environment and
infrastructure; and

° scale of operations and contiguous yards, resulting in operational synergies.

Yantian
Further, the Trustee-Manager believes that Yantian has the following competitive strengths:
° the largest and scalable deep-water port in Shenzhen, PRC, with first mover advantage;

° gateway to the Guangdong Province trade catchment area, one of the densest manufacturing
regions in the world; and

° well-developed intermodal network to the PRC hinterland, presenting significant growth
potential.

CERTAIN INFORMATION REGARDING THE PORTFOLIO CONTAINER TERMINALS

The table below summarises certain key information in relation to the Portfolio Container
Terminals.

Throughput HPH Trust
No. of (TEU in thousands) Ownership
Container | No. of Barge of
Terminals Berths" Berths" 2008 2009 2010 | Operator®
Hong Kong 14 (14) 9(2) 9,092 | 9,505 | 11,040
HIT 12 (12) 4 (1) 7,428 | 8,127 | 9,466 100.0%®
COSCO-HIT 2(2) 5(1) 1,664 1,378 1,574 50.0%®
Shenzhen, PRC® 16 (18) 34 9,684 | 8,579 | 10,134
Yantian Phase I & 1II 5(5) 1(2) 3,620 | 2,984 | 3,188 56.4%
Yantian Phase III and
Yantian Phase III
Expansion 10 (12) - (=) 5,566 | 5,187 | 6,509 51.6%%
West Port Phase 1 1(1) 2(2) 498 408 437 51.6%
West Port Phase 11 3 (4) - (=) - - - 51.6%%
Total® 30 (32) 12 (6) 18,776 | 18,084 | 21,174




Notes:

(1) The figures in brackets are based on HPH’s global definition of a berth at 300 metres per berth. These figures are computed
by dividing the total berth length by 300 metres. (See “The Business of Hutchison Port Holdings Trust — Portfolio
Container Terminals — Overview of Facilities” for details of the total berth length.)

(2)  The percentage represents the effective interest of HPH Trust.

3) The aggregate figures do not include West Port Phase II as it has not been completed. Construction works on West Port
Phase II are expected to be completed by 2015.

4) Construction works on West Port Phase II are expected to be completed by 2015. The information relating to West Port
Phase II is indicative and based on current plans and may be subject to change.




STRUCTURE OF HPH TRUST

The following diagram illustrates the relationship between HPH Trust, the Trustee-Manager and the
Unitholders as at the Listing Date. The percentages in the following diagram represent HPH Trust’s

effective interests in these assets/businesses:

Unitholders
Holding of Units Distributions
Acts on behalf of
Unitholders / Provision v
Hutchison Port of management services N
Ll
Holdings HPH TRUST
Management Pte. Fees
Limited . Dividends/interest income, net of
(Trustee-Manager) Ownership and applicable taxes and expenses
shareholder loans and principal repayment of
v shareholder loans
HPHT Limited
. Dividends/interest income, net of
Ownership and applicable taxes and expenses
shareholder loans and principal repayment of
v shareholder loans

Intermediate Bahamas,
BVI, Cayman Islands,
Hong Kong and PRC companies "

A 4 \ 4

A 4
HIT and . .
Yantian . @ Portfolio Ancillary
COSCO-HIT River Ports Services
50.0% .
100.0% HITL 56.4% YICT ° | Jiangmen oo [
»| (Terminals 4, 6, 7 —» (Yantian Terminal »
and two berths Phases I & II) 50.0% - 100.0% o
in Terminal 9) |  Nanhai >
Terminal Logistics
YICTP3 7700
. 0
50.0% 0 i 09 . _
o | CHT 51.6% _ (Yantian Phe.lse 50.0% | zhuhai > SHICD
(Terminal 8 P IIT and Yantian Pl Jiuzhou
East) Phase 1T Terminal
Expansion)
51.6% SYWPT
> (West Port
Phase I and 1I)

Notes:
(1) There are multiple layers of intermediate Bahamas, BVI, Cayman Islands, Hong Kong and PRC companies.
(2)  HPH Trust holds the River Ports Economic Benefits but not the shares of the River Ports’ holding companies.
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HPH Trust

HPH Trust is a trust constituted by a trust deed dated 25 February 2011 and registered as a
business trust with the Authority on 25 February 2011. It is principally regulated by the BTA and the
SFA. Under the Trust Deed, the Trustee-Manager has declared that it will hold all its assets (including
businesses) acquired on trust for Unitholders as the trustee-manager of HPH Trust.

The Trustee-Manager: Hutchison Port Holdings Management Pte. Limited

Hutchison Port Holdings Management Pte. Limited is the Trustee-Manager of HPH Trust. The
Trustee-Manager has the dual responsibility of safeguarding the interests of the Unitholders and
managing HPH Trust’s businesses.

The Trustee-Manager was incorporated in Singapore under the Companies Act, Chapter 50 of
Singapore, on 7 January 2011. It has an issued and paid up capital of HK$1 and its registered office is
located at 50 Raffles Place, #32-01 Singapore Land Tower, Singapore 048623.

The Trustee-Manager is an indirect wholly-owned subsidiary of HWL.

The board of directors of the Trustee-Manager (the “Directors”, and the board of Directors, the
“Board”) consists of individuals with a broad range of commercial experience, including expertise in
the port industry. The Board consists of Mr. Canning Fok Kin-ning, Dr. John Edward Wenham Meredith,
Mr. Robert Chan Tze Leung, Mr. Ip Sing Chi, Mr. Graeme Allan Jack, Prof. Frederick Ma Si-Hang, Mr.
Frank John Sixt, Mrs. Sng Sow-Mei (alias Poon Sow Mei), Mr. Kevin Anthony Westley, and Mrs. Susan
Chow Woo Mo Fong (alternate Director to Mr. Canning Fok Kin-ning).

The Sponsor

The Sponsor is Hutchison Port Holdings Limited, which is incorporated in the British Virgin
Islands. It is a subsidiary of HWL, a company listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

The Sponsor is the world’s largest privately-owned container port operator in terms of throughput
handled. As at 31 December 2010, the Sponsor held interests in a total of 308 berths in 51 ports,
spanning 25 countries throughout Asia, the Middle East, Africa, Europe, the Americas and Australasia.
The Sponsor operates in six of the ten busiest container ports in the world by throughput. In 2009, the
Sponsor Group handled a combined throughput of approximately 65.3 million TEU worldwide.
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OBJECTIVE AND KEY STRATEGIES

The Trustee-Manager aims to provide Unitholders with stable and regular distributions as well as
long-term DPU growth. The Trustee-Manager believes that the strong fundamentals and positive outlook
of the deep-water container port market in the Pearl River Delta provide HPH Trust with the opportunity
to increase the returns from the Portfolio Container Terminals through a combination of the following
strategies:
° Active Business and Asset Management Strategy

O Increase throughput of the Portfolio Container Terminals

O Implement strategies to enhance throughput mix

O Improve operational efficiency and reduce operating costs
° Risk and Capital Management Strategy

O Optimise overall capital structure of HPH Trust and its assets

O Proactively manage overall financing costs
° Development and Acquisition Growth Strategy

O Pursue selective value-enhancing development projects

O A right of first refusal over the Sponsor’s pipeline in the Pearl River Delta

o Selectively pursue third party acquisition opportunities

CERTAIN FEES AND CHARGES

The table below summarises certain fees and charges payable by HPH Trust in connection with the
establishment and on-going management and operation of HPH Trust.

Payable by HPH Trust Amount payable

(a) | Base Fee (payable to the The Base Fee is a fixed fee of US$2.5 million per annum, which is
Trustee-Manager) subject to increase each year by such percentage representing the
percentage increase (if any) in the Hong Kong Composite Consumer
Price Index'.

1 As shown in the Hong Kong Monetary Authority official website (http://www.info.gov.hk/hkma/eng/statistics/index
_efdhk.htm) as at 31 December of the fiscal year to which the Base Fee relates as compared to 31 December of the
previous fiscal year.
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Payable by HPH Trust Amount payable

The amount of the Base Fee is subject to an upward adjustment
whenever HPH Trust makes an acquisition that can be classified as
a major transaction based on the tests set out in Chapter 10 of the
Listing Manual. This upward adjustment shall be based on a cost
recovery basis, subject to a maximum increase equivalent to the
percentage increase in the total assets of HPH Trust as a result of
the acquisition. The actual adjustment shall be subject to the
approval of the Independent Directors (as defined herein) and the
maximum increase as described above.

The Base Fee is payable to the Trustee-Manager in the form of cash
and/or Units (as the Trustee-Manager may elect).

The Trustee-Manager has elected to receive 100.0% of the Base Fee
in cash for the Forecast Period 2011 and the Projection Year 2012.

(See “The Trustee-Manager — Fees payable to the Trustee-Manager
— Management Fees”.)

(b) | Performance Fee (payable |The Trustee-Manager is entitled to receive a Performance Fee in
to the Trustee-Manager) relation to the Forecast Period 2011 and the Projection Year 2012 as
follows when the DPU of HPH Trust exceeds the seasonally
annualised 2011! forecast DPU of HK45.88 cents (the “Base
DPU”):

° a fee of 3.0% of the first 25.0% of excess DPU as compared
to the Base DPU;

° an additional fee of 6.0% of the next 25.0% of excess DPU as
compared to the Base DPU (i.e. excess DPU above 25.0% and
up to 50.0% of the Base DPU);

° a further fee of 12.0% of the next 25.0% of excess DPU as
compared to the Base DPU (i.e. excess DPU above 50.0% and
up to 75.0% of the Base DPU); and

° an additional further fee of 18.0% of any excess DPU above
75.0% of the Base DPU.

DPU for Forecast Period 2011 is seasonally annualised as follows:

Seasonally annualised DPU = Forecast Period 2011 DPU =+ Seasonally Annualising Factor.

Seasonally Annualising Factor = 0.8151 (Combined throughput of HIT and Yantian assumed for Forecast Period 2011 +
Combined throughput of HIT and Yantian assumed for the Forecast Year 2011) (See “The Business of Hutchison Port
Holdings Trust — Seasonality™.)
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Payable by HPH Trust Amount payable

In the event that the actual DPU is less than the Base DPU, such
deficit shall be brought forward to the subsequent period(s) and
shall be set-off from any excess DPU before any Performance Fee
can be paid.

The Performance Fee is payable to the Trustee-Manager in the form
of cash and/or Units (as the Trustee-Manager may elect). The
Trustee-Manager has elected to receive the Performance Fee in
Units for the Forecast Period 2011 and the Projection Year 2012.

The Trustee-Manager is entitled to receive a Performance Fee in
relation to any year following the Projection Year 2012 as follows
when the DPU of HPH Trust exceeds the Base DPU of HK45.88
cents after adjusting upwards for the cumulative percentage increase
in the Hong Kong Composite Consumer Price Index' in each
successive year from 2011 until the year in respect of which the
Performance Fee is to be paid (the “CPI Adjusted Base DPU”):

° a fee of 3.0% of the first 25.0% of excess DPU as compared
to the CPI Adjusted Base DPU;

° an additional fee of 6.0% of the next 25.0% of excess DPU as
compared to the CPI Adjusted Base DPU (i.e. excess DPU
above 25.0% and up to 50.0% of the CPI Adjusted Base
DPU);

° a further fee of 12.0% of the next 25.0% of excess DPU as
compared to the CPI Adjusted Base DPU (i.e. excess DPU
above 50.0% and up to 75.0% of the CPI Adjusted Base
DPU); and

° an additional further fee of 18.0% of any excess DPU above
75.0% of the CPI Adjusted Base DPU.

In the event that the actual DPU is less than the CPI Adjusted Base
DPU, such deficit shall be brought forward to the subsequent
period(s) and shall be set-off from any excess DPU before any
Performance Fee can be paid.

The Performance Fee for any year following the Projection Year
2012 is payable to the Trustee-Manager in the form of cash and/or
Units (as the Trustee-Manager may elect). For avoidance of doubt,
the Performance Fee shall not be payable on any distribution
derived from the disposal and/or sale of assets from the HPH Trust
Business Portfolio.

(See “The Trustee-Manager — Fees payable to the Trustee-Manager
— Management Fees”.)

As shown in the Hong Kong Monetary Authority official website (http://www.info.gov.hk/hkma/eng/statistics/index
_efdhk.htm) as at 31 December of the fiscal year to which the Base Fee relates as compared to 31 December of the
previous fiscal year.
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Payable by HPH Trust

Amount payable

(©)

Acquisition Fee (payable to
the Trustee-Manager)

The Acquisition Fee will be:

° where the Sponsor has direct or indirect interests of more than
50.0% in any investments acquired directly or indirectly by
HPH Trust, 0.5% (or such lower percentage as may be
determined by the Trustee-Manager in its absolute discretion)
of the Enterprise Value (as defined herein) of the investments
(pro-rated if applicable to the proportion of HPH Trust’s
interest in the investments acquired); and

° in all other cases, 1.0% (or such lower percentage as may be
determined by the Trustee-Manager in its absolute discretion)
of the Enterprise Value of any investments acquired directly or
indirectly by HPH Trust (pro-rated if applicable to the
proportion of HPH Trust’s interest in the investments
acquired).

Where:
“Enterprise Value” = Equity + Net Debt

“Equity” is the consideration paid or offered for a company’s share
capital of all classes, including the consideration paid or offered
under any proposals relating to any options over the company’s
share capital.

“Net Debt” is the value of any debt including finance lease
obligations, unfunded superannuation and minority interests, and net
of cash held on the balance sheet as at the time of the acquisition
or divestment.

In the case of an acquisition or divestment of an equity share or
interest of less than 100.0%, the above definition of Enterprise
Value will be applied proportionately to both Equity and Net Debt
as defined above.

The acquisition fee is payable to the Trustee-Manager in the form
of cash and/or Units (as the Trustee-Manager may elect). The
Acquisition Fee is calculated based on the Enterprise Value of any
investments acquired directly or indirectly by HPH Trust and
excludes any fees or expenses incurred in connection with the
acquisition.

No acquisition fee is payable in connection with the HPH Trust
Business Portfolio.

15




Payable by HPH Trust

Amount payable

Any payment to third-party agents in connection with the
acquisition of any asset of HPH Trust shall be paid by the
Trustee-Manager to such persons out of the Trust Property (as
defined herein) or the assets of the relevant special purpose vehicle
(“SPV”), and not out of the acquisition fee received or to be
received by the Trustee-Manager.

(See “The Trustee-Manager — Fees payable to the Trustee-Manager
— Acquisition Fee, Divestment Fee and Development Fee”.)

)

Divestment Fee (payable to
the Trustee-Manager)

The Divestment Fee is calculated at the rate of 0.5% (or such lower
percentage as may be determined by the Trustee-Manager in its
absolute discretion) of the Enterprise Value of any investments sold
or divested directly or indirectly by HPH Trust (pro-rated if
applicable to the proportion of HPH Trust’s interest in the
investments sold or divested).

(See above for the definition of Enterprise Value.)

The divestment fee is payable to the Trustee-Manager in the form
of cash and/or Units (as the Trustee-Manager may elect). The
Divestment Fee is calculated based on the Enterprise Value of any
investments divested directly or indirectly by HPH Trust and
excludes any fees or expenses incurred in connection with the
divestment.

Any payment to third-party agents in connection with the
divestment of any asset of HPH Trust shall be paid by the
Trustee-Manager to such persons out of the Trust Property or the
assets of the relevant SPV, and not out of the divestment fee
received or to be received by the Trustee-Manager.

(See “The Trustee-Manager — Fees payable to the Trustee-Manager
— Acquisition Fee, Divestment Fee and Development Fee”.)
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Payable by HPH Trust

Amount payable

®

Development Fee (payable
to the Trustee-Manager)

The Trustee-Manager is entitled to receive a Development Fee
equivalent to:

° where the total project costs incurred in the Development
Project (as defined herein) is less than US$500 million, a fee
of 2.5% of the total project costs incurred (pro-rated if
applicable to the interest of HPH Trust in the development);
and

° where the total project costs incurred in the Development
Project is US$500 million or more, a fee of US$12.5 million
plus 1.5% of the amount by which the total project costs
incurred exceeds US$500 million (pro-rated if applicable to
the interest of HPH Trust in the development),

for undertaking any Development Project (as defined herein) on the
behalf of HPH Trust.

“Development Project” means a project involving the development
of land, terminal facilities, buildings, or part(s) thereof on land
which is acquired, held or leased by HPH Trust.

For the avoidance of doubt:

(i) no Acquisition Fee shall be paid when the Trustee-Manager
receives the Development Fee for a Development Project, but
the cost of the land shall be included as an item in the total
project costs for the purpose of calculating the Development
Fee; and

(i) no Development Fee shall be paid in relation to Yantian Phase
IIT Expansion and West Port Phase II.

The Development Fee is payable to the Trustee-Manager in the
form of cash and/or Units (as the Trustee-Manager may elect).

The Development Fee is calculated based on the project costs of the
Development Project, excluding any fees or expenses incurred.

(See “The Trustee-Manager — Fees payable to the Trustee-Manager
— Acquisition Fee, Divestment Fee and Development Fee”.)
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THE OFFERING
HPH Trust

The Trustee-Manager
The Sponsor

The Unit Lender

The Business

The Offering

The Public Offer

The Placement

Public Offer Without Listing in
Japan

Preferential Offer to Qualifying
Shareholders of HWL

Clawback and Re-allocation

Hutchison Port Holdings Trust

Hutchison Port Holdings Management Pte. Limited
Hutchison Port Holdings Limited

Hutchison Port Holdings Limited

The HPH Trust Business Portfolio comprises (i) the Portfolio
Container Terminals, (ii) the Portfolio Ancillary Services and (iii)
the River Ports Economic Benefits.

Between 3,619,290,000 Units and 3,899,510,000 Units offered
under the Public Offer and the Placement (which includes the
Preferential Offer and the public offering without listing in
Japan), subject to the Over-Allotment Option.

The Units have not been and will not be registered under the US
Securities Act and, subject to certain exceptions, may not be
offered or sold within the United States. The Units are being
offered and sold outside of the United States in reliance on
Regulation S and other applicable laws and within the United
States in reliance on Rule 144A only to persons who are QIBs.
See “Plan of Distribution”.

185,185,000 Units offered by way of a public offer in Singapore.

Between 3,434,105,000 Units and 3,714,325,000 Units offered by
way of an international placement to investors, including
institutional and other investors in Singapore, and the Preferential
Offer and the public offering without listing in Japan.

The Placement will include a public offering without listing in
Japan.

Initially 425,810,400 Units (and up to 851,620,800 Units)
(including Units to satisfy excess applications for Units in the
Preferential Offer) offered by way of a preferential offer in Hong
Kong to qualifying shareholders of HWL. The Preferential Offer
is part of the Placement.

The Units may be re-allocated between the Placement and the
Public Offer at the discretion of the Joint Bookrunners (in
consultation with the Trustee-Manager), subject to any applicable
laws.
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Cornerstone Units

Consideration Units

Offering Price Range

Price Determination

Conditional upon but separate from the Offering, each of the
Cornerstone Investors has entered into a cornerstone subscription
agreement with the Trustee-Manager to subscribe for such
number of Units at the Offering Price for an aggregate
subscription amount equal to US$1.62 billion, conditional upon
the Underwriting Agreements having been entered into, and not
having been terminated, pursuant to their terms on or prior to the
Listing Date. Based on the Maximum Offering Price and the
Minimum Offering Price, the Cornerstone Units will in aggregate
represent approximately 17.2% to 20.4%, respectively, of the
total issued Units as at the Listing Date.

In the event that any one or more of the Cornerstone Investors
fail to subscribe for or pay for the Cornerstone Units that they
have committed to subscribe for, the Offering may still proceed
and subscribers and purchasers of the Units will still be required
to pay for and complete their subscriptions and purchases
pursuant to the Offering.

For further details, see “Information on the Cornerstone
Investors”.

On the Listing Date, separate from the Offering, the Sponsor will
receive, as part settlement of the consideration for the sale of the
HPH Trust Business Portfolio and the assignment of certain
related party and shareholders’ loans to HPH Trust, an aggregate
of 3,309,377,999 Units.

Between US$0.91 (the Minimum Offering Price) and US$1.08
(the Maximum Offering Price).

The Offering Price will be determined following a book-building
process by agreement between the Joint Bookrunners and the
Trustee-Manager on the Price Determination Date, which is
expected to be 14 March 2011 and is subject to change. If for
any reason the Offering Price is not agreed between the Joint
Bookrunners and the Trustee-Manager on or before 14 March
2011 (or such other date as the Joint Bookrunners and the
Trustee-Manager may agree), the Offering will not proceed and
all application monies in respect of the Public Offer received in
accordance with the instructions booklet entitled ‘“Terms,
Conditions and Procedures for Application for and Acceptance of
the Units in Singapore” and the Preferential Offer will be
refunded (without interest or any other share of revenue or other
benefit arising therefrom, and without any right or claim against
HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint
Bookrunners or the Underwriters) to all applicants at their own
risk. Among the factors that will be taken into account in
determining the Offering Price are the demand for the Units
under the Offering and the prevailing conditions in the securities
markets. Notice of the actual Offering Price will be published in
one or more major Singapore newspapers, such as The Straits
Times, The Business Times and Lianhe Zaobao, not later than
two calendar days after the Price Determination Date.

19




Subscription for Units in the
Public Offer

Over-Allotment Option

Investors applying for Units under the Public Offer by way of
Application Forms or Electronic Applications (both as referred to
in the instructions booklet entitled “Terms, Conditions and
Procedures for Application for and Acceptance of the Units in
Singapore”) will pay the Maximum Offering Price per Unit (such
amount being S$1.383 based on the exchange rate of US$1.00 to
S$1.2806, as determined by the Trustee-Manager in consultation
with DBS Bank Ltd.) on application, subject to a refund of the
full amount or, as the case may be, the balance of the application
monies (in each case, without interest or any share of revenue or
other benefit arising therefrom, and without any right or claim
against HPH Trust, the Trustee-Manager, the Sponsor, HWL, the
Joint Bookrunners or the Underwriters) where (i) an application
is rejected or accepted in part only, or (ii) the Offering Price is
less than the Maximum Offering Price for each Unit, or (iii) the
Offering does not proceed for any reason. For the purpose of
illustration, an investor who applies for 1,000 Units by way of an
Application Form or an Electronic Application under the Public
Offer will be required to pay US$1,080 (such amount being
S$1,383 based on the exchange rate of US$1.00 to S$1.2806 as
determined by the Trustee-Manager in consultation with DBS
Bank Ltd.), which is subject to a refund of the full amount or the
balance thereof (without interest or any share of revenue or other
benefit arising therefrom), as the case may be, upon the
occurrence of any of the foregoing events. If the Offering Price
is less than the Maximum Offering Price, the Offering Price in
US dollars will be converted into Singapore dollars at the
exchange rate of US$1.00 to S$1.2806 for the purpose of
determining the amount of the refunds to be made.

The minimum initial subscription is for 1,000 Units. An applicant
may subscribe for a larger number of Units in integral multiples
of 1,000.

Investors in Singapore must follow the application procedures set
out in the instructions booklet entitled “Terms, Conditions and
Procedures for Application for and Acceptance of the Units in
Singapore”. Subscriptions under the Public Offer must be paid
for in US dollars. No fee is payable by applicants for the Units
under the Public Offer, save for an administration fee of S$2.00
for each application made through the automated teller machines
and the internet banking websites of the Participating Banks.

In connection with the Offering, it is expected that the Stabilising
Manager will be granted the Over-Allotment Option by the
Sponsor. The Over-Allotment Option is exercisable by the
Stabilising Manager (or persons acting on behalf of the
Stabilising Manager), in consultation with the other Joint
Bookrunners, in full or in part, on one or more occasions, to
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Stabilisation

Lock-ups

acquire from the Sponsor up to an aggregate of 539,951,000
Units at the Offering Price for each Unit, solely to cover the
over-allotment of Units (if any), subject to any applicable laws
and regulations, including the SFA and any regulations
thereunder, from the date of commencement of trading in the
Units on the SGX-ST until the earliest of (i) the date falling 30
days thereafter, or (ii) the date when the Stabilising Manager has
bought on the SGX-ST, an aggregate of 539,951,000 Units,
representing not more than approximately 15.0% of the total
number of Units in the Offering, to undertake stabilising actions
or (iii) the date falling 30 days after the date of adequate public
disclosure of the Offering Price. The total number of outstanding
Units immediately after completion of the Offering and the issue
of the Cornerstone Units and the Consideration Units will be
8,708,888,000 Units. The exercise of the Over-Allotment Option
will not increase the total number of Units in issue.

In connection with the Offering, the Stabilising Manager (or
persons acting on behalf of the Stabilising Manager) may, in
consultation with the other Joint Bookrunners, over-allot or
otherwise effect transactions which stabilise or maintain the
market price of the Units at levels that might not otherwise
prevail in the open market. Such transactions may be effected on
the SGX-ST and in other jurisdictions where it is permissible to
do so, in each case in compliance with all applicable laws and
regulations, including the SFA and any regulations thereunder.
However, there is no assurance that the Stabilising Manager (or
persons acting on behalf of the Stabilising Manager) will
undertake stabilisation action.

Such transactions may commence on or after the date of
commencement of trading in the Units on the SGX-ST and, if
commenced, may be discontinued at any time and must not be
effected after the earliest of (i) the date falling 30 days
thereafter, or (ii) the date when the Stablising Manager has
bought on the SGX-ST, an aggregate of 539,951,000 Units,
representing not more than approximately 15.0% of the total
number of Units in the Offering, to undertake stabilising actions
or (iii) the date falling 30 days after the date of adequate public
disclosure of the Offering Price. (See “Plan of Distribution —
Over-Allotment and Stabilisation”.)

The Sponsor has agreed to a lock-up arrangement during the
period commencing from the Listing Date until the date falling
six months after the Listing Date (both dates inclusive) (the
“Lock-up Period”) in respect of the Units in which it legally
and/or beneficially, directly or indirectly, owns or has an interest
in on the Listing Date (collectively, the “Lock-up Units”),
subject to certain exceptions.
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Capitalisation

Use of Proceeds

Listing and Trading

Hutchison Port Group Holdings Limited has agreed to a lock-up
arrangement during the Lock-Up Period in respect of the Lock-up
Units of the Sponsor that are distributed to it in the Upstream
Distribution, subject to certain exceptions. Hutchison Port Group
Holdings Limited is an indirect wholly-owned subsidiary of HWL
which has been nominated to receive the Lock-up Units of the
Sponsor in the Upstream Distribution (as defined herein).

The Trustee-Manager has also undertaken to the International
Purchasers and the Singapore Underwriters not to offer, issue or
contract to issue any Units, or make any announcements in
connection with any of the foregoing transactions, during the
Lock-up Period, subject to certain exceptions.

(See “Plan of Distribution — Lock-up Arrangements”.)

The market -capitalisation of HPH Trust will be between
US$7,925,088,080 (based on the Minimum Offering Price) and
US$9,405,599,040 (based on the Maximum Offering Price)
immediately following the close of the Offering (see
“Capitalisation and Indebtedness”).

The proceeds from the Offering and the issue of the Cornerstone
Units will be applied towards the partial settlement of the
consideration for the acquisition of the HPH Trust Business
Portfolio and the assignment of certain related party and
shareholders’ loans (the “Acquisition”) on the Listing Date.

The balance of the consideration for the Acquisition, which will
be paid on or before the fifth Business Day' following the
Listing Date, will be settled by way of the issue of the
Consideration Units on the Listing Date and by using the
proceeds from the New Debt Facility (as defined herein).

The Sponsor has agreed to pay all of the Equity Issue Expenses
(as defined herein) and the Debt Issue Expenses (as defined
herein) (but not including the Upfront Debt Transaction Costs (as
defined herein)).

See “Use of Proceeds” and “The Restructuring Exercise”.

Prior to the Offering, there has been no market for the Units.
Application has been made to the SGX-ST for permission to list
on the Main Board of the SGX-ST (i) all the Units in issue, (ii)
all the Units to be issued pursuant to the Offering, (iii) the
Consideration Units, (iv) the Cornerstone Units and (v) all the
Units which may be issued to the Trustee-Manager from time to
time in full or part payment of the Trustee-Manager’s fees (see
“The Trustee-Manager — Fees payable to the Trustee-Manager”).
Such permission will be granted when HPH Trust is admitted to
the Official List of the SGX-ST.

1 “Business Day” refers to any day (other than a Saturday, Sunday or gazetted public holiday) on which commercial banks
are open for business in Singapore and the SGX-ST is open for trading.
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Transfer Restrictions

No Redemption by Unitholders

Distribution Policy and
Distribution Currency

The Units will, upon their issue, listing and quotation on the
SGX-ST, be traded in US dollars under the book-entry (scripless)
settlement system of The Central Depository (Pte) Limited
(“CDP”). The Units will be traded in board lot sizes of 1,000
Units. Persons holding Units in a Securities Account with the
CDP may withdraw the number of Units they own from the
book-entry settlement system in the form of confirmation notes.
Such confirmation notes will not, however, be valid for delivery
pursuant to trades transacted on the SGX-ST, although they will
be prima facie evidence of title and may be transferred in
accordance with the Trust Deed.

(See “Clearance and Settlement” for further details.)

The Units offered in this Offering have not been, and will not be,
registered under the US Securities Act. Therefore, resales by
subscribers and/or purchasers of the Units and by subsequent
transferees will be subject to certain restrictions described in
“Transfer Restrictions”.

Unitholders have no right to request the Trustee-Manager to
redeem their Units while the Units are listed. It is intended that
Unitholders may only deal in their listed Units through trading
on the SGX-ST. Listing of the Units on the SGX-ST does not
guarantee a liquid market for the Units.

Any proposed distributions by HPH Trust will be paid from its
residual cash flows (“Distributable Income”). Residual cash
flows consist of cash flows from dividends and principal and
interest payments (net of applicable taxes and expenses) received
by HPH Trust from the entities held by HPH Trust, and any other
cash received by HPH Trust from the entities held by HPH Trust,
after such cash flows have been applied to:

° pay the operating expenses of HPH Trust, including the
Trustee-Manager’s fees;

° repay principal amounts (including any premium or fee)
under any debt or financing arrangement of HPH Trust;

° pay interest or any other financing expense on any debt or
financing arrangement of HPH Trust; and

° provide for the cash flow needs of HPH Trust or to ensure
that HPH Trust has sufficient funds and/or financing
resources to meet the short-term liquidity needs of HPH
Trust.
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Tax Considerations

HPH Trust will distribute 100% of its Distributable Income.
Distributions will be made on a semi-annual basis, with the
amount calculated as at 30 June and 31 December each year for
the six-month period ending on each of the said dates. However,
the first distribution will be for the period from the Listing Date
to 30 June 2011 and will be paid on or before 30 September
2011. The Trustee-Manager will pay the distributions no later
than 90 days after the end of each distribution period.

Distributions will be declared in Hong Kong dollars. All Units
will be held either through the CDP, or by Unitholders in the
form of confirmation notes issued by the Trustee-Manager (in its
sole discretion) in respect of the Units. Each Unitholder will
receive his distribution in the Singapore dollar equivalent of the
Hong Kong dollar distribution declared, unless he elects to
receive the relevant distribution in Hong Kong dollars or US
dollars by submitting a “Distribution Election Notice” by the
books closure date. For the portion of the distributions to be paid
in Singapore dollars or US dollars, the Trustee-Manager will
make the necessary arrangements to convert the distributions in
Hong Kong dollars into Singapore dollars or US dollars, as the
case may be, at such exchange rate as the Trustee-Manager may
determine, taking into consideration any premium or discount
that may be relevant to the cost of exchange. The CDP, the
Trustee-Manager or HPH Trust shall not be liable for any loss
arising from the conversion of distributions payable to
Unitholders from Hong Kong dollars into Singapore dollars or
US dollars. Save for approved depository agents (acting as
nominees of their customers), each Unitholder may elect to
receive his entire distribution in Singapore dollars, Hong Kong
dollars or US dollars and shall not be able to elect to receive
distributions in a combination of Hong Kong dollars, Singapore
dollars and/or US dollars.

The foregoing are statements of the present intentions of the
Trustee-Manager and may be subject to modification (including
the reduction or cancellation of any proposed distribution) in the
sole and absolute discretion of the Trustee-Manager. The form,
frequency and amount of future distributions (if any) on Units
will depend on the earnings, financial position and results of
operations of HPH Trust, as well as contractual restrictions,
provisions of applicable law and other factors that the
Trustee-Manager may deem relevant.

See “Risk Factors” and “Distributions” for a discussion of factors
that may adversely affect the ability of HPH Trust to make
distributions to Unitholders.

See “Taxation” and “Appendix D - Independent Taxation
Report”.
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Governing Law

Underwriting, Selling and
Management Commission
Payable to the Joint Bookrunners
and the Underwriters

Risk Factors

The Trust Deed, pursuant to which HPH Trust was constituted, is
governed by Singapore law.

See Plan of Distribution for the underwriting, selling and
management commission (the “Underwriting, Selling and
Management Commission”) payable.

Prospective investors should carefully consider certain risks
connected with an investment in the Units, as discussed under
“Risk Factors”.
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INDICATIVE TIMETABLE

An indicative timetable for the Offering is set out below for the reference of applicants for the
Units:

Date and time Event
12:00 noon on Monday, 7 : Opening date and time for the Public Offer.
March 2011
10:00 a.m. on Monday, 14 :  Closing date and time for the Public Offer.
March 2011
Monday, 14 March 2011 : Price Determination Date, subject to change.
Tuesday, 15 March 2011 :  Balloting of applications for the Public Offer, if necessary.

Completion of the acquisition of the Portfolio Container
Terminals, the Portfolio Ancillary Services and the River Ports
Economic Benefits.

Thursday, 17 March 2011 : Commence returning or refunding of application monies to
unsuccessful or partially successful applicants and commence
returning or refunding of application monies to successful
applicants for the amounts paid in excess of the Offering Price, if

necessary.
2:00 p.m. on Friday, 18 : Commence trading of the Units on the Listing Date.
March 2011
Wednesday, 23 March 2011 Settlement date for all trades done on a “ready” basis on the

Listing Date.

The above timetable is indicative only and is subject to change. The above timetable and
procedure may also be subject to such modifications as the SGX-ST may in its discretion decide,
including the commencement of trading of the Units on the SGX-ST. It assumes that (i) the closing of
the application list for the Public Offer (the “Application List”) is 14 March 2011, (ii) the Listing Date
is 18 March 2011, (iii) there has been compliance with the unitholding spread requirement of the
SGX-ST, (iv) compliance with the SGX-ST’s listing requirements and (v) the Units will be issued and
fully paid up prior to 2:00 p.m. on 18 March 2011. All dates and times referred to above are Singapore
dates and times.

Trading in the Units through the SGX-ST is expected to commence at 2:00 p.m. on 18 March 2011
(subject to the SGX-ST being satisfied that all conditions necessary for the commencement of trading in
the Units through the SGX-ST on a “ready” basis have been fulfilled). If HPH Trust is terminated or
liquidated by the Trustee-Manager under the circumstances specified in the Trust Deed prior to the
Offering, or if the Units are not admitted to the Official List of the Main Board of the SGX-ST by 2:00
p.m. on 18 March 2011, the Offering will not proceed and the application monies will be returned in
full (without interest or any share of revenue or other benefit arising therefrom and at each applicant’s
own risk and without any right or claim against HPH Trust, the Trustee-Manager, the Sponsor, HWL,
the Joint Bookrunners or the Underwriters).
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In the event of any early or extended closure of the Application List or the shortening or extension
of the time period during which the Offering is open, the Trustee-Manager will publicly announce the
same:

° via the SGXNET, with the announcement to be posted on the Internet at the SGX-ST
website: <http://www.sgx.com>; and

° in one or more major Singapore newspapers, such as The Straits Times, The Business Times
and Lianhe Zaobao.

Investors should monitor the SGXNET, the newspapers, or check with their brokers for the date on
which trading on a “ready” basis will commence.

The Trustee-Manager will provide details and results of the Public Offer through the SGXNET and
in one or more major Singapore newspapers, such as The Straits Times, The Business Times and Lianhe
Zaobao.

The Trustee-Manager reserves the right to reject or accept, in whole or in part, or to scale down or
ballot any application for Units, without assigning any reason for it, and no enquiry and/or
correspondence on the decision of the Trustee-Manager will be entertained. In deciding the basis of
allotment, due consideration will be given to the desirability of allotting the Units to a reasonable
number of applicants with a view to establishing an adequate market for the Units.

Where an application under the Public Offer is unsuccessful, the return of the full amount of the
application monies (without interest or any share of revenue or other benefit arising therefrom) to the
applicant is expected to be completed at his own risk within 24 hours after balloting (provided that such
refunds in relation to applications in Singapore are made in accordance with the procedures set out in
the instructions booklet entitled “Terms, Conditions and Procedures for Application for and Acceptance
of the Units in Singapore”).

Where an application under the Public Offer is accepted in full or in part only, any balance of the
application monies (including the excess monies arising from the difference between the Offering Price
and the Maximum Offering Price should the Offering Price be lower than the Maximum Offering Price)
will be refunded (without interest or any share of revenue or other benefit arising therefrom) to the
applicant, at his own risk, within 14 Market Days (as defined herein) after the completion of the
Offering (provided that such refunds in relation to applications in Singapore are made in accordance
with the procedures set out in the instructions booklet entitled “Terms, Conditions and Procedures for
Application for and Acceptance of the Units in Singapore”).

If, following the receipt by the Trustee-Manager of the proceeds from the Offering under the
Underwriting Agreements, the Authority issues a stop order preventing the listing of the Units on the
SGX-ST, or the listing of the Units on the SGX-ST does not otherwise occur by 2:00 p.m. on 18 March
2011, all of the Units issued or sold in the Offering will either be returned to the Trustee-Manager for
cancellation, repurchase or redemption or be deemed to be void under Singapore law. Upon the
occurrence of such an event, the Trustee-Manager will refund the applicants’ payments for the Units
(without interest or any share of revenue or other benefit arising from any ownership of the Units) in
accordance with all applicable laws, rules and directives of any governmental or regulatory agency, or
otherwise within 14 days of such occurrence.

In the case of the Public Offer, if the Offering does not proceed for any reason, the full amount of
application monies (without interest or any share of revenue or other benefit arising therefrom) will,
within three Market Days after the Offering is discontinued, be returned to the applicants at their own
risk (provided that such refunds in relation to applications in Singapore are made in accordance with the
procedures set out in the instructions booklet entitled “Terms, Conditions and Procedures for Application
for and Acceptance of the Units in Singapore”).

The manner and method for applications and acceptances under the Placement will be determined
by the Joint Bookrunners at their sole discretion.
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SELECTED FINANCIAL INFORMATION AND OPERATIONAL DATA

You should read the following selected historical combined financial information for the periods
and as at the dates indicated in conjunction with “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and the combined financial statements, the accompanying notes
and the related auditor’s report included elsewhere in this document. The combined financial statements
are reported in Hong Kong dollars and are prepared and presented in accordance with HKFRS.

For the purpose of divesting the Portfolio Container Terminals and Portfolio Ancillary Services
(collectively, the “Historical Portfolio Business”) and the River Ports Economic Benefits and the listing
of HPH Trust on the SGX-ST, the combined financial statements of the Historical Portfolio Business
have been prepared by the Trustee-Manager to present the combined financial position, results and cash
flows of the companies engaging in the Historical Portfolio Business, which are under the management
of the Sponsor, as at and for each of the years ended 31 December 2008, 2009 and 2010. Unless noted
otherwise, the selected historical combined financial information does not include the financial
information of the River Ports.

The selected historical combined financial information for the years ended 31 December 2008,
2009 and 2010 of the Historical Portfolio Business have been derived from the combined financial
statements of the Historical Portfolio Business included elsewhere in this document and are qualified in
their entirety by reference to those combined financial statements and the notes thereto. The historical
results for any prior or interim periods are not necessarily indicative of results to be expected for a full
financial year or for any future period.

The Trustee-Manager intends to prepare and report the consolidated financial statements of HPH
Trust in accordance with HKFRS in subsequent periods. HKFRS reporting practices and accounting
principles differ in certain respects from US GAAP. For a discussion of differences between HKFRS and
US GAAP that are relevant to the Historical Portfolio Business, see “Summary of Certain Differences
between HKFRS and US GAAP”.
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Selected Financial Information

Year ended 31 December

2008 2009 2010
(HKS$ in millions) (HKS$ in (USS$ in
millions) millions)

Combined Income Statements of

Historical Portfolio Business"

Revenue and other income........................ 12,246.9 10,262.9 11,562.0 1,485.9
Rendering of port and related services .... 11,717.4 9,860.6 10,997.8 1,413.4
Other TeVeNUE.......uuuieeeeeeeieiiiiiiiiiieeeeeeeeees 294.0 248.1 340.9 43.8
Other iNCOME.......uuuieeeeeeiiiiiiiiiiiiiiiee e 235.5 154.2 223.3 28.7

Cost of services rendered ............ccceeevvvennnn.. (3,754.9) (3,023.5) (3,691.5) (474.4)

Staff COSES vovviiiiiiiiiiiiiie e (312.8) (250.5) (280.0) (36.0)

Depreciation and amortisation ..................... (1,050.1) (978.7) (1,015.5) (130.5)

Other operating inCoOMe ............cceeeeeeeernnennnn. 306.5 84.2 61.9 7.9

Other operating eXpenses........cceeeeeeeeeerenennn. (976.7) (822.0) (789.9) (101.5)

Total operating expenses ........................... (5,788.0) (4,990.5) (5,715.0) (734.5)

Operating profit....................................... 6,458.9 5,272.4 5,847.0 751.4

Interest and other finance costs................... (948.0) (406.8) (345.5) (44.4)

Share of profits less losses after tax of

associated companies............ccccceeeeeeennnnnnnn. 13.6 14.1 17.8 2.3

Share of profits less losses after tax of

jointly controlled entiti€s.............cceeeeeernnnnnn. 224.2 144.3 197.4 25.4

Profit before tax..............ccooooeviiiiiiiiniiin, 5,748.7 5,024.0 5,716.7 734.7

X ettt (521.8) (541.9) (619.4) (79.6)

Profit for the year of the Historical

Portfolio Business..............ccooovviviiviniinnnn. 5,226.9 4,482.1 5,097.3 655.1

Attributable Profit of the HPH Trust

Business Portfolio®

Profit attributable to the Holding Companies

of the Historical Portfolio Business................ 2,964.3 2,590.0 2,988.5 384.1

River Ports Economic Benefits.................... 87.9 93.5 70.9 9.1

Total attributable profit of the HPH Trust

Business Portfolio....c.coooveveviueiiniiieiiieiiaeennnn. 3,052.2 2,683.5 3,059.4 393.2
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Combined Statements of Financial
Position of Historical Portfolio
Business”
Non-current assets
Fixed assetS.......cooveeiiiiiieeiiiiiieeeiiiiee e,
Projects under development .....................
Leasehold land and land use rights..........
Railway usage rightS........cccevvviiiieeeennnnn.
Associated cOmpPanies ............eeeeeeeeeeeeennn.
Jointly controlled entities.............c..eevereee
Available-for-sale investments .................
Total non-current assets ............................
Current assets
Cash and cash equivalents ............cc.........
Other current assetS...........ccoeeeevvvuueeennnnn..
Total current assets.....................ceeeevnnennn.
Total assets ............cccooevviiiiiiiiiiiniiiiieie,

Capital and Reserves

Combined capital and reserves ...................
Non-controlling interests .............oeeeeeeeennnnn.
Total equity........c.ooeveiiiiiiiiiiiiiiiieie

Non-current liabilities.........ccoeeeviviieeeiiiinnnn..
Current liabilities........cooeeiiiieeeeiiiiineeeiiis
Total liabilities.....................cccooeveieene
Total equity and liabilities.........................
Net current (liabilities)/ assets ..................
Net aSSetS......cooovviiiiiiiiiiiiiiiie e,

Combined Statements of Cash Flows of
Historical Portfolio Business”

Net cash from operating activities...............
Net cash (used in)/ from investing
ACLIVILIES wevvviieeiiiiiiiieee e
Net cash used in financing activities...........
Net change in cash and cash equivalents ...
Cash and cash equivalents at beginning of
VEAT eetteeiiiiiiieeee ettt e e e e e e e
Cash and cash equivalents at end of year ..

Year ended 31 December

2008 2009 2010
(HK$ in millions) (HK$ in (US$ in
millions) millions)
16,198.1 16,383.1 16,591.9 2,132.4
1,496.0 1,034.9 944.8 121.4
11,966.4 11,737.6 11,529.3 1,481.7
16.6 16.3 16.2 2.1
94.9 102.9 116.3 14.9
263.8 242.8 237.7 30.5
21.3 2,939.3 2,949.6 379.1
30,057.1 32,456.9 32,385.8 4,162.1
7,357.9 6,782.5 10,439.0 1,341.6
6,480.6 3,784.1 3,671.7 471.9
13,838.5 10,566.6 14,110.7 1,813.5
43,895.6 43,023.5 46,496.5 5,975.6
(2,465.8) (166.5) 3,670.0 471.7
5,476.4 5,948.4 6,998.9 899.5
3,010.6 5,781.9 10,668.9 1,371.2
24,491.4 27,060.4 21,465.2 2,758.7
16,393.6 10,181.2 14,362.4 1,845.7
40,885.0 37,241.6 35,827.6 4,604.4
43,895.6 43,023.5 46,496.5 5,975.6
(2,555.1) 385.4 (251.7) (32.2)
3,010.6 5,781.9 10,668.9 1,371.2
5,751.0 6,905.4 5,884.3 756.2
(2,952.1) (2,731.8) 484.7 62.3
(2,638.9) (4,749.0) (2,712.5) (348.6)
160.0 (575.4) 3,656.5 469.9
7,197.9 7,357.9 6,782.5 871.7
7,357.9 6,782.5 10,439.0 1,341.6
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Notes:

(1) Accounting treatment of the River Ports Economic Benefits: Unless otherwise indicated, the selected financial information
of the Historical Portfolio Business for the historical periods of 2008, 2009 and 2010 does not include the financial
information of the River Ports. As at 31 December 2008, 2009 and 2010, the share of unaudited combined net assets of the
River Ports business was HK$568.6 million, HK$552.2 million and HK$575.4 million, respectively. The River Ports
Economic Benefits in 2008, 2009 and 2010 were HK$87.9 million, HK$93.5 million and HK$70.9 million, respectively.
Going forward, the River Ports Economic Benefits will be recorded on HPH Trust’s income statement as Other Operating
Income. For comparison purposes, Consolidated EBITDA and Consolidated EBITDA margin exclude the River Ports
Economic Benefits for all historical, pro forma, forecast and projected periods.

(2) Attributable profit of the HPH Trust Business Portfolio for the historical periods of 2008, 2009 and 2010 reflects the profit
attributable to the Holding Companies’ interest in the Historical Portfolio Business and the River Ports Economic Benefits
based on the ownership of interests held in the Historical Portfolio Business and the River Ports Economic Benefits during
the financial years ended 31 December 2008, 2009 and 2010. For the ownership of interests in the Historical Portfolio
Business, see Note 1 to the combined financial statements of the Historical Portfolio Business as included in “Appendix C
— Independent Auditor’s Report on the Combined Financial Statements of the Business Comprising the Deep-water
Container Ports in Hong Kong and Guangdong Province and Port Ancillary Services for the Financial Years ended 31
December 2008, 2009 and 2010”.

Other Financial and Operational Information
Other non-GAAP financial information in relation to the Historical Portfolio Business is set out
below. See “Unaudited Pro Forma Historical Financial Information — Other Financial and Operational

Information” for analysis of 2010 pro forma EBITDA.

Year ended 31 December

2008 2009 2010
(HK$ in millions, (HKS$ in (USS$ in
except %) millions, millions,
except %) except %)
(unaudited)

Non-GAAP items
EBITDA™ .o 7,713.7 6,447.8 7,026.5 903.0
Consolidated EBITDA" ................ 7,278.8 6,099.8 6,639.2 853.3
Consolidated EBITDA margin® 60.6% 60.3% 58.6% 58.6%
Attributable EBITDA® ... 4,787.6 4,001.9 4,311.0 554.0
Notes:
(1) “EBITDA” is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation,

(iii) the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including,
among others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits (as defined herein).
“Consolidated EBITDA” is defined as EBITDA after excluding (i) the share of EBITDA of associated companies, (ii) the
share of EBITDA of jointly controlled entities and (iii) the River Ports Economic Benefits. EBITDA, Consolidated EBITDA
and the related ratios in this document are supplemental measures of performance and liquidity and are not required by, or
presented in accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of financial performance
or liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income, operating income
or any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an alternative to cash flows
from operations or a measure of liquidity. Other companies may calculate EBITDA differently from HPH Trust, limiting its
usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flows in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flows (provided that immediately after making the
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distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies, which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure”.

The table below sets out the primary components of EBITDA for the periods indicated.

Year ended 31 December

2008 2009 2010
(HKS$ in millions) (HK$ in (US$ in
millions) millions)
(unaudited)

Consolidated EBITDA .......ccccooiiiiiiiiiiiiines 7,278.8 6,099.8 6,639.2 853.3
River Ports Economic Benefits 87.9 93.5 70.9 9.1
Share of EBITDA of associated companies ...... 29.6 28.7 333 4.2
Share of EBITDA of jointly controlled entities 317.4 225.8 283.1 36.4
EBITDA ... 7,713.7 6,447.8 7,026.5 903.0

(2) Consolidated EBITDA margin is defined as Consolidated EBITDA as defined in Note 1 above divided by revenue and other
income (including sundry income but excluding interest income) of the Historical Portfolio Business. Interest income
amounted to HK$230.2 million, HK$151.2 million and HK$223.3 million in 2008, 2009 and 2010, respectively.

3) Attributable EBITDA is defined as the EBITDA attributable to the Holding Companies’ interest in the Historical Portfolio
Business and the River Ports Economic Benefits based on the percentage interests held in the Historical Portfolio Business
and the River Ports Economic Benefits during the financial years ended 31 December 2008, 2009 and 2010. For the
ownership of interests in the Historical Portfolio Business, see Note 1 to the combined financial statements of the Historical
Portfolio Business as included in “Appendix C — Independent Auditor’s Report on the Combined Financial Statements of
the Business Comprising the Deep-water Container Ports in Hong Kong and Guangdong Province and Port Ancillary
Services for the Financial Years ended 31 December 2008, 2009 and 2010”.

Other operational information in relation to the Historical Portfolio Business is set out below.

Year ended 31 December
2008 2009 2010
(TEU in thousands)

Throughput™

HIT® oo e 7,427.5 8,126.5 9,465.5
COSCO-HIT oottt e e 1,664.1 1,378.4 1,574.2
Y 115 T 1 RSP UUPPPUTURRRRN 9,683.5 8,579.0 10,134.0
Notes:

(1) The published statistics from the Hong Kong Marine Department for the total of local and transhipment throughput
incorporate liftings to or from oceangoing vessels and containers received from or delivered to ports located within the
river trade zone (as defined by the Hong Kong Marine Department) by water-borne traffic, i.e. traffic to and from the Pearl
River Delta via barges. The published statistics are not directly comparable to throughput figures of HIT and COSCO-HIT
shown in the above table. HIT and COSCO-HIT figures in 2008 in the table above exclude volumes in relation to
lighterwork and water-borne traffic which, based on the estimates of the Trustee-Manager, totalled approximately 1.8
million TEU and 0.1 million TEU, respectively. For 2009 and 2010, the HIT and COSCO-HIT figures in the table above
include volumes in relation to lighterwork and the water-borne traffic so as to make the figures more comparable to
statistics used by the industry.

2) The throughput data for HIT does not include throughput from overflow operations at HIT during the peak season.
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Other financial information in relation to the Historical Portfolio Business’s operations in Hong
Kong and the PRC is set out below.

Year ended 31 December
Non-GAAP items 2008 2009 2010

(HKS$ in millions) (HKS in (USS$ in
millions)  millions)

(unaudited)
Revenue and other income Hong Kong........ 5,979.5 5,032.1 5,433.7 698.3
generated from‘" PRC......cocvne.. 6,037.2 5,079.5 5,905.0 758.9
EBITDA by region® Hong Kong........ 3,033.4 2,558.8 2,677.9 344.1
PRC™ ............ 4,680.3 3,889.0 4,348.6 558.9
Attributable EBITDA by region®”  Hong Kong........ 2,631.9 2,197.9 2,325.1 298.8
PRC™ ........... 2,155.7 1,804.0 1,985.9 255.2

Notes:

(1) Includes other income such as sundry income but excludes interest income.

) EBITDA is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation, (iii)
the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including, among
others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. EBITDA and the related
ratios in this document are supplemental measures of performance and liquidity and are not required by, or presented in
accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial performance or
liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income, operating income or
any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an alternative to cash flow
from operations or a measure of liquidity. Other companies may calculate EBITDA differently from HPH Trust, limiting its
usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flows in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flows (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies, which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure.”

3) Attributable EBITDA is defined as the EBITDA attributable to the Holding Companies’ interest in the Historical Portfolio
Business and the River Ports Economic Benefits based on the ownerships of interests held in the Historical Portfolio
Business and the River Ports Economic Benefits during the financial years ended 31 December 2008, 2009 and 2010. For
the ownership of interests in the Historical Portfolio Business, see Note 1 to the combined financial statements of the
Historical Portfolio Business as included in “Appendix C — Independent Auditor’s Report on the Combined Financial
Statements of the Business Comprising the Deep-water Container Ports in Hong Kong and Guangdong Province and Port
Ancillary Services for the Financial Years ended 31 December 2008, 2009 and 2010™.

4) Includes the River Ports Economic Benefits.
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UNAUDITED PRO FORMA FINANCIAL INFORMATION

The following tables present HPH Trust Group’s unaudited pro forma financial information as at
and for the financial year ended 31 December 2010. Such unaudited pro forma financial information
should be read in conjunction with the unaudited pro forma financial information included in the report
in “Appendix A — Reporting Auditor’s Report on Examination of the Unaudited Pro Forma Financial
Statements of Hutchison Port Holdings Trust and its Subsidiaries for the Financial Year Ended 31
December 2010” to this document.

HPH Trust Group’s unaudited pro forma financial information have been prepared for illustrative
purposes only and are based on certain assumptions after making certain adjustments to show what:

(i)  the financial results of the HPH Trust Group for the year ended 31 December 2010 would
have been if certain restructuring steps (comprising a restructuring exercise implemented to
establish HPH Trust and the ownership structure of the HPH Trust Business Portfolio, the
New Debt Facility obtained by HPH Trust, certain acquisitions and disposals of equity
interests, and certain dividend payments to shareholders and non-controlling interests)
(collectively, the “Significant Events”) had occurred at 1 January 2010;

(ii) the financial position of the HPH Trust Group as at 31 December 2010 would have been if
the Significant Events had occurred at 31 December 2010; and

(iii) the cash flows of the HPH Trust Group for the year ended 31 December 2010 would have
been if the Significant Events had occurred at 1 January 2010.

See “The Restructuring Exercise” and “Overview — Structure of HPH Trust” in this document.

See Note 3(d) of the unaudited pro forma financial statements of HPH Trust Group included in
“Appendix A — Reporting Auditor’s Report on Examination of the Unaudited Pro Forma Financial
Statements of Hutchison Port Holdings Trust and its subsidiaries for the Financial Year ended 31
December 2010 for the key adjustments and assumptions made for the preparation of the unaudited pro
forma financial information.

The objective of the unaudited pro forma financial information is to illustrate what the financial
position of HPH Trust might be at the Listing Date, on the basis as described above. However, the
unaudited pro forma financial information is not necessarily indicative of the actual financial position
that would have been attained by HPH Trust on the Listing Date. The unaudited pro forma financial
information, because of its nature, may not give a true picture of HPH Trust’s actual financial results,
financial position and cash flows.

HPH Trust is a business trust. Under Singapore law, business trusts are allowed to pay
distributions to investors out of operating cash flows (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the
business trust as these liabilities fall due) unlike Singapore-incorporated companies, which can only pay
dividends out of distributable profits. As a result, there are some differences in the financials of HPH
Trust when compared to those of a Singapore-incorporated company.

A business trust is able to make distributions to its unitholders in excess of its net profit after tax
or when it records a loss after tax, so long as the distributions are supported by the operating cash
flows. As such, HPH Trust may report quarterly or annual net profit amounts that are less than operating
cash flow amounts, which is not uncommon for a business trust holding infrastructure assets, due to:

(i)  structuring to optimise tax efficiency;
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(i) non-cash depreciation and amortisation expenses associated with infrastructure assets (which

are typically capital intensive); and

(iii) other non-cash items accounted for as expenses in accordance with relevant accounting

standards.

These non-cash items may affect HPH Trust’s ability to make distributions.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to
accounting profits or losses. The basis for this approach is that infrastructure/ports assets tend to have
lower accounting profit amounts compared to operating cash flow in a financial year or period, or even
losses, due to the relatively high amount of non-cash depreciation and amortisation expenses associated

with infrastructure/ports assets.

Pro Forma Income Statement

Revenue and other inCome ....................coooviiiiiiiiiii e
Rendering of port and related SErviCesS.........uvvverieiiiiiiiiiiiiiiiieeeeeeeeeeeeeinas
ONET TEVEINUEC ... ciiiiiieiiiiie e et e et e e e e et e e e e et e e e e et e e e e aaaaeeeasenns
ONET TNCOIME ..uuiiiiiiieeeiiiie e e e et e et e e et e e e e et e e e eaa e e e e eaaeeeearenns

Cost of services rendered..........oooviiiiiiiiiiiiiiiiiiiiieeee e
SEAFT COSES weiiiiiiiiiiiiie ittt e e e
Depreciation and amortiSAtion .........ceeeuueiiiiiiiiiiiiiiiiicieeeeeeeeeeeeeeee e e e e e e e
Other Operating IMCOMIC......cccettiiiiiiiiiiiiiiiii et e e e e e e e e e e e e e e e e
Other OPerating EXPEMSES «.cceeeeeeiiiiieieiiiiiiiiiiiiet ettt ettt e e e eeeeeaaaeeaaeaenaaaanas
Total operating €XPemSEeS............uuiiieeiiiiiiiiiiiiiiiieeeeeeee et e e eeeeeeeeaaeeees

Operating profit ...
Interest and other fiNANCE COSLS ...iouuiiiiiiiiii i

Share of profits less losses after tax of associated companies
Share of profits less losses after tax of jointly controlled entities

Profit for the Year ............ccccccoiiiiiiiiiiii e

Allocated as:  Profit attributable to non-controlling interests

Profit attributable to Unitholders

Earnings per Unit attributable to Unitholders

Year Ended 31 December

2010
(HKS$ in (US$ in
millions) millions)
(unaudited)

11,408.0 1,466.1
10,997.8 1,413.4
340.9 43.8
69.3 8.9
(3,691.5) (474.4)
(280.0) (36.0)
(2,772.3) (356.3)
132.8 17.1
(722.9) (92.9)
(7,333.9) (942.5)
4,074.1 523.6
(648.5) (83.3)
17.8 2.3

148.8 19.1
3,592.2 461.7
(253.1) (32.5)
3,339.1 429.2
(1,208.2) (155.3)
2,130.9 273.9
HK$0.245 US$0.0315
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As at 31 December 2010

(HK$ in (US$ in
millions) millions)
(unaudited)
Pro Forma Statement of Financial Position
Assets
Non-current assets
| R D G B R £ SRR 27,062.6 3,478.0
Projects under development.......ccoeviiiiiiiiiiiiieiee e 944.2 121.3
Leasehold land and Iand use 1ightS..........ccveereeiiiiiiiiiiiiiiiiee e, 50,348.9 6,470.8
Railway USage T1ZhES....couuiiuiiiiiieeeieii e 16.2 2.1
INtangIDIE @SSELS...eiiiiiiiiiiiiiiiiie et 8,563.4 1,100.6
ASSOCIALEA COMPANIES ..ttt e e e e e e e e e e e e e e s e 116.3 14.9
Jointly controlled entities........cceveeeuueiiiiiiiiiiiiiiieieeeeeeeeeeeeee e ee e e e e e 2,833.9 364.2
Available-for-sale iNVEStMENTS ...........ouuieiiiiiiiieiiiiiiie e 806.5 103.7
GOOAWIIL c.eiieiiie e 45,869.3 5,895.0
Total NON-CUrTENT ASSEES ... oouiieeiii ittt 136,561.3 17,550.6
Current assets
Cash and cash equivalents ...............eeeeiiiiiiiiiiiiiiiiaiieea e 4,571.3 587.5
Trade and Other reCeIVADIES c..vuniieie e 2,576.1 331.1
TaxX TECOVEIADIC .. ciiteiiiieiii e 2.9 0.4
TNVENEOTIES ...t 140.9 18.1
Total CUITENE ASSELS ...oooviiniiiii e eanas 7,291.2 937.1
Current liabilities
Trade and other Payables ........cooeiiiiiiiiiiiiiiiiir e 8,221.9 1,056.7
BanKk LOAnS ...oouiieiiiii e 2,774.7 356.6
Current taxX lHabilities ... .cevvuuneiiiiiiiee e e e e e e eaa e eeaaes 265.7 34.1
Total current LHabilities............oooviiiiiiiii e 11,262.3 1,447.4
Net current liabilities ................coooooiiiiiiiii (3,971.1) (510.3)
Total assets less current liabilities..............cooooviiiiiiiiiii el 132,590.2 17,040.3
Non-current liabilities
Bank LOANS ...oniiiiiieee e 26,125.8 3,357.7
Pension Obligations .....ccuuuuiiiiiiiiiiiiiieiieee e 112.8 14.5
Deferred tax lHabilities .........oeiiiiiieeiiiiiie e 13,546.0 1,740.9
Total non-current liabilities ....................cooiiiiiiiii 39,784.6 5,113.1
B\ S A 1YY 1 £ PPN 92,805.6 11,927.2
UNITHOLDERS’ FUNDS
L85 TR B 1 W £To1 0 (TN 73,185.0 9,405.6
Non-controlling INETESES. ....uvvveieiiiiiiiiiiiiiiee e ettt 19,620.6 2,521.6
Total Unitholders’ funds ....................coooiiiiiiii e 92,805.6 11,927.2
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Year Ended 31 December

2010
(HKS$ in (US$ in
millions) millions)
(unaudited)

Pro Forma Statement of Cash Flows
Net cash from operating aCtiVitiesS......c.uuuuuuuiriereiiiiiiiiiiiiiee e 5,997.2 770.7
Net cash used in INVeSting ACtIVILIES vevvvuvruuuiireereeeiiiiiiiiiieee e e e (64,051.1) (8,231.7)
Net cash from financing activities.........uuuuuiiiieeieiiiiiiiiiiiiiiieee e 62,655.0 8,052.3
Net change in cash and cash equivalents ............cccccvviiiiiiinneeeeniiennnnnn. 4,601.1 591.3
Effects on pro forma adjustments arising from the different basis of
preparation of the pro forma statement of financial position and income
1051 11155 1 | A U U ST P PR UPUPPRR (29.8) (3.8)
Cash and cash equivalents at 31 December................cccccoeeieiiiiiiiiiiininnnnn. 4,571.3 587.5

Other Financial and Operational Information
Other non-GAAP financial information in relation to HPH Trust Group is set out below.

Year ended
31 December 2010

(HKS$ in (US$ in
millions, millions,
except %) except %)
(unaudited)

Non-GAAP items
EBITD A oo, 7,093.4 911.6

Consolidated EBITDA 6,706.1 861.8
Consolidated EBITDA margin® : 59.1% 59.1%
Attributable EBITDA® ..ot 5,100.9 655.6
Notes:

(1) “EBITDA” is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation,

(iii) the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including,
among others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits (as defined herein).
“Consolidated EBITDA” is defined as EBITDA after excluding (i) the share of EBITDA of associated companies, (ii) the
share of EBITDA of jointly controlled entities and (iii) the River Ports Economic Benefits. EBITDA, Consolidated EBITDA
and the related ratios in this document are supplemental measures of performance and liquidity and are not required by, or
presented in accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial
performance or liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income,
operating income or any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an
alternative to cash flow from operations or a measure of liquidity. Other companies may calculate EBITDA differently from
HPH Trust, limiting its usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flows in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flows (provided that immediately after making the
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(@)

3)

distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure.”

The table below sets out the primary components of EBITDA for the periods indicated.

Year ended 31 December 2010

(HKS$ in (US$ in
millions) millions)
(unaudited)

Consolidated EBITDA ...t e e ees 6,706.1 861.8
River Ports Economic Benefits 70.9 9.1
Share of EBITDA of associated COMPANIES .........ccccuiiiiiiiiiiiiiiieiiiiiiie e 33.3 4.3
Share of EBITDA of jointly controlled entities .. 283.1 36.4
EBITDA ..ottt ettt et 7,093.4 911.6

Consolidated EBITDA margin is defined as Consolidated EBITDA as defined in Note 1 above divided by revenue and other
income (including sundry income but excluding interest income) of HPH Trust Group. Pro forma interest income for HPH
Trust Group amounted to HK$69.3 million in 2010.

Attributable EBITDA is defined as HPH Trust’s proportionate ownership share of EBITDA (see “Overview — Structure of
HPH Trust”).

Year ended
31 December 2010
(HKS in (USS$ in
millions) millions)
(unaudited)
Pro Forma Non-GAAP items
Revenue and other income Hong Kong ........ccccoos. 5,433.7 698.3
generated from‘" PRC.............. 5,905.0 758.9
EBITDA by region® Hong Kong .. 2,739.9 352.1
PRC™ i 4,353.5 559.5
Attributable EBITDA by region® Hong KOng ..........cccoeveveveverecvererenenne. 2,737.4 351.8
PRC™ oo 2,363.5 303.8
Notes:
(1) Includes other income such as sundry income but excludes interest income. Pro forma interest income for HPH Trust Group

(@)

amounted to HK$69.3 million in 2010.

EBITDA is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation, (iii)
the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including, among
others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. EBITDA and the related
ratios in this document are supplemental measures of performance and liquidity and are not required by, or presented in
accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial performance or
liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income, operating income or
any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an alternative to cash flow
from operations or a measure of liquidity. Other companies may calculate EBITDA differently from HPH Trust, limiting its
usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flow in a financial year or period, or even losses, due to the relatively high amount of non-cash
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3)

“)

depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flows (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure”.

Attributable EBITDA is defined as HPH Trust’s proportionate ownership share of EBITDA (see “Overview — Structure of
HPH Trust”).

Includes the River Ports Economic Benefits.
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PROFIT AND CASH FLOW FORECAST AND PROFIT AND CASH FLOW PROJECTION

The following is an extract from “Profit and Cash Flow Forecast and Profit and Cash Flow
Projection”. Statements in this extract that are not historical facts may be forward-looking statements.
Such statements are based on the assumptions set out on pages 150 to 164 of this document and are
subject to certain risks and uncertainties, which could cause actual results to differ materially from
those that are forecast. Under no circumstances should the inclusion of such information herein be
regarded as a representation, warranty or prediction with respect to the accuracy or reasonableness of
the underlying assumptions by HPH Trust, the Trustee-Manager, the Sponsor, the Joint Bookrunners, the
Underwriters or any other person save as expressly provided in this document, or that these results will
be achieved or are likely to be achieved. See “Forward-looking Statements” and “Risk Factors”.
Investors in the Units are cautioned not to place undue reliance on these forward-looking statements,
which are made only as at the date of this document.

None of HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners or the
Underwriters guarantees the performance of HPH Trust, the repayment of capital or the payment of
any distributions, or any particular return on the Units. The forecast yields stated in the following
table(s) are calculated based on the Minimum Offering Price and the Maximum Offering Price. Such
yields will vary accordingly and in relation to investors who purchase Units in the secondary market
at a market price that differs from the Minimum Offering Price and the Maximum Offering Price.

The following tables set forth HPH Trust’s forecast and projected income statements and
statements of cash flows for the nine and one-half month period from 16 March 2011 to 31 December
2011 (the “Forecast Period 2011”) and the twelve month period from 1 January 2012 to 31 December
2012 (the “Projection Year 20127). The financial year-end of HPH Trust is 31 December. HPH Trust’s
first accounting period is for the period from 25 February 2011, being the date of its constitution, to 31
December 2011.

The DPU for the Forecast Period 2011 is calculated on the assumption that the Units are issued
on 16 March 2011 and are eligible for distributions arising from operations from 16 March 2011 to 31
December 2011.

Investors in the Units should read the whole of this “Profit and Cash Flow Forecast and Profit
and Cash Flow Projection” section together with the report set out in “Appendix B — Reporting
Auditor’s Report on the Profit and Cash Flow Forecast and Profit and Cash Flow Projection of
Hutchison Port Holdings Trust and its Subsidiaries for the period from 16 March 2011 to 31 December
2011 and the financial year ending 31 December 20127, as well as the assumptions and the sensitivity
analysis set out in this section of this document.
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FORECAST AND PROJECTED INCOME STATEMENTS

Revenue and other inCome...................coooiiiiiiiiiiii e

Cost Of Services reNdered ............uuuueeeeiiiiiiiiiiiiiiaia e e e
ST COSES ettt e e
Depreciation and amortisation® .............c..cocooiviiieieieeeee e
Other Operating IMCOME ........ueeiieiiiiiiiiieeeieiiieeeee e e e e e e e e e niireeeeeee s
Other Operating EXPEISES .....ceeiiiiiiiiiiiiieieiiieeieiieieee e eeeeeeeees
ManagemMENT fEES ...ceeieiiiiiiiiiiiiie et
TTUSE @XPEIISES +.ueeeeeeetetiiitiiiee e e e e e e ettt ettt b e e e e e e et et eaabba s e e e e e et eeeaeebbaaneeeas

Total operating €XPeNSES ...........oooviiiiiieieeieeieeeiieeeee e eee s
Operating Profit.............ccccoviiiiiiiiiiiii e
Interest and other fiNANCEe COSES...iiiiiiiiiiiiiiiiii et
Share of profits less losses after tax of associated companies.....................

Share of profits less losses after tax of jointly controlled entities®............

Profit before taxX............ooooiiiiiiiiii e
T ) oo,

Profit for the year.............ccccooiiiiiiiiii e
Attributable to:

Unitholders of HPH Trust.........uuuuiiiiiiiiiiiiiiiiiiiiiiaee e
NON-CONLIOIIING INTEIESES. . .uuvuiiiiiiiiiiiiiiieieeieeeeeeeeeeeeeeeeeee e e e e e e e

Notes:
(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

Forecast
Period
2011V

Projection
Year
2012

(HKS$ in millions)

10,230.6

(3,417.5)
(230.2)
(2,297.4)
71.5

(472.1)
(15.4)
(114.0)
(6,475.1)

3,755.5
(534.6)

10.6

91.4

3,322.9
(309.5)

3,013.4
1,879.9

1,133.5
3,013.4

13,710.3

4,511.7)
(285.3)
(2,944.7)
80.2

(648.1)
(33.8)
(146.8)
(8,490.2)

5,220.1
(731.5)

14.8

130.1

4,633.5
(588.0)

4,045.5
2,589.3

1,456.2
4,045.5

(2) Including additional depreciation and amortisation arising from the acquisition of the HPH Trust Business Portfolio at fair
value from the Sponsor amounting to HK$1,390.7 million and HK$1,756.7 million for the Forecast Period 2011 and the

Projection Year 2012, respectively.

3) Including additional depreciation and amortisation (net of tax) arising from the acquisition of the HPH Trust Business
Portfolio at fair value from the Sponsor amounting to HK$38.5 million and HK$48.6 million for the Forecast Period 2011

and the Projection Year 2012, respectively.

4) Including accounting tax credits on the additional depreciation and amortisation arising from the acquisition of the HPH
Trust Business Portfolio at fair value from the Sponsor amounting to HK$301.8 million and HK$381.2 million for the

Forecast Period 2011 and the Projection Year 2012, respectively.
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FORECAST AND PROJECTED STATEMENTS OF CASH FLOWS

Operating activities
Cash generated from operations (before management fees paid in cash

ANA LTUST EXPEIISES) -uuueeeeeettitiiiiiiee e e e eeeetetttatbii s e e eeeeeeeeasatbaa s eeeeeeeeeeannnanas
Management fees paid i Cash .........eeeeiiiiiiiiiiiiii
TTUSE @XPEIISES +.ueeeeeeteeiiitiiiiee e e e e e e ettt e e e e e e et et eatb b e e e e e et eeeneebbaaaneeees
Interest and other finance costs paid
Tax paid....cceeeveeiiiiieniiiiiiiiiiiiiiee e
Net cash from operating activities

Investing activities

Acquisition of HPH Trust Business Portfolio, net of cash acquired(z) .........
Maintenance capital eXpenditire ...........cccccceiiiiiieiiieeiieneiiieieieie
Development capital expenditure™ .............cocooviviiieeeeieeeeeceeeeeeeeee e
Dividends received from associated companies and jointly controlled

1S3 11 15 TS PP STRR
Net cash used in investing activities................ccccociiiiinn,

Financing activities
Proceeds raised from 1SSu€ Of UNILS .....c.uiiiuniiiiniiiiiiiee e
Drawdown of bank 10ans.........ccooviiiiiiiiiiiii e
Repayment of bank 10ans ..........ueueieiiiiiiiiiiiiiiiiiieie e
Capital contribution from non-controlling interests in a subsidiary for

development capital eXpenditure ............uuuuiiiiereiiiiiiiiiiiiee e
Distribution to UnithOlderS........oouuviieniiiiiiiiii e
Distribution to non-controlling interests
Net cash from / (used in) financing activities

Net change in cash and cash equivalents..............................coooiiiiiiiiinnn.
Cash and cash equivalents at beginning of the period/year™® ......................

Cash and cash equivalents at end of the period/year ............cccceevvvvvrvinnnnnnn..

Notes:
(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

Forecast
Period
2011V

Projection
Year
2012

(HK$ in millions)

6,160.2
(15.4)
(114.0)
(442.3)
(733.3)
4,855.2

(60,178.8)
(143.4)
(1,843.5)

139.6
(62,026.1)

45,374.6
22,992.9
(3,004.6)

140.3

(1,130.4)
(566.6)

63,806.2

6,635.3
6,635.3

8,335.8
(19.8)
(146.8)
(614.8)
(957.6)
6,596.8

(163.7)
(1,008.4)

178.6
(993.5)

(4.6)

248.1
(4,221.2)
(2.217.4)
(6,195.1)

(591.8)
6,635.3
6,043.5

(2) Cash and cash equivalents retained by the HPH Trust Business Portfolio amounting to HK$5,188.7 million will be acquired
by HPH Trust and will be available immediately after the acquisition to meet the working capital requirements and
development capital expenditures of HPH Trust as mentioned in Note 3 below. The details of the acquisition of the HPH

Trust Business Portfolio, net of cash acquired are as follows:

Consideration for the acquisition of the HPH Trust Business Portfolio.........ccccccceevvnnne..

Loan asSiNMENTS ...co..uviiiiiiiiiiieeiiiiiee et e et e e e
Less: IPO Adjustment (as defined herein)

Less: settlement by issuance of Consideration UnNits .........cccovviiiiiiiiiiiiiiinniiiieiniiieceeeeen

Less: cash acquired from the HPH Trust Business Portfolio..........cccccccovviiiiiiniiiiiinnnnnn...

Acquisition of the HPH Trust Business Portfolio, net of cash acquired........................

3) Includes development capital expenditure in relation to Yantian Phase III Expansion and West Port Phase II.

HKS$ in millions

(78,753.3)
(24,125.4)
9,700.9

(93,177.8)

27,810.3

(65,367.5)
5,188.7

(60,178.8)
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RECONCILIATION OF DISTRIBUTION
The following is the reconciliation of distribution to Unitholders:
Forecast

Period
2011

Projection
Year
2012

(HK$ in millions)

Distribution to Unitholders paid in current period/year ............ccccoeuverennnnee 1,130.4
Less: Distribution paid in current period/year in relation to prior
period’s/year’s July to December distribution period.......................
Add: Distribution to be paid next year in relation to current period’s/
year’s July to December distribution period..............ccccociiiiiiininnns 2,126.8
Distribution to Unitholders attributable for the period/year.................. 3,257.2

Note:
(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

The following is the reconciliation of distribution to non-controlling interests:
Forecast

Period
2011V

4,221.2
(2,126.8)

2,368.1
4,462.5

Projection
Year
2012

(HK$ in millions)

Distribution to non-controlling interests paid in current period/year ........... 566.6
Less: Distribution paid in current period/year in relation to prior

period’s/year’s July to December distribution period....................... -
Add: Distribution to be paid next year in relation to current period’s/

year’s July to December distribution period..........cccccuvvvviiiinreeeeeennn. 1,151.0
Distribution to non-controlling interests attributable for the period/

Note:
(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

2,217.4

(1,151.0)

1,308.7

2,375.1
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RECONCILIATION OF EBITDA TO DISTRIBUTION

The following is the reconciliation of EBITDA to distribution:

Forecast Projection
Period Year
2011V 2012

(HK$ in millions)

EBITDAD ..ot 6,254.9 8,469.3
Less:
Share of EBITDA of associated companies and jointly controlled entities.. (224.7) (315.3)
Changes in working capital ...........coooiiiiiiiiiiiiiiiiiii e (39.1) (31.8)
Maintenance capital eXpenditure ............uuuueiiiieriiiiiiiiiiiiiiee e (143.4) (163.7)
Development capital expenditure ........... (1,843.5) (1,008.4)
Interest and other finance costs paid (442.3) (614.8)
TAX PAIA. ettt ettt ettt s (733.3) (957.6)
Add:
Dividend income from associated companies and jointly controlled
1S3 118 1 1P PURTRT 139.6 178.6
Interest inCOmMe...........ccvvvvvvunnnnnnn.. 22.8 10.8
Management fees paid 1N UNIS........eeeeiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiie 0.0 14.0
Development capital expenditure™ .............c.ccoovoviiiieieeiieieeceeceeeeee 1,843.5 1,008.4
Capital contribution from non-controlling interests in a subsidiary for
development capital eXpenditure ...........ccccccviiiiiiiiiiiiiiiiiiiiiiiiie 140.3 248.1
Total distribution for the period/year ........ccccccccviiiiiiiiiiiiiiiiiiiie 4,974.8 6,837.6
Distribution to UnithOIdErS ......coeuiieeiieiieiieee e 3,257.2 4.462.5
Distribution to non-controlling interests.... 1,717.6 2,375.1

Notes:
(1)
(2)

Nine and one-half month period from 16 March 2011 to 31 December 2011.

EBITDA is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation, (iii)
the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including, among
others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. EBITDA and the related
ratios in this document are supplemental measures of performance and liquidity and are not required by, or presented in
accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial performance or
liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income, operating income or
any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an alternative to cash flow
from operations or a measure of liquidity. Other companies may calculate EBITDA differently from HPH Trust, limiting its
usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flow in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flow (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure”.
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3)

Development capital expenditure will be funded from cash and cash equivalents retained by the HPH Trust Business
Portfolio amounting to HK$5,188.7 million as of 16 March 2011 and capital contribution from non-controlling interests in a
subsidiary.

The projected yields stated in the following table are calculated based on the Minimum Offering

Price and the Maximum Offering Price. Such yields will vary accordingly in relation to investors who
purchase Units in the secondary market at a market price that differs from the Minimum Offering Price
and the Maximum Offering Price or to investors who do not hold the Units for the whole of the
Forecast Period 2011 or Projection Year 2012.

Based on the

Based on the Minimum Maximum
Offering Price Offering Price
Forecast Projection Forecast Projection
Period Year Period Year
2011" 2012 2011" 2012
Issue Price (US$ per Unit).....cooocvviieieeeiiiiiiiieeeeiine, 0.91 0.91 1.08 1.08
Distribution to Unitholders (HKS$ in millions)(z) ........ 3,257.2 4,462.5 3,257.2 4,462.5
Weighted average number of Units (million)............. 8,709 8,709 8,709 8,709
DPU (HK CeNts) ..ovveeiiiiiiiiiiieiiiiiiiiiiieieiiiieieieee 37.40 51.24 37.40 51.24
DPU (US €ents®) ..o 4.81 6.59 4.81 6.59
Seasonally annualised DPU* (HK cents) ... 45.88 51.24 45.88 51.24
Seasonally annualised DPU“ (US cents®) 5.90 6.59 5.90 6.59
Seasonally annualised DPU™ yield (%) .................... 6.5% 7.2% 5.5% 6.1%
Notes:
(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.
2) Based on distribution to Unitholders attributable for the period/year. (See “Profit and Cash Flow Forecast and Profit and
Cash Flow Projection — Reconciliation of Distribution”.)
3) Based on an exchange rate of US$1.00: HK$7.7810.
“4) DPU for Forecast Period 2011 is seasonally annualised as follows:
Seasonally annualised DPU = Forecast Period 2011 DPU =+ Seasonally Annualising Factor
Seasonally Annualising Factor = 0.8151 (Combined throughput of HIT and Yantian assumed for Forecast Period 2011 +
Combined throughput of HIT and Yantian assumed for the Forecast Year 2011) (See “The Business of Hutchison Port
Holdings Trust — Seasonality”)
(5) Excludes performance fee paid in Units that are assumed to be issued in the following financial year.
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RISK FACTORS

An investment in the Units involves risks. Prospective investors should consider the following risk
factors carefully, together with all other information contained in this document, before deciding to
invest in the Units, as these may, among other things, adversely affect the trading price of the Units and
the ability of HPH Trust to make distributions to Unitholders.

This document also contains forward-looking statements (including a Profit and Cash Flow
Forecast and Profit and Cash Flow Projection) that involve risks, uncertainties and assumptions. The
actual results of HPH Trust could differ materially from those anticipated in these forward-looking
statements as a result of certain factors, including the risks faced by HPH Trust as described below.

Investors should not expect short-term gains from their investment in HPH Trust. Investors should
be aware that the price of Units, and the income from them, may fall or rise. Investors should note that
they could lose all or part of their original investment.

Before deciding to invest in the Units, prospective investors should seek professional advice from
their legal, tax, financial and other advisers about the appropriateness of an investment in the Units.

RISKS RELATING TO THE BUSINESS

HPH Trust’s business is highly dependent on global trading volumes and regional and global
economic, financial and political conditions.

HPH Trust may be unfavourably impacted by adverse economic conditions, including uncertainties
and instability in global market conditions.

The volume of containers handled by HPH Trust and the use of other port-related services by
customers are influenced by the performance and growth of regional and international trading
economies. HPH Trust’s core business consists of the management, operations and development of
container terminals and the provision of cargo handling and other port-related services. Such services
are required by shipping line customers for the transportation of containerised cargo by sea between
overseas and regional economies. If key export markets for local exporters experience an economic
downturn or recession, export volumes may decrease. The global economic crisis had an adverse effect
on the operation of ports and related services in 2009. The ports and related services sector saw a
significant decline in global throughput and increased pricing pressure in the fourth quarter of 2008
compared to the third quarter of 2008, and this trend continued in 2009. The market recovered strongly
in 2010, with preliminary estimates pointing to a 13.4% increase in global container throughput over
2009 and 3.2% growth over the previous peak in 2008'. In addition to a general decrease in global
export and import activity, the global credit crunch has also adversely affected the global shipping
industry, as liquidity problems in the international banking sector have reduced the availability of credit,
making the financing of shipments more difficult.

The global credit markets have experienced, and may continue to experience, volatility and
liquidity disruptions, which have resulted in the consolidation, failure or near-failure of a number of
institutions in the banking and insurance industries. There remains a concern that the debt crisis in
Europe will impinge upon the health of the global financial system. These and other related events have
had a significant impact not only on the global capital markets associated with asset-backed securities

1 See “Overview of the Container Port Industry” prepared by Drewry.
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but also on the global credit and financial markets as a whole. In addition, current instability in the
Middle East may affect the global credit and other markets. Decreases in imports and exports or reduced
trading patterns caused by these or other circumstances may reduce the number of vessels calling at the
ports that HPH Trust operates and may adversely affect the business, financial condition, results of
operations and prospects of HPH Trust. These events could adversely affect HPH Trust insofar as they
result in:

° decreased throughput and use of ancillary services;

° a negative impact on the ability of the customers of HPH Trust to pay HPH Trust, thus
reducing HPH Trust’s cash flows;

° increased rates of trade credit default by customers; and

° an increased likelihood that one or more of HPH Trust’s banking syndicates or insurers may
not honour their commitments to HPH Trust.

Other factors impacting the performance and growth of regional and international trading
economies may also affect the business of HPH Trust, including but not limited to, unfavourable
political conditions, trade restrictions, sanctions, embargoes, boycotts, trade measures, exchange
controls, currency fluctuations, labour strikes, trade disputes, weather patterns, crop yields, epidemics,
terrorism, changes in seaborne and other transportation patterns and natural disasters.

HPH Trust’s results of operations may fluctuate significantly as a result of the seasonality of the
shipping industry.

The container port industry has historically experienced seasonal variations. This seasonality may
result in quarter-to-quarter volatility in the operating results of HPH Trust. Trade volumes in the
jurisdictions in which HPH Trust operates tend to be higher in the third and fourth quarters and lower in
the first quarter. As a result, the results of operations of HPH Trust may fluctuate significantly and
comparisons of operating results between different periods within a single financial year, or between
different periods in different financial years, may not necessarily be meaningful and may not be relied
upon as indications of its overall performance.

HPH Trust is dependent on a small number of customers for a significant portion of its business.

Consistent with their high degree of dominance in the shipping industry, major shipping lines will
be contributing significantly to the business and revenue of HPH Trust. For the year ended 31 December
2010, the Portfolio Container Terminals’ five and ten largest customers accounted for approximately
41% and 68%, respectively, of the throughput for the Portfolio Container Terminals, although none of
these customers individually accounted for more than 15% of the gross throughput for the Portfolio
Container Terminals.

The major customers of the Portfolio Container Terminals are global and regional shipping
companies with whom the operators of the Portfolio Container Terminals enter into contracts of a
duration typically ranging from one to three years that usually contain provisions granting the shipping
company an early termination right in certain circumstances. Early termination rights are a common
feature in contracts of this nature and afford customers of the Portfolio Container Terminals a degree of
leverage with which to negotiate on prices and bulk discounts with HPH Trust. The container shipping
industry has undergone significant consolidation over the past 15 years, both internally and with the
container terminal industry. In addition, shipping lines, which are major customers of the Portfolio
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Container Terminals, are increasingly investing in seaports and in their own dedicated terminal facilities
and to the extent that these customers make such investments in the Pearl River Delta, they may prefer
to use these facilities over the Portfolio Container Terminals. There can be no assurance that, if HPH
Trust were to lose all or a significant portion of the business from one or more of these major
customers, it would be able to obtain business from other customers in an amount sufficient to replace
any such lost revenue or, if HPH Trust were able to obtain business from other customers, that it would
be on commercially reasonable terms.

HPH Trust may face risks associated with debt financing and the debt facilities and the debt
covenants could limit or affect HPH Trust’s operations.

HPH Trust has put in place a New Debt Facility of US$3.0 billion (HK$23.3 billion). HPH Trust is
subject to risks associated with debt financing, including the risk that its cash flows will be insufficient
to meet the required payments of principal and interest under such financing. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations — Indebtedness”.

Distributions from HPH Trust to Unitholders will be computed based on 100% of HPH Trust’s
Distributable Income. As a result of this distribution policy, HPH Trust may not be able to meet all of
its obligations to repay any future borrowings through its cash flow from operations. HPH Trust may be
required to repay maturing debt with funds from additional debt or equity financing or both. There is no
assurance that such financing will be available on acceptable terms or at all.

If HPH Trust defaults under such debt facilities, the lenders may be able to declare a default and
initiate enforcement proceedings in respect of any security provided, and/or call upon any guarantees
provided.

If principal amounts due for repayment at maturity cannot be refinanced, extended or paid with
proceeds from other capital sources, such as the issuance of new Units, HPH Trust will not be able to
pay distributions at expected levels to Unitholders or to repay all maturing debt.

HPH Trust may be subject to the risk that the terms of any refinancing undertaken will be less
favourable than the terms of the original borrowings. HPH Trust may also be subject to certain
covenants that may limit or otherwise adversely affect its operations and its ability to make distributions
to Unitholders. Such covenants may also restrict HPH Trust’s ability to operate its ports or undertake
capital expenditures and may require it to set aside funds for maintenance or repayment of security
deposits or require HPH Trust to maintain certain financial ratios (e.g. loan to value ratios). The
triggering of any of such covenants may have an adverse impact on the business, financial condition,
results of operations and prospects of HPH Trust.

If prevailing interest rates or other factors at the time of refinancing (such as the possible
reluctance of lenders to make loans to port operators) result in higher interest rates, the interest expense
relating to such refinanced indebtedness would increase, thereby adversely affecting HPH Trust’s cash
flows and the amount of funds available for distribution to Unitholders.

HPH Trust may engage in hedging transactions which could limit gains and not offer full
protection against interest rate and exchange rate fluctuations.

HPH Trust may enter into hedging transactions to protect itself from the adverse effects of interest

rates on floating rate debt and exchange rate fluctuations. However, hedging activities may not have the
desired beneficial impact on the operations or financial condition of HPH Trust.
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Hedging could fail to protect HPH Trust or may even adversely affect HPH Trust because, among
other things:

° the available hedging may not correspond directly with the risk for which protection is
sought;

° the duration or nominal amount of the hedge may not match the duration of the related
liability;

° the party owing money in the hedging transaction may default on its obligation to pay;

° the credit quality of the party owing money on the hedge may be downgraded to such an
extent that it impairs HPH Trust’s ability to sell or assign its side of the hedging transaction;
and

° the value of the derivatives used for hedging may be adjusted from time to time in
accordance with accounting rules to reflect changes in fair value. Downward adjustments of
the value of the derivatives used for hedging would reduce the value of HPH Trust.

Hedging involves risks and costs, including transaction costs, which may reduce overall returns.
These costs increase as the period covered by the hedging increases and during periods of rising and
volatile interest rates. These costs will also limit the amount of cash available for distributions to
Unitholders.

HPH Trust is exposed to credit risk with respect to its customers, and its business could be
adversely affected if its customers default on their obligations.

While HPH Trust seeks to limit its credit risk by setting credit limits for individual customers,
taking financial guarantees from certain customers and monitoring outstanding receivables, its customers
may in the future default on their obligations to it due to bankruptcy, lack of liquidity, operational
failure or other reasons. HPH Trust’s credit risk is increased by the fact that its largest customers
operate in the same industry and therefore may be similarly affected by changes in economic and other
conditions. In addition, HPH Trust is often unable to obtain reliable information regarding the financial
condition of many of its customers because they are privately-held companies and have no obligation to
make such information publicly available. Delayed payment, non-payment or non-performance on the
part of one or more of its major customers, or a number of its smaller customers, could have a material
adverse effect on the business, financial condition (including cash flow), results of operations and
prospects of HPH Trust.

The Portfolio Container Terminals may require significant periodic capital expenditure beyond the
Trustee-Manager’s current estimates and HPH Trust may not be able to secure funding.

HPH Trust operates in a capital intensive industry that requires substantial amounts of capital and
other long-term expenditures. The Portfolio Container Terminals and ports to be acquired by HPH Trust
may require periodic capital expenditures beyond the Trustee-Manager’s current estimates for
refurbishment, renovation and improvements. In the past, the Sponsor financed these capital
expenditures primarily through internally generated cash and debt financing. In the future, however,
HPH Trust may not be able to fund capital expenditure (including such capital expenditure that has not
been pre-funded by the Sponsor) solely from cash provided from its operating activities and HPH Trust
may not be able to obtain additional equity or debt financing, on favourable terms or at all. If HPH
Trust is not able to obtain such financing, the appeal of the relevant Portfolio Container Terminals may
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be affected which could, in turn, have a material adverse effect on the business, financial condition
(including cash flow), results of operations and prospects of HPH Trust and the ability of HPH Trust to
make distributions.

The Trustee-Manager may not be able to successfully implement its investment strategies for HPH
Trust.

There is no assurance that the Trustee-Manager will be able to implement its investment strategies
successfully or that it will be able to expand HPH Trust’s portfolio at any specified rate or to any
specified size. The Trustee-Manager may not be able to make acquisitions or investments on favourable
terms or within a desired time frame.

Even if HPH Trust were able to successfully acquire ports or make investments as desired, there is
no assurance that HPH Trust will achieve its intended return on such acquisitions or investments. In
addition, HPH Trust may require additional debt and/or equity financing in order to make such
acquisitions and investments. If obtained, any such additional debt financing may decrease distributable
income whereas equity financing may dilute the entitlement of the distributions of existing Unitholders.

Further, HPH Trust’s investment mandate involves a higher level of risks as compared to a
portfolio which has a more diverse range of investments.

The ROFR Agreement will be terminated if the conditions to the ROFR Agreement remaining in
full force and effect are not satisfied.

The rights under the ROFR Agreement are granted to HPH Trust with effect from Listing and will
cease immediately upon the occurrence of any of the following events, whichever first occurs: (i)
Hutchison Port Holdings Management Pte. Limited or any of HWL’s subsidiaries ceases to be the
trustee-manager of HPH Trust, (ii) HWL and/or any of its subsidiaries, alone or in aggregate, ceases to
be a controlling shareholder (i.e. holding 15% or more of the voting shares) of the trustee-manager of
HPH Trust or (iii) HPH Trust ceases to be listed on the Main Board of the SGX-ST.

There is no guarantee that the level of shareholding of HWL in the Trustee-Manager required for
the continued validity of the ROFR Agreement will be maintained. HPH Trust will not be able to benefit
from the ROFR Agreement if the conditions to the ROFR Agreement remaining in full force and effect
are not satisfied. The termination of the ROFR Agreement will adversely affect HPH Trust’s ability to
implement its acquisition growth strategy. (See “Certain Agreements Relating to Hutchison Port
Holdings Trust — ROFR Agreement” for further details on the ROFR.)

If HPH Trust is unable to reach agreement with the Sponsor to purchase ports that are the subject
of the ROFR Agreement, such ports could compete with HPH Trust in the future.

Pursuant to the ROFR Agreement, HPH Trust will have the right to acquire from the Sponsor
certain greenfield projects that the Sponsor may decide to develop into deep-water container ports or to
acquire deep-water container ports that are offered by third parties to the Sponsor. In the event that the
Trustee-Manager decides not to take up the development opportunity or the option to acquire such port,
the Sponsor would have the right to develop the port itself or acquire the asset from the third party.
Under either of these circumstances, the container port(s) at issue would compete with HPH Trust,
which may result in increased revenue for the Sponsor at the expense of HPH Trust and which, in turn,
could have a material adverse effect on the business, financial condition, results of operations and
prospects of HPH Trust and the ability of HPH Trust to make distributions to its Unitholders. (See
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“Certain Agreements Relating to Hutchison Port Holdings Trust — ROFR Agreement” for further details
on the ROFR and “Certain Agreements Relating to Hutchison Port Holdings Trust — Non-Compete
Agreement”.)

Certain land use right certificates and construction permits have not been received for Yantian.

YICTP3 has not been issued the land use right certificate for a land plot (which represents about
24.5% of the entire land size of the Yantian port) at which Yantian Phase III Expansion is located. YPG,
the current land use right owner and the Chinese joint venture partner of YICTP3, has the obligation to
transfer the land use right and use its best efforts to support YICTP3 in obtaining the land use right
certificate under the joint venture agreement for YICTP3 and the relevant land transfer contract. YICTP3
is in the process of obtaining the transfer of the Yantian Phase III Expansion site from YPG to the joint
venture and the land use right certificate is expected to be obtained before the end of 2011. YICTP3
understands from YPG that it is not aware of any impediments to its proposed transfer of the land use
right to YICTP3 and the issue of the land use right certificate to YICTP3 by the relevant land
authorities. In addition, King & Wood, the PRC counsel to the Trustee Manager as to PRC law, has
advised that based on its due diligence review, it is of the view that YICTP3 will (upon YPG complying
with its contractual obligations to YICTP3 and making the relevant payments to the relevant PRC
authorities, and upon YICTP3 and YPG complying with such requirements as may be imposed by the
government authorities) be able to apply for, and obtain the land use right certificate for the land plot
on which Yantian Phase III Expansion is located. Pursuant to the underlying land transfer agreement, in
the event YPG fails to transfer the land to YICTP3, YICTP3 shall be entitled to terminate the land
transfer agreement and claim against YPG for any of its losses incurred. However, there is no assurance
that the land will be transferred or that the relevant land authorities will issue the land use right
certificate. Consequently, YICTP3 may be requested in the future to cease occupying and using the land,
which may materially adversely affect the business, financial condition, results of operations and
prospects of HPH Trust.

In addition, YICT and YICTP3 have not applied for the construction work planning permit, the
construction works commencement permit and the inspection acceptance certificate of certain of the
facilities in Yantian International Container Terminals Phase I and Yantian Phase III Expansion,
respectively. Due to the lack of the above permits and certificates and the related title defects for the
relevant facilities, there is a legal basis under the relevant PRC laws and regulations for the relevant
PRC government authorities to require YICT or YICTP3 (as applicable) (i) to apply for all the relevant
permits, and to pay up to 10% of the consideration payable under the relevant construction agreement of
the relevant facilities for lack of a construction work planning permit and to vacate the relevant
facilities for lack of an inspection acceptance certificate; and (ii) to pay up to RMB30,000 for each
facility for lack of a construction work commencement permit and up to RMB50,000 for each facility
for lack of an inspection acceptance certificate.

Further, SYWPT has commenced construction of West Port Phase II without applying for the
relevant permits. Pursuant to the relevant PRC laws and regulations, there is a legal basis for the
relevant PRC government authorities to require SYWPT (i) to cease the construction work; (ii) to apply
for all the relevant permits, and to pay up to 10% of the consideration payable under the relevant
construction agreement of the relevant facilities for lack of a construction work planning permit; and
(iii) to pay up to RMB30,000 for each facility for lack of a construction work commencement permit.

If any of the above events occur, the business, financial condition, results of operations and
prospects of HPH Trust may be adversely affected.
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Acquisitions may not yield the returns expected, resulting in disruptions to HPH Trust’s business
and straining management resources.

HPH Trust’s external growth strategy and its asset selection process may not be successful and
may not provide positive returns to Unitholders.

Acquisitions may cause disruptions to HPH Trust’s operations and divert the Trustee-Manager’s
attention away from day-to-day operations. New Units issued in connection with the financing of any
new acquisition could also be substantially dilutive to the interest of the Unitholders. See “Risk Factors
— The Trustee-Manager may not be able to successfully implement its investment strategies for HPH
Trust”.

The Trustee-Manager may change HPH Trust’s investment mandate after three years.

HPH Trust’s policies with respect to certain activities, including investments and acquisitions, will
be determined by the Trustee-Manager.

The Trustee-Manager’s strategy may not be changed for a period of three years commencing from
the Listing Date (as the Listing Manual prohibits a departure from the Trustee-Manager’s stated
investment mandate for HPH Trust for the said period unless otherwise approved by an Extraordinary
Resolution (as defined herein) passed by Unitholders). After this initial period of three years, subject to
the terms of the Non-Compete Agreement (as defined herein), the Trustee-Manager may change HPH
Trust’s investment mandate without Unitholders’ approval as the Trust Deed grants the Trustee-Manager
wide powers to invest in other types of assets. If however the Trust Deed is required to be amended as a
result of a change in the investment mandate, Unitholders’ approval will be required. There are risks
and uncertainties with respect to the selection of investments and with respect to the investments made.

The methods of implementing HPH Trust’s investment strategies and policies may also vary as
new investment and financing techniques are developed or otherwise used. Any such changes may
adversely affect Unitholders’ investment in HPH Trust.

HPH Trust may be adversely affected by the illiquidity of its investments.

The Trustee-Manager’s investment strategies involve a higher risk level as compared to an
investment portfolio that is more diversified. Ports are relatively illiquid investments and their illiquidity
may affect HPH Trust’s ability to vary its investment portfolio or liquidate part of its assets in response
to changes in economic or other conditions. HPH Trust may be unable to sell its assets on short notice
or may be forced to give a substantial reduction in the price that may otherwise be sought for such
assets in order to ensure a quick sale. HPH Trust may face difficulties in securing timely and
commercially favourable financing in asset-based lending transactions secured by the ports due to the
illiquid nature of the assets. These factors could have an adverse effect on the business, financial
condition, results of operations and prospects of HPH Trust.

HPH Trust is exposed to certain operational risks in respect of the expansion, development and
construction of ports.

HPH Trust is subject to a number of construction, financing, operating and other risks beyond the
control of HPH Trust, including, but not limited to:

° shortages of materials, equipment and relevant qualified labour;
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° breakdown of equipment;

° damage or loss of cargo;

° adverse weather conditions and natural disasters;
° accidents;

° labour disputes and disputes with sub-contractors;

° an inability to secure any necessary financing arrangements on terms favourable to HPH
Trust, if at all;

° changes in demand for the services of HPH Trust;

° inadequate infrastructure, including as a result of failure by third parties to fulfil their
obligations relating to the provision of utilities and transportation links that are necessary or
desirable for the successful operation of a project;

° failure to complete projects according to specification;

° changes in governmental regulations, or an inability to obtain and maintain project
development permission or requisite governmental licences, permits or approvals; and

° downturns in the overall performance of the container and shipping industry.

The occurrence of one or more of these events may negatively affect the ability of HPH Trust to
complete its current or future projects on schedule, if at all, or within the estimated budget and may
prevent them from achieving the projected revenues, internal rates of return or capacity. HPH Trust
cannot give any assurance that the revenues generated from the projects will be sufficient to cover the
associated capital expenditure.

In addition, HPH Trust’s ability to dispose of inadequate or poorly performing completed projects
may be subject to governmental approval, which may result in its bearing the costs of these projects for
a prolonged period of time, negatively affecting the business, financial condition, results of operations
and prospects of HPH Trust.

Even though HPH Trust will seek to allocate certain project risks to sub-contractors and suppliers
to the extent possible, failure to obtain full indemnity from third parties (who may not even have the
financial means to meet such an indemnity should it be called upon) may adversely affect the business,
financial condition, results of operations and prospects of HPH Trust.

Rising costs of power and fuel may affect HPH Trust.
Power and fuel costs account for a significant portion of the operating expenses of the HPH Trust

Business Portfolio. Any increase in the costs of power and fuel may adversely affect the business,
financial condition, results of operations and prospects of HPH Trust.
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HPH Trust is exposed to certain operational risks in respect of the use of contract workers.

A significant portion of the workforce of HPH Trust are contract workers that are provided by
agencies. If such agencies are unable to provide HPH Trust with a sufficient number of workers in a
timely manner or such workers for any reason are not able to carry out the tasks assigned to them, the
operations of HPH Trust may be adversely affected.

Upgrading or redevelopment works or physical damage to the Portfolio Container Terminals may
disrupt the operations of the Portfolio Container Terminals and collection of income.

The Portfolio Container Terminals may need to undergo upgrading or redevelopment works from
time to time to retain their competitiveness and may also require unforeseen ad hoc maintenance or
repairs in respect of faults or problems that may develop or because of new planning laws or
regulations. The business and operations of the Portfolio Container Terminals may suffer some
disruptions and it may not be possible to continue operations on areas affected by such upgrading or
redevelopment works.

In addition, physical damage to the Portfolio Container Terminals resulting from fire, severe
weather or other causes may lead to a significant disruption to the business and operations of the
Portfolio Container Terminals and, together with the foregoing, may impose unforeseen costs on HPH
Trust and result in an adverse impact on the business, financial condition, results of operations and
prospects of HPH Trust.

Delay may occur in the development and construction of berths and port facilities at Yantian.

West Port is adjacent to the existing Yantian Phases I & II. West Port Phase II is expected to be
completed by 2015. West Port Phase II comprises three container berths and the extension of one of the
container berths of West Port Phase I with a total quay length of 1,142 metres. There is also an
expansion plan for Yantian East Port Phase I which consists of four deep-water container berths with an
estimated land area of approximately 1.4 million square metres and quay length of approximately 1.4
kilometres. The construction of Yantian East Port Phase I is expected to commence by 2015.

Although HPH Trust plans to develop Yantian East Port Phase I and West Port Phase II, there is
no assurance that such development will occur. With respect to Yantian East Port Phase I, only a
non-binding heads of agreement has been executed and there is no assurance that the project will
proceed. In relation to West Port Phase II, although the approval of the National Development Reform
Commission has been obtained for the development of the project, approvals from certain other relevant
government authorities including the State-owned Assets Supervision and Administration Commission of
the State Council are in the process of being obtained or applied for, and no agreement for the transfer
of the ownership or lease of the land has been signed. Accordingly, there is no guarantee that the land
will be owned or leased by HPH Trust. In addition, the date of actual completion, capacity of the berths
and the cash flow generated from the operations of the berths may be affected by various factors that
are beyond the control of HPH Trust, such as the general economic conditions of the PRC and changes
in the international business environment. The development of port facilities also faces other risks
commonly associated with infrastructure projects, including shortages or delays in the supply of labour,
materials and equipment, cost overruns, natural disasters, accidents and other unforeseen circumstances.
In light of these risks, the construction of the berths may not proceed or be completed as scheduled and
cash flow projections of the berths may be subject to unforeseeable changes.
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If the transfer of the ownership or lease of the land to HPH Trust does not occur or if HPH Trust
is not able to develop and use the land as planned, the business, financial condition, results of
operations and prospects of HPH Trust may be adversely affected.

Existing or planned supporting infrastructure near Yantian may be closed or relocated, terminated,
delayed or not completed.

There is no assurance that existing or planned supporting road, highway and railway infrastructure
near Yantian will be completed or will not be closed, relocated, terminated or delayed. For example, if
the railway infrastructure that connects Yantian to other regions of the PRC is closed, Yantian may not
be able to serve as a gateway for the export of goods manufactured in such other parts of the PRC.
Such an occurrence would adversely impact the accessibility of Yantian and its appeal and marketability
to customers. This, in turn, could have an adverse impact on the business, financial condition, results of
operations and prospects of HPH Trust.

Failure in equipment, information and technological systems could result in delays to HPH Trust’s
operations.

The operations of HPH Trust are dependent on certain key equipment and machinery, including but
not limited to nGen, quay cranes and rubber tyre gantry cranes. Any significant damage to, failure of or
operational difficulties with the key components of the container handling operations of HPH Trust
could have a material adverse effect on the business, financial condition, results of operations and
prospects of HPH Trust.

HPH Trust’s information and technological systems are designed to enable HPH Trust to use its
infrastructure resources as efficiently as possible and to monitor and control all aspects of its operations.
Any failure or breakdown in these systems could interrupt normal business operations and result in a
significant slowdown in operational and management efficiency for the duration of such failure or
breakdown. Any prolonged failure or breakdown could dramatically impact HPH Trust’s ability to offer
services to its customers, which could have a material adverse effect on the business, financial
condition, results of operations and prospects of HPH Trust. Similarly, any significant delays or
interruptions in the loading or unloading of a customer’s cargo could negatively impact HPH Trust’s
reputation as an efficient and reliable terminal operator.

In addition, HPH Trust is reliant on certain third party vendors to supply and maintain much of its
equipment and information and technological systems. In the event that one or more of such third party
vendors cease operations or become unable or unwilling to meet the needs of HPH Trust, there is no
assurance that HPH Trust would be able to replace any such vendors promptly or on commercially
reasonable terms. Delay or failure in finding suitable replacements could adversely affect the business,
financial condition, results of operations and prospects of HPH Trust.

HPH Trust may suffer material losses in excess of insurance proceeds or HPH Trust may not be
able to put in place or maintain adequate insurance in relation to the Portfolio Container
Terminals and its potential liabilities to third parties.

HPH Trust maintains insurance policies covering both assets and employees on terms common to
the industry and in line with what HPH Trust believes are general business practices in countries in
which it operates. The Portfolio Container Terminals face the risk of suffering physical damage caused
by fire, acts of God (such as natural disasters) or other causes, as well as potential public liability
claims, including claims arising from the operations of the Portfolio Container Terminals.
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In addition, certain types of risks, such as war risk, terrorist acts and losses caused by the outbreak
of contagious diseases, contamination or other environmental breaches, may be uninsurable or
economically not feasible to insure. Currently, HPH Trust’s insurance policies for the Portfolio
Container Terminals cover natural hazards and other common hazards arising out of the operations of
the Portfolio Container Terminals in accordance with customary industry practice in countries in which
it operates. HPH Trust cannot fully insure against all potential hazards incidental to its operations,
including losses resulting from war risks and terrorist acts. In addition, accidents and other mishaps may
occur from time to time at the Portfolio Container Terminals, which may expose HPH Trust to liability
or other claims by its customers and other third parties. Premiums and deductibles for certain insurance
policies can increase substantially due to market conditions and, in some circumstances, insurance
coverage for certain types of risk may become unavailable or available only for reduced amounts of
coverage. If HPH Trust were to incur a significant liability for not being fully insured, it could have an
adverse effect on the business, financial condition, results of operations and prospects of HPH Trust.

Should an uninsured loss or a loss in excess of insured limits occur, HPH Trust could be required
to pay compensation and/or lose capital invested in the affected port as well as anticipated future
revenue from that port, which may not be operational. HPH Trust would also be liable for any debt or
other financial obligations related to that port. No assurance can be given that material losses in excess
of insurance proceeds will not occur.

Losses or liabilities arising from the Portfolio Container Terminals and the Portfolio Ancillary
Services (including its operators and intermediate holding companies) or any other liabilities may
adversely affect HPH Trust’s earnings and cash flows.

Design, construction or other latent defects in the Portfolio Container Terminals may require
additional capital expenditure, special repair or maintenance expenses or the payment of damages or
performance of other obligations to third parties, other than those disclosed in this document. In
addition, any liabilities in the operators and intermediate holding companies of the Portfolio Container
Terminals and the Portfolio Ancillary Services not known to the Trustee-Manager and the Sponsor, may
result in additional expenditure or reduction in the amount of profits available for distribution.
Furthermore, the warranties provided by the Sponsor under the Sale and Purchase Agreement may not
cover all liabilities, defects or other eventualities relating to the Portfolio Container Terminals and the
Portfolio Ancillary Services, and as a result, the Trustee-Manager may not be able to make a claim
against the Sponsor for any loss or damage to HPH Trust in respect of a matter relating to the Portfolio
Container Terminals or the Portfolio Ancillary Services that is not covered by the warranties under the
Sale and Purchase Agreement. In the event that a claim is made against the Sponsor for breach of
warranty under the Sale and Purchase Agreement, the amount recovered may be limited as the Sale and
Purchase Agreement contains limitations on the amount that may be claimed and the time period during
which any such claim may be made. If any of the foregoing events occurs, the business, financial
condition, results of operations and prospects of HPH Trust may be adversely affected.

The operations of HPH Trust are susceptible to unforeseen catastrophic events and natural
disasters.

The Portfolio Container Terminals are located in areas at risk from the effects of natural disasters
and other potentially catastrophic events, such as typhoons, floods, wars and riots and the occurrence of
any of these events could disrupt the operations of HPH Trust and materially and adversely affect the
business, financial condition, results of operations and prospects of HPH Trust.
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Severe weather conditions or climatic changes, resulting in conditions such as typhoons, dense fog,
low visibility, heavy rains, wind and waves, may force HPH Trust to temporarily suspend operations
based on warnings from national meteorological departments.

There can be no assurance that natural disasters will not occur and result in major damage to the
ports or the supporting infrastructure facilities in the vicinity, which could adversely affect the business,
financial condition, results of operations and prospects of HPH Trust.

Prolonged disruption of port operations as a result of natural disasters may also entitle HPH
Trust’s customers to terminate their contracts. The occurrence of any of the above events could have an
adverse effect on the business, financial condition, results of operations and prospects of HPH Trust.

HPH Trust could be adversely affected by strikes or work stoppages.

HPH Trust may experience disruptions to its operations due to strikes, labour disputes or other
labour unrest, which may adversely affect its business, financial condition, results of operations and
prospects. Any disruptions of transportation services due to strikes (such as strikes by truckers), or other
events could also impair customers’ ability to use any of the Portfolio Container Terminals. In addition,
any labour interruptions in any of the ports that serve as starting points or final destinations for trade
lanes calling at the Portfolio Container Terminals could lower the shipping volume passing through the
Portfolio Container Terminals. Such disruptions could adversely affect the business, financial condition,
results of operations and prospects of HPH Trust.

HPH Trust depends on certain key personnel and the loss of any key personnel may adversely
affect its operations.

HPH Trust’s performance depends, in part, upon the continued service and performance of the
executive officers of the Trustee-Manager (“Executive Officers”). These key personnel may leave the
employment of the Trustee-Manager. The loss of any of these individuals, or the inability to replace
such individuals, could have a material adverse effect on the business, financial condition, results of
operations and prospects of HPH Trust.

HPH Trust depends on the Sponsor to provide support services for its operations.

The Trustee-Manager and HPHT Limited (“HPH Trust HoldCo”) have entered into (i) a global
support services agreement with the Sponsor whereby the Sponsor will provide HPH Trust with certain
services including company secretarial, legal, specialised engineering services, business development,
marketing, risk management and treasury services (the “Global Support Services Agreement”) and (ii)
a master agreement for provision of information technology, computer and other related services with
HPH Information Services Limited (“HPHIS(BVI)”) and HPH Information Services (Hong Kong)
Limited (“HPHIS”), both subsidiaries of the Sponsor, for the provision of certain IT support services by
them to HPH Trust (the “Master IT Services Agreement”). If the Global Support Services Agreement
and/or the Master IT Services Agreement is/are terminated and the Trustee-Manager is unable to engage
a suitable replacement for any of the services that are the subject of the Global Support Services
Agreement and/or the Master IT Services Agreement, the business, financial condition, results of
operations and prospects of HPH Trust could be adversely affected.
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HPH Trust may face risks related to its joint ventures.

HPH Trust conducts some of its businesses through non-wholly-owned subsidiaries, associated
companies and jointly controlled entities in which it shares control (in whole or in part) with strategic
or business partners. There can be no assurance that any of these strategic or business partners will wish
to continue their relationships with HPH Trust in the future or that HPH Trust will be able to pursue its
stated strategies with respect to its non-wholly-owned subsidiaries, associated companies and jointly
controlled entities. Furthermore, other investors in HPH Trust’s non-wholly-owned subsidiaries,
associated companies and jointly controlled entities may undergo a change of control or financial
difficulties which may affect the relevant non-wholly-owned subsidiaries, associated companies and
jointly controlled entities, and which may in turn affect the business, financial condition, results of
operations and prospects of HPH Trust.

The Independent Valuer’s report is not an opinion on the commercial merits of the Portfolio
Container Terminals nor is it an opinion, expressed or implied, as to the future trading price of
Units or the financial condition of HPH Trust upon Listing, and the valuation of the Portfolio
Container Terminals contained therein may not be indicative of the true value of the Portfolio
Container Terminals.

The Board has appointed Ernst & Young Solutions LLP as the independent valuer (the
“Independent Valuer”) to undertake an independent valuation of the future operating cash flows of the
entirety of the Portfolio Container Terminals. The Independent Valuer has issued a valuation report
(“Valuation Report”) setting out its opinion as to the valuation range of the Portfolio Container
Terminals. The Valuation Report is not included in this document. However, see “Appendix F —
Independent Valuation Summary Report” for a copy of the Independent Valuation Summary Report.

The valuation is based on various assumptions with respect to the Portfolio Container Terminals
including their respective present and future financial condition, business strategies and the environment
in which they will operate in the future. These assumptions are based on the information provided by
and discussions with or on behalf of the management of the Trustee-Manager and the Sponsor, and
reflect current expectations and views regarding future events and therefore, necessarily involve known
and unknown risks and uncertainties.

Neither the Valuation Report nor the Independent Valuation Summary Report set out in Appendix F
is an opinion on the commercial merits and structure of the Portfolio Container Terminals, nor is it an
opinion, express or implied, as to the future trading price of Units in or the financial condition of HPH
Trust upon Listing.

The Valuation Report is also not intended to be and is not included in this document, and does not
purport to contain all the information that may be necessary or desirable to fully evaluate the Portfolio
Container Terminals or an investment in HPH Trust or the Units. The Independent Valuer did not
conduct a comprehensive review of the business, operational or financial condition of HPH Trust and
accordingly makes no representation or warranty, expressed or implied, in this regard.

Further, there can be no assurance that the valuation prepared by the Independent Valuer reflects

the true value of the Portfolio Container Terminals or that other independent valuers would arrive at the
same valuation. (For details, see “Appendix F — Independent Valuation Summary Report”.)
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HPH Trust’s ability to pursue or promptly pursue redevelopment opportunities for re-zoned
properties with parties other than the Sponsor is restricted and Unitholders may consequently
suffer a reduction of distributions.

In the event and to the extent that the properties on which HPH Trust carries on its port operations
have been re-zoned for non-port use, the Sponsor has agreed with HPH Trust pursuant to the
Redevelopment Potential Agreement (as defined and discussed in “Certain Agreements relating to
Hutchison Port Holdings Trust — Redevelopment Potential Agreement”) to assist HPH Trust to
re-develop such properties, given the Sponsor’s experience, track record and capabilities in non-port real
estate development (which is not a core competency of HPH Trust). In particular, the Sponsor has an
exclusive right of redevelopment under the Redevelopment Potential Agreement under the circumstances
discussed therein, which may only be exercised with the Sponsor assuming solely all financial risks and
burdens relating to the redevelopment. In exchange for such assistance from the Sponsor, HPH Trust is
restricted from pursuing opportunities with parties other than the Sponsor to redevelop or dispose of the
re-zoned properties, which may result in Unitholders being deprived of potentially better alternatives or
offers from third parties. In addition, where compliance with the procedure set out in the Redevelopment
Potential Agreement does not result in acceptance of any redevelopment proposal of the Sponsor by
HPH Trust, not only will HPH Trust be required to cease its port operations on the re-zoned property,
but such property will also be left undeveloped. In the event that HPH Trust’s port operations on the
re-zoned properties cease and the opportunities to redevelop such properties are not taken up as a result
of the operations of the Redevelopment Potential Agreement, Unitholders may receive no distributions
arising from the re-zoned property or suffer a reduction of distributions arising from HPH Trust’s
inability or delay in pursuing such opportunities.

While the Sponsor is under an obligation to put up a redevelopment proposal, there is no assurance
that after negotiations, the Sponsor and the Trustee-Manager will agree on the proposal. If disagreement
is referred to arbitration pursuant to the terms of the Redevelopment Potential Agreement, there is no
assurance that the arbitration process (given the nature of dispute resolution proceedings) will not be
delayed, notwithstanding the parties’ respective obligations to use their best endeavours to conduct such
arbitration process expeditiously. During the time of such arbitration, Unitholders may receive no
distributions arising from the re-zoned property or suffer a reduction of distributions arising from HPH
Trust’s inability or delay in pursuing such opportunities.

For a detailed discussion of the Redevelopment Potential Agreement, please read “Certain
Agreements relating to Hutchison Port Holdings Trust — Redevelopment Potential Agreement” as well as
the risk factor below.

The Sponsor’s exclusive right of redevelopment under the Redevelopment Potential Agreement
may discourage or prevent third parties from acquiring control of or privatising HPH Trust

Pursuant to the Redevelopment Potential Agreement, the Sponsor has an exclusive right of
redevelopment for so long as HWL and/or its Subsidiaries hold 15% or more of the total number of
Units in issue or hold 15% or more of the total number of shares in issue in the company that is the
trustee-manager of HPH Trust at the time the exclusive right of redevelopment is sought to be exercised.
Immediately following the Offering, the Sponsor’s exclusive right of redevelopment subsists by virtue of
HWL and/or its subsidiaries holding in aggregate over 15% of the number of Units in issue as well as
over 15% of the total number of shares in issue in the Trustee-Manager. This arrangement may have the
effect of discouraging or preventing third parties from seeking to purchase Units with a view to
acquiring control or privatising HPH Trust.
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RISKS RELATING TO THE PORT INDUSTRY

HPH Trust’s inability to maintain and renew concession agreements or government approvals may
adversely affect HPH Trust.

Substantially all terminal operations in the container terminal industry are conducted pursuant to
long-term operating concessions or leases entered into between a terminal operator and the owner of the
land on which the port is situated, typically a government entity. Concession agreements often contain
clauses that allow the owner of the land on which the port is situated to cancel the agreement or impose
penalties if specified obligations are not fulfilled. Similarly, because many of the counterparts to
concession agreements are government entities, HPH Trust is subject to the risk that concession
agreements may be cancelled because of political, social or economic instability or conditions. Ports are
often viewed by governments as critical national assets and sentiment changes may affect port
concessions. There can be no assurance that one or more of the existing concession agreements will not
be prematurely cancelled or that HPH Trust will not be penalised, with or without cause, by the
applicable counterparty.

In advance of the expiration of a concession agreement, the owner of the land on which the port is
situated will typically agree to renew the concession with the existing concessionaire, but often only
after significant renegotiation that usually involves, among other things, a commitment on the part of
the concessionaire to make a capital expenditure with respect to the relevant operation. There can be no
assurance that the concession agreements will be renewed upon their expiration on commercially
reasonable terms, if at all, or that HPH Trust would be the winning bidder in any re-tender of one or
more of the existing concessions should the relevant port owner elect not to renew the relevant
concession with HPH Trust.

In the PRC, terminal operations in the container terminal industry are conducted pursuant to
approval from the PRC Government (as defined herein). YICT, YICTP3 and SYWPT operate Yantian
based upon the port operation permits issued by the port authority and approvals from the National
Development and Reform Commission and the Ministry of Commerce. The Port Law of the PRC and
other relevant regulations authorise the port authority to impose penalties or even revoke the port
operation permits if an enterprise engaging in port operation violates certain specified obligations. HPH
Trust is subject to the risk that the port operation approvals may be cancelled or changed by the PRC
Government due to political, social, military, economic instability or conditions.

The operation terms of YICT, YICTP3 and SYWPT have been specified in their current business
licences. Any extension of such operation terms will be subject to the approval of the PRC Government.
There can be no assurance that the operation terms of YICT, YICTP3 and SYWPT will be automatically
renewed upon their expiry.

HPH Trust relies on security procedures carried out at other port facilities and by its shipping line
customers, which are outside its control.

HPH Trust inspects the physical condition and the seals of containers that enter its ports in
accordance with its own practice and the inspection procedures prescribed by, and under the authority
of, the governmental body charged with oversight of the relevant port. HPH Trust also relies on the
security procedures carried out by shipping line customers and the port facilities that containers have
previously passed through to supplement its own inspection to varying degrees.
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However, there can be no assurance that the cargo that passes through the ports of HPH Trust will
not be affected by breaches in security or acts of terrorism, either directly or indirectly, in other areas of
the supply chain, which would have an impact on HPH Trust. A security breach or act of terrorism that
occurs at one or more of the facilities, or at a shipping line or other port facility that has handled cargo
prior to the cargo arriving at the port facilities of HPH Trust, could subject HPH Trust to significant
liability, including the risk of litigation and loss of goodwill.

In addition, a major security breach or act of terrorism that occurs at one of the facilities or one of
HPH Trust’s competitors’ facilities may result in a temporary shutdown of the container terminal
industry and/or the introduction of additional or more stringent security measures and other regulations
affecting the container terminal industry, including HPH Trust. The costs associated with any such
outcome could have a material adverse effect on the business, financial condition, results of operations
and prospects of HPH Trust.

Growth in Yantian’s throughput is heavily reliant on continuing growth in international trade
between the PRC and the rest of the world.

The PRC economy has grown significantly in the past decade. The container port business in the
PRC is heavily dependent on the levels of international trade between the PRC and the rest of the
world, which ultimately depends on global economic prosperity and the continued flow of trade between
the PRC and the rest of the world. Economic downturns, recession, trade protectionist measures or fears
of any of these could significantly reduce international trading volumes, which, in turn, is likely to
reduce port throughput and may have an adverse effect on the business, financial condition, results of
operations and prospects of HPH Trust. Furthermore, although the PRC Government has implemented
various measures to encourage economic growth and international trade, there is no assurance that the
government will not change its current market-based macroeconomic policies, which could adversely
affect the business, financial condition, results of operations and prospects of HPH Trust.

Additional security requirements may increase the operating costs and restrict HPH Trust’s ability
to conduct its ports business.

In recent years, various international bodies and governmental agencies and authorities have
implemented numerous security measures that affect container terminal operations and the costs
associated with such operations. Examples of new security measures include the International Ship and
Port Facility Security Code, which was implemented in 2004, and, to the extent that HPH Trust’s ports
handle cargo destined for the United States, the global security initiatives emanating from the US Safe
Ports Act of 2006, specifically the Container Security Initiative and the Secure Freight Initiative. Failure
to comply with the security requirements applicable to HPH Trust or to obtain relevant security-related
certifications may, among other things, prevent certain shipping line customers from using the facilities
of HPH Trust and result in higher insurance premiums, which could have a material adverse effect on
the business, financial condition, results of operations and prospects of HPH Trust.

The costs associated with existing and any additional or updated security measures will negatively
affect the operating income of HPH Trust to the extent that HPH Trust is unable to recover the full
amount of such costs from its customers, who generally also have faced increased security-related costs.
Similarly, additional security measures that require HPH Trust to increase the scope of its screening
procedures may effectively reduce the capacity of, and increase congestion at, the ports in its portfolio,
which may negatively affect the business, financial condition, results of operations and prospects of
HPH Trust.
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HPH Trust and its customers are subject to regulations that govern operational, environmental
and safety standards.

HPH Trust’s terminal services are conducted under licences, concessions, permits or certificates
granted by the applicable regulatory body in the PRC and Hong Kong. Failure to comply with relevant
laws and regulations may result in financial penalties or administrative or legal proceedings against
HPH Trust, including the revocation or suspension of its concessions or licences. If any of HPH Trust’s
concessions, licences, permits or certificates are revoked, suspended or amended, the business, financial
condition, results of operations and prospects of HPH Trust may be adversely affected.

HPH Trust also must comply with various environmental and safety standards applicable under the
respective relevant laws and regulations in the PRC and Hong Kong. In addition, organisations and
government entities may enact certain rules and regulations. These standards may become increasingly
more burdensome and may require HPH Trust to incur significant capital expenditure or other
obligations. If HPH Trust fails to comply with any of these standards, it may be subject to penalties and
other sanctions and its operations in the relevant jurisdiction or jurisdictions may be adversely affected.

HPH Trust may handle goods that are hazardous, which could result in spills and/or
environmental damage.

Certain of HPH Trust’s customers are involved in the transportation of hazardous materials. The
transportation of these, which would be handled by HPH Trust, such as petroleum or chemicals, is
subject to the risk of leaks and spills, causing environmental damage. Furthermore, customers may ship
undeclared hazardous cargo to avoid the additional surcharge. Regulations also generally restrict the
handling or storage of certain amounts of specified hazardous chemicals, some of which are handled and
stored by Portfolio Container Terminals. Although the Trustee-Manager believes that the Portfolio
Container Terminals do not handle or store these hazardous chemicals in quantities above the specified
limits, there can be no assurance that they have not in the past or will not in the future violate
applicable environmental regulations. Violations of environmental regulations may subject HPH Trust to
fines and penalties or result in the closure or temporary suspension of its operations. If HPH Trust is
found to have violated environmental regulations because of the cargo handled and stored or is required
to discontinue handling such cargo, it could have a material adverse effect on the business, financial
condition, results of operations and prospects of HPH Trust.

The imposition or increase in the level of trade barriers, restrictions on exports or imports or
trade disputes with principal trading partners of the PRC may adversely affect HPH Trust.

Developed countries may impose tariffs or non-tariff barriers to restrict the flow of imported
products into their local markets. Such trade barriers or any trade dispute with the principal trading
partners of the PRC may hinder international trade and the volume of shipment, which may in turn
adversely affect the business, financial condition, results of operations and prospects of HPH Trust.

The Portfolio Container Terminals may face increased competition from other ports.

The income from, and market value of, the Portfolio Container Terminals may be dependent on
their ability to compete against other ports in the region in attracting and retaining customers. The
attractiveness of a port is dependent on factors such as location, facilities, supporting infrastructure,
service and price. An increase in (i) the number of ports or (ii) port capacity in the Pearl River Delta,
such as Shenzhen’s Da Chan Bay, may reduce the competitiveness of the Portfolio Container Terminals,
which could have a material adverse effect on the revenue generated by the Portfolio Container
Terminals. If, subsequent to the Offering, competing ports are built in the Pearl River Delta or
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substantially upgraded with superior facilities and supporting infrastructure and services, the revenue
from the Portfolio Container Terminals could be reduced, thereby adversely affecting HPH Trust’s cash
flows and the amount of funds available for distribution to Unitholders. In addition, competitors may
offer lower tariffs than those offered by the Portfolio Container Terminals, which may lead to a
reduction in market share, a decrease in the volume of containers handled, or increased price
competition, in each case, adversely affecting HPH Trust’s cash flows, operating margins and
profitability.

The ports industry in the PRC is a highly regulated industry.

The PRC port industry is highly regulated. Operators are required to obtain a port operation
licence, which has to be renewed every three years (which requires certain requirements to be fulfilled),
as well as to comply with strict regulations in respect of, among other things, operational management,
supervision, inspection and the loading, unloading and storage of hazardous goods.

Although the Trustee-Manager does not expect to have any difficulties in obtaining or renewing
the port operation licences, there is no assurance that future applications to obtain or to renew the
licence will always be approved. Any failure by HPH Trust to obtain or renew its port operation licence
would have a material adverse effect on its financial condition, cash flows and results of operations.

In addition, as a result of terrorist activities and increased security concerns, there is a global
move towards increased inspection procedures and tighter import/export controls and safety regulations.
If the compliance costs of any new regulations or procedures cannot be recovered through higher ports
fees and charges, the operating margins of HPH Trust may be adversely affected.

RISKS RELATING TO HONG KONG, THE PRC AND SINGAPORE

The PRC legal system is in the process of continuous development and has inherent uncertainties
that could limit the legal protections available to HPH Trust in respect of its PRC operations.

As Yantian is located in the PRC, its operations are governed by laws and regulations in the PRC.
The PRC legal system is based on written statutes and prior court decisions are non-binding. However,
the Supreme People’s Court can issue “Judicial Explanations” which can be cited and used by lower
courts in its decisions or judgments. Since 1979, the PRC Government has promulgated laws and
regulations in relation to economic matters such as foreign investment, corporate organisation and
governance, commerce, taxation and trade, with a view to developing a comprehensive system of
commercial law. However, as these laws and regulations are continually evolving in response to
changing economic and other conditions, and because of the limited volume of published cases and their
non-binding nature, any particular interpretation of PRC laws and regulations may not be definitive.

In addition, the local people’s congresses and local governmental authorities in many provinces
and cities also promulgate various local regulations or local rules. There may be uncertainties in the
interpretation and application of these laws, administrative regulations, departmental rules, local
regulations and local rules.
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The Portfolio Container Terminals and the HPH Trust Business Portfolio are located in, or operate
in, the PRC and Hong Kong and therefore will be subject to PRC and Hong Kong laws and
policies, and political and economic conditions in the PRC and Hong Kong.

The Portfolio Container Terminals are situated in Hong Kong and the PRC. Therefore, HPH
Trust’s financial position and the results of HPH Trust’s operations will be affected by the general state
of the Hong Kong and the PRC economies and changes in the Hong Kong and the PRC regulatory
environments. HPH Trust has limited control over any of these factors. The Hong Kong economy
experienced considerable volatility during the late 1990s and from 2000 to 2003, and there can be no
assurance that it will not do so again in the future, which could have a material adverse affect on the
business, financial condition, results of operations and prospects of HPH Trust. The value of the
Portfolio Container Terminals may be adversely affected by future policies of these governments, an
economic downturn in Hong Kong or the PRC, including a slowdown of gross domestic product
(“GDP”) growth, reduced level of employment, inflation, changes in interest rates, political upheavals,
natural disasters, insurgency movements, riots, local laws and external tensions with neighbouring
countries.

The laws, regulations and accounting standards in Singapore, Hong Kong and the PRC may
change.

HPH Trust may be affected by the introduction of new or revised legislation, regulations or
accounting standards. Accounting standards in Singapore, Hong Kong and the PRC are subject to change
as accounting standards are further aligned with international accounting standards. The financial
statements of HPH Trust may be affected by the introduction of such revised accounting standards. The
extent and timing of these changes in accounting standards are unknown and subject to confirmation by
the relevant authorities.

There is no assurance that these changes will not:

° have a significant impact on the presentation of HPH Trust’s financial statements;

° have a significant impact on HPH Trust’s results of operations;

° have an adverse effect on the ability of HPH Trust to make distributions to Unitholders;

° have an adverse effect on the ability of the Trustee-Manager to carry out HPH Trust’s
investment mandate; and/or

° have an adverse effect on the business, financial condition, results of operations and
prospects of HPH Trust.

The Hong Kong Institute of Certified Public Accountants (“HKICPA™) is continuing its policy of
issuing HKFRS and interpretations which fully converge with IFRS issued by the International
Accounting Standards Board (“IASB”). The Commission of the European Communities has issued a
report confirming that Hong Kong is identified as a region that has fully adopted or implemented IFRS.
HKICPA has issued and may in the future issue more new and revised standards and interpretations,
including those required to conform with standards and interpretations issued from time to time by the
TIASB. Such factors may require adoption of new accounting policies. There can be no assurance that the
adoption of new accounting policies or new HKFRS will not have a significant impact on the financial
statements of HPH Trust.

65



HPH Trust may be affected by the introduction of new or revised legislation, regulations,
guidelines or directives affecting Registered Business Trusts.

HPH Trust may be affected by the introduction of new or revised legislation, regulations,
guidelines or directives affecting business trusts registered with the MAS (“Registered Business
Trusts”). There is no assurance that new or revised legislation, regulations, guidelines or directives will
not adversely affect Registered Business Trusts in general or HPH Trust specifically.

There may be political risks associated with doing business in Hong Kong.

A significant part of HPH Trust’s facilities and operations are currently located in Hong Kong.
Hong Kong is a Special Administrative Region of the People’s Republic of China, with its own
executive, judicial and legislative branches. Hong Kong enjoys a high degree of autonomy from the
PRC under the principle of “one country, two systems”. However, there can be no assurance that Hong
Kong will continue to enjoy the same level of autonomy from the PRC. Any intervention by the PRC
government in the affairs of Hong Kong, in breach of the “one country, two systems” principle, may
adversely affect HPH Trust’s revenues and HPH Trust’s unit prices.

Fluctuation of the Hong Kong dollar or Renminbi could adversely affect the value of distributions
paid in respect of the Units.

Since the income and profit of HPH Trust are denominated in Hong Kong dollars and Renminbi,
any fluctuation in the value of the Hong Kong dollar or Renminbi may adversely affect the value of
distributions paid in respect of the Units in Singapore dollars. In addition, as the HPH Trust Business
Portfolio is purchased and recorded in Hong Kong dollars and Renminbi, any fluctuations in the value
of Hong Kong dollars or Renminbi may adversely affect the value of HPH Trust when the relevant
books are translated into Hong Kong dollars for reporting purposes.

The exchange rates between the Renminbi and each of the other currencies included in the basket
may fluctuate to a significant extent and the Renminbi may also be revalued in the future. In addition, if
the PRC converts to a fully floating currency system, the Renminbi may experience wide fluctuations as
a result of market forces. Any decrease in the value of Renminbi may adversely affect accounting profit
and will adversely affect the value of distributions paid in respect of the Units.

HPH Trust’s results of operations could be affected by changes in foreign exchange regulations in
the PRC.

The lawful currency of the PRC is Renminbi, which is subject to foreign exchange controls and is
not at the current time freely convertible into foreign currency. The State Administration of Foreign
Exchange (“SAFE”) of the PRC, under the authority of People’s Bank of China, is empowered with the
functions of administering all matters relating to foreign exchange, including the enforcement of foreign
exchange control regulations.

Transactions involving conversion between foreign exchange and Renminbi under the capital
account of HPH Trust’s PRC subsidiaries, including principal payments in respect of foreign currency
denominated obligations, are subject to significant foreign exchange controls and the approval of SAFE.
There is no assurance that the current government policies regarding conversion of Renminbi into
foreign currencies will continue in the future.
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The ability of companies of HPH Trust that are incorporated in the PRC to declare dividends may
be limited by trapped cash.

Under PRC law, a PRC enterprise is only permitted to declare and repatriate dividends on after tax
earnings after deducting amounts for mandated reserves, which include: (i) an enterprise reserve; (ii) an
enterprise development reserve; and (iii) reserves for employee welfare for Sino-foreign joint ventures,
with the amounts deducted to be determined by the board of directors of each such Sino-foreign joint
venture, and (iv) a 10% capital reserve (totalling up to 50% of the registered capital of each such
company) for all limited liability companies other than Sino-foreign joint ventures. These reserve funds,
if put aside discretionally by the board of directors of a Sino-foreign joint venture or mandatorily by
law, cannot be repatriated even if an enterprise has no losses or likely prospect of losses or these
reserve funds are not needed for their prescribed purpose. Additionally, dividends may only be paid
from after tax earnings after taking into account depreciation expenses, which is a non-cash charge.
These reserves and depreciation charges potentially create a significant pool of trapped cash that cannot
be used to pay dividends. If there are not enough retained earnings for these reserves, the amount of
dividends the PRC companies can declare will be limited.

It may be difficult to effect service of process upon the Directors or executive officers of HPH
Trust who live in Hong Kong or to enforce against them in Hong Kong any judgments obtained
from non-Hong Kong courts.

It may be difficult to effect service of process upon the Directors or executive officers of HPH
Trust who live in Hong Kong or to enforce against them in Hong Kong any judgments obtained from
non-Hong Kong courts. As a result, investors would be required to pursue claims against such Directors
and key executives in Hong Kong courts.

HPH Trust may be exposed to various types of taxes in Singapore, PRC, the Cayman Islands,
Bahamas, the British Virgin Islands (“BVI”) and Hong Kong.

The income and gains derived by HPH Trust, directly or indirectly, from its ports and ancillary
services in Hong Kong and PRC may be exposed to various types of taxes in Singapore, PRC, Cayman
Islands, Bahamas, BVI and Hong Kong. These include income tax, withholding tax, capital gains tax
and other taxes specifically imposed for the ownership of such assets (see “Taxation” and “Appendix D
— Independent Taxation Report”). While the Trustee-Manager intends to manage the taxation in each of
these countries efficiently, there can be no assurance that the desired tax outcome will necessarily be
achieved. In addition, the level of taxation in each of these countries is subject to changes in laws and
regulations and such changes, if any, may lead to an increase in tax rates or the introduction of new
taxes. All these factors may adversely affect the level of distributions paid to the Unitholders.

There is uncertainty regarding PRC taxation.

The PRC Corporate Income Tax Law (“CIT Law”) provides that withholding tax at the rate of
10.0% is applicable to dividends and other distributions payable to shareholders who are “non-resident
enterprises”. The CIT Law defines a “non-resident enterprise” as an enterprise established in accordance
with the laws of foreign countries (regions) and with its place of effective management located outside
the PRC, but which has an establishment or a place of business in the PRC; or an enterprise which,
though having no establishment or place of business in the PRC, derives income that is sourced from
the PRC. Relevant international agreements provide that withholding tax at the reduced rate of 5.0% is
applicable to dividends payable to beneficial owners of the dividends from the PRC entities if certain
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requirements are met. If the Double Taxation Arrangement (“DTA”) with Hong Kong does not apply to
dividends paid by PRC entities to the Hong Kong holding companies held by HPH Trust, the
withholding tax rate will be 10.0% instead of 5.0%.

The PRC taxation system may undergo changes which may affect the return on investment.

The PRC income tax system was reformed in 2008, which reform introduced new tax rates and
rules. There is an increased focus on international tax, resulting in the issuance of various tax circulars,
many of which may be interpreted differently by different local tax offices and may result in unforeseen
additional tax liabilities. Differences of opinion may not be resolved in a timely manner. There have
been discussions about reforming the turnover tax system so that the Business Tax (a tax on turnover
mainly on service income without input credit) may be replaced by the Value-Added Tax in the future.
Since there is no published proposal as to this change, it is not possible to assess the likely impact on
the level of distributions payable to the Unitholders.

HPH Trust may be unable to comply with the conditions for various tax exemptions and/or tax
rulings obtained, or the tax exemptions and/or tax rulings may no longer apply.

HPH Trust may, from time to time, obtain various tax exemptions and/or tax rulings from the
Inland Revenue Authority of Singapore (“IRAS”) or the Ministry of Finance, Singapore. The approvals
for these tax exemptions and/or tax rulings may be subject to HPH Trust satisfying the stipulated
conditions. Where these conditions are not satisfied, or are no longer satisfied by HPH Trust, the tax
exemptions and/or tax rulings may not apply. The approvals may also be granted based on the facts
presented to the IRAS and/or the Ministry of Finance, Singapore. Where the facts turn out to be
different from those represented to the IRAS and/or the Ministry of Finance, Singapore, or where there
is a subsequent change in the tax laws, the tax exemptions and/or tax rulings may not apply. In
particular, HPH Trust has obtained an exemption from Singapore income tax under Section 13(12) of the
Income Tax Act on dividends it receives from HPH Trust HoldCo throughout the life of HPH Trust
subject to stipulated conditions being met.

RISKS RELATING TO THE INVESTMENT IN THE UNITS

The sale of a substantial number of Units by (i) the Sponsor and/or any of its transferees of the
Units (following the lapse of the lock-up arrangements) or (ii) the Cornerstone Investors in the
public market could adversely affect the price of the Units.

Following the Offering, HPH Trust will have 8,708,888,000 issued Units, of which 3,309,378,000
Units will be held by the Sponsor (assuming the Over-allotment Option is not exercised before the
Upstream Distribution (as defined herein), and up to 1,780,220,000 Units will be held by the
Cornerstone Investors (who are not subject to any lock-up arrangements). If any of (i) the Sponsor and/
or any of its transferees of the Units (following the lapse of the relevant respective lock-up arrangement,
or pursuant to any applicable waivers) or (ii) any of the Cornerstone Investors sells or is perceived as
intending to sell a substantial amount of its Units, or if a secondary offering of the Units is undertaken
in connection with an additional listing on another securities exchange, the market price for the Units
could be adversely affected. (See “Plan of Distribution — Lock-up Arrangements” and “Information
concerning the Units” for further details.)
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The Sponsor, whose interest in HPH Trust’s business may be different from the other Unitholders,
will be able to exercise significant influence over certain activities of HPH Trust.

The Sponsor, its respective subsidiaries, related corporations (as defined in the Companies Act,
Chapter 50 of Singapore) and/or associates are engaged in, among other things, the development of, and
investment in, ports and related activities. Immediately following the Offering, it is intended that the
Sponsor will hold 3,309,378,000 Units (assuming that the Over-allotment Option is not exercised and
before the Upstream Distribution (as defined herein)). This is equivalent to 38.0% of the total number of
Units expected to be in issue at the Listing Date. (See “Information Concerning the Units — Principal
Unitholders of HPH Trust and their Unitholdings™ for further details.)

The Sponsor will therefore be in a position to exercise significant influence in matters which
require the approval of Unitholders. (See “Risk Factors — The Trustee Manager may only be removed by
an extraordinary resolution of the Unitholders”.) As a controlling Unitholder of HPH Trust, the interests
of the Sponsor may not necessarily be in line with the best interests of HPH Trust or of the other
Unitholders. The actions of the Sponsor could favour such other interests over the interests of HPH
Trust and the interests of other Unitholders, which could materially and adversely affect the business,
financial condition, results of operations and prospects of HPH Trust.

The proceeds from a winding up of HPH Trust may be less than the amount invested by investors
under the Offering.

Should HPH Trust be wound up, depending on the circumstances under which HPH Trust is wound
up and the terms upon which assets of HPH Trust are disposed of, there is no assurance that an investor
under the Offering will recover all or any part of his investment.

HPH Trust may not be able to make distributions to Unitholders at all or the level of distributions
may fall.

If the HPH Trust Business Portfolio held by HPH Trust does not generate sufficient income, HPH
Trust’s cash flows and ability to make distributions will be adversely affected.

In addition, as HPH Trust’s initial investment in the Portfolio Container Terminals is through the
entities held in HPH Trust, in order to make distributions to Unitholders, HPH Trust will rely on the
receipt of dividends from the entities held in HPH Trust. There can be no assurance that the initial
distribution will be as forecast and there can be no assurance that HPH Trust will have sufficient
distributable or realised profits or surplus in any future period to make distributions, pay interest, or
make advances. The ability of the entities held in HPH Trust to pay dividends, make interest payments
and repay shareholder loans may be affected by a number of factors including, among other things:

° their respective businesses and financial positions;
° insufficient cash flows received from the assets;

° applicable laws and regulations, which may restrict the payment of dividends by the entities
held by HPH Trust;

° operating losses incurred by the entities held by HPH Trust in any financial year;
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° changes in accounting standards, taxation laws and regulations, laws and regulations in
respect of foreign exchange repatriation of funds, corporation laws and regulations relating
thereto in Hong Kong, the PRC and/or Singapore;

° trapped cash in the entities held by HPH Trust (as a result of depreciation being a mandatory
accounting expense under the applicable accounting standards), which cannot be effectively
utilised when the existing shareholder’s loans at the Hong Kong companies and the retained
earnings at the PRC companies have been fully repaid; and

° the terms of agreements to which they are, or may become, a party.

Further, any change in the applicable laws in Singapore, Hong Kong or the PRC may limit HPH
Trust’s ability to pay or maintain distributions to Unitholders.

No assurance can be given as to HPH Trust’s ability to pay or maintain distributions, that the level
of distributions will increase over time, that rates for port and related services will increase or that the
receipt of income in connection with the expansion of the ports and related services or future
acquisitions of ports and related services will increase HPH Trust’s Distributable Income to Unitholders.

Market and economic conditions may affect the market price and demand for the Units.

Movements in domestic and international securities markets, economic conditions, foreign
exchange rates and interest rates may affect the market price of, and demand for, the Units.

An increase in market interest rates may have an adverse impact on the market price of the Units
if the annual yield on the price paid for the Units gives investors a lower return as compared to other
investments.

Foreign Unitholders may not be permitted to participate in future rights issues and preferential
offerings by HPH Trust.

The Trust Deed provides that the Trustee-Manager may, in its absolute discretion, elect not to
extend an offer of Units under a rights issue or preferential offering to those Unitholders whose
addresses are outside Singapore, after taking relevant factors into consideration, including whether the
Trustee-Manager considers the election necessary or expedient on account either of the legal restrictions
under the laws of the relevant jurisdiction or the requirements of the relevant regulatory body or stock
exchange in that jurisdiction. The rights or entitlements to the Units to which such Unitholders would
have been entitled will be offered for sale and sold in such manner, at such price and on such other
terms and conditions as the Trustee-Manager may determine, subject to such other terms and conditions
as the Trustee-Manager may impose. The proceeds of any such sale, if successful, will be paid to the
Unitholders whose rights or entitlements have been so sold, provided that where such proceeds payable
to the relevant Unitholders are less than S$10.00, the Trustee-Manager is entitled to retain such proceeds
as part of the Trust Property. The holding of the relevant holder of the Units may be diluted as a result
of such sale.
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The actual performance of HPH Trust and the HPH Trust Business Portfolio could differ
materially from the forward-looking statements in this document.

This document contains forward-looking statements regarding, among other things, forecast
distribution levels for the Forecast Period and the Projection Year. These forward-looking statements are
based on a number of assumptions that are subject to significant uncertainties and contingencies, many
of which are beyond the Trustee-Manager’s control (see “Profit and Cash Flow Forecast and Profit and
Cash Flow Projection — Assumptions”).

HPH Trust’s revenue is dependent on a number of factors, including the receipt of payments from
its customers, which may decrease for a number of reasons including the lowering of rates, insolvency
of customers and delay in payment by customers. These may adversely affect HPH Trust’s ability to
achieve the forecast distributions as some or all events and circumstances assumed may not occur as
expected, or events and circumstances may arise that are not currently anticipated.

No assurance is given that the assumptions will be realised and the actual distributions will be as
forecast. In addition, the Selected Financial Information and Operational Data contained in this
document are not necessarily indicative of the future performance of HPH Trust.

Yield on investments to be held by HPH Trust is not equivalent to yield on the Units.

Generally speaking, yield depends on the amount of net income and is calculated as the amount of
revenue generated by the investments concerned, less the expenses incurred in connection with such
investments compared against the current value of the investments.

However, distribution yield on the Units depends on the distributions payable on the Units as
compared with the purchase price of the Units. While there may be some correlation between these two
yields, they are not the same and will vary accordingly for investors who purchase Units in the
secondary market at a market price that differs from the Offering Price.

The Trustee-Manager is not obliged to redeem Units.

Unitholders have no right to request the Trustee-Manager to redeem their Units while the Units are
listed on the SGX-ST. It is intended that Unitholders may only deal in their listed Units through trading
on the SGX-ST.

The Trustee-Manager may only be removed by an extraordinary resolution of the Unitholders.

Under the Trust Deed and the Business Trusts Act, the Trustee-Manager may only be removed by
Unitholders by way of an extraordinary resolution (that is, by the approval of not less than 75% of the
voting rights of all Unitholders who vote on such resolution). Accordingly, a Unitholder who owns or
controls more than 50% but less than 75% of the Units and has statutory control of HPH Trust may not
be able to remove the Trustee-Manager. Correspondingly, a Unitholder who owns or controls not less
than 25% of the Units will have the ability to block any resolution to remove the Trustee-Manager. All
Unitholders will be able to vote on the resolution to remove the Trustee-Manager.
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It may be difficult for HPH Trust to dispose of the Initial Port Land or substantially the whole of
the Initial Port Land (including any disposal of the Port Operation Business thereon).

The business objective of HPH Trust is articulated in the Trust Deed as carrying on the Port
Operation Business at all times, at the minimum, at the Initial Port Land or substantially the whole of
the Initial Port Land. This business objective preserves the integration of the Portfolio Container
Terminals and their continuing value to HPH Trust arising from their strategic locations in the Pearl
River Delta, the world’s largest trading hub by throughput. A critical driver for the success of a port is
its location.

Any proposal that would result in HPH Trust ceasing to carry on the Port Operation Business at all
times, at the Initial Port Land or substantially the whole of the Initial Port Land (including any disposal
of the Port Operation Business thereon) would require an amendment to the Trust Deed, which would,
in turn, require Unitholders’ approval by way of an Extraordinary Resolution. Accordingly, any
Unitholder or Unitholders that hold more than 25% of the total number of Units from time to time in
issue will be able to block any Unitholders’ resolution to approve such a proposal.

(See “Constitution of Hutchison Port Holdings Trust — Trust Deed — Operational Structure” and
“— Trust Deed — Amendments to the Trust Deed” for details of the scope of business and business
objectives of HPH Trust and the definitions of “Port Operation Business” and “Initial Port Land”.)

The Units have never been publicly traded and the listing of the Units on the Main Board of
the SGX-ST may not result in an active or liquid market for the Units.

There is no public market for the Units prior to the Offering and an active public market for the
Units may not develop or be sustained after the Offering. The Trustee-Manager has received a letter of
eligibility from the SGX-ST to have the Units listed and quoted on the Main Board of the SGX-ST.
However, listing and quotation does not guarantee that a trading market for the Units will develop or, if
a market does develop, the liquidity of that market for the Units. Prospective Unitholders should view
the Units as illiquid and must be prepared to hold their Units for an indefinite length of time.

There is no assurance that the Units will remain listed on the SGX-ST.
Although it is currently intended that the Units will remain listed on the SGX-ST, there is no
guarantee of the continued listing of the Units. Among other factors, HPH Trust may not continue to

satisfy the listing requirements of the SGX-ST. Accordingly, Unitholders will not be able to sell their
Units through trading on the SGX-ST if the Units are no longer listed on the SGX-ST.
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Certain provisions of the Singapore Code on Take-over and Mergers could have the effect of
discouraging, delaying or preventing a merger or acquisition, which could adversely affect the
market price of the Units.

Under the Singapore Code on Take-overs and Mergers, an entity is required to make a mandatory
offer for all the Units not already held by it and/or parties acting in concert with it (as defined by the
Singapore Code on Take-overs and Mergers) in the event that an increase in the aggregate unitholdings
of it and/or parties acting in concert with it results in the aggregate unitholdings crossing certain
specified thresholds.

While the Singapore Code on Take-overs and Mergers seeks to ensure an equality of treatment
among Unitholders, its provisions could substantially impede the ability of Unitholders to benefit from a
change in control and, as a result, may adversely affect the market price of the Units and the ability to
realise any potential change of control premium.

The price of the Units may decline after the Offering.

The Offering Price of the Units is determined by agreement between the Trustee-Manager and the
Joint Bookrunners. The Offering Price may not be indicative of the market price for the Units upon
completion of the Offering. The trading price of the Units will depend on many factors, including, but

not limited to:

° the perceived prospects of HPH Trust’s business and investments and the market for port and
related services;

° differences between HPH Trust’s actual financial and operating results and those expected by
investors and analysts;

° changes in research analysts’ recommendations or projections;
° changes in general economic or market conditions;
° the market value of HPH Trust’s assets;

° the perceived attractiveness of the Units against those of other business trusts, equity or debt
securities;

° the balance between buyers and sellers of the Units;
° the size and liquidity of the Singapore Registered Business Trust market;

° any changes to the regulatory system, including the tax system, both generally and
specifically in relation to Registered Business Trusts;

° the ability on the Trustee-Manager’s part to implement successfully its investment and
growth strategies;

° foreign exchange rates; and

° broad market fluctuations, including increases in interest rates and weakness of the equity
and debt markets.
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To the extent that HPH Trust retains operating cash flows for investment purposes, working capital
reserves or other purposes, these retained funds, while increasing the value of its underlying assets, may
not correspondingly increase the market price of the Units. Any failure on HPH Trust’s part to meet
market expectations with regard to future earnings and cash distributions may adversely affect the
market price for the Units.

Where new Units are issued at less than the market price of Units, the value of an investment in
Units may be affected. In addition, Unitholders who do not, or are not able to, participate in the new
issuance of Units may experience a dilution of their interest in HPH Trust.

In addition, the Units are not capital-safe products and there is no guarantee that Unitholders can
regain the amount invested. If HPH Trust is terminated or liquidated, it is possible that investors may
lose a part or all of their investment in the Units.

The rights of HPH Trust and the Unitholders to recover claims against the Trustee-Manager are
limited.

The Trust Deed limits the liability of the Trustee-Manager to any matter or thing done or suffered
or omitted to be done by them in good faith in the absence of fraud, wilful default, breach of trust or
where the Trustee-Manager fails to exercise Due Care (as defined herein). In addition, the Trust Deed
provides that the Trustee-Manager is entitled to be indemnified against any actions, costs, claims,
damages, expenses or demands to which they may be subject as the trustee-manager of HPH Trust so
long as such action, cost, claim, damage, expense or demand is not occasioned by fraud, wilful default,
breach of trust or where the Trustee-Manager fails to exercise Due Care. As a result, the rights of HPH
Trust and the Unitholders to recover claims against the Trustee-Manager are limited.

Third parties may be unable to recover for claims brought against the Trustee-Manager as the
Trustee-Manager is not an entity with significant assets.

Third parties, in particular, Unitholders, may in the future have claims against the Trustee-Manager
in connection with the carrying on of its duties as trustee-manager of HPH Trust (including in relation
to the Offering and this document).

Under the terms of the Trust Deed, the Trustee-Manager is indemnified from the Trust Property
against any actions, costs, claims, damages, expenses or demands to which it may be put as the
trustee-manager of HPH Trust unless occasioned by the fraud, wilful default, breach of trust or where
the Trustee-Manager fails to exercise Due Care. In the event of any such fraud, wilful default, breach of
trust or failure to exercise Due Care, only the assets of the Trustee-Manager itself and not the Trust
Property would be available to satisfy a claim.

The Trustee-Manager is incorporated in Singapore, and a substantial portion of HPH Trust’s
assets are located in Hong Kong and the PRC, and it may not be possible for investors to effect
service of process, including in connection with certain judgments, on HPH Trust outside of
Singapore, or as the case may be, Hong Kong and the PRC.

The Trustee-Manager is incorporated in Singapore. A substantial portion of HPH Trust’s assets are
located in Hong Kong and the PRC, and all of the Directors reside outside the United States. As a
result, it may not be possible for investors to effect service of process on the Trustee-Manager or the
Directors in the United States, including in connection with civil liability claims under the US federal
securities laws or the securities laws of any state within the United States, or upon other bases.
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In particular, judgments of US courts based upon the civil liability provisions of the United States
are not enforceable in Singapore courts and there is doubt as to whether Singapore courts will enter
judgments in original actions brought in the United States.

Moreover, as a substantial portion of HPH Trust’s assets are located in Hong Kong and the PRC,

investors outside of Hong Kong and the PRC may be required to pursue claims in Hong Kong and the
PRC if they are unable to pursue their claims through the Trustee-Manager.
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USE OF PROCEEDS
ISSUE PROCEEDS

The Trustee-Manager expects the proceeds from the Offering and the issue of the Cornerstone
Units will be between approximately US$4,913.6 million (based on the Minimum Offering Price) and
approximately US$5,831.5 million (based on the Maximum Offering Price).

HPH Trust will not receive any of the net proceeds from the exercise of the Over-Allotment
Option granted by the Sponsor.

USE OF PROCEEDS

The Trustee-Manager intends to apply the proceeds from the Offering and the issue of the
Cornerstone Units towards the partial settlement of the consideration for the Acquisition on the Listing
Date (the “Partial Acquisition Amount”). The Partial Acquisition Amount, which amounts to between
US$4,868.6 million to US$5,786.5 million, represents 100.0% of the net proceeds from the Offering and
the issue of the Cornerstone Units.

The balance of the consideration for the Acquisition, which will be paid on or before the fifth
Business Day following the Listing Date, will be settled by way of the issue of the Consideration Units
on the Listing Date and by using the proceeds from the New Debt Facility.

The Sponsor has agreed to pay all of the Equity Issue Expenses and the Debt Issue Expenses but
not including certain Upfront Debt Transaction Costs.

Pending the deployment of the proceeds, as described above, the Trustee-Manager may place the
remaining funds in fixed deposits with banks or financial institutions or use the funds for investment in
short term money market instruments, as the Directors may deem appropriate in their absolute
discretion. In the reasonable opinion of the Directors, there is no minimum amount that must be raised
in the Offering.

The following tables, included for the purpose of illustration, set out the intended source and
application of the total proceeds from the Offering and the issue of the Cornerstone Units.

Based on the Minimum Offering Price, the intended source and application of the total proceeds
from the Offering are as follows:

As a dollar amount for each
US$ of the total issue
proceeds of the Offering

(US$ (US$ and the issue of the
Source million) | Application million) Cornerstone Units
Offering 3,293.6 | Payment of the Partial 4,868.6 0.99

Acquisition Amount

Cornerstone Units 1,620.0 | Payment of the Upfront 45.0 0.01
Debt Transaction Costs

Total 4,913.6 | Total 4,913.6 1.00
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Based on the Maximum Offering Price, the intended source and application of the total proceeds
from the Offering and the issue of the Cornerstone Units are as follows:

Offering 4,211.5 | Payment of the Partial 5,786.5 0.99
Acquisition Amount

Cornerstone Units 1,620.0 | Payment of the Upfront 45.0 0.01
Debt Transaction Costs

Total 5,831.5 | Total 5,831.5 1.00

The Trustee-Manager will make periodic announcements on the utilisation of the net proceeds from
the Offering via SGXNET as and when such funds are materially utilised, and will provide the status on
the use of the net proceeds in the annual report of HPH Trust.

EQUITY ISSUE EXPENSES
The Sponsor has agreed to pay all of the Equity Issue Expenses.

The Trustee-Manager estimates that the expenses payable in connection with the Offering and the
issue of the Cornerstone Units and the application for listing, including the Underwriting, Selling and
Management Commission, professional fees and all other incidental expenses relating to the Offering
(but not including the Underwriting, Selling and Management Commission and other expenses payable
by the Sponsor in connection with the exercise of the Over-Allotment Option) will be approximately
US$166.3 million based on the Maximum Offering Price. A breakdown of these estimated expenses is as
follows ":

Underwriting, Selling and

Management Commission® 125.7 0.03 149.9 0.03
Professional fees and other

Offering-related expenses®’ 16.4 0.003 16.4 0.003
Total 142.1 0.033 166.3 0.033




Notes:

(1) Amounts exclude GST, where applicable.

(2) The Underwriting, Selling and Management Commission payable in connection with the Offering is 2.75% of the gross
proceeds of the sale of the Units under the Placement (excluding Units allotted to Cheung Kong (Holdings) Limited or its
subsidiaries under the Preferential Offer), the Units under the Public Offer, and certain Cornerstone Units (assuming the
Over-Allotment Option is not exercised). It does not include the discretionary incentive fee that the Sponsor may pay to the
International Purchasers and the Singapore Underwriters.

3) Includes, solicitors’ fees and fees for the Reporting Auditor, the Independent Auditor, the Independent Tax Advisers, the
Independent Financial Adviser, the Independent Market Research Consultant and the Independent Valuer and other
professionals’ fees as well as the cost of the production of this document, roadshow expenses and certain other expenses
incurred or to be incurred in connection with the Offering.

OTHER MATTERS

Taking into account the expected cash to be generated from the operations of the HPH Trust
Business Portfolio and amounts available from debt financing including the New Debt Facility, together
with cash and cash equivalents, the Directors are of the opinion that the working capital available to
HPH Trust is sufficient for its present requirements and anticipated requirements for capital expenditures
and other cash requirements for 12 months following the date of this document.
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INFORMATION CONCERNING THE UNITS

On 25 February 2011, upon the constitution of HPH Trust one Unit was issued to the Sponsor. The
issue price of this Unit was US$1.00. No other Units have been issued.

CONSIDERATION UNITS

On the Listing Date, separate from the Offering, the Sponsor will receive, as partial settlement of
the consideration for the Acquisition, an aggregate of 3,309,377,999 fully paid Consideration Units.

SUBSCRIPTION BY THE DIRECTORS AND EXECUTIVE OFFICERS

The Directors and the Executive Officers may, subject to applicable laws, subscribe for Units
under the Public Offer and/or the Placement and in such cases, the Trustee-Manager will make
announcements via SGXNET as soon as practicable. Save for the Trustee-Manager’s internal policy,
which prohibits the Directors and the Executive Officers from dealing in the Units at certain times as
well as applicable insider trading laws, there is no restriction on the Directors and the Executive
Officers disposing of or transferring all or any part of their unitholdings. (See “The Trustee-Manager”
and “Corporate Governance — Corporate Governance of the Trustee-Manager”).

SUBSCRIPTION FOR MORE THAN 5.0% OF THE UNITS

To the Trustee-Manager’s knowledge, as at 14 February 2011, being the latest practicable date
prior to the lodgement of this document with the MAS (the “Latest Practicable Date”), no person
intends to subscribe for more than 5.0% of the Units in the Offering. If any person were to make an
application for Units amounting to more than 5.0% of the Units in the Offering and were subsequently
allotted or allocated such number of Units, the Trustee-Manager will make the necessary announcements
at an appropriate time. The final allocation of Units will be in accordance with the unitholding spread
and distribution guidelines as set out in Rule 210 of the Listing Manual.

OPTIONS ON UNITS

No option to subscribe for Units has been granted to any of the Directors or to the Chief
Executive Officer or any other key executive officers of the Trustee-Manager.

LOCK-UPS

The Sponsor, Hutchison Port Group Holdings Limited and the Trustee-Manager have agreed to
certain lock-up arrangements (See “Plan of Distribution — Lock-up Arrangements”).
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UPSTREAM DISTRIBUTION OF UNITS BY HPH

The Sponsor has agreed to distribute or transfer its Units upstream to its ultimate shareholders
(being HWL and PSA) in the following proportion:

(a) such number of Units representing between approximately 23.1% (assuming the
Over-allotment Option is fully exercised) and 27.6% (assuming the Over-allotment Option is
not exercised) of the total number of Units in issue to HWL (or any subsidiary of HWL as
HWL may determine) (the “HWL Entity”); and

(b) such number of Units representing between approximately 8.7% (assuming the
Over-allotment Option is fully exercised) and 10.4% (assuming the Over-allotment Option is
not exercised) of the total number of Units in issue to PSA (or any subsidiary of PSA as PSA
may determine) (the “PSA Entity”).

After the upstream distribution described above, the HWL Entity and the PSA Entity will hold
their respective Units independently of each other. In connection with the upstream distribution, the
HWL Entity and the PSA Entity will each grant certain reciprocal pre-emptive rights to the other party
over the Units. Each of the HWL Entity and the PSA Entity will have the first opportunity to purchase
the other party’s Units in the event the other party wishes to sell, transfer or dispose of any of its Units,
provided that certain conditions are met.

The Securities Industry Council has confirmed that, under the arrangement described above, HWL
and its subsidiaries will not be deemed to be acting in concert with PSA and its subsidiaries to obtain or
consolidate effective control of HPH Trust.

INFORMATION ON THE CORNERSTONE INVESTORS

Each of the Cornerstone Investors has entered into a subscription agreement with the
Trustee-Manager to subscribe for such number of Units at the Offering Price for an aggregate
subscription amount equal to US$1.62 billion, conditional upon the Trustee-Manager, the Sponsor, the
Joint Bookrunners and the Underwriters entering into the Underwriting Agreements and the
Underwriting Agreements not having been, terminated pursuant to their terms on or prior to the Listing
Date. The Cornerstone Investors are Ally Holding Limited, Aranda Investments Pte. Ltd., Capital
Research and Management Company, Cathay Life Insurance Co., Ltd., Lone Pine Capital LLC (on
behalf of investment funds), Metropolitan Financial Services Ltd, Paulson & Co. Inc. and Seacrest FIR
Incorporated.

The Joint Bookrunners and Underwriters will subscribe, and pay for, or procure the subscription
and payment for, the Cornerstone Units, at the Offering Price in the event that any of the Cornerstone
Investors fail to subscribe for or pay for the Cornerstone Units. Pursuant to and subject to the terms of
the International Purchase Agreement, in the event that any one or more of the Cornerstone Investors
fail to subscribe for or pay for the Cornerstone Units that they have committed to subscribe, the
Offering may still proceed and subscribers and purchasers of the Units will still be required to pay for
and complete their subscriptions and purchases pursuant to the Offering.

Ally Holding Limited

The aggregate subscription amount committed by Ally Holding Limited is US$50.0 million.
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Ally Holding Limited is an investment holding company incorporated in the British Virgin Islands
and controlled by a major customer.

Aranda Investments Pte. Ltd.

The aggregate subscription amount committed by Aranda Investments Pte. Ltd. (“Aranda”) is
US$100.0 million.

Aranda is a company incorporated in Singapore. Its principal business activity is investment
holding. The ultimate controlling shareholder of Aranda is Temasek. Incorporated in 1974, Temasek is
an Asia investment company headquartered in Singapore. Supported by 12 affiliates and offices in Asia
and Latin America, Temasek owns a diversified S$186 billion (approximately US$130 billion) portfolio
as at 31 March 2010, concentrated principally in Singapore, Asia and the emerging economies. Total
shareholder return for Temasek since its inception has been a healthy 17% compounded annually. It has
a corporate credit rating of AAA/Aaa by rating agencies Standard & Poor’s and Moody’s respectively.

Capital Research and Management Company
The aggregate subscription amount committed by Capital Research and Management Company is

US$634.0 million. Pursuant to the subscription agreement, Capital Research and Management
Company’s subscription obligation terminates if the Offering Price exceeds US$1.08 per Unit.

Capital Research and Management Company is a United States based investment adviser that
manages The American Funds Group. Capital Research and Management Company’s parent company is
The Capital Group Companies, Inc.

Cathay Life Insurance Co., Ltd.

The aggregate subscription amount committed by Cathay Life Insurance Co., Ltd. is US$100.0
million.

Cathay Life Insurance Co., Ltd. was founded in August 1962. It became the first publicly-listed
insurance company in Taiwan following its listing in November 1964. Over the last 48 years, Cathay
Life Insurance has maintained steady growth in revenues, assets, and in-force policies and has become
the leading brand in the life insurance market in Taiwan.

Lone Pine Capital LLC (on behalf of investment funds)

The aggregate subscription amount committed by Lone Pine Capital LLC (“Lone Pine”) is
US$186.0 million.

Lone Pine is an investment firm that advises private investment funds. Lone Pine is headquartered
in Greenwich, Connecticut, USA and was founded in 1997 by Stephen F. Mandel, Jr. Lone Pine has a 67
member team of investment and operating professionals.

Metropolitan Financial Services Ltd

The aggregate subscription amount committed by Metropolitan Financial Services Ltd is US$100.0
million.
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Metropolitan Financial Services Ltd is an investment company owned by various reputable
individuals from the South-East Asia region. They own substantial stakes in both private and public
companies in the natural resources sector.

Paulson & Co. Inc.

The aggregate subscription amount committed by Paulson & Co. Inc. (“Paulson™), in its capacity
as investment adviser to certain collective pooled investment vehicles, is US$350.0 million.

Paulson was founded in 1994 by its President, John Paulson. Paulson is registered as an
investment adviser with the United States Securities and Exchange Commission. Paulson is a
multi-strategy event arbitrage investment adviser with offices located in New York, London and Hong
Kong. As of December 31, 2010 Paulson had approximately US$35.8 billion in assets under
management.

Seacrest FIR Incorporated

The aggregate subscription amount committed by Seacrest FIR Incorporated is US$100.0 million.

Seacrest FIR Incorporated is an investment holding company incorporated in the British Virgin
Islands that is beneficially owned by Jenkin Hui and several members of his immediate family.
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DISTRIBUTIONS

Statements contained in this “Distributions” section that are not historical facts are
forward-looking statements. Such statements are subject to certain risks and uncertainties that could
cause actual results to differ materially from those that may be projected. Under no circumstances
should the inclusion of such information herein be regarded as a representation, warranty or prediction
with respect to the accuracy of the underlying assumptions by the Trustee-Manager, the Joint
Bookrunners, the Underwriters, the Sponsor or any other person. Investors are cautioned not to place
undue reliance on these forward-looking statements that speak only as at the date of this document. See
“Forward-Looking Statements”.

DISTRIBUTION POLICY
Since the establishment of HPH Trust, there have not been any distributions made on the Units.

Any proposed distributions by HPH Trust will be paid from its Distributable Income, which
consists of cash flows from dividends and principal and interest payments (net of applicable taxes and
expenses) received by HPH Trust from the entities held by HPH Trust, and any other cash received by
HPH Trust from the entities held by HPH Trust, after such cash flows have been applied to:

° pay the operating expenses of HPH Trust, including the Trustee-Manager’s fees;

° repay principal amounts (including any premium or fee) under any debt or financing
arrangement of HPH Trust;

° pay interest or any other financing expense on any debt or financing arrangement of HPH
Trust; and

° provide for the cash flow needs of HPH Trust or to ensure that HPH Trust has sufficient
funds and/or financing resources to meet the short-term liquidity needs of HPH Trust.

HPH Trust’s distribution policy is to distribute 100% of HPH Trust’s Distributable Income.

After HPH Trust has been admitted to the Main Board of the SGX-ST, HPH Trust will make
distributions to Unitholders on a semi-annual basis, with the amount calculated as at 30 June and 31
December each year for the six-month period ending on each of the said dates. However, HPH Trust’s
first distribution after the Listing Date will be for the period from the Listing Date to 30 June 2011 and
will be paid by the Trustee-Manager on or before 30 September 2011. Subsequent distributions will take
place on a semi-annual basis. The Trustee-Manager will pay the distributions no later than 90 days after
the end of each distribution period.

Distributions will be declared in Hong Kong dollars. All Units will be held through the CDP, or
directly by Unitholders in the form of confirmation notes issued by the Trustee-Manager (in its sole
discretion) to them in respect of the Units. Each Unitholder will receive his distribution in the Singapore
dollars equivalent of the Hong Kong dollar distribution declared, unless he elects to receive the relevant
distribution in Hong Kong dollars or US dollars by submitting a “Distribution Election Notice” by the
books closure date. For the portion of the distributions to be paid in Singapore dollars or US dollars, the
Trustee-Manager will make the necessary arrangements to convert the distributions in Hong Kong
dollars into Singapore dollars or US dollars, as the case may be, at such exchange rate as the
Trustee-Manager may determine, taking into consideration any premium or discount that may be
relevant to the cost of exchange. The CDP, the Trustee-Manager or HPH Trust shall not be liable for
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any loss arising from the conversion of distributions payable to Unitholders from Hong Kong dollars
into Singapore dollars or US dollars. Save for approved depository agents (acting as nominees of their
customers), each Unitholder may elect to receive his entire distribution in Singapore dollars, Hong Kong
dollars or US dollars and shall not be able to elect to receive distributions in a combination of Hong
Kong dollars, Singapore dollars and/or US dollars.

HONG KONG DISTRIBUTION MODEL

The distributions from the Hong Kong companies will be derived primarily from dividends and
interest income from shareholders’ loans or intra group loans from entities within the HPH Trust Group
(net of applicable taxes and expenses) and principal repayment of such loans. It is the intention of the
Trustee-Manager that the Hong Kong companies will distribute the maximum distribution, to the extent
permissible under applicable Hong Kong laws and regulations, after taking into account the requirements
of the Hong Kong companies.

PRC DISTRIBUTION MODEL

The distributions from the PRC companies will be derived primarily from profits and/or (if
applicable) prior years retained earnings. It is the intention of the Trustee-Manager that the PRC
companies will pay the maximum dividend for any one year to the extent permissible under applicable
PRC laws and regulations after taking into account the short-term operational and liquidity requirements
of the PRC companies.

PAYMENT OF DIVIDENDS

Subsequent to the date of this document, certain companies within HPH Trust will declare and pay
dividends of an aggregate of approximately HK$885.0 million, less the applicable withholding tax to the
Sponsor Group and non-controlling interests, in relation to the profits of these companies for the period
up to the Listing Date. The Trustee-Manager expects these dividends to be declared and paid in March
2011. The payment of these dividends has been taken into account in Note 2(d) of the unaudited pro
forma financial statements included in “Appendix A — Reporting Auditor’s Report on Examination of the
Unaudited Pro Forma Financial Statements of Hutchison Port Holdings Trust and its subsidiaries for the
Financial Year ended 31 December 2010”.

The foregoing are statements of the present intentions of the Trustee-Manager in relation to HPH
Trust and may be subject to modification (including the reduction or cancellation of any proposed
distribution) in the sole and absolute discretion of the Trustee-Manager. The form, frequency and
amount of future distributions (if any) on HPH Trust’s Units will depend on the earnings, financial
position and results of operations of HPH Trust, as well as contractual restrictions, provisions of
applicable law and other factors that the Trustee-Manager may deem relevant.
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EXCHANGE RATE INFORMATION AND EXCHANGE CONTROLS

The table below sets forth, for the period from 2007 to the Latest Practicable Date, information
concerning the exchange rates between Singapore dollars and Hong Kong dollars (in Hong Kong dollars
per Singapore dollar) and between Singapore dollars and US dollars (in US dollar per Singapore dollar).
The exchange rates were based on the average between the bid and offer rates of the currency as
obtained from Bloomberg. No representation is made that the Hong Kong dollar amounts or the US
dollar amounts actually represent such Singapore dollar amounts or could have been or could be
converted into Singapore dollars at the rates indicated, at any other rate, or at all.

Hong Kong dollar/Singapore dollar"
Period ended Average High Low
2007 5.1803 5.4168 5.0477
2008 5.5109 5.7846 5.0650
2009 5.3375 5.6183 4.9888
2010 5.7065 6.0519 5.4571
August 2010 5.7328 5.7649 5.6870
September 2010 5.8210 5.8943 5.7550
October 2010 5.9549 6.0002 5.9019
November 2010 5.9713 6.0448 5.8821
December 2010 5.9558 6.0519 5.9010
January 2011 6.0491 6.0938 5.9930
1 February 2011 to the Latest Practicable Date® 6.1063 6.1308 6.0769
Notes:

(1) Source: Bloomberg. Bloomberg has not provided its consent, for purposes of Section 282L of the SFA, to the inclusion of
the information extracted from the relevant report published by it and therefore is not liable for such information under
Sections 282N and 2820 of the SFA. While the Trustee-Manager, the Joint Bookrunners and the Underwriters have taken
reasonable actions to ensure that the information from the relevant report published by Bloomberg is reproduced in its
proper form and context, and that the information is extracted accurately and fairly from that report, none of the
Trustee-Manager, the Joint Bookrunners, the Underwriters or any other party has conducted an independent review of the
information contained in that report or verified the accuracy of the contents of the relevant information.

(2) As at the Latest Practicable Date, the exchange rate between Singapore dollars and Hong Kong dollars (in Singapore dollars
per Hong Kong dollar) is S$1.00 : HK$6.0861.
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US dollar/Singapore dollar”
Period ended Average High Low
2007 0.6640 0.6947 0.6472
2008 0.7077 0.7417 0.6535
2009 0.6886 0.7249 0.6431
2010 0.7346 0.7798 0.7022
August 2010 0.7378 0.7426 0.7323
September 2010 0.7497 0.7598 0.7409
October 2010 0.7676 0.7735 0.7609
November 2010 0.7700 0.7798 0.7575
December 2010 0.7662 0.7792 0.7591
January 2011 0.7775 0.7820 0.7706
1 February 2011 to the Latest Practicable Date® 0.7840 0.7869 0.7795
Notes:

(1) Source: Bloomberg. Bloomberg has not provided its consent, for purposes of Section 282L of the SFA, to the inclusion of
the information extracted from the relevant report published by it and therefore is not liable for such information under
Sections 282N and 2820 of the SFA. While the Trustee-Manager, the Joint Bookrunners and the Underwriters have taken
reasonable actions to ensure that the information from the relevant report published by Bloomberg is reproduced in its
proper form and context, and that the information is extracted accurately and fairly from that report, none of the
Trustee-Manager, the Joint Bookrunners, the Underwriters or any other party has conducted an independent review of the
information contained in that report or verified the accuracy of the contents of the relevant information.

(2) As at the Latest Practicable Date, the exchange rate between Singapore dollars and US dollars (in Singapore dollars per US
dollar) is S$1.00 : US$0.7806.

Hong Kong

The following table sets forth the noon buying rate for US dollars in New York City for cable
transfers in Hong Kong dollars as certified for customs purposes by the Federal Reserve Bank of New
York (“Federal Reserve Board”) for the periods prior to 1 January 2009 and, for the periods after 1
January 2009, exchange rates as set forth in the H.10 statistical release of the Federal Reserve Board
(“Noon Buying Rate”). Such rates are provided solely for the convenience of the reader and are not
necessarily the exchange rates (if any) included elsewhere in this document.

90



Noon Buying Rate”
Period Period End  Average® High Low
(HK$ per US$1.00)
2007 7.7497 7.8020 7.8289 7.7497
2008 7.7499 7.7862 7.8159 7.7497
2009 7.7536 7.7514 7.7618 7.7495
2010 7.7810 7.7687 7.8040 7.7501
August 2010 7.7781 7.7702 7.7788 7.7605
September 2010 7.7599 7.7643 7.7738 7.7561
October 2010 7.7513 7.7580 7.7642 7.7513
November 2010 7.7649 7.7546 7.7656 7.7501
December 2010 7.7810 7.7736 7.7833 7.7612
January 2011 7.7926 7.7803 7.7978 7.7683
1 February 2011 to the Latest
Practicable Date 7.7953 7.7881 7.7953 7.7823
Notes:

(1) Source: New York Federal Reserve Board. The New York Federal Reserve Board has not provided its consent, for purposes
of Section 282L of the SFA, to the inclusion of the information extracted from the relevant report published by it and
therefore is not liable for such information under Sections 282N and 2820 of the SFA. While the Trustee-Manager, the
Joint Bookrunners and the Underwriters have taken reasonable actions to ensure that the information from the relevant
report published by the New York Federal Reserve Board is reproduced in its proper form and context, and that the
information is extracted accurately and fairly from that report, none of the Trustee-Manager, the Joint Bookrunners, the
Underwriters or any other party has conducted an independent review of the information contained in that report or verified
the accuracy of the contents of the relevant information.

(2) Determined by averaging the rates on the last Business Day of each month during the relevant year, except for the average
rates for figures in 2010, which were determined by averaging the daily rates for such month or part thereof.

EXCHANGE CONTROLS

There are no exchange controls in Singapore and Hong Kong. Currently, exchange control
restrictions exist in the PRC. Under the current foreign exchange regulations of the PRC, payments of
current account items, including dividends, trade- and service-related foreign exchange transactions, can
be made in foreign currencies without prior approval from SAFE by complying with certain procedural
requirements. However, approvals from SAFE as well as other appropriate governmental authorities are
required for payments in RMB to be converted into foreign currencies and remitted from the PRC to
pay for capital account items, such as the repayment of loans denominated in foreign currencies.
Receivables of capital account items in foreign currencies, including capital contribution and foreign
shareholder’s loans, can be remitted into the PRC and converted into RMB, by complying with certain
regulatory requirements and completing certain registration procedures with SAFE. Yantian has obtained
the Certificates of Foreign Exchange Registration as required by SAFE. Remittance of cash from the
PRC will still be subject to prior approval by SAFE or filing with SAFE via a remittance bank, on a
case by case basis.
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CAPITALISATION AND INDEBTEDNESS

The information in the table below should be read in conjunction with “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and “Use of Proceeds”.

The following table sets forth the pro forma capitalisation and indebtedness of HPH Trust as at 31
December 2010 and after application of the total proceeds from the Offering and the Cornerstone Units,
based on the Minimum Offering Price and the Maximum Offering Price.

The following table is adjusted to give effect to:

° the issue of Units and receipt of proceeds in the Offering at the Minimum Offering Price of
US$0.91 per Unit; and

° the issue of Units and receipt of proceeds in the Offering at the Maximum Offering Price of
US$1.08 per Unit.

The pro forma information below is illustrative only and does not take into account any changes in
our short-term borrowings and capitalisation after 31 December 2010, other than to give effect to the
Offering, the expected drawdown of the New Debt Facility and the transactions contemplated by the
Restructuring, including distributions to shareholders and the transfer of available-for-sale assets.

As at 31 December 2010
Minimum Offering Price Maximum Offering Price
HK$ Us$® HK$ Us$®

(in millions)

Indebtedness
Current
Bank loans — due within one year
(secured and unguaranteed)...................... 4.7 0.6 4.7 0.6
Bank loans — due within one year
(unsecured and unguaranteed).................. 2,770.0 356.0 2,770.0 356.0
Total current debt ....o.oovvnieniiiiiieieiieieennn, 2,774.7 356.6 2,774.7 356.6

Non-current
Bank loans — due after one year

(secured and guaranteed) .........c..euvvuunnnnn. 22,992.9 2,955.0 22,992.9 2,955.0

Bank loans — due after one year

(secured and unguaranteed)............cc.eun.... 133.0 17.1 133.0 17.1

Bank loans — due after one year

(unsecured and unguaranteed) ................. 3,000.0 385.6 3,000.0 385.6
Total non-current debt .........oevvvvivviinviinninnn.. 26,125.9 3,357.7 26,125.9 3,357.7
Total indebtedness......................ooeeeeeennnnn.. 28,900.6 3,714.3 28,900.6 3,714.3
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As at 31 December 2010
Minimum Offering Price Maximum Offering Price
HK$ Us$® HK$ Us$®

(in millions)

Unitholders’ funds

UNItS N ISSUE .uivvniiieiiieeiiieeieeeeeeeies 61,665.1 7,925.1 73,185.0 9,405.6

Non-controlling interests..........ccccceeeeeeeen.. 19,620.6 2,521.6 19,620.6 2,521.6
Total Unitholders’ funds............................ 81,285.7 10,446.7 92,805.6 11,927.2
Total capitalisation and indebtedness® ... 110,186.3 14,161.0 121,706.2 15,641.5
Notes:

(1) Based on an exchange rate of US$1.00 : HK$7.7810
(2) Total capitalisation equals non-current indebtedness plus total unitholders’ funds.

In connection with the Restructuring and to refinance certain existing indebtedness of the
Historical Portfolio Business, HITL, as borrower, entered into a three-year US dollar term loan facility
(the “New Debt Facility”) for the amount of US$3,000.0 million on 18 February 2011 with a syndicate
of lenders and DBS Bank Ltd., Deutsche Bank AG, Hong Kong Branch and Goldman Sachs (Asia)
L.L.C. as mandated lead arrangers. HITL is an indirect wholly-owned subsidiary of HPH Trust. It is
expected that part of the New Debt Facility will be used to refinance HITL’s existing HK$3,000.0
million bank loan (which is guaranteed by the Sponsor) within five Business Days after Listing. The
borrower’s obligations under the New Debt Facility are secured by a first priority charge over all of the
shares in HITL, a first priority fixed and floating charge over certain assets of HITL and guaranteed by
HPH Trust HoldCo and the Trustee-Manager.

The remaining existing indebtedness, which will not be refinanced by the New Debt Facility
before listing comprises (a) SHICD’s existing RMB118.0 million bank loan, which is secured by the
land it owns, and (b) YICT’s existing HK$500.0 million bank loan and YICTP3’s existing HK$2,500.0
million and HK$2,770.0 million bank loans, which are all unsecured. None of these existing bank loans
are guaranteed by HPH and it is HPH Trust’s intention to refinance these loans upon their maturity.

It is a term of the New Debt Facility that should HWL cease to own (directly and/or indirectly
through its subsidiaries) at least 15% of the total number of Units in issue from time to time, a
prepayment event will have occurred and as such it would entitle the lenders of the New Debt Facility
to require prepayment and the cancellation of the New Debt Facility subject to and in accordance with
the terms thereof. In this respect, HWL has undertaken to the Trustee-Manager that, subject to Listing
occurring, it will not, and will procure that its subsidiaries will not, during the three-year term of the
New Debt Facility (or such shorter term as may arise pursuant to the provisions in the event of
repayment or prepayment of the New Debt Facility), dispose of Units as will result in the aggregated
unitholdings of HWL and its subsidiaries falling below 15% of the total number of Units in issue from
time to time.

For further details see “The Restructuring Exercise” and “Management’s Discussion and Analysis

of Financial Condition and Results of Operations — Indebtedness — Description of Material
Indebtedness”.
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SELECTED FINANCIAL INFORMATION AND OPERATIONAL DATA

You should read the following selected historical combined financial information for the periods
and as at the dates indicated in conjunction with “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and the combined financial statements, the accompanying notes
and the related auditor’s report included elsewhere in this document. The combined financial statements
are reported in Hong Kong dollars and are prepared and presented in accordance with HKFRS.

For the purpose of divesting the Historical Portfolio Business and the River Ports Economic
Benefits and the listing of HPH Trust on the SGX-ST, the combined financial statements of the
Historical Portfolio Business have been prepared by the Trustee-Manager to present the combined
financial position, results and cash flows of the companies engaging in the Historical Portfolio
Business, which are under the management of the Sponsor, as at and for each of the years ended 31
December 2008, 2009 and 2010. Unless noted otherwise, the selected historical combined financial
information does not include the financial information of the River Ports.

The selected historical combined financial information for the years ended 31 December 2008,
2009 and 2010 of the Historical Portfolio Business have been derived from the combined financial
statements of the Historical Portfolio Business included elsewhere in this document and are qualified in
their entirety by reference to those combined financial statements and the notes thereto. The historical
results for any prior or interim periods are not necessarily indicative of results to be expected for a full
financial year or for any future period.

The Trustee-Manager intends to prepare and report the consolidated financial statements of HPH
Trust in accordance with HKFRS in subsequent periods. HKFRS reporting practices and accounting
principles differ in certain respects from US GAAP. For a discussion of differences between HKFRS and
US GAAP that are relevant to the Historical Portfolio Business, see “Summary of Certain Differences
between HKFRS and US GAAP”.
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Selected Financial Information

Combined Income Statements of
Historical Portfolio Business'"

Revenue and other income........................
Rendering of port and related services ....
Other reVenUe.........ccevvvieeeeiiiieeeeiiieeeeennenn.
Other INCOMEe.......cceeviivieeeiiiiieeeeiieeeeeaen.

Cost of services rendered ..........cceeeeeeeeeenen.
Staff COSES wovviiiiiiiiiiiiiii
Depreciation and amortisation .....................
Other operating inCOMe ...........ccceeeeereennnnnnnne
Other operating eXpenses.......ccceeeeeeeeeerenenne
Total operating expenses ...........................

Operating profit.......................................

Interest and other finance costs ...................

Share of profits less losses after tax of

associated companies .............eeveereereeeeees

Share of profits less losses after tax of

jointly controlled entities ..............eeeeeereees

Profit for the year of the Historical

Portfolio Business................c.ccccoeviiveeiinnn..

Attributable Profit of the HPH Trust

Business Portfolio®

Profit attributable to the Holding
Companies of the Historical Portfolio

BUSINESS covvniiiiiiieeeieeeeee e
River Ports Economic Benefits....................

Total attributable profit of the HPH

Trust Business Portfolio ............................

Year ended 31 December
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2008 2009 2010
(HKS$ in millions) (HKS$ in (USS$ in
millions) millions)

12,246.9 10,262.9 11,562.0 1,485.9
11,717.4 9,860.6 10,997.8 1,413.4
294.0 248.1 340.9 43.8
235.5 154.2 223.3 28.7
(3,754.9) (3,023.5) (3,691.5) (474.4)
(312.8) (250.5) (280.0) (36.0)
(1,050.1) (978.7) (1,015.5) (130.5)
306.5 84.2 61.9 7.9
(976.7) (822.0) (789.9) (101.5)
(5,788.0) (4,990.5) (5,715.0) (734.5)
6,458.9 5,272.4 5,847.0 751.4
(948.0) (406.8) (345.5) (44.4)
13.6 14.1 17.8 2.3
224.2 144.3 197.4 25.4
5,748.7 5,024.0 5,716.7 734.7
(521.8) (541.9) (619.4) (79.6)
5,226.9 4,482.1 5,097.3 655.1
2,964.3 2,590.0 2,988.5 384.1
87.9 93.5 70.9 9.1
3,052.2 2,683.5 3,059.4 393.2



As at 31 December

2008 2009 2010
(HK$ in millions) (HKS$ in (USS$ in
millions) millions)
Combined Statements of Financial
Position of Historical Portfolio
Business”
Non-current assets
Fixed asSetS...cccvviivniiiiniiiieiiieeieeeeee, 16,198.1 16,383.1 16,591.9 2,132.4
Projects under development ..................... 1,496.0 1,034.9 944.8 121.4
Leasehold land and land use rights.......... 11,966.4 11,737.6 11,529.3 1,481.7
Railway usage rightS.........cccceeevieiiiininnn. 16.6 16.3 16.2 2.1
Associated companies .............ceeeeeeeeeeennns 94.9 102.9 116.3 14.9
Jointly controlled entitiesS...............cc....... 263.8 242.8 237.7 30.5
Available-for-sale investments ................. 21.3 2,939.3 2,949.6 379.1
Total non-current assets ............cc.coeevunenn.. 30,057.1 32,456.9 32,385.8 4,162.1
Current assets
Cash and cash equivalents ....................... 7,357.9 6,782.5 10,439.0 1,341.6
Other current assetS.......oocevvvvnieeeinveeneennnns 6,480.6 3,784.1 3,671.7 471.9
Total current assetS.............cocoevivviinviinnnnns. 13,838.5 10,566.6 14,110.7 1,813.5
Total assets .........ccccovvveiviiiiiiiiiieiiiieeie, 43,895.6 43,023.5 46,496.5 5,975.6
Capital and Reserves
Combined capital and reserves .................... (2,465.8) (166.5) 3,670.0 471.7
Non-controlling interests ...........ccccceeeeeeeeen.. 5,476.4 5,948.4 6,998.9 899.5
Total equity........cccvvvvveiiiiiiiiiiiieiiieieeeeeiee, 3,010.6 5,781.9 10,668.9 1,371.2
Non-current liabilities
Loans from a fellow subsidiary ............... 8,604.2 8,664.2 8,604.2 1,113.4
Loans from non-controlling interests ....... 1,547.2 1,547.2 665.0 85.5
Loans from related companies ................. 5,260.4 5,260.4 5,260.4 676.1
Bank 10ans .......ccooeviiiiiiiiiiiiieiee e 7,984.8 10,756.2 6,119.7 786.5
Pension obligations ...........coevvvuviiiieereeenne. 405.8 184.8 112.8 14.5
Deferred tax liabilities ..........cccoecovevivnnneen. 629.0 647.6 643.1 82.7
Total non-current liabilities....................... 24,491.4 27,060.4 21,465.2 2,758.7
Current liabilities
Trade payables, other payables and
ACCTUALS toevniiieiiie e 6,224.8 5,749.6 6,224.1 799.9
Loans from non-controlling interests ....... - - 882.2 113.4
Bank 10ans .......ccoooooiiiiiiiiiiiiieeeeeen, 5,049.6 136.8 2,774.7 356.6
Other current liabilities ........................... 5,119.2 4,294.8 4,481.4 575.8
Total current liabilities.............................. 16,393.6 10,181.2 14,362.4 1,845.7
Total liabilities...................cc.oooeviiiiiinn. 40,885.0 37,241.6 35,827.6 4,604 .4
Total equity and liabilities........................ 43,895.6 43,023.5 46,496.5 5,975.6
Net current (liabilities)/assets.................... (2,555.1) 385.4 (251.7) (32.2)
Net aSSetS .....cooovvvniiiiiiie e 3,010.6 5,781.9 10,668.9 1,371.2
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Year ended 31 December

2008 2009 2010
(HK$ in millions) (HK$ in (US$ in
millions) millions)

Combined Statements of Cash Flows of

Historical Portfolio Business'"

Net cash from operating activities............... 5,751.0 6,905.4 5,884.3 756.2

Net cash (used in)/from investing

ACTIVILIES coeiiiieeeeeeeeeeee e (2,952.1) (2,731.8) 484.7 62.3

Net cash used in financing activities (2,638.9) (4,749.0) (2,712.5) (348.6)

Net change in cash and cash equivalents ... 160.0 (575.4) 3,656.5 469.9

Cash and cash equivalents at 1 January ..... 7,197.9 7,357.9 6,782.5 871.7

Cash and cash equivalents at 31 December 7,357.9 6,782.5 10,439.0 1,341.6

Notes:

(1) Accounting treatment of the River Ports Economic Benefits: Unless otherwise indicated, the selected financial information
of the Historical Portfolio Business for the historical periods of 2008, 2009 and 2010 does not include the financial
information of the River Ports. As at 31 December 2008, 2009 and 2010, the share of unaudited combined net assets of the
River Ports business was HK$568.6 million, HK$552.2 million and HK$575.4 million, respectively. The River Ports
Economic Benefits in 2008, 2009 and 2010 were HK$87.9 million, HK$93.5 million and HK$70.9 million, respectively.
Going forward, the River Ports Economic Benefits will be recorded on HPH Trust’s income statement as Other Operating
Income. For comparison purposes, Consolidated EBITDA and Consolidated EBITDA margin exclude the River Ports
Economic Benefits for all historical, pro forma, forecast and projected periods.

(2) Attributable profit of the HPH Trust Business Portfolio for the historical periods of 2008, 2009 and 2010 reflects the profit

attributable to the Holding Companies’ interest in the Historical Portfolio Business and the River Ports Economic Benefits
based on the ownerships of interests held in the Historical Portfolio Business and the River Ports Economic Benefits during
the financial years ended 31 December 2008, 2009 and 2010. For the ownership of interests in the Historical Portfolio
Business, see Note 1 to the combined financial statements of the Historical Portfolio Business as included in “Appendix
C-Independent Auditor’s Report on the Combined Financial Statements of the Business Comprising the Deep-water
Container Ports in Hong Kong and Guangdong Province and Port Ancillary Services for the Financial Years ended 31
December 2008, 2009 and 2010”.
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Other Financial and Operational Information

Other non-GAAP financial information in relation to the Historical Portfolio Business is set out

below. See “Unaudited Pro Forma Historical Financial Information — Other Financial and Operational
Information” for analysis of 2010 pro forma EBITDA.

Year ended 31 December

2008 2009 2010
(HK$ in millions, (HK$ in (US$ in
except %) millions, millions,
except %) except %)
(unaudited)

Non-GAAP items
EBITDA™ ..o 7,713.7 6,447.8 7,026.5 903.0
Consolidated EBITDA™ ..............ccccooonee. 7,278.8 6,099.8 6,639.2 853.3
Consolidated EBITDA margin® 60.6% 60.3% 58.6% 58.6%
Attributable EBITDA® ... 4,787.6 4,001.9 4,311.0 554.0
Notes:
(1) “EBITDA” is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation,

(iii) the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including,
among others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits (as defined herein).
“Consolidated EBITDA” is defined as EBITDA after excluding (i) the share of EBITDA of associated companies, (ii) the
share of EBITDA of jointly controlled entities and (iii) the River Ports Economic Benefits. EBITDA, Consolidated EBITDA
and the related ratios in this document are supplemental measures of performance and liquidity and are not required by, or
presented in accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial
performance or liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income,
operating income or any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an
alternative to cash flow from operations or a measure of liquidity. Other companies may calculate EBITDA differently from
HPH Trust, limiting its usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flows in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flows (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies, which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure”.

The table below sets out the primary components of EBITDA for the periods indicated.

Year ended 31 December

2008 2009 2010
(HK$ in millions) (HK$ in millions) (US$ in millions)
(unaudited)
Consolidated EBITDA .......ccoceeiiiiiniieniiciieene 7,278.8 6,099.8 6,639.2 853.3
River Ports Economic Benefits ..........cccceevnnnnes 87.9 93.5 70.9 9.1
Share of EBITDA of associated companies 29.6 28.7 33.3 4.2
Share of EBITDA of jointly controlled entities 317.4 225.8 283.1 36.4
EBITDA ....coooiiiiiiiiiicee e 7,713.7 6,447.8 7,026.5 903.0
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2) Consolidated EBITDA margin is defined as Consolidated EBITDA as defined in Note 1 above divided by revenue and other
income (including sundry income but excluding interest income) of the Historical Portfolio Business. Interest income
amounted to HK$230.2 million, HK$151.2 million and HK$223.3 million in 2008, 2009 and 2010, respectively.

3) Attributable EBITDA is defined as the EBITDA attributable to the Holding Companies’ interest in the Historical Portfolio
Business and the River Ports Economic Benefits based on the ownerships of interests held in the Historical Portfolio
Business and the River Ports Economic Benefits during the financial years ended 31 December 2008, 2009 and 2010. For
the ownership of interests in the Historical Portfolio Business, see Note 1 to the combined financial statements of the
Historical Portfolio Business as included in “Appendix C — Independent Auditor’s Report on the Combined Financial
Statements of the Business Comprising the Deep-water Container Ports in Hong Kong and Guangdong Province and Port
Ancillary Services for the Financial Years ended 31 December 2008, 2009 and 2010”.

Other operational information in relation to the Historical Portfolio Business is set out below.

Year ended 31 December
Throughput™ 2008 2009 2010
(TEU in thousands)

7,427.5 8,126.5 9,465.5
1,664.1 1,378.4 1,574.2
9,683.5 8,579.0 10,134.0

Notes:

(1) The published statistics from the Hong Kong Marine Department for the total of local and transhipment throughput
incorporate liftings to or from oceangoing vessels and containers received from or delivered to ports located within the
river trade zone (as defined by the Hong Kong Marine Department) by water-borne traffic, i.e. traffic to and from the Pearl
River Delta via barges. The published statistics are not directly comparable to throughput figures of HIT and COSCO-HIT
shown in the above table. HIT and COSCO-HIT figures in 2008 in the table above exclude volumes in relation to
lighterwork and water-borne traffic which, based on the estimates of the Trustee-Manager, totalled approximately 1.8
million TEU and 0.1 million TEU, respectively. For 2009 and 2010, the HIT and COSCO-HIT figures in the table above
include volumes in relation to lighterwork and the water-borne traffic so as to make the figures more comparable to
statistics used by the industry.

(2) The throughput data for HIT does not include throughput from overflow operations at HIT during the peak season.

Other financial information in relation to the Historical Portfolio Business’s operations in Hong
Kong and the PRC is set out below.

Year ended 31 December

Non-GAAP items . 2008 2009 2010
(HK$ in millions) (HKS$ in (US$ in
millions) millions)
(unaudited)
Revenue and other Hong Kong............ 5,979.5 5,032.1 5,433.7 698.3
income generated PRC....c.oovvviin, 6,037.2 5,079.5 5,905.0 758.9
from™®
EBITDA by region® 3,033.4 2,558.8 2,677.9 344.1
4,680.3 3,889.0 4,348.6 558.9
Attributable EBITDA 2,631.9 2,197.9 2,325.1 298.8
by region®® 2,155.7 1,804.0 1,985.9 255.2

Notes:
(1) Includes other income such as sundry income but excludes interest income.
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(©))

3)

(C))

EBITDA is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation, (iii)
the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including, among
others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. EBITDA and the related
ratios in this document are supplemental measures of performance and liquidity and are not required by, or presented in
accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial performance or
liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income, operating income or
any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an alternative to cash flow
from operations or a measure of liquidity. Other companies may calculate EBITDA differently from HPH Trust, limiting its
usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flow in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flow (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies, which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure.”

Attributable EBITDA is defined as the EBITDA attributable to the Holding Companies’ interest in the Historical Portfolio
Business and the River Ports Economic Benefits based on the ownerships of interests held in the Historical Portfolio
Business and the River Ports Economic Benefits during the financial years ended 31 December 2008, 2009 and 2010. For
the ownership of interests in the Historical Portfolio Business, see Note 1 to the combined financial statements of the
Historical Portfolio Business as included in “Appendix C — Independent Auditor’s Report on the Combined Financial
Statements of the Business Comprising the Deep-water Container Ports in Hong Kong and Guangdong Province and Port
Ancillary Services for the Financial Years ended 31 December 2008, 2009 and 2010”.

Includes the River Ports Economic Benefits.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion should be read together with the information in “Selected Financial
Information and Operational Data”, “Unaudited Pro Forma Historical Financial Information” and the
combined financial statements of the Historical Portfolio Business as at and for the years ended 31
December 2008, 2009 and 2010, with related notes thereto, included elsewhere in this document.

Statements contained in this “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” that are not historical facts may be forward-looking statements. Such statements
are subject to certain risks, uncertainties and assumptions that could cause actual results to differ
materially from those forecasts. Under no circumstances should the inclusion of such information herein
be regarded as a representation, warranty or prediction with respect to the accuracy of the underlying
assumptions by the Trustee-Manager or any other person, or that these results will be achieved or are
likely to be achieved (see “Forward-looking Statements” and “Risk Factors” for further details).
Recipients of this document and all prospective investors in the Units are cautioned not to place undue
reliance on these forward-looking statements.

Unless noted otherwise, the financial information and discussion and analysis in this
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” do not
include the financial information of the River Ports.

The combined financial statements have been prepared in accordance with HKFRS, which may
differ in certain significant respects from generally accepted accounting principles in other countries.
For a discussion of certain differences between HKFRS and US GAAP, as applicable to the combined
financial statements, see “Summary of Certain Differences between HKFRS and US GAAP”.

OVERVIEW

HPH Trust is the first publicly traded container port business trust and provides Unitholders with
an attractive opportunity to invest in the market leader of the world’s largest trading hub by throughput,
the Pearl River Delta, which consists of two of the world’s busiest container port cities by throughput —
Hong Kong and Shenzhen, PRC. HPH Trust’s sponsor is Hutchison Port Holdings Limited, the global
leader in the container port sector by throughput and a subsidiary of HWL.

HPH Trust’s investment mandate is principally to invest in, develop, operate and manage
deep-water container ports in the Pearl River Delta. HPH Trust may also invest in other types of port
assets, including river ports, which are complementary to the deep-water container ports operated by
HPH Trust, as well as undertake certain port ancillary services including, but not limited to, trucking,
feedering, freight-forwarding, supply chain management, warehousing and distribution services.

101



On a combined basis, Hong Kong and Shenzhen, PRC was the world’s busiest container port
market in 2009 with a total throughput of approximately 39.2 million TEU'. In connection with the
Offering and prior to the Listing Date, HPH Trust will acquire from the Sponsor its two principal
deep-water container port assets in Hong Kong and Shenzhen, PRC. These two deep-water container
port assets are HPH Trust’s interest in the operators of:

° HIT and COSCO-HIT located in Hong Kong; and
° Yantian located in Shenzhen, PRC.

In addition, in connection with the Offering and prior to the Listing Date, HPH Trust will acquire
from the Sponsor, and the Sponsor will account to HPH Trust for, all of the River Ports Economic
Benefits.

RECENT DEVELOPMENTS
Restructuring

In preparation for the Offering, a restructuring exercise is being implemented by the Sponsor to
establish HPH Trust and the ownership structure of the HPH Trust Business Portfolio. The Restructuring
is being implemented in the manner described in “The Restructuring Exercise”.

On 28 February 2011, the Sponsor and HPHT Limited (“HPH Trust HoldCo”), a wholly-owned
subsidiary of HPH Trust, entered into the Sale and Purchase Agreement pursuant to which:

(a) the Sponsor agreed to sell, or procure the sale of, and HPH Trust HoldCo agreed to acquire,
the entire issued share capital of each of the Holding Companies and the River Ports
Economic Benefits. The Holding Companies together indirectly own the interests in the
operators of the Portfolio Container Terminals and the Portfolio Ancillary Services; and

(b) the Sponsor agreed to assign, or procure the assignment of, and HPH Trust HoldCo agreed to
accept, or procure the acceptance of the assignment of, certain related party and
shareholders’ loans in the aggregate principal amount of approximately HK$24,125.4 million
together with the accrued interest thereon. These loans were made by certain related parties
and shareholders to certain companies in the HPH Trust Group and on completion of the
Restructuring, such loans will become intra-group loans between companies within the HPH
Trust Group.

Completion of the Acquisition will take place prior to the Listing Date on 15 March 2011.

Further details of the Sale and Purchase Agreement are set out in “Certain Agreements Relating to
Hutchison Port Holdings Trust — Sale and Purchase Agreement”.

The consideration for the Acquisition is approximately HK$102,878.7 million and is subject to an
adjustment calculated in the manner described in “The Restructuring Exercise”. The Initial Consideration
was determined based on the estimated fair value of the HPH Trust Business Portfolio as at 25 February
2011. The loans from related parties and shareholders of the companies in the HPH Trust Group referred

1 See “Overview of the Container Port Industry” prepared by Drewry Shipping Consultants Limited (the “Independent
Market Research Consultant” or “Drewry”).
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to in subparagraph (b) above will be transferred and assigned by the relevant related parties and
shareholders to HPH Trust HoldCo and one of its subsidiaries as part of the Restructuring so that on
completion of the Restructuring, such loans will become intra-group loans between companies within the
HPH Trust Group.

The Initial Consideration will be satisfied on completion of the acquisition and the loan
assignments by the issue of promissory notes by HPH Trust HoldCo and one of its subsidiaries to the
Sponsor (or as it may direct) with an aggregate principal amount equal to the Initial Consideration.

The Promissory Notes will be settled as follows:

(a) by the issue of an aggregate of 3,309,377,999 Consideration Units to the Sponsor (or as it
may direct) on the Listing Date; and

(b) by the payment of cash to the Sponsor (or as it may direct), a portion of which will be paid
on the Listing Date using the net proceeds from the Offering and the issue of the Cornerstone
Units and the balance being paid on or before the fifth Business Day following the Listing
Date using the proceeds from the New Debt Facility.

The Promissory Notes do not bear any interest, provided that in the event the proceeds from the
New Debt Facility are not available on or before the Final Payment Date, the outstanding principal
amount of the Promissory Notes will bear interest from the Final Payment Date until the date of
payment of such outstanding principal amount at the rate of interest up to that charged to HITL for the
New Debt Facility and HPH Trust shall provide such security as the Sponsor may require up to that
required under the New Debt Facility. Such security, if required by the Sponsor to be provided by HPH
Trust, may consist of the same security provided by HITL under the terms of the New Debt Facility,
that is, the borrower’s obligations under the New Debt Facility are secured by a first priority charge
over all of the shares in HITL, a first priority fixed and floating charge over certain assets of HITL and
guaranteed by HPH Trust HoldCo and the Trustee-Manager.

HPH Trust HoldCo has undertaken to the Sponsor to use its best endeavours to procure the
drawdown of the New Debt Facility or to obtain alternative sources of financing and to pay the
outstanding principal amount and accrued interest of the Promissory Notes.

As part of the Restructuring, HPH Trust will retain HKS$5,188.7 million in cash and cash
equivalents for capital expenditure and general working capital requirements. The remaining cash and
cash equivalents and available-for-sale investments, consisting of listed debt securities issued by certain
subsidiaries of HWL, will be distributed to the holding companies of the Historical Portfolio Business
prior to the Listing. Such available-for-sale investments are intended to be retained by the Sponsor (or
as the Sponsor may direct).

For further details regarding the Restructuring, see “The Restructuring Exercise”, “Certain
Agreements Relating to Hutchison Port Holdings Trust” and “Unaudited Pro Forma Historical Financial
Information”.

Post-IPO Trust Structure
HPH Trust is a business trust. Under Singapore law, business trusts are allowed to pay

distributions to investors out of operating cash flow (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the
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business trust as these liabilities fall due) unlike Singapore-incorporated companies, which can only pay
dividends out of distributable profits. As a result, there are some differences in the financials of HPH
Trust when compared to those of a Singapore-incorporated company.

A business trust is able to make distributions to its unitholders in excess of its net profit after tax
or when it records a loss after tax, so long as the distributions are supported by the operating cash flow.
As such, HPH Trust may report quarterly or annual net profit amounts that are less than operating cash
flow amounts, which is not uncommon for a business trust holding infrastructure assets, due to:

(i) structuring to optimise tax efficiency;

(ii) non-cash depreciation and amortisation expenses associated with infrastructure assets (which
are typically capital intensive); and

(iii) other non-cash items accounted for as expenses in accordance with relevant accounting
standards.

These non-cash items may affect HPH Trust’s ability to pay distributions.
New Debt Facility

In connection with the Restructuring and in order to refinance certain existing indebtedness of the
Historical Portfolio Business, HITL, as borrower, entered into a three-year US dollar term loan facility
for the amount of US$3,000 million on 18 February 2011 with a syndicate of lenders and DBS Bank
Ltd., Deutsche Bank AG, Singapore Branch and Goldman Sachs (Asia) L.L.C. as mandated lead
arrangers. HITL is an indirect wholly-owned subsidiary of HPH Trust. It is expected that part of the
New Debt Facility will be used to refinance HITL’s existing HK$3,000 million bank loan (which is
guaranteed by the Sponsor) within five Business Days of the Listing Date. The borrower’s obligations
under the New Debt Facility are secured by a first priority charge over all of the shares in HITL, a first
priority fixed and floating charge over certain assets of HITL and guaranteed by HPH Trust HoldCo and
the Trustee-Manager.

Interest Expenses

The interest margin of the New Debt Facility is 1.2% per annum and the interest rate is the
interest margin plus the London Interbank Offered Rate (“LIBOR”).

Conditions to Funding Under the New Debt Facility

The New Debt Facility is available to the borrower for drawdown, subject to the satisfaction of
customary conditions from the Listing Date to the earlier of the date falling one month after the Listing
Date and 18 April 2011 (both days inclusive).

All amounts available under the New Debt Facility are expected be fully drawn by HITL within
five Business Days of the Listing Date. As of the Latest Practicable Date, no funds had been drawn
down on the New Debt Facility. HITL is expected to issue a drawdown notice on the Listing Date.
Repayments will be made in accordance with standard repayment terms set forth in the New Debt
Facility.
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Final Maturity and Repayment

All principal outstanding under the New Debt Facility is required to be repaid on the final
maturity date, being three years from the date of the New Debt Facility. The facility may also be
voluntarily prepaid.

Covenants

The New Debt Facility contains a number of customary covenants and undertakings for a corporate
facility of similar nature, including without limitation a number of financial covenants and negative
pledges relating to the HPH Trust Group. The financial covenants consist of a gearing test with
consolidated borrowed money not to exceed 0.75 times adjusted consolidated net worth', an interest
cover requirement of at least 6.00:1.00 and a leverage ratio not to exceed 5.75:1.00. In addition, there is
a limit of US$3.15 billion on the maximum indebtedness of HITL.

Change of Control Mandatory Prepayment and Cancellation Events

The New Debt Facility also includes a number of prepayment and cancellation events, which apply
in certain circumstances on disposals, receipts of insurance and sale proceeds and on change of control
relating to HPH Trust. A change of control occurs if HWL ceases to be the beneficial owner of 15% or
more of the issued Units.

Events of Default

The New Debt Facility also contains a number of customary events of default, including in respect
of non-payment, breaches of warranties and undertakings, cross-default, insolvency and nationalisation.

Upon the occurrence of an event of default, the lenders will be entitled to declare the amount
outstanding under the New Debt Facility to be immediately due and payable and to cancel the facility.

River Ports Economic Benefits

As part of the Restructuring, HPH Trust will acquire from the Sponsor, and the Sponsor will
account to HPH Trust for, all of the River Ports Economic Benefits attributable to the business of three
PRC river ports located in Jiangmen, Nanhai and Jiuzhou, whose operations are complementary to HIT,
COSCO-HIT and Yantian. The River Ports Economic Benefits were HK$87.9 million, HK$93.5 million
and HK$70.9 million in 2008, 2009 and 2010, respectively. Prior to the Restructuring, the River Ports
Economic Benefits represented dividends paid to related parties outside of the Historical Portfolio

1 “Adjusted consolidated net worth” means the aggregate of:
(i) the amount paid up or credited as paid up on the Units; and

(ii)  the amounts standing to the credit of HPH Trust’s consolidated reserves (including but not limited to any such
balance on the revaluation reserve and retained profits or losses) after adding back any amount attributable to write
downs, impairment and amortisation of goodwill and purchase price allocation attributable to the period commencing
from and including the Listing Date,

all as shown by the historical combined financial information for the year ended 31 December 2010, but where the
auditors’ report thereon is in any way qualified, an amount shall be deducted from the aggregate, such amount to present a
true and fair view of the relevant entry.
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Business. Going forward, the River Ports Economic Benefits will be recorded as other operating income
to HPH Trust. Unless noted otherwise, the financial information in this section does not include the
financial information of the River Ports.

Acquisition of Interests in Certain Companies Comprising the Historical Portfolio Business

In January and February 2011, the Historical Portfolio Business acquired equity interests in certain
subsidiaries from non-controlling interests included in the Historical Portfolio Business. The effect of
these acquisitions will be to increase the profit attributable to holders of the Historical Portfolio
Business.

BASIS OF PRESENTATION OF THE COMBINED FINANCIAL STATEMENTS

The Sponsor has divested certain of the operators of its deep-water container ports in Guangdong
Province, Hong Kong and Macau and certain port ancillary services, including trucking, container
freight station, feedering, freight-forwarding, supply chain management, warehousing and distribution
services (collectively the “Portfolio Container Terminals and Portfolio Ancillary Services” or
“Historical Portfolio Business”) and the River Ports Economic Benefits to HPH Trust, a
Singapore-based business trust registered with the Monetary Authority of Singapore.

For the purpose of divesting the operators of the Portfolio Container Terminals and Portfolio
Ancillary Services and the River Ports Economic Benefits and the listing of HPH Trust on the SGX-ST,
the combined financial statements have been prepared by the Trustee-Manager to present the combined
financial position, results and cash flows of the companies engaging in the Historical Portfolio Business
(excluding the River Ports Economic Benefits), under the management of the Sponsor, for each of the
years ended 31 December 2008, 2009 and 2010, on the basis set out in note 1 to the combined financial
statements.

The Historical Portfolio Business includes:

° an 86.50% interest in Hongkong International Terminals Limited, the owner and operator of
Terminals 4, 6, 7 and two berths in Terminal 9 at Kwai Tsing, Hong Kong;

° a 43.25% interest in COSCO-HIT Terminals (Hong Kong) Limited, the owner and operator of
Terminal 8 East at Kwai Tsing, Hong Kong;

° a 48.00% interest in Yantian International Container Terminals Limited, the operator of
Yantian International Container Terminals Phases I and II at Yantian district, Shenzhen, PRC,
in the Guangdong Province of the PRC;

° a 42.74% interest in Yantian International Container Terminals (Phase III) Limited, the
operator of Yantian International Container Terminals Phase III and its expansion project,
which is being developed;

° a 42.74% interest in Shenzhen Yantian West Port Terminals Limited, the operator of
Shenzhen Yantian West Port Terminals Phase I and Shenzhen Yantian West Port Terminals
Phase II, which is being developed;

° a 100.00% interest in Asia Port Services Limited, which is mainly engaged in providing port

ancillary services, including mid-stream services (which are vessel-handling services in the
harbour involving the lifting and discharging of containers from barges alongside the vessel);
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° a 70.80% interest in Shenzhen Hutchison Inland Container Depots Co., Limited, which
operates an inland container depot and‘ warehouse in Shenzhen, PRC; and

° a 100.00% interest in HPH E. Commerce Limited which provides supply logistic services.

As described above, in January and February 2011 the Historical Portfolio Business acquired
equity interests in certain subsidiaries from non-controlling interests which had the effect of increasing
the effective interest in these subsidiaries. For further details, see note 1 to the combined financial
statements of the Historical Portfolio Business included in “Appendix C — Independent Auditor’s Report
on the Combined Financial Statements of the Business Comprising the Deep-Water Container Ports in
Hong Kong and Guangdong Province and Port Ancillary Services for the Financial Years Ended 31
December 2008, 2009 and 2010

CRITICAL ACCOUNTING POLICIES, ESTIMATES AND JUDGMENTS

The preparation of the combined financial statements often requires the use of judgments to select
specific accounting methods and policies from several acceptable alternatives. Furthermore, significant
estimates and assumptions concerning the future may be required in selecting and applying those
methods and policies in the combined financial statements. The Historical Portfolio Business bases its
estimates and judgments on historical experience and various other assumptions that it believes are
reasonable under the circumstances. Actual results may differ from these estimates and judgments under
different assumptions or conditions.

The Trustee-Manager believes that the application of the accounting policies, which are important
to the financial position and results of operations of the Historical Portfolio Business, requires
significant judgments and estimates on the part of management. For a summary of all of the accounting
policies of the Historical Portfolio Business, including the accounting policies discussed below, see
notes 2 and 3 to the combined financial statements included in “Appendix C — Independent Auditor’s
Report on the Combined Financial Statements of the Business Comprising the Deep-Water Container
Ports in Hong Kong and Guangdong Province and Port Ancillary Services for the Financial Years Ended
31 December 2008, 2009 and 2010”.

Long Lived Assets

The Historical Portfolio Business has made substantial investments in tangible and intangible
long-lived assets in its container terminal operating business. Changes in technology or changes in the
intended use of these assets may cause the estimated period of use or value of these assets to change.

The Historical Portfolio Business considers its assets impairment accounting policy to be a policy
that requires one of the most extensive applications of judgments and estimates by management.

Assets that are subject to depreciation and amortisation are reviewed to determine whether there is
any indication that the carrying value of these assets may not be recoverable and have suffered an
impairment loss. If any such indication exists, the recoverable amounts of the assets are estimated in
order to determine the extent of the impairment loss, if any. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. Such impairment loss is recognised in the income
statement.

Management judgment is required in the area of asset impairment, particularly in assessing: (1)

whether an event has occurred that may indicate that the related asset values may not be recoverable;
(2) whether the carrying value of an asset can be supported by the recoverable amount, being the higher
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of fair value less costs to sell or net present value of future cash flows, which are estimated based upon
the continued use of the asset in the Historical Portfolio Business; and (3) the appropriate key
assumptions to be applied in preparing cash flow projections, including whether these cash flow
projections are discounted using an appropriate rate. Changing the assumptions selected by management
to determine the level, if any, of impairment, including the discount rates or the growth rate assumptions
in the cash flow projections, could materially affect the net present value used in the impairment test
and, as a result, affect the Historical Portfolio Business’s financial condition and results of operations.

Depreciation

Depreciation of operating assets constitutes a substantial operating cost for the Historical Portfolio
Business. The cost of fixed assets is charged as depreciation expense over the estimated useful lives of
the respective assets using the straight-line method. The Historical Portfolio Business periodically
reviews changes in technology and industry conditions, asset retirement activity and residual values to
determine adjustments to estimated remaining useful lives and depreciation rates.

Actual economic lives may differ from estimated useful lives. Periodic reviews could result in a
change in depreciable lives and therefore depreciation expense in future periods.

During the year ended 31 December 2009, management re-assessed the useful lives of fixed assets.
Management concluded that the useful lives of fixed assets other than properties should be extended by
one to 10 years as it reflects more fairly the estimated useful lives of these assets. This represents a
change in accounting estimates and has been accounted for prospectively.

Accrual of Net Revenue

Accrual of revenue was made with reference to the throughput handling and the terms of
agreements of container handling service. Consequently, recognition of revenues is based on the volume
of services rendered as well as the latest tariff agreed with customers or best estimated by the
management. This estimate is based on the latest tariff and other industry consideration as appropriate.
If the actual revenue differs from the estimated accrual, this will have an impact on revenues in future
periods.

Pension Costs

The Historical Portfolio Business operates several defined benefit plans. Pension costs for defined
benefit plans are assessed using the projected unit credit method in accordance with HKAS 19,
Employee Benefits. Under this method, the cost of providing pensions is charged to the income
statement so as to spread the regular cost over the future service lives of employees in accordance with
the advice of the actuaries who carry out a valuation of the plans. The pension obligation is measured at
the present value of the estimated future cash outflows using interest rates determined by reference to
market yields at the end of the reporting period based on high quality corporate bonds with currency
and term similar to the estimated term of benefit obligations. All actuarial gains and losses are
recognised in full, in the year in which they occur, in the statement of other comprehensive income.

Management appointed actuaries to carry out a full valuation of these pension plans to determine

the pension obligations that are required to be disclosed and accounted for in the combined accounts in
accordance with the HKFRS requirements.
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The actuaries use assumptions and estimates in determining the fair value of the defined benefit
plans and evaluate and update these assumptions on an annual basis. Judgment is required to determine
the principal actuarial assumptions to determine the present value of defined benefit obligations and
service costs. Changes to the principal actuarial assumptions can significantly affect the present value of
plan obligations and service costs in future periods.

Tax

Deferred tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying values in the accounts. Deferred tax
assets are recognised for unused tax losses carried forward to the extent it is probable that future taxable
profits will be available against which the unused tax losses can be utilised, based on all available
evidence. Recognition primarily involves judgment regarding the future financial performance of the
particular legal entity or tax group in which the deferred tax asset has been recognised. A variety of
other factors are also evaluated in considering whether there is convincing evidence that it is probable
that some portion or all of the deferred tax assets will ultimately be realised, such as the existence of
taxable temporary differences, group relief, tax planning strategies and the periods in which estimated
tax losses can be utilised. The carrying amount of deferred tax assets and related financial models and
budgets are reviewed at the end of the reporting period and to the extent that there is insufficient
convincing evidence that sufficient taxable profits will be available within the utilisation periods to
allow utilisation of the carry forward tax losses, the asset balance will be reduced and charged to the
income statement.

FACTORS AFFECTING RESULTS OF OPERATIONS AND FINANCIAL CONDITION

The Historical Portfolio Business’s results of operations and financial condition are affected in
particular by the following factors:

Throughput Volume

The container throughput volume of HIT and Yantian, as measured in TEU, is an important factor
in determining the financial performance of HIT and Yantian. The container throughput volume of HIT
and Yantian is in turn affected by global and PRC economic conditions.

The global financial crisis, which commenced in late 2008, significantly weakened the global
economy and consumer confidence and eroded demand for goods, which in turn impacted the global
shipping and port industries in a material and adverse manner. The total throughput of Hong Kong
(which includes Kwai Tsing) and Shenzhen, PRC, decreased by 14.3% and 15.0%, respectively, in 2009
compared to 2008, according to Drewry.

HIT’s container throughput volume increased by 9.4%, from 7.4 million TEU in 2008 to 8.1
million TEU in 2009, primarily due to an increase in transhipment activities, while Yantian’s container
throughput volume decreased by 11.4%, from 9.7 million TEU in 2008 to 8.6 million TEU in 2009,
primarily due to reduced demand resulting from the global financial crisis. The increase in throughput
volume was mainly attributable to intra-Asia and transhipment activities, which have lower handling
charges compared to O&D throughput.

Since the first quarter of 2010, both the global economy and the PRC’s exports and imports have
experienced a strong recovery as financial recovery has appeared to begin in many markets. HIT’s
container throughput volume increased by 16.5%, from 8.1 million TEU in 2009 to 9.5 million TEU in
2010. Yantian’s container throughput volume increased by 18.1%, from 8.6 million TEU in 2009 to 10.1
million TEU in 2010.
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Throughput of HIT and Yantian
The following table provides throughput data for HIT and Yantian for the periods indicated.

Year ended 31 December

Throughput™ 2008 2009 2010
(TEU in thousands)

HIT ) oot 7,427.5 8,126.5 9,465.5

YANEAI ¢+ttt ettt 9,683.5 8,579.0 10,134.0

Note:

(1) The published statistics from the Hong Kong Marine Department for the total of local and transhipment throughput
incorporate liftings to or from oceangoing vessels and containers received from or delivered to ports located within the
river trade zone (as defined by the Hong Kong Marine Department) by water-borne traffic, i.e. traffic to and from the Pearl
River Delta via barges. The published statistics are not directly comparable to throughput figures of HIT shown in the
above table. HIT figures in 2008 in the table above exclude volume in relation to lighterwork and water-borne traffic
which, based on the estimates of the Trustee-Manager, totalled approximately 1.8 million TEU and 0.1 million TEU,
respectively. For 2009 and 2010, the HIT figures in the table above include volumes in relation to lighterwork and the
water-borne traffic so as to make the figures more comparable to statistics used by the industry.

(2) The throughput data for HIT does not include throughput from overflow operations at HIT during the peak season.

Throughput Mix

The Historical Portfolio Business’s results of operations are also substantially dependent on the
mix between the two main categories of throughput, namely O&D and transhipment, handled at its port
facilities.

O&D containers and transhipment containers are subject to different handling rates at terminals.
Transhipment containers earn lower revenue per move than O&D containers, and generate lower margins
for the container port operator. O&D containers also offer greater potential earnings from ancillary
services such as storage, delivery, cleaning and repair. However, these ancillary services account for
only a small proportion of the container terminal operator’s earnings, as loading and discharging
containers account for approximately 80% of the terminal operator’s earnings.

Structurally, the pricing mechanisms for O&D containers and transhipment containers differ, with
transhipment containers generally earning much lower revenue than O&D containers, as multiple
handling of the same container results in higher operating costs so transhipment containers, which are
typically handled more times than O&D containers, generally provide lower margins than O&D
containers.

The deep-water conditions near Yantian and its proximity to the manufacturing centre in the Pearl
River Delta region, which has the highest concentration of manufacturing facilities in the world, provide
Yantian with a natural advantage in generating higher percentages of O&D throughput compared to
transhipment throughput. Due to its geographic location and local market conditions, the Historical
Portfolio Business’s HIT operations typically handle relatively higher levels of transhipment throughput
compared to Yantian.

The Historical Portfolio Business’s results of operations, and particularly its margins, are also
affected by the proportion of throughput by product mix, which is composed of empty and laden
containers. Handling laden containers results in higher tariffs and margins compared to empty
containers.
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HIT Throughput Data

The following table provides throughput data of HIT by route type and product mix for the periods
indicated.

HIT®"
Year ended 31 December
2008 2009 2010
(TEU in thousands)

Throughput by route type O&D ..o, 4,208.9 3,300.2 3,791.0

Transhipment...................... 3,218.6 4,826.3 5,674.5
Throughput by product mix  Empty .....ccccoovvveeiiiiiiniinnnnnn. 892.9 839.4 1,164.5

Laden.....cccooovuiiveiiinnnnineeen, 6,534.6 7,287.1 8,301.0
Note:

(1) The throughput data for HIT does not include throughput from overflow operations at HIT during the peak season.

Yantian Throughput Data

The following table provides throughput data of Yantian by route type and product mix for the
periods indicated.

Yantian
Year ended 31 December
2008 2009 2010
(TEU in thousands)

Throughput by route type O&D...coooiiiiiiiiis 8,721.5 7,834.1 9,317.6

Transhipment..................... 962.0 744.9 816.4
Throughput by product mix  Empty .....cccccoeeiiiiiiiiiiiinnnnnn. 3,888.9 3,358.1 4,023.6

Laden.....cccccccceeieiiiiinnnnnn. 5,794.6 5,220.9 6,110.4
Tariffs

In addition to supply and demand, a terminal operator’s ability to set tariffs depends on its overall
competitiveness, which is determined by a number of factors, such as geographical reach and
connectivity, operating efficiency, berth availability, mega vessel handling capability, technology
offerings, transportation and logistics network and ancillary services and facilities. HIT and Yantian are
both centrally located in the Pearl River Delta region, where they are situated at the nexus of major
shipping trade routes and are connected to a well-developed transportation and logistics network, serving
as a hub where manufacturers meet buyers and as a gateway between east and west. Despite the global
financial crisis, in 2008 and 2009 HIT and Yantian’s tariffs for O&D trade routes were relatively stable,
although those for transhipments experienced some volatility. Due to the general economic recovery in
2010, HIT and Yantian’s tariffs for O&D and transhipment trade routes generally improved.
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Capacity and Operating Efficiency

The Historical Portfolio Business’s revenue growth is significantly driven by expansion of capacity
at its existing terminals, the development of new terminals and potential acquisitions. The Historical
Portfolio Business’s acquisition and development growth is based on pursuing selective value-enhancing
development projects for existing assets, strategically leveraging the Sponsor’s pipeline and selectively
pursuing third party acquisition opportunities. The Trustee-Manager will endeavour to identify, evaluate
and selectively pursue value-enhancing greenfield or brownfield development opportunities and
acquisitions with attractive cash flow generation characteristics and long-term DPU-accretion potential.
However, from time to time, the operators of the Historical Portfolio Business may sell or divest
businesses in the ordinary course of business.

The Trustee-Manager believes that the Historical Portfolio Business operates some of the most
efficient deep-water container ports in the world through the effective use of the nGen system, staff,
contract workers and equipment. Both HIT and Yantian are natural deep-water ports, capable of serving
mega vessels of 8,000 TEU or above at gross quay crane rates of at least 30 moves per hour and are
supported by a powerful backbone terminal operating system co-developed in-house by HIT and Yantian.
By operating more efficiently, the Historical Portfolio Business seeks to increase capacity, which in turn
permits increased throughput, making each container move more profitable. Increased operating
efficiency also reduces the Historical Portfolio Business’s cost base as it is better able to utilise its
existing assets. At ports that can be expanded physically, the Historical Portfolio Business may use
efficiency improvements to incrementally increase capacity until demand reaches a point that justifies
the capital expenditure costs associated with physical expansion.

The following table sets out the average cost per TEU for the HIT and Yantian facilities.

Average cost per TEU®

Year ended 31 December

2008 2009 2010
(HK$)
HIT oo ettt 374.2 290.5 275.7
YAIEIAIL ¢+ttt ettt ettt et e ee e, 218.9 220.9 224.1

Note:
(1) Average cost per TEU is defined as total operating expenses divided by total throughput. Total operating expenses include
cost of services rendered, staff costs, depreciation and amortisation, other operating income and other operating expenses.

Due to cost savings and increased operating efficiency, there was a significant decrease in the
average cost per TEU for HIT from HK$374.2 for the year ended 31 December 2008 to HK$275.7 for
the year ended 31 December 2010.

Costs of Contract Workers

Both HIT and Yantian engage third party sub-contractors to provide contract workers for non-core
positions, such as tractor drivers, frontloaders/forklift drivers, gatehouse clerks and security guards.
These contract workers make up a significant portion of the Historical Portfolio Business’s workforce.
The costs of such contract workers are consequently a major component of the Historical Portfolio
Business’s operating costs. In order to avoid dependence on any particular source for contract workers,
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the Historical Portfolio Business relies on a pool of approximately 100 sub-contractors to provide
contract workers. This pool of sub-contractors is chosen based on the rigorous procurement policy and
process of the Historical Portfolio Business.

Approximately 2,000 to 3,000 contract staff are assigned to work at HIT’s operations on a daily
basis while Yantian deploys approximately 2,000 to 4,000 contract staff for its operations each day,
depending on the operational needs of the ports. These staff are assigned under contracts with terms
ranging from one to three years. The contract negotiations with these sub-contractors are handled by
in-house management teams for both ports, which ensures that the sub-contracting process is handled
effectively and efficiently. The rates agreed with subcontractors were relatively stable through 2008 and
2009 due to the economic downturn. However, there have been some rate increases in 2010, particularly
for Yantian, due to inflationary pressures and the recovery of the local economy.

Power and Fuel Costs

Other key contributors to the Historical Portfolio Business’s results of operations are power and
fuel costs, which accounted for 9.1%, 7.7% and 8.7% of the Historical Portfolio Business’s total
operating expenses in 2008, 2009 and 2010, respectively.

Diesel prices in Hong Kong fluctuate in line with global oil prices. A significant decline in diesel
prices, along with other power saving initiatives, allowed HIT to enjoy savings of approximately
HK$77.0 million in power and fuel costs in 2009 compared to 2008. HIT’s power and fuel costs
increased by approximately HK$38.0 million in 2010 compared to 2009, primarily due to increased
diesel prices.

Conversely, Yantian’s electricity expenses increased by 74.1% in 2010 when compared to 2009 due
to the introduction by the Shenzhen Power Supply Bureau of a new method for calculating electricity
consumption based on capacity charges, which resulted in an additional annual expense for Yantian of
approximately RMB45.0 million.

To manage operating expenses, including power and fuel costs, both HIT and Yantian have
implemented a series of energy-saving and environmental measures, such as converting rubber-tyre
gantry cranes from diesel to electricity, replacing diesel tractors with liquefied natural gas tractors and
other cost saving measures.

Changes in Foreign Exchange Rates

The HPH Trust Business Portfolio’s profitability and financial condition are affected by changes in
foreign exchange rates, particularly with respect to changes in the exchange rate of the Renminbi and
the Hong Kong dollar. The Historical Portfolio Business’s reporting currency is the Hong Kong dollar.
The majority of its revenue is recognised in Hong Kong dollars and US dollars while a significant
proportion of its operating expenses, particularly relating to Yantian, are denominated in Renminbi. The
Historical Portfolio Business had net exchange gains of HK$258.7 million, HK$42.9 million and
HK$49.7 million in 2008, 2009 and 2010, respectively, primarily due to Yantian having net positive
RMB-denominated assets and the appreciation of the Renminbi against the Hong Kong dollar,
particularly in 2008.
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The Trustee-Manager expects that the HPH Trust Business Portfolio will have increased exposure
to changes in foreign exchange rates because a portion of its future capital expenditure needs that will
be settled in Renminbi will be met by debt financing that is primarily denominated in Hong Kong
dollars or US dollars. Increased debt financing could result in a change in the Historical Portfolio
Business’s net exposure to Renminbi appreciation.

Taxation

The Historical Portfolio Business’s financial condition is affected by the applicable statutory tax
rates, tax exemptions and preferential tax rates to which it is subject. The Historical Portfolio Business’s
effective tax rate based on profit before tax was 9.5%, 11.1% and 11.3% for the years ended 31
December 2008, 2009 and 2010, respectively.

Before 2007, under the Foreign Investment Enterprise and Foreign Enterprise Income Tax Law
(“FEIT Law”) — Detailed Implementation Rule (“DIR”) Article 73, the enterprise income tax rate in the
Special Economic Zone (where the Yantian is located) was 15% (the statutory rate was then 33%). In
2007, PRC tax reform resulted in the enactment of the CIT Law which revised the statutory tax rate to
25%, with a phase-in period (under Article 57) of 5 years for enterprises located in zones that were
subject to preferential tax rates as follows (specified under Circular GuoFa (2007) 39):

° 2008 — 18%;

° 2009 - 20%;

) 2010 — 22%;

° 2011 — 24%; and

° 2012 onwards — 25%.

Under the FEIT Law DIR Article 75(1), Sino-foreign equity joint venture enterprises (“EJV”)
engaged in the setting up of ports are entitled to a 5-year exemption and a 5-year 50% reduction in
FEIT from their respective first profit-making years (‘“Tax Holiday”). According to Article 57 of the
CIT Law, enterprises enjoying a Tax Holiday under the FEIT Law may continue to enjoy such Tax
Holiday until the end of the period of the preferential tax treatment; provided, however, if such an
enterprise fails to derive any profits and therefore does not benefit from the tax exemption and reduction
treatment, the Tax Holiday would start from the first effective year of the CIT Law. According to Article
27 of the CIT Law and its Implementation Rules Article 87, major State-supported public infrastructure
facility projects are entitled to a 3-year exemption and a 3-year 50% reduction. Tax rates under the CIT
Law should however be applied thereafter.

Going forward, the profitability and financial condition of HPH Trust will be affected by the
granting and expiration of Tax Holidays for existing facilities and as new capacity is built, as well as
any changes to the statutory tax rates applicable to its operations. In addition, HPH Trust’s ability to
distribute dividends will be affected by withholding taxes (currently 5.0%) levied on distributions from
Yantian to the shareholders of the Historical Portfolio Business.

114



Allocation of Results of Operations of Yantian

The profit attributable to shareholders of the Historical Portfolio Business is significantly affected
by the arrangements for allocating the revenue and operating costs of the Yantian business between the
shareholders of the operators of Yantian. To effectively manage the operations and costs among different
phases of Yantian with different shareholders, Yantian is operated as a stand-alone business and the
operating profit is allocated based on a pre-defined formula taking into account the respective capacity
of each phase, as set out in the agreement among the shareholders of the operators of Yantian. The
impact of these agreed allocations changes as additional capacity comes online. As at 31 December
2010, prior to the acquisition of non-controlling interests in certain of its subsidiaries in Yantian, HPH
Trust’s effective equity interest in Yantian was approximately 45.6%. Yantian’s other shareholders
consist of YPG and YPH and other operators in the shipping and port services industry.

See “— Recent Developments — Acquisition of Interests in Certain Companies Comprising the
Historical Portfolio Business”.

SIGNIFICANT LINE ITEMS IN INCOME STATEMENT

A discussion of the significant line items in the Historical Portfolio Business’s combined income
statement is set out below.

Revenue

Revenue comprises income generated from rendering of port and related services (including
handling, dockage, restowage, inspection, trucking, feedering, freight forwarding, supply chain
management, warehousing and distribution services), income generated from transportation and logistics
solutions, system development and support fees, management fee income, licence fee, and dividend
income from available-for-sale investments. Revenue includes income generated from overflow
operations at HIT primarily during the peak season and amounted to HK$243.9 million, HK$245.6
million and HK$289.4 million in 2008, 2009 and 2010, respectively.

The following table provides a breakdown of the revenue of the Historical Portfolio Business for
the periods indicated.

Year ended 31 December

Revenue 2008 2009 2010

(HK$ in millions) (HK$ in (US$ in

millions) millions)

Rendering of port and related services........ 11,717.4 9,860.6 10,997.8 1,413.4
Rendering of transportation and logistics
SOLULIONS . evveiieee e 226.8 171.6 242.2 31.1
Other™ ... 67.2 76.5 98.7 12.7
Total ... 12,011.4 10,108.7 11,338.7 1,457.2
Note:

(1) Other includes system development and support fees, management fee income, licence fee and dividend income from
available-for-sale investments.
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Other Income

Other income includes mainly interest income on bank deposits earned.
Operating Expenses

Total operating expenses include cost of services rendered, staff costs, depreciation and
amortisation, other income and other operating expenses. Total operating expenses amounted to
HK$5,788.0 million, HK$4,990.5 million and HK$5,715.0 million for the years ended 31 December
2008, 2009 and 2010, respectively. The following table sets out the breakdown of total operating

expenses of the Historical Portfolio Business for the periods indicated.

Year ended 31 December

Total operating expenses 2008 2009 2010
(HK$ in millions) (HKS$ in (US$ in
millions) millions)
HIT oo 2,779.3 2,360.5 2,609.2 335.3
Yantian.....oceveeeeeeeiiiiiiee e 2,119.6 1,894.9 2,270.6 291.8
Other ..o 889.1 735.1 835.2 107.4
Total .........ooeiiiiiiii 5,788.0 4,990.5 5,715.0 734.5

Cost of Services Rendered

Cost of services rendered comprises direct charges (including contract workers), staff costs for
operational staff, repairs and maintenance costs, power and fuel costs, and business taxes. Staff costs for
operational staff includes mainly wages and salaries, allowances, pension contributions and other staff
benefits.

The following table provides a breakdown of the cost of services rendered of the Historical
Portfolio Business for the periods indicated.

Year ended 31 December

Cost of services rendered 2008 2009 2010
(HKS$ in millions) (HKS$ in (USS$ in
millions) millions)
HIT oo 1,598.1 1,298.0 1,573.9 202.3
Yantian......ueeveeiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeenns 1,415.1 1,113.0 1,406.0 180.7
Other ...t 741.7 612.5 711.6 91.4
Total ......c...oovvvviiiiiiiiiiii e, 3,754.9 3,023.5 3,691.5 474.4

Direct charges amounted to 50.5%, 45.1% and 50.4% of the cost of services rendered of HIT in
2008, 2009 and 2010, respectively. Staff costs for operational staff amounted to 26.8%, 34.0% and
28.8%, respectively, of the cost of services rendered of HIT for the same periods. Repairs and
maintenance costs amounted to 8.8%, 9.7% and 9.2% of the cost of services rendered of HIT for the
same periods. Power and fuel costs amounted to 13.9%, 11.2% and 11.6%, respectively, of the cost of
services rendered of HIT for the same periods.
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Direct charges amounted to 27.6%, 25.1% and 27.6% of the cost of services rendered of Yantian in
2008, 2009 and 2010, respectively. Staff costs for operational staff amounted to 25.9%, 27.9% and
26.1%, respectively, of the cost of services rendered of Yantian for the same periods. Repairs and
maintenance amounted to 11.6%, 11.1% and 10.6%, respectively, of the cost of services rendered of
Yantian for the same periods. Power and fuel costs amounted to 21.5%, 21.6% and 22.4%, respectively,
of the cost of services rendered of Yantian for the same periods. Business tax amounted to 13.4%,
14.3% and 13.3%, respectively, of the cost of services rendered of Yantian for the same periods.

Staff Costs

Staff costs refers to staff costs for non-operational staff, which includes mainly wages and salaries,
allowances, pension contributions and other staff benefits.

The following table provides staff costs of the Historical Portfolio Business for the periods
indicated.

Year ended 31 December

Staff costs 2008 2009 2010
(HK$ in millions) (HK$ in (US$ in
millions) millions)
HIT e 102.4 106.2 113.2 14.6
Yantian..........cooeeeeeeneneniiiniiiirieeeeeeeeeeeeeeeeeenn 160.0 102.1 113.6 14.6
(0111 1< PRSP URURRPRNt 50.4 42.2 53.2 6.8
Total ........ovvviiiiiiiiiiiiii 312.8 250.5 280.0 36.0

Depreciation and Amortisation

Depreciation and amortisation includes mainly depreciation of fixed assets, amortisation of
leasehold land and land use rights, and amortisation of railway usage rights.

The following table provides depreciation and amortisation amounts of the Historical Portfolio
Business for the periods indicated.

Year ended 31 December

Depreciation and amortisation 2008 2009 2010
(HKS$ in millions) (HK$ in (US$ in
millions) millions)
HIT oo 392.5 358.5 3717.5 48.5
Yantian........coeeeeeeeennniniiiniiiiiieeeeeeeeee e e eeeeeeans 621.5 590.8 611.1 78.5
Other ..o 36.1 29.4 26.9 3.5
Total ........ooviiiiii e 1,050.1 978.7 1,015.5 130.5

Other Operating Income

Other operating income mainly consists of gains/losses on disposal of fixed assets, gains/losses on
disposal of available-for-sale investments and exchange gains/losses.
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Other Operating Expenses
Other operating expenses include mainly rent and rates, marketing expenses, insurance and agency
fees. Rental expenses primarily consist of lease rentals for office premises and port facilities. Rates

primarily include Hong Kong government rates and PRC land use taxes.

The following table provides other operating expenses amounts of the Historical Portfolio Business
for the periods indicated.

Year ended 31 December

Other operating expenses 2008 2009 2010
(HKS$ in millions) (HKS in (US$ in
millions) millions)
HIT oo 686.4 597.8 555.3 71.4
Yantian....ooceeveeeeeeiiiiiiiee e 229.3 173.1 190.1 24.4
Other ..o 61.0 51.1 44.5 5.7
Total .......oovvviiiiiiii 976.7 822.0 789.9 101.5

Interest and Other Financing Costs

Interest and other financing costs include mainly interest and other financing costs on (i) bank
loans and overdrafts, (ii) amortisation of transaction costs on bank loans and (iii) loan guarantee fees to
holding companies. Historically, these costs also included loans from related companies and amounts
due to associated companies. The related party loans will be settled within five Business Days of the
Listing Date.

Share of Profits less Losses after Tax of Associated Companies

Share of profit less losses after tax of associated companies comprises profit/loss shared from
Shenzhen Yantian Tugboat Company Ltd in the PRC and certain associated companies operating barges
in Hong Kong.

Share of Profits less Losses after Tax of Jointly Controlled Entities

Share of profits less losses after tax of jointly controlled entities includes mainly profit/loss shared
from CHT, which holds COSCO-HIT. See “— Contribution of COSCO-HIT”.

Tax

Tax consists of profit tax on income earned for the period and net deferred tax liabilities charged
during the period.

Profit Attributable to Non-Controlling Interests

Profit attributable to non-controlling interests includes mainly profit after tax for the year
attributable to the non-controlling interests in Yantian. As at 31 December 2010, prior to the acquisition
of non-controlling interests in certain of its subsidiaries in Yantian, HPH Trust’s effective equity interest
in Yantian was approximately 45.6%. See “— Recent Developments — Acquisition of Interests in Certain
Companies Comprising the Historical Portfolio Business”.
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Profit Attributable to Holding Companies of the Historical Portfolio Business

Profit attributable to holding companies of the Historical Portfolio Business consists of profit after
tax for the year attributable to shareholders of the Historical Portfolio Business after deducting the profit
attributable to the non-controlling interests of the Historical Portfolio Business.

CONTRIBUTION OF COSCO-HIT

The results of operations of COSCO-HIT, a jointly controlled entity of HIT, are recorded on the
combined income statement of the Historical Portfolio Business as share of profits less losses after tax
of jointly controlled entities. The discussion and analysis in this section are presented with respect to
HIT and Yantian only. Generally, the drivers and factors affecting the results of operations and business
of the Historical Portfolio Business are similar to those affecting the results of operations and business
of COSCO-HIT, and COSCO-HIT’s business generally reflects the same trends as those reflected in
HIT’s business.

During periods of relatively lower throughput volumes, HIT typically retains a higher proportion of
containers as compared to COSCO-HIT, which results in reduced utilisation at COSCO-HIT and

correspondingly reduces its contribution to the Historical Portfolio Business’s profitability.

See “Factors Affecting Results of Operations and Financial Condition” and “Share of Profits Less
Losses After Tax of Jointly Controlled Entities”.

COSCO-HIT’s Throughput Data

The following table provides throughput of COSCO-HIT by route type and product mix for the
periods indicated.

Year ended 31 December
2008 2009 2010

(TEU in thousands)

Throughput by route type O&D oo 887.0 642.2 701.5
Transhipment...................... 777.1 736.2 872.7
Throughput by product mix  Empty.....ccccceeviiiiiiniiinnnnns 237.1 165.2 223.1
Laden.....cccoooouiieeiiinnniine.n, 1,427.0 1,213.2 1,351.1
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RESULTS OF OPERATIONS
Year ended 31 December 2010 Compared with Year ended 31 December 2009
Revenue and Other Income

Revenue and other income increased by HK$1,299.1 million, or 12.7%, from HK$10,262.9 million
in 2009 to HK$11,562.0 million in 2010. Since the first quarter of 2010, both the global economy and
the PRC’s exports and imports have experienced a strong recovery as the global financial recovery has
appeared to begin in many markets. The total throughput of the Hong Kong and Shenzhen, PRC port
markets increased by 11.9% and 19.8%, respectively, in 2010 compared to 2009 according to Drewry.

HIT’s container throughput volume increased by 16.5%, from 8.1 million TEU in 2009 to 9.5
million TEU in 2010, primarily due to an increase in intra-Asia O&D and transhipment activities,
handling charges of which were lower compared with those for other O&D cargoes. Revenue derived
from Hong Kong (excluding interest income) increased by HKS$401.6 million, or 8.0%, from
HK$5,032.1 million in 2009 to HK$5,433.7 million in 2010, which was in line with the throughput
growth.

Yantian’s container throughput volume increased by 18.1% from 8.6 million TEU in 2009 to 10.1
million TEU in 2010, with a strong rebound in transocean activities. Revenue derived from the PRC
(excluding interest income) increased by HK$825.5 million, or 16.3%, from HK$5,079.5 million in 2009
to HK$5,905.0 million in 2010. This was largely due to the recovery of China’s economy from the
financial crisis with GDP and gross import and export value increasing in 2010 compared to 2009 in the
PRC, and Guangdong Province in particular. The increase in revenue was lower than the increase in
container throughput volume, mainly due to slightly higher empty/laden container ratio in 2010 than
2009 as a result of more empty container repositioning by shipping lines to meet the strong export
demand.

Due to the recovery of the global economy and strong recovery of PRC’s exports and imports, the
freight forwarding business and cargo agency business of the Portfolio Ancillary Services also increased
in 2010, partially offset by competition as the entry barriers and set-up capital requirements are
relatively low compared with the shipping and container terminal industry. The revenue of the Portfolio
Ancillary Services increased by 12.5% in 2010 compared to 2009 primarily due to the increase in global
trade volume.

Other income increased by HK$69.1 million, or 44.8%, from HK$154.2 million in 2009 to
HK$223.3 million in 2010 primarily due to increased cash and cash equivalents resulting in increased
interest income.

Cost of Services Rendered

Cost of services rendered increased by HK$668.0 million, or 22.1%, from HK$3,023.5 million in
2009 to HK$3,691.5 million in 2010. This was primarily due to the increase in container throughput
volume. Inflationary pressures and the recovery of the general economy locally also contributed to
higher subcontractor and staff costs and diesel prices. The new method for calculating electricity as
introduced by the Shenzhen Power Supply Bureau further adversely impacted the overall cost of services
rendered by an additional approximately RMB45 million of electricity expenses for Yantian. As a result,
HIT’s and Yantian’s cost of services rendered increased by 21.3% and 26.3%, respectively, in 2010,
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compared to 2009. Cost of services rendered incurred from other operations increased by HK$99.2
million, from HK$612.4 million in 2009 to HK$711.6 million in 2010, in line with increased volume
and revenue in 2010.

Staff Costs

Staff costs, which consists of costs for non-operational staff, increased by HK$29.5 million, or
11.8%, from HK$250.5 million in 2009 to HK$280.0 million in 2010. Staff costs increased less than the
growth in throughput volume due to the ongoing effect of the implementation of certain cost
management measures, including limiting overtime costs and instituting a hiring freeze, in response to
decreased demand for services resulting from the global economic downturn in 2009. Staff costs from
other business increased by HK$11.0 million, from HK$42.2 million in 2009 to HK$53.2 million in
2010 as volume returned to normal levels due to the general economic recovery.

Depreciation and Amortisation

Depreciation and amortisation increased by HK$36.8 million, or 3.8%, from HK$978.7 million in
2009 to HK$1,015.5 million in 2010. The increase was mainly due to the full year impact of hybrid
rubber-tyre gantry cranes, berths and yard areas put into operation over the course of 2009, and electric
rubber-tyre gantry crane conversion and new berths and yard areas completed during 2010 for the
Yantian Phase III Expansion.

Other Operating Income

Other operating income decreased by HK$22.3 million, or 26.5%, from HK$84.2 million in 2009
to HK$61.9 million in 2010, mainly due to a decrease in gains from the disposal of fixed assets and
sundry income as compared to 2009 but partially offset by an increase in exchange gain for Yantian
based on its net RMB-denominated monetary assets, resulting from the Historical Portfolio Business’s
net exposure to appreciation of the Renminbi compared to the Hong Kong dollar.

Other Operating Expenses

Other operating expenses decreased by HK$32.1 million, or 3.9%, from HK$822.0 million in 2009
to HK$789.9 million in 2010. This was due primarily to increased overhead expenses for Yantian as a
result of inflationary pressures in Shenzhen, PRC, but offset by a decrease in rent and rates of HK$66.0
million for HIT as a result of a refund of HK Government rent and rates of HK$29.0 million and lower
rateable value.

Interest and Other Finance Costs

Interest and other finance costs decreased by HK$61.3 million, or 15.1%, from HK$406.8 million
in 2009 to HK$345.5 million in 2010, primarily due to decreased interest rates in Hong Kong.

Share of Profits less Losses after Tax of Associated Companies
Share of profits less losses after tax of associated companies increased by HK$3.7 million, or
26.2%, from HK$14.1 million in 2009 to HK$17.8 million in 2010, mainly as a result of an increase in

profit contribution from Shenzhen Yantian Tugboat Company Ltd due to increased activity at Yantian
relating to the recovery of global trade volume in 2010.
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Share of Profits less Losses after Tax of Jointly Controlled Entities

Share of profits less losses after tax of jointly controlled entities increased by HK$53.1 million, or
36.8%, from HK$144.3 million in 2009 to HK$197.4 million in 2010, primarily due to the increase in
net profits contributed by COSCO-HIT. In 2010, the throughput volume and revenue of COSCO-HIT
increased by 14.2% and 10.3%, respectively, compared to 2009. HIT’s share of the net profits of
COSCO-HIT increased from HKS$132.4 million in 2009 to HK$165.0 million in 2010. See
“— Contribution of COSCO-HIT”.

Tax

Tax increased by HK$77.5 million, or 14.3%, from HK$541.9 million in 2009 to HK$619.4
million in 2010, mainly due to higher operating profits and a higher effective profit tax rate as a result
of the phasing-out of tax incentives on the different development phases of Yantian, offset by a tax
refund on equipment purchased locally in the PRC.

Profit for the Year

As a result of the above, the Historical Portfolio Business’s profit for the year increased by
HK$615.2 million, or 13.7%, from HK$4,482.1 million in 2009 to HK$5,097.3 million in 2010.

Profit Attributable to Non-Controlling Interests

Profit attributable to non-controlling interests increased by HK$216.7 million, or 11.5%, from
HK$1,892.1 million in 2009 to HK$2,108.8 million in 2010.

Profit Attributable to the Holding Companies of the Historical Portfolio Business

Profit attributable to the Holding Companies of the Historical Portfolio Business increased by
HK$398.5 million, or 15.4%, from HK$2,590.0 million in 2009 to HK$2,988.5 million in 2010.

Year ended 31 December 2009 Compared with Year ended 31 December 2008
Revenue and Other Income

Revenue and other income decreased by HK$1,984.0 million, or 16.2%, from HK$12,246.9 million
in 2008 to HK$10,262.9 million in 2009. The global economy was severely impacted by the global
financial crisis in 2009, which led to significant decreases in international trade, including container
throughput volume at Kwai Tsing Port and Yantian, which in turn negatively impacted demand for the
Portfolio Container Terminals’ services in 2009 compared to 2008.

The total throughput of the Hong Kong and Shenzhen, PRC port markets decreased by 14.3% and
15.0%, respectively, in 2009 compared to 2008 according to Drewry.

HIT’s container throughput volume increased by 9.5%, from 7.4 million TEU in 2008 to 8.1
million TEU in 2009, primarily due to an increase in transhipment activities. Revenue derived from
Hong Kong (excluding interest income) decreased by HK$947.4 million, or 15.8%, from HKS$5,979.5
million in 2008 to HK$5,032.1 million in 2009, mainly due to continued tariff pressure at HIT and an
increase in the proportion of transhipment throughput handled, which generated lower average revenue
per TEU.
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Yantian’s container throughput volume decreased by 11.3%, from 9.7 million TEU in 2008 to 8.6
million TEU in 2009. Revenue derived from the PRC (excluding interest income) decreased by
HK$957.7 million, or 15.9%, from HK$6,037.2 million in 2008 to HK$5,079.5 million in 2009. The
decrease in revenue was more significant than the decrease in container throughput volume. This was
because of (i) a decrease in average revenue per TEU handled in 2009 due mainly to an increase in
intra-Asia volume (handling charges of which were lower compared with those for other O&D cargoes),
and (ii) the concessions offered to customers in 2009 primarily due to the global economic downturn.

Due to decreased demand from overseas, the freight forwarding business and cargo agency
business of the Portfolio Ancillary Services also recorded negative growth in 2009. The revenue of the
Portfolio Ancillary Services decreased by 17.6% in 2009 compared to 2008, primarily due to decreased
throughput.

Other income decreased by HK$81.3 million, or 34.5%, from HK$235.5 million in 2008 to
HK$154.2 million in 2009 primarily due to decreased interest income resulting from decreased interest
rates.

Cost of Services Rendered

Cost of services rendered decreased by HK$731.4 million, or 19.5%, from HK$3,754.9 million in
2008 to HK$3,023.5 million in 2009. This was primarily due to the decrease in container throughput
volume and the effects of the implementation of certain cost containment exercises as well as the
significant decrease in market fuel prices in 2009.

Due to the challenging market conditions in 2009, both HIT and Yantian implemented a series of
cost saving initiatives, such as minimising container transfer in the terminals, scheduling equipment
maintenance based on utilisation, rendering certain idle equipment during low-peak seasons,
consolidating the use of sub-contractors and reducing the amount of overtime required from other staff.
As a result, HIT’s and Yantian’s cost of services rendered decreased by 18.8% and 21.3%, respectively,
in 2009 compared to 2008.

Cost of services rendered incurred from other operations decreased by HK$129.3 million, from
HK$741.7 million in 2008 to HK$612.4 million in 2009, in line with decreased volume and revenue in
2009 due to the global economic downturn.

Staff Costs

Staff costs, which refers to costs for non-operational staff, decreased by HK$62.3 million, or
19.9%, from HK$312.8 million in 2008 to HK$250.5 million in 2009. This decrease was primarily due
to a decrease in staff costs at Yantian by HK$57.9 million, or 36.2%, from HK$160.0 million in 2008 to
HK$102.1 million in 2009, resulting from the effective implementation of cost management measures,
including limiting overtime costs and instituting a hiring freeze, in response to the decreased demand for
services. Staff costs from other business decreased by HK$8.2 million, from HK$50.4 million in 2008 to
HK$42.2 million in 2009 primarily due to the cost management measures described above.

Depreciation and Amortisation
Depreciation and amortisation decreased by HK$71.4 million, or 6.8%, from HK$1,050.1 million

in 2008 to HK$978.7 million in 2009. The decrease was mainly due to changes in accounting estimates,
with an extension of asset useful lives on certain long-lived assets in order to properly reflect their
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useful lives. This decrease was partially offset by increased depreciation due to new berths and yard

areas commencing operations during 2009 at the Yantian Phase III Expansion during 2009. See “-
Critical Accounting Policies, Estimates and Judgments — Depreciation”.

Other Operating Income

Other operating income decreased by HK$222.3 million, or 72.5%, from HK$306.5 million in
2008 to HK$84.2 million in 2009, mainly due to a decrease in the net exchange rate gain for Yantian
based on its net RMB-denominated monetary assets. Due to a one-time net exchange rate gain in 2008
resulting from the Historical Portfolio Business’s net exposure to appreciation of the Renminbi
compared to the Hong Kong dollar, other operating income was significantly lower in 2009 compared to
2008.

Other Operating Expenses

Other operating expenses decreased by HK$154.7 million, or 15.8%, from HK$976.7 million in
2008 to HK$822.0 million in 2009. This was due primarily to decreased depot costs, the implementation
of various cost containment initiatives (which reduced commitment incentives costs at HIT and
miscellaneous costs at Yantian) and the reduction of Hong Kong government rent and rates for the land
occupied.

Interest and Other Finance Costs

Interest and other finance costs decreased by HK$541.2 million, or 57.1%, from HK$948.0 million
in 2008 to HK$406.8 million in 2009, primarily due a reduction of market interest rates and the partial
repayment of bank loans and loans from related parties.

Share of Profits less Losses after Tax of Associated Companies

Share of profit less losses after tax of associated companies increased by HK$0.5 million, or 3.7%,
from HK$13.6 million in 2008 to HK$14.1 million in 2009, as a result of an increase in profit
contribution from a shipping agency joint venture company at Yantian that expanded its customer base
in 2009. This increase was partially offset by a decrease in profit contribution from Shenzhen Yantian
Tugboat Company Ltd due to decreased activity at Yantian in 2009.

Share of Profits less Losses after Tax of Jointly Controlled Entities

Share of profits less losses after tax of jointly controlled entities decreased by HK$79.9 million, or
35.6%, from HK$224.2 million in 2008 to HK$144.3 million in 2009, primarily due to the decrease of
net profits contributed by COSCO-HIT resulting from a 17.2% decrease in container throughput in 2009
compared to 2008. See “— Contribution of COSCO-HIT”.

Tax
Tax increased by HK$20.1 million, or 3.9%, from HK$521.8 million in 2008 to HK$541.9 million
in 2009, mainly due to a higher effective profit tax rate as a result of the phasing-out of tax incentives

on the different development phases of Yantian, partially offset by a tax refund on equipment purchased
locally in the PRC.
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Profit for the Year

As a result of the above, the Historical Portfolio Business’s profit for the year decreased by
HK$744.8 million, or 14.2%, from HK$5,226.9 million in 2008 to HK$4,482.1 million in 2009.

Profit Attributable to Non-Controlling Interests

Profit attributable to non-controlling interests decreased by HK$370.5 million, or 16.4%, from
HK$2,262.6 million in 2008 to HK$1,892.1 million in 2009.

Profit Attributable to the Holding Companies of the Historical Portfolio Business

Profit attributable to the Holding Companies of the Historical Portfolio Business decreased by
HK$374.3 million, or 12.6%, from HK$2,964.3 million in 2008 to HK$2,590.0 million in 2009.

LIQUIDITY AND CAPITAL RESOURCES

The HPH Trust Business Portfolio’s liquidity and capital requirements relate principally to the
following:

(a) costs and expenses relating to the operation of the business;
(b) the servicing of indebtedness;

(c) the efficiency of transferring cash from operating assets to HPH Trust to be distributed to
Unitholders; and

(d) capital expenditure.

The principal sources of funding for construction and development of the operating assets have
historically been derived from cash flow from operations, bank borrowings and loans from related
parties.

Taking into account the expected cash to be generated from the operations of the HPH Trust
Business Portfolio and amounts available from debt financing (including the New Debt Facility),
together with cash and cash equivalents, the Directors of the Trustee-Manager are of the opinion that the
working capital available to the HPH Trust Business Portfolio is sufficient for its present requirements
and anticipated requirements for capital expenditures and other cash requirements for 12 months
following the date of this document.

Cash flows and working capital

Net cash from operations and debt financing, including amounts available under the New Debt
Facility, will be the HPH Trust Business Portfolio’s primary source of liquidity to fund distributions,
service debts, pay operating expenses and other recurring capital expenditure. As at 31 December 2010,
cash and cash equivalents of the Historical Portfolio Business were HK$10,439.0 million. During the
year ended 31 December 2010, net cash inflow was HK$3,656.5 million, primarily due to cash
generated from operations due to increased revenue as the global economy improved.

125



The following table sets forth selected cash flow data for the periods indicated.

Year ended 31 December

2008 2009 2010
(HKS$ in millions) (HKS$ in (USS$ in
millions) millions)

Net cash from operating activities............... 5,751.0 6,905.4 5,884.3 756.2
Net cash (used in)/ from investing
ACTIVITIES wevveeeiiieeiiiiceiicc e (2,952.1) (2,731.8) 484.7 62.3
Net cash used in financing activities........... (2,638.9) (4,749.0) (2,712.5) (348.6)
Net change in cash and cash equivalents ... 160.0 (575.4) 3,656.5 469.9
Cash and cash equivalents at beginning of
PETIO .oiiiiiiiiiiiie e 7,197.9 7,357.9 6,782.5 871.7
Cash and cash equivalents at
end of period .....cccccevviiiiiniiiiiiiee 7,357.9 6,782.5 10,439.0 1,341.6

Net cash from operating activities

Net cash from operating activities was HK$5,884.3 million in 2010, which was primarily due to
operating profit before changes in working capital of HK$6,634.1 million, negative adjustments for an
increase of HK$916.6 million in amounts due from group companies, related companies and jointly
controlled entities (primarily consisting of bond principal upon redemption and the bond interest of
listed debt securities issued by a subsidiary of HWL), HK$507.6 million in tax paid and HK$340.8
million in interest and other finance costs paid, which were partially offset by a HK$880.0 million
increase in trade and other payables (in line with the increase in business volume).

Net cash from operating activities was HK$6,905.4 million in 2009, which was primarily due to
operating profit before changes in working capital of HK$6,062.1 million, positive adjustments for a
decrease of HK$2,013.4 million in amounts due from group companies, related companies and jointly
controlled entities (primarily consisting of repayment of approximately HK$2,000.0 million from HPH
Finance Limited (“HPH Finance”), a subsidiary of HPH) and a HK$256.9 million decrease in trade and
other receivables, which were partially offset by HK$529.4 million in tax paid, HK$432.6 million in
interest and other finance costs paid and a HK$467.1 million decrease in trade and other payables.

Net cash from operating activities was HK$5,751.0 million in 2008, which was primarily due to
operating profit before changes in working capital of HK$7,235.3 million, positive adjustments for a
decrease of HK$386.7 million in amounts due from group companies, related companies and jointly
controlled entities and a HK$589.3 million decrease in trade and other receivables, which were partially
offset by HK$1,022.6 million in tax paid, HK$979.7 million in interest and other finance costs paid and
a HK$452.4 million decrease in trade and other payables.

Net cash (used in)/ from investing activities

Net cash from investing activities was HK$484.7 million in 2010, which primarily consisted of
HK$935.6 million of proceeds on redemption of available-for-sale investments (primarily consisting of
listed debt securities issued by a HWL subsidiary), as well as HK$197.0 million of dividends received
from associated companies and jointly controlled entities, and HK$279.4 million of interest received,
which were partially offset by HK$959.7 million used for the purchase of fixed assets, additions to
projects under development and leasehold land and land use rights (primarily consisting of capital
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expenditure on the Yantian Phase III Expansion). Net cash used in investing activities was HK$2,731.8
million in 2009, which primarily consisted of HK$4,072.2 million used for the purchase of
available-for-sale investments (primarily consisting of debt securities issued by Hutchison Whampoa
International (03/33) Limited and Hutchison Whampoa International (03/13) Limited) and HK$493.7
million used for the purchase of fixed assets and additions to projects under development and leasehold
land and land use rights (primarily consisting of capital expenditure on the Yantian Phase III
Expansion), which were partially offset by HK$1,378.2 million in repayments of loans advanced to HPH
Finance, dividends received from associated companies and jointly controlled entities and interest
received.

Net cash used in investing activities was HK$2,952.1 million in 2008, which primarily consisted of
HK$2,383.0 million used for the purchase of fixed assets, additions to projects under development and
leasehold land (primarily consisting of capital expenditure on the Yantian Phase III Expansion) and
HK$1,377.6 million in advances to a fellow subsidiary, which were partially offset by dividends
received from jointly controlled entities, refunds of value-added tax for fixed assets purchases and
interest received.

Net cash used in financing activities

Net cash used in financing activities was HK$2,712.5 million in 2010, which primarily consisted
of HK$2,002.3 million in repayments of bank loans and HK$908.5 million in dividends paid to
non-controlling interests, which were partially offset by HK$246.9 million in drawn down loans from
non-controlling interests primarily for working capital purposes.

Net cash used in financing activities was HK$4,749.0 million in 2009, which primarily consisted
of HK$5,156.8 million in repayments of bank loans by refinancing in the ordinary course of business,
HK$1,477.8 million in dividends paid to non-controlling interests, HK$1,000.6 million in loan
repayments to non-controlling interests and HK$613.2 million in dividends paid to shareholders of
Holding Companies, which were partially offset by HK$3,499.4 million in drawn down bank loans and
loans from non-controlling interests primarily for working capital purposes.

Net cash used in financing activities was HK$2,638.9 million in 2008, which primarily consisted
of HK$5,000.0 million in repayments of bank loans by refinancing in the ordinary course of business,
HK$1,559.8 million in dividends paid to non-controlling interests and HK$1,378.7 million in dividends
paid to shareholders of Holding Companies, which were partially offset by HK$5,493.8 million in drawn
down bank loans and loans from non-controlling interests primarily for working capital purposes.
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INDEBTEDNESS

The Historical Portfolio Business uses debt financing to fund a portion of its cash requirements for
working capital and investing activities.

Historically, the Historical Portfolio Business has used bank loans and loans from shareholders and
related parties for these purposes.

The following table sets forth the Historical Portfolio Business’s loans from related parties and
bank loans as at the dates indicated.

As at 31 December

2008 2009 2010
(HK$ in millions) (HK$ in (US$ in
millions) millions)
Non-current
Fellow subsidiary........ccccooevoviiiieeinniiiiieeenn. 8,664.2 8,664.2 8,664.2 1,113.4
Non-controlling interests ..........cccccceeeeeererenn. 1,547.2 1,547.2 665.0 85.5
Related companies ..............eeeeeeeeeeeeeeiereeennn. 5,260.4 5,260.4 5,260.4 676.1
Bank 10ans........ccoooevvviiiiiiiiiiiiiiiiiieeeeeeeeee 7,984.8 10,756.2 6,119.7 786.5
______ 23,4566 26,2280 20,7093 2,661
Current
Fellow subsidiary........cccccevvvviiieneeenneeennnnnn. - - - -
Non-controlling interests .........ccccccceeeeeeeeeen.. - - 882.2 113.4
Related companies ..............eeeeeeeeeeeeeeeeierenenn. - - - -
Bank 10ans.......cccceevvvviiiiiiiiiiiiiiieiieeee e 5,049.6 136.8 2,774.7 356.6
L 0496 1368 3.6569 470.0
Total .......ovvvviiiiiiiiii 28,506.2 26,364.8 24,366.2 3,131.5

Loans from related parties primarily consist of loans from a fellow subsidiary, non-controlling
interests and related companies. These loans bear interest at a rate of 1.1% above the Hong Kong
Interbank Offered Rate (“HIBOR”) and the effective interest rate of these loans was 2.64%, 1.22% and
1.36% as at 31 December 2008, 2009 and 2010, respectively. The loans from related parties were
provided to fund capital expenditure and operating expenses. All outstanding loans from related parties
are expected to be settled within five Business Days of the Listing Date pursuant to the Restructuring.
For further details, see “The Restructuring Exercise” and notes 22 to 24 to the combined financial
statements included in “Appendix C — Independent Auditor’s Report on the Combined Financial
Statements of the Business Comprising the Deep-Water Container Ports in Hong Kong and Guangdong
Province and Port Ancillary Services for the Financial Years Ended 31 December 2008, 2009 and 2010”.

The effective interest rates of the Historical Portfolio Business’s bank loans at 31 December 2008,
2009 and 2010 were 1.27%, 0.76% and 0.90%, respectively.

Description of Material Indebtedness
The following is a summary of the material terms and conditions of the material debt facilities of

HPH and its subsidiaries that are expected to be in place and remain outstanding following the Listing.
Assuming that the New Debt Facility is drawn down in full and the transactions contemplated by the
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Restructuring occur, HPH Trust will have aggregate loan facilities of HK$35,280.7 million available to
it, of which HK$28,900.5 million will have been drawn down and outstanding within five Business
Days of the Listing Date.

New Debt Facility

In connection with the Restructuring and to refinance certain existing indebtedness of the
Historical Portfolio Business, HITL, as borrower, entered into a three-year US dollar term loan facility
(the “New Debt Facility”) for the amount of US$3,000 million on 18 February 2011 with a syndicate of
lenders and DBS Bank Ltd., Deutsche Bank AG, Singapore Branch and Goldman Sachs (Asia) L.L.C. as
mandated lead arrangers. HITL is an indirect wholly-owned subsidiary of HPH Trust. It is expected that
part of the New Debt Facility will be used to refinance HITL’s existing HK$3,000.0 million bank loan
(which is guaranteed by the Sponsor) within five Business Days of the Listing Date. The borrower’s
obligations under the New Debt Facility are secured by a first priority charge over all of the shares in
HITL, a first priority fixed and floating charge over certain assets of HITL and guaranteed by HPH
Trust HoldCo and the Trustee-Manager.

The remaining existing indebtedness, which will not be refinanced by the New Debt Facility
before Listing comprises (a) SHICD’s existing RMB118 million bank loan, which is secured by the
parcel of land it owns, and (b) YICT’s existing HK$500.0 million bank loan and YICTP3’s existing
HK$2,500.0 million and HK$2,770.0 million bank loans, which are all unsecured. These existing bank
loans are not guaranteed by HPH and it is HPH Trust’s intention to refinance these loans upon their
maturity.

The material terms of the New Debt Facility set forth in the current term sheet, on which the
existing and future commitment letters from the group of financial institutions are, or will be, based, are
described in “— Recent Developments — New Debt Facility”.

2009 Yantian Facilities

Yantian entered into two five-year multi-currency term loan agreements (together, the “2009
Yantian Facilities”) for amounts equivalent to HK$1.7 billion and HK$3.3 billion, respectively, on 20
March 2009. The lenders under the facilities are Bank of China Limited Shenzhen Branch, China
Construction Bank Corporation Shenzhen Branch, and Industrial and Commercial Bank of China Limited
Shenzhen Branch. The facilities are on substantially the same terms and are not secured or guaranteed.
The currency of the facilities is Hong Kong dollars, Renminbi and US dollars. With respect to the Hong
Kong dollar tranche, the interest rate is 0.78% plus HIBOR. With respect to the US dollar tranche, the
interest rate is 0.78% plus LIBOR. With respect to the Renminbi tranche, the interest rate is set at 90%
of the applicable prevailing rates as published by the People’s Bank of China from time to time.

All principal outstanding under these facilities is to be repaid on the final maturity date, being five
years from the initial drawdown date. The facilities may also be voluntarily prepaid by Yantian.

The facilities contain a number of customary covenants and undertakings for a corporate facility of
similar nature, including negative pledges. The facilities also contain a number of customary events of
default, including in respect of non-payment, breaches of warranties and undertakings,
misrepresentation, nationalisation, illegality and insolvency. Upon the occurrence of an event of default,
and if such event of default cannot be remedied within 30 Business Days (or such longer period as the
lenders may agree), the lenders will be entitled to declare the amount outstanding under the facilities to
be immediately due and payable and to cancel the facilities.
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2006 Yantian Facility

Yantian entered into a five-year multi-currency term loan agreement (the “2006 Yantian Facility”)
for an amount equivalent to HK$6.8 billion on 8 November 2006. The lenders under the facilities are
Bank of China Limited, Shenzhen Branch, China Construction Bank Corporation Shenzhen Branch,
Industrial and Commercial Bank of China Limited Shenzhen Branch and Agricultural Bank of China
Shenzhen Branch. The facility is not secured or guaranteed. The currency of the facility is Hong Kong
dollars, Renminbi and US dollars. With respect to the Hong Kong dollar tranche, the interest rate is
0.43% plus HIBOR. With respect to the US dollar tranche, the interest rate is 0.43% plus LIBOR. With
respect to the Renminbi tranche, the interest rate is set at 90% of the applicable prevailing rates as
published by the People’s Bank of China from time to time.

All principal outstanding under the facility is to be repaid on the final maturity date, being five
years from the initial drawdown date. The facility may also be voluntarily prepaid by Yantian.

The facility contains a number of customary covenants and undertakings for a corporate facility of
similar nature, including a negative pledge. The facility also contains a number of customary events of
default, including in respect of non-payment, breaches of warranties and undertakings,
misrepresentation, nationalisation, illegality and insolvency. Upon the occurrence of an event of default,
and if such event of default cannot be remedied within 30 Business Days (or such longer period as the
lenders may agree), the lenders will be entitled to declare the amount outstanding under the facility to
be immediately due and payable and to cancel the facility.

For further details, see “— Recent Developments — New Debt Facility”, “Capitalisation and
Indebtedness” and “The Restructuring Exercise”.

CERTAIN INFORMATION ON COMBINED STATEMENTS OF FINANCIAL POSITION
Trade receivables

Trade receivables primarily relate to the rendering of port and related services to customers. Trade
receivables decreased from HK$1,911.2 million as at 31 December 2008 to HK$1,852.1 million as at 31
December 2009 primarily because of lower volume due to the global economic downturn in 2009. Trade
receivables increased from HK$1,852.1 million as at 31 December 2009 to HK$1,911.1 million as at 31
December 2010 primarily due to increased throughput volume as the global economy improved.

The following table sets forth an aging analysis of the Historical Portfolio Business’s trade
receivables that were past due but not impaired as at the dates indicated.

As at 31 December

2008 2009 2010
(HK$ in millions) (HK$ in (US$ in
millions) millions)
Up t0 2 MONthS....eueiiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeen 403.7 412.3 562.8 72.3
210 3 MONthS .ooevviiiiiiiieeeeeeeee e 135.8 183.8 95.1 12.2
Over 3 MONthS ......vvvuiiieeeeieiiiiiiiiciee e 154.9 126.8 207.1 26.6
Total .....coooeeeiiiiii e 694.4 722.9 865.0 111.1
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The operators of the Portfolio Container Terminals provide trade credit to their customers for
periods of 30 to 60 days from the invoice date, depending on several factors, including the customer’s
financial position, volume, track record and other factors. As at the Latest Practicable Date,
approximately 95% of the trade receivables that were past due but not impaired as at 31 December 2010
had been fully settled. The balance of the bad debt provisions is not significant.

Other receivables

Other receivables decreased from HK$4,415.6 million as at 31 December 2008 to HK$819.6
million as at 31 December 2009 and then increased to HK$1,616.8 million as at 31 December 2010. The
decrease in other receivables in 2009 was primarily due to a decrease of HK$3,365.6 million in amounts
due from fellow subsidiaries (primarily due to the settlement of current account from HPH Finance) and
a HK$205.0 million decrease in other receivables and prepayments (primarily consisting of the use of
tax reserve certificates to settle tax liabilities and a reduction in pension obligations). Other receivables
increased as at 31 December 2010 primarily due to interest accrued from listed debt securities issued by
subsidiaries of HWL and amounts received by HPH Finance, a fellow subsidiary on behalf of the HPH
Trust Group.

Trade and other payables

Trade and other payables as recorded include both trade payables, other payables and accruals
generated from the purchase of fuel, services and equipment as well as loans from, and amounts due to,
related parties. Trade payables, other payables and accruals decreased from HK$6,224.8 million as at 31
December 2008 to HK$5,749.6 million as at 31 December 2009 and increased to HK$6,642.1 million as
at 31 December 2010. The Historical Portfolio Business generally receives invoices from suppliers at the
time of delivery of the fuel, services and equipment it purchases and is typically given 30 to 60 days of
credit.

The current portion of loans from fellow subsidiaries, non-controlling interests and related parties
are classified as trade and other payables under current liabilities and these loans are expected to be
settled within five Business Days of the Listing Date pursuant to the Restructuring.

Available-for-sale investments

Available-for-sale investments primarily consisted of listed debt securities issued by certain
subsidiaries of HWL that were purchased during the year ended 31 December 2009. The fair value of
the listed debt securities was HK$3,878.6 million and HK$2,918.0 million as at 31 December 2009 and
2010, respectively. The fair values of the listed debt securities are based on quoted market prices at the
end of the applicable period. As part of the Restructuring, the listed debt securities will be distributed to
the Holding Companies of the Historical Portfolio Business prior to the Listing.

For further details, see note 17 to the combined financial statements included in “Appendix C —
Independent Auditor’s Report on the Combined Financial Statements of the Business Comprising the
Deep-Water Container Ports in Hong Kong and Guangdong Province and Port Ancillary Services for the
Financial Years Ended 31 December 2008, 2009 and 2010”.
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CAPITAL EXPENDITURE
For the years ended 31 December 2008, 2009 and 2010, total capital expenditure amounted to
HK$2,307.1 million, HK$514.6 million, and HK$988.0 million, respectively. The following table

provides capital expenditure data for the periods indicated.

Year ended 31 December

2008 2009 2010
(HKS$ in millions) (HK$ in (US$ in
millions) millions)
Fixed assets'" ..o, 94.7 54.8 176.1 22.6
Projects under development®...................... 2,013.1 429.9 758.5 97.5
Leasehold land and land use rights® ......... 199.3 29.9 53.4 6.9
Total ..., 2,307.1 514.6 988.0 127.0

Notes:

(1) Primarily relates to properties, container handling equipment and furniture and equipment.

2) Primarily relates to the cost of construction of port facilities (mainly the Yantian Phase III Expansion) and railways in the
PRC incurred by subsidiaries of the Historical Portfolio Business.

3) Primarily relates to additions to leasehold land and land use rights.

The Trustee-Manager anticipates that the total capital expenditure of HPH Trust in 2011 and 2012
will be approximately HK$1,986.9 million and HK$1,172.1 million, respectively, which will primarily
relate to investment projects at Yantian. It expects that substantially all its capital expenditure for 2011
will be used for the construction and development of Yantian Phase III Expansion and West Port Phase
IT at Yantian. The Trustee-Manager intends to finance the capital expenditure of the HPH Trust Business
Portfolio initially with cash retained by the HPH Business Portfolio of approximately HK$5,118.7
million and then, for maintenance capital expenditure only, with cash generated from operations and, if
required, debt financing.

COMMITMENTS
Capital Expenditure Commitments

The Historical Portfolio Business had the following capital expenditure commitments as at the
dates indicated.

As at 31 December

2008 2009 2010
(HK$ in millions) (HK$ in (US$ in
millions) millions)
Contracted but not provided for .................. 1,189.2 231.3 401.2 51.6
Authorised but not contracted for................ — 515.7 778.4 100.0
Total .......oovvviiiiiiiiiiiiie e 1,189.2 747.0 1,179.6 151.6

As at 31 December 2010, the Historical Portfolio Business had capital expenditure commitments of
HK$1,179.6 million, which primarily related to land price payments for Yantian Phase III Expansion,
civil work for West Port Phase II and Yantian Phase III Expansion, certain energy saving projects and
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retention payments for certain quay cranes at Yantian. The Trustee-Manager intends to finance the
capital expenditure of the HPH Trust Business Portfolio initially with cash retained by the HPH
Business Portfolio of approximately HK$5,118.7 million and then, for maintenance capital expenditure
only, with cash generated from operations and, if required, debt financing.

Operating Lease Commitments

The Historical Portfolio Business had the following operating lease commitments as at the dates
indicated.

As at 31 December

2008 2009 2010
(HK$ in millions) (HK$ in (US$ in
millions) millions)

Not later than one year........cccceeeeeeeeeeeennnnnnn. 33.5 24.3 37.7 4.8
Later than one year and not later than five
VEATS ettt 23.5 10.7 334 43
Later than five years — 0.0 - —
Total ..o 57.0 35.0 71.1 9.1

Other than the obligations set forth above, the Historical Portfolio Business did not have any
long-term debt obligations, capital lease obligations, operating lease obligations, purchase obligations or
other long-term liabilities as at 31 December 2010 or the Latest Practicable Date.

OFF-BALANCE SHEET ARRANGEMENTS

As at the Latest Practicable Date, the Historical Portfolio Business did not have any material
off-balance sheet arrangements.

CONTINGENT LIABILITIES

Save as disclosed above, the Historical Portfolio Business did not have any outstanding bank
overdrafts, loans, debt securities, borrowings or other similar indebtedness, debentures, mortgages,
charges, hire purchase agreements, guarantees or other material contingent liabilities as at the Latest
Practicable Date.

INFLATION

Inflation in Hong Kong and the PRC may increase costs relating to fixed costs and operating
expenses, which may adversely affect margins and results of operations. According to the National
Bureau of Statistics of China', the consumer price index in the PRC increased by 5.9% in 2008,

1 Source: National Bureau of Statistics of China’s website http://www.stats.gov.cn/english/statisticaldata/. The National
Bureau of Statistics of China has not provided its consent, for purposes of Section 2821 of the SFA, to the inclusion of the
information extracted from the relevant report issued by it and is thereby not liable for such information under Sections
282N and 2820 of the SFA. While the Trustee-Manager, the Joint Bookrunners and the Underwriters have taken reasonable
action to ensure that the information from the relevant report issued by National Bureau of Statistics of China is reproduced
in its proper form and context and that the information is extracted accurately and fairly from such report, none of the
Trustee-Manager, the Joint Bookrunners, the Underwriters or any other party has conducted an independent review of the
information contained in such report nor verified the accuracy of the contents of the relevant information.
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decreased by 0.7% in 2009 and increased by 3.3% in 2010. According to the Census and Statistics
Department of Hong Kong, the consumer price index in Hong Kong increased by 4.3%, 0.5% and 2.4%
in 2008, 2009 and 2010, respectively'.

DIVIDENDS AND DISTRIBUTION POLICY

During the years ended 31 December 2008, 2009 and 2010, the companies comprising the
Historical Portfolio Business declared dividends to holding companies of the Historical Portfolio
Business amounting to HK$974.7 million, HK$541.5 million and HK$30.0 million, respectively.

For further details on the Historical Portfolio Business’s distribution policy going forward, see the
section titled “Distributions”.

FINANCIAL RISK MANAGEMENT

The major financial instruments of the Historical Portfolio Business include liquid funds,
available-for-sale investments, trade and other receivables, trade and other payables and borrowings.
Details of these financial instruments are disclosed in the respective notes to the combined financial
statements. The risk management programme of the Historical Portfolio Business is designed to
minimise the financial risks of the Historical Portfolio Business. These risks include liquidity risk, credit
risk and interest rate risk.

(a) Cash management and funding

The Historical Portfolio Business generally obtains long-term financing to meet its funding
requirements. These borrowings include bank borrowings and loans from group companies,
non-controlling interests and related companies. The management of the Historical Portfolio Business
regularly and closely monitors its overall net debt position and reviews its needs for funding if
intercompany loans are required.

The Historical Portfolio Business adopts prudent liquidity risk management, which implies
maintaining sufficient cash and making available an adequate amount of committed credit facilities from
major financial institutions and financial support from holding companies with staggered maturities to
reduce refinancing risk in any year and to fund working capital, debt servicing and new investments, if
required. The Historical Portfolio Business maintains significant flexibility to respond to opportunities
and events by ensuring that committed credit lines are available.

(b) Capital management

The primary objectives of the Historical Portfolio Business when managing capital are to safeguard
the Historical Portfolio Business’s ability to continue to provide returns for Unitholders and to support
the Historical Portfolio Business’s stability and growth.

1 Source: Census and Statistics Department of Hong Kong, “Annual Report on the Consumer Price Index 2010”. The Census
and Statistics Department of Hong Kong has not provided its consent, for purposes of Section 2821 of the SFA, to the
inclusion of the information extracted from the relevant report issued by it and is thereby not liable for such information
under Sections 282N and 2820 of the SFA. While the Trustee-Manager and the Joint Bookrunners and the Underwriters
have taken reasonable action to ensure that the information from the relevant report issued by Census and Statistics
Department of Hong Kong is reproduced in its proper form and context and that the information is extracted accurately and
fairly from such report, none of the Trustee-Manager, the Joint Bookrunners, the Underwriters nor any other party has
conducted an independent review of the information contained in such report nor verified the accuracy of the contents of
the relevant information.
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The Historical Portfolio Business’s management regularly reviews and manages its capital structure
to ensure an optimal capital structure to maintain a balance between higher shareholders’ returns that
might be possible with higher levels of borrowings and the advantages and security afforded by a sound
capital position, and makes adjustments to the capital structure in light of changes in economic
conditions.

(¢) Credit exposure

The Historical Portfolio Business’s holdings of cash and cash equivalents expose the Historical
Portfolio Business to credit risk of the counterparty. The Historical Portfolio Business controls its credit
risk of non-performance by its counterparties through regular review and monitoring of their credit
ratings.

The receivables from customers and other counterparties also expose the Historical Portfolio
Business to credit risk. The Historical Portfolio Business controls the credit risk by assessing the credit
quality of the customer, taking into account its financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings in accordance with limits set by the
management. The utilisation of credit limits is regularly monitored.

(d) Interest rate exposure

The Historical Portfolio Business’s main interest risk exposures relate to cash and cash
equivalents, loans from group companies, non-controlling interests and related companies and bank
borrowings. The Historical Portfolio Business manages its interest rate exposure with a focus on
reducing the Historical Portfolio Business’s overall cost of debt and exposure to changes in interest
rates.

The impact of a hypothetical 100 basis points increase in market interest rate at the end of the
reporting period would reduce the Historical Portfolio Business’s profit and shareholders’ equity by
HK$142.8 million (2009: HK$196.6 million; 2008: HK$213.4 million).

(e) Foreign currency exposure

For overseas subsidiaries, associated companies and jointly controlled entities, which consist of
non-Hong Kong dollar assets, the Historical Portfolio Business generally monitors the development of
the Historical Portfolio Business’s cash flow and debt markets and, when appropriate, would expect to
refinance these businesses with local currency borrowings.

Currency risk, as defined by HKFRS 7, arises with financial instruments being denominated in a
currency that is not the functional currency and is of a monetary nature. Differences resulting from the
translation of accounts of overseas subsidiaries into the Historical Portfolio Business’s presentation
currency are therefore not taken into consideration for the purpose of the sensitivity analysis for
currency risk.

Assuming the mix of currency remains constant, the significant impact of a hypothetical 10%
weakening of the functional currencies of the overseas subsidiaries against all exchange rates at the end
of the reporting period on the Historical Portfolio Business’s profit or loss is provided in the table
below.
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Year ended 31 December
2008 2009 2010
(HKS$ in millions)

ReNMINDI.c...evviiiiiiiii 183.9 59.5 217.2
US dollar........oooiiiiiiiiiiiiiiiiii 55.1 87.7 197.3
Total ... 239.0 147.2 414.5

RECENT ACCOUNTING PRONOUNCEMENTS

Certain new accounting standards and interpretations that are mandatory for accounting periods
beginning on or after 1 January 2010 or later periods have been published. The Trustee-Manager has set
out below its assessment of the impact of adopting such standards and interpretations. On 1 January
2008, the new or amended HKFRS that are relevant to the operations were adopted or early adopted.
Changes to the accounting policies were made, as required, in accordance with the transitional
provisions in the respective HKFRS.

The following are the new or revised HKFRS that are relevant to HPH Trust:

HKFRS 3 (revised), ‘Business combinations’, and consequential amendments to HKAS 27,
‘Consolidated and separate financial statements’, HKAS 28, ‘Investments in associates’, and HKAS 31,
Interests in joint ventures’, are effective prospectively to business combinations for which the
acquisition date is on or after the beginning of the first annual reporting period beginning on or after 1
July 2009.

The revised standard continues to apply the acquisition method to business combinations but with
some significant changes compared with HKFRS 3. For example, all payments to purchase a business
are recorded at fair value at the acquisition date, with contingent payments classified as debt
subsequently re-measured through the statement of comprehensive income. There is a choice on an
acquisition-by-acquisition basis to measure the non-controlling interest in the acquiree either at fair
value or at the non-controlling interest’s proportionate share of the acquiree’s net assets. All
acquisition-related costs are expensed. The adoption of HKFRS 3 does not have a material impact on
the combined financial statements.

HKAS 27 (revised) requires the effects of all transactions with non-controlling interests to be
recorded in equity if there is no change in control and these transactions will no longer result in
goodwill or gains and losses. The standard also specifies the accounting when control is lost. Any
remaining interest in the entity is re-measured to fair value, and a gain or loss is recognised in profit or
loss. This standard has been adopted from 1 January 2008.

HKAS 17 (amendment), ‘Leases’, deletes specific guidance regarding classification of leases of
land so as to eliminate inconsistency with the general guidance on lease classification. As a result,
leases of land should be classified as either finance or operating leases using the general principles of
TAS/HKAS 17, i.e. whether the lease transfers substantially all the risks and rewards incidental to
ownership of an asset to the lessee. Prior to the amendment, land interests for which title is not
expected to pass by the end of the lease term were classified as operating leases under “Leasehold land
and land use rights”, and amortised over the lease term. HKAS 17 (amendment) has been applied
retrospectively for annual periods beginning 1 January 2008 in accordance with the effective date and
transitional provisions of the amendment.
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HKAS 36 (amendment), ‘Impairment of assets’, effective 1 January 2010. The amendment clarifies
that the largest cash-generating unit (or group of units) to which goodwill should be allocated for the
purposes of impairment testing is an operating segment, as defined by paragraph 5 of HKFRS 8§,
‘Operating segments’ (that is, before the aggregation of segments with similar economic characteristics).
The adoption of HKAS 36 does not have a material impact on the combined financial statements.

See note 2 to the combined financial statements of the Historical Portfolio Business included in
“Appendix C — Independent Auditor’s Report on the Combined Financial Statements of the Business
Comprising the Deep-Water Container Ports in Hong Kong and Guangdong Province and Port Ancillary
Services for the Financial Years Ended 31 December 2008, 2009 and 2010”.
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UNAUDITED PRO FORMA HISTORICAL FINANCIAL INFORMATION

The following tables present HPH Trust Group’s unaudited pro forma financial information as at
and for the financial year ended 31 December 2010. Such unaudited pro forma financial information
should be read in conjunction with the unaudited pro forma financial information included in the report
in “Appendix A — Reporting Auditor’s Report on Examination of the Unaudited Pro Forma Financial
Statements of Hutchison Port Holdings Trust and its Subsidiaries for the Financial Year Ended 31
December 2010 to this document.

HPH Trust Group’s unaudited pro forma financial information have been prepared for illustrative
purposes only and are based on certain assumptions after making certain adjustments to show what:

(i) the financial results of the HPH Trust Group for the year ended 31 December 2010 would
have been if certain restructuring steps (comprising a restructuring exercise implemented to
establish HPH Trust and the ownership structure of the HPH Trust Business Portfolio, the
New Debt Facility obtained by HPH Trust, certain acquisitions and disposals of equity
interests, and certain dividend payments to shareholders and non-controlling interests)
(collectively, the “Significant Events”) had occurred at 1 January 2010;

(i1) the financial position of the HPH Trust Group as at 31 December 2010 would have been if
the Significant Events had occurred at 31 December 2010; and

(iii) the cash flows of the HPH Trust Group for the year ended 31 December 2010 would have
been if the Significant Events had occurred at 1 January 2010.

See “The Restructuring Exercise” and “Overview — Structure of HPH Trust” in this document.

See Note 3(d) of the unaudited pro forma financial information of HPH Trust Group included in
“Appendix A — Reporting Auditor’s Report on Examination of the Unaudited Pro Forma Financial
Statements of Hutchison Port Holdings Trust and its subsidiaries for the Financial Year ended 31
December 2010 for the key adjustments and assumptions made for the preparation of the unaudited pro
forma financial information.

The objective of the unaudited pro forma historical financial information is to illustrate what the
financial position of HPH Trust might be at the Listing Date, on the basis as described above. However,
the unaudited pro forma historical financial information is not necessarily indicative of the actual
financial position that would have been attained by HPH Trust on the Listing Date. The unaudited pro
forma historical financial information, because of its nature, may not give a true picture of HPH Trust’s
financial position.

HPH Trust is a business trust. Under Singapore law, business trusts are allowed to pay
distributions to investors out of operating cash flows (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the
business trust as these liabilities fall due) unlike Singapore-incorporated companies, which can only pay
dividends out of distributable profits. As a result, there are some differences in the financials of HPH
Trust when compared to those of a Singapore-incorporated company.
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A business trust is able to make distributions to its unitholders in excess of its net profit after tax
or when it records a loss after tax, so long as the distributions are supported by the operating cash flow.
As such, HPH Trust may report quarterly or annual net profit amounts that are less than operating cash
flow amounts, which is not uncommon for a business trust holding infrastructure assets, due to:

(i)  structuring to optimise tax efficiency;

(ii) non-cash depreciation and amortisation expenses associated with infrastructure assets (which
are typically capital intensive); and

(iii) other non-cash items accounted for as expenses in accordance with relevant accounting
standards.

These non-cash items may affect HPH Trust’s ability to make distributions.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to
accounting profits or losses. The basis for this approach is that infrastructure/port assets tend to have
lower accounting profit amounts compared to operating cash flows in a financial year or period, or even
losses, due to the relatively high amount of non-cash depreciation and amortisation expenses associated
with infrastructure/ports assets. Under Singapore law, business trusts are allowed to pay distributions to
investors out of operating cash flows (provided that immediately after making the distribution, the
trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of
distributable profit.
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Pro Forma Income Statement

Revenue and other income

Cost of services rendered

N 7 1 B o0 11 £~ S USROS

Depreciation and amortisation
Other operating income
Other operating expenses
Total operating expenses

Operating profit

Interest and other finance costs
Share of profits less losses after tax of associated companies

Share of profits less losses after tax of jointly controlled entities..............

Profit for the year

Allocated as:

Profit attributable to non-controlling interests...................

Profit attributable to Unitholders

Earnings per Unit attributable to Unitholders
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Year Ended 31 December

2010
(HKS$ in (US$ in
millions) millions)
(unaudited)

11,408.0 1,466.1
(3,691.5) (474.4)
(280.0) (36.0)
(2,772.3) (356.3)
132.8 17.1
(722.9) (92.9)
(7,333.9) (942.5)
4,074.1 523.6
(648.5) (83.3)
17.8 2.3
148.8 19.1
3,592.2 461.7
(253.1) (32.5)
3,339.1 429.2
(1,208.2) (155.3)
2,130.9 273.9
HK$0.245 US$0.0315



Pro Forma Statement of Financial Position

ASSETS
Non-current assets
Fixed assets

Projects under development...............ceeeeeeeeeeee.
Leasehold land and land use rights..................
Railway usage rightsS........cccoviiieeeieiiiiiiiiiiinnn.
Intangible assetS.........coiiiiiiiiiiiiiiieeeeeeiieeiiiiiienn,
Associated companies.............eeeeeereeeeeeeriinnnnnnn.
Jointly controlled entities............cccevvvvvvuunnnnnnn.
Available-for-sale investments ...............cccco.....
GoodWill coeiiiiiiiiiiii
Total non-current assets...................ecceevrvinnnnnn.

Current assets

Cash and cash equivalents ............ccccceeeeeeeeeeee.
Trade and other receivables..............c..............
Tax recoverable.........cooeeoiiiiieiiiiiiieeiiiiieeeeeann.
INVENLOTIES ...ceeiviieiiiiie e
Total current assets ..................ccceeeeiiiiiieeennnnnn...

Current liabilities

Trade and other payables........cccceeeeeeiiiiniinnnnnn.
Bank 10ans ........coooeviiiiiiiiiiiiiee e
Current tax liabilitieS.......ccooeeeiviiireeiiiiieeeneiienn.
Total current liabilities......................................

Net current liabilities ........................ccooooeinnn.

Total assets less current liabilities....................

Non-current liabilities

Bank 10ans ........cccooovviiiiiiiiiie e
Pension obligations .........ccccuvvviiiiiiiiiiiiiiieieeennn.
Deferred tax liabilities...........cccooeveeiiiiieennnnnnn..
Total non-current liabilities ..............................

Net aSSELS......ooovviiiiiiiiiieii e

UNITHOLDERS’ FUNDS

UNItS 1N ISSUE .utivniiniieiiieiie e e eaen
Non-controlling interests...........coeeeeeeveeeeeeennnnnn.
Total Unitholders’ funds ..................................

As at 31 December 2010
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(HKS in (US$ in
millions) millions)
(unaudited)
......................................... 27,062.6 3,478.0
......................................... 944.2 121.3
......................................... 50,348.9 6,470.8
......................................... 16.2 2.1
......................................... 8,563.4 1,100.6
......................................... 116.3 14.9
......................................... 2,833.9 364.2
......................................... 806.5 103.7
......................................... 45,869.3 5,895.0
......................................... 136,561.3 17,550.6
......................................... 4,571.3 587.5
......................................... 2,576.1 331.1
......................................... 2.9 0.4
......................................... 140.9 18.1
......................................... 7,291.2 937.1
......................................... 8,221.9 1,056.7
......................................... 2,774.7 356.6
......................................... 265.7 34.1
......................................... 11,262.3 1,447.4
......................................... (3,971.1) (510.3)
......................................... 132,590.2 17,040.3
......................................... 26,125.8 3,357.7
......................................... 112.8 14.5
......................................... 13,546.0 1,740.9
......................................... 39,784.6 5,113.1
......................................... 92,805.6 11,927.2
......................................... 73,185.0 9,405.6
......................................... 19,620.6 2,521.6
......................................... 92,805.6 11,927.2



Pro Forma Statement of Cash Flows

Operating activities

Cash generated from OPETatioNS ........couvuuviuiiiiiereieiiiiiiiiie e e e
Interest and other finance COStS PAId....eevveueieiieriiiiiiiiiiiiee e
125 o (¢ B O UUP PR RPN
Net cash from operating activities...................cccciiiiiiiiiiie,

Investing activities

Payment for acquisition of HPH Trust Business Portfolio...........ccccccuuuenn.

Purchase of fixed assets, additions to projects under development and

leasehold land and land use rights ........ccccccciiiiiiiiiiiiiiiiiiiiiie

Proceeds on disposal of fixed assets and leasehold land and land use

Dividends received from associated companies and jointly controlled

1S3 118 L8 (T TN
INTEIESt TECEIVEM ..ivnieniiiiiie et
Net cash used in investing activities................cccoooeiiiinniiin,

Financing activities

ISSuance Of UNItS....ccoooiiiiiiiiiiiiiiiiii et
Drawdown of bank 10an .............eueiiiiiiiiiiiiiiiiiiiiiii e
Drawdown of loans from non-controlling interests .............ccceeeeevvvvvunnnnnnnnn.
Repayment of bank 10ans ........cooeeeiiiiiiiiiiiiiiiiiiecc e
Repayment of loan from a holding company .........cccccceeevvveeieiiiiiiiiiiiiinnnn..
Facilities fee of bank loan..............eeeiiiiiiiiiiiiiiiiiie
Dividends paid to a former holding company .........ccccoeevreiiiiiiiiiiiiiiiiiiies
Dividends paid to non-controlling interestS..........ccceeeevrvriieieiiiniiiiiiiiiiiiiiee
Net cash from financing activities...................cccccoiiiiiiii

Net change in cash and cash equivalents ..........cccccceeeiiiiiiiiiiiiiiiiie

Effects on pro forma adjustments arising from the different basis of
preparation of the pro forma statement of financial position and income

STATEIMENT ..ottt e
Cash and cash equivalents at 31 December...................cccoviiiiiiiii..
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Year Ended 31 December

2010
(HK$ in (US$ in
millions) millions)
(unaudited)

6,915.8 888.8
(411.0) (52.8)
(507.6) (65.2)

5,997.2 770.8

(64,452.7) (8,283.3)
(959.7) (123.3)
30.2 3.9
935.6 120.2
0.0 0.0
73.1 9.4
197.0 25.3
125.4 16.1
(64,051.1) (8,231.7)
45,374.7 5,831.5
22,992.9 2,955.0
246.9 31.7
(5,002.4) (642.9)
4.7) (0.6)
(13.9) (1.8)
(30.0) 3.9
(908.5) (116.8)
62,655.0 8,052.2
4,601.1 591.3
(29.8) (3.8)
4,571.3 587.5



Other Financial and Operational Information

Other non-GAAP financial information in relation to HPH Trust Group is set out below.

Year ended 31 December

2010

(HK$ in (US$ in

millions, millions,

except %) except %)

(unaudited)

Non-GAAP items
EBITDAMY .o 7,093.4 911.6
Consolidated EBITDAY ..o e 6,706.1 861.8
Consolidated EBITDA margin® ...........ccccocoiiiovoeeieeeeeeeeeeeeeeeeeeeee, 59.1% 59.1%
Attributable EBITDA® ..ot 5,100.9 655.6
Notes:
(1) “EBITDA” is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation,

)

(iii) the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including,
among others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits (as defined herein).
“Consolidated EBITDA” is defined as EBITDA after excluding (i) the share of EBITDA of associated companies, (ii) the
share of EBITDA of jointly controlled entities and (iii) the River Ports Economic Benefits. EBITDA, Consolidated EBITDA
and the related ratios in this document are supplemental measures of performance and liquidity and are not required by, or
presented in accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial
performance or liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income,
operating income or any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an
alternative to cash flow from operations or a measure of liquidity. Other companies may calculate EBITDA differently from
HPH Trust, limiting its usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flows in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flows (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure.”

The table below sets out the primary components of EBITDA for the periods indicated.

Year ended 31 December 2010

(HKS$ in (US$ in
millions) millions)
(unaudited)

Consolidated EBITDA ......cooiiiiiiiiiiieie ettt e 6,706.1 861.8
River Ports Economic Benefits 70.9 9.1
Share of EBITDA of associated COMPANIES .......ccevvuriiiieniiiieeeiiiiieeeiiiiieeeeiiieceesiieee e 33.3 43
Share of EBITDA of jointly controlled entities .........cccoovvveeeiiiiiieeiiiiieeeeiieeeesiiieeeeene 283.1 36.4
EBITDA ...ttt ettt ettt e et e et e et e e et e e bt e e ent e e e eeneeas 7,093.4 911.6

Consolidated EBITDA margin is defined as Consolidated EBITDA as defined in Note 1 above divided by revenue and other
income (including sundry income but excluding interest income) of HPH Trust Group. Pro forma interest income for HPH
Trust Group amounted to HK$69.3 million in 2010.
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3)

Attributable EBITDA is defined as HPH Trust’s proportionate ownership share of EBITDA (see “Overview — Structure of
HPH Trust”).

Pro Forma Non-GAAP items

Year ended 31 December 2010
(HKS in (USS$ in
millions) millions)

(unaudited)

Revenue and other income  Hong Kong ........ccccvviiiiiiiiiiiiiiin. 5,433.7 698.3
generated from" PROC .o 5,905.0 758.9

EBITDA by region? Hong Kong

Attributable EBITDA by Hong Kong

2,739.9 352.1
PRC™ ............ 4,353.5 559.5
2,737.4 351.8

region® PRC™ ..o 2,363.5 303.8

Notes:

ey

(©))

3)

(C))

Includes other income such as sundry income but excludes interest income. Pro forma interest income for HPH Trust Group
amounted to HK$69.3 million in 2010.

EBITDA is defined as operating profit after deducting (i) interest income and adding, (ii) depreciation and amortisation,
(iii) the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including,
among others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. EBITDA and the
related ratios in this document are supplemental measures of performance and liquidity and are not required by, or
presented in accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial
performance or liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income,
operating income or any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an
alternative to cash flow from operations or a measure of liquidity. Other companies may calculate EBITDA differently from
HPH Trust, limiting its usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flows in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flows (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure”.

Attributable EBITDA is defined as HPH Trust’s proportionate ownership share of EBITDA (see “Overview — Structure of
HPH Trust”).

Includes the River Ports Economic Benefits.
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PROFIT AND CASH FLOW FORECAST AND PROFIT AND CASH FLOW PROJECTION

Statements contained in this Profit and Cash Flow Forecast and Profit and Cash Flow Projection
section that are not historical facts may be forward-looking statements. Such statements are based on the
assumptions set forth in this section and are subject to certain risks and uncertainties, which could cause
actual results to differ materially from those that are forecast. Under no circumstances should the
inclusion of such information herein be regarded as a representation, warranty or prediction with respect
to the accuracy of the underlying assumptions by any of HPH Trust, the Trustee-Manager, the Sponsor,
HWL, the Joint Bookrunners, the Underwriters or any other person, nor that these results will be
achieved or are likely to be achieved. See “Forward-looking Statements” and “Risk Factors”. Investors
in the Units are cautioned not to place undue reliance on these forward-looking statements, which are
made only as of the date of this document.

None of HPH Trust, the Trustee-Manager, the Sponsor, HWL, the Joint Bookrunners or the
Underwriters guarantees the performance of HPH Trust, the repayment of capital or the payment of
any distributions, or any particular return on the Units. The forecast yields stated in the following
table(s) are calculated based on the Minimum Offering Price and the Maximum Offering Price. Such
yields will vary accordingly and in relation to investors who purchase Units in the secondary market
at a market price that differs from the Minimum Offering Price and the Maximum Offering Price.

The following tables set forth HPH Trust’s projected income statements and statements of cash
flows for the nine and one-half month period from 16 March 2011 to 31 December 2011 (the “Forecast
Period 2011”) and the twelve month period from 1 January 2012 to 31 December 2012 (the “Projection
Year 2012”). The financial year-end of HPH Trust is 31 December. HPH Trust’s first accounting period
is for the period from 25 February 2011, being the date of its constitution, to 31 December 2011.

The DPU for the Forecast Period 2011 is calculated on the assumption that the Units are issued on
16 March 2011 and are eligible for distributions arising from operations from 16 March 2011 to 31
December 2011.

Investors in the Units should read the whole of this “Profit and Cash Flow Forecast and Profit and
Cash Flow Projection” section together with the report set out in “Appendix B — Reporting Auditor’s
Report on the Profit and Cash Flow Forecast and Profit and Cash Flow Projection of Hutchison Port
Holdings Trust and its Subsidiaries for the period from 16 March 2011 to 31 December 2011 and
financial year ending 31 December 20127, as well as the assumptions and the sensitivity analysis set out
in this section of this document.
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FORECAST AND PROJECTED INCOME STATEMENTS

Forecast Projection
Period Year
2011V 2012

(HK$ in millions)

Revenue and other income..........................oo.iiiiiiiiin e 10,230.6 13,710.3
Cost of services rendered ...........ooeeiiiiieiiiiiiiee e (3,417.5) 4,511.7)
SHATE COSES oonniiiie e (230.2) (285.3)
Depreciation and amortisation® .............c..cocooiviiieieieeeee e (2,297.4) (2,944.7)
Other Operating INCOMIE ........coeiiiiiiiiiiiiiiiiiiiaiiiiiiee e 71.5 80.2
Other OPerating EXPEIISES .eevetruuruuueeeeeeeeetitititiiiaee e e eeeeteetettabiae e e eeeeeeeeannnaaas (472.1) (648.1)
ManagemMENT fEES ...ceeieiiiiiiiiiiiiie et (15.4) (33.8)
TTUSE @XPEIISES +.ueeeeeeetetiiitiiiee e e e e e e ettt ettt b e e e e e e et et eaabba s e e e e e et eeeaeebbaaneeeas (114.0) (146.8)
Total operating €XPeNSES ...........oooviiiiiieieeieeieeeiieeeee e eee s (6,475.1) (8,490.2)
Operating Profit.............cccooiiiiiiiiiiiiii e 3,755.5 5,220.1
Interest and other fiNANCE COSES .....oiivuiiiiiiiiiiiiiii e (534.6) (731.5)
Share of profits less losses after tax of associated companies..................... 10.6 14.8
Share of profits less losses after tax of jointly controlled entities®............ 91.4 130.1
Profit before tax................coooiiiiii e 3,322.9 4,633.5
LX) e e et (309.5) (588.0)
Profit for the year.............ccccooiiiiiiiiii e 3,013.4 4,045.5

Attributable to:

Unitholders of HPH TIUSt.......uviiiuiiiiiiii e 1,879.9 2,589.3
NON-CONLIOIIING INTEIESES. . .uuuuiiiiiiiiiiiiieieiieieeeeeeeeeeeeeeeee e e e e e e e e e 1,133.5 1,456.2
Profit for the year..............cccoooiiiiiiiii e 3,013.4 4,045.5

Notes:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

(2)  Including additional depreciation and amortisation arising from the acquisition of the HPH Trust Business Portfolio at fair
value from the Sponsor amounting to HK$1,390.7 million and HK$1,756.7 million for the Forecast Period 2011 and the
Projection Year 2012, respectively.

3) Including additional depreciation and amortisation (net of tax) arising from the acquisition of the HPH Trust Business
Portfolio at fair value from the Sponsor amounting to HK$38.5 million and HK$48.6 million for the Forecast Period 2011
and the Projection Year 2012, respectively.

4) Including accounting tax credits on the additional depreciation and amortisation arising from the acquisition of the HPH

Trust Business Portfolio at fair value from the Sponsor amounting to HK$301.8 million and HK$381.2 million for the
Forecast Period 2011 and the Projection Year 2012, respectively.
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FORECAST AND PROJECTED STATEMENTS OF CASH FLOWS

Forecast Projection
Period Year
2011V 2012

(HK$ in millions)
Operating activities
Cash generated from operations (before management fees paid in cash

AN ETUST EXPEIISES) .evvvvvtriiiriiieeieteteteeeeaeaeeaeeaeaa e e e e e e iiiiebbbtbeee bt eeeeeeeeeeeeeeeeeas 6,160.2 8,335.8
Management fees paid in Cash .......ooooiiiiiiiiiiiiieiiiii e (15.4) (19.8)

TTUSE @XPEIISES ..ueeeeeeteetiitiiiee e e e e e ettt ettt e e e e e e et et ababba e e e e e e et eeenaebbaaeeeeas (114.0) (146.8)
Interest and other finance costs paid (442.3) (614.8)
TAX PAI ettt e e (733.3) (957.6)
Net cash from operating activities 4,855.2 6,596.8
Investing activities

Acquisition of HPH Trust Business Portfolio, net of cash acquired(z) ......... (60,178.8) -
Maintenance capital eXpenditire ...........cccccviiiiiiieiieeeeeeeeieie e (143.4) (163.7)
Development capital expenditure™ .............c.ccocooviiiiveieiiieeeeeeeeeeee (1,843.5) (1,008.4)
Dividends received from associated companies and jointly controlled

1S3 11 1 1O PURURTPT 139.6 178.6
Net cash used in investing activities..........................c. i, (62,026.1) (993.5)
Financing activities

Proceeds raised from 1SSUE Of UNItS......ccoiiuiiiniiiniiiiiiei e 45,374.6 -
Drawdown of Dank 10ansS.........cooouiiiiiiiiiiie e 22,992.9 -
Repayment of bank 10ans .............eueiiiiiiiiiiiiiiiiiii (3,004.6) (4.6)
Capital contribution from non-controlling interests in a subsidiary for

development capital eXpenditure ............uuuueiiiiereeiiiiiiiiiiiiee e 140.3 248.1
Distribution to UnitholdersS.........coeviiiiiiiiiiiiiiieei e (1,130.4) (4,221.2)
Distribution to non-controlling iNterestS..........cceueieeerrerriiiiiiaiiiiiiiiiiiiiiiiiens (566.6) (2,217.4)
Net cash from/(used in) financing activities 63,806.2 (6,195.1)
Net change in cash and cash equivalents.................................. 6,635.3 (591.8)
Cash and cash equivalents at beginning of the period/year™® ...................... - 6,635.3
Cash and cash equivalents at end of the period/year ............cccceevvvvivvnnnnnnnn.. 6,635.3 6,043.5

Notes:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

(2) Cash and cash equivalents retained by the HPH Trust Business Portfolio amounting to HK$5,188.7 million will be acquired
by HPH Trust and will be available immediately after the acquisition to meet the working capital requirements and
development capital expenditures of HPH Trust as mentioned in Note 3 below. The details of the acquisition of the HPH
Trust Business Portfolio, net of cash acquired are as follows:

HKS$ in millions

Consideration for the acquisition of the HPH Trust Business POrtfolio..........ccoocuiiiiiiiiiiiiniiiiiiiiiiiicees (78,753.3)
L0aN @SSTZNIMEIES t.eeuveiiiieiiiiieeeeiiieeee ettt e e et eeeeestieeeeessieaeeesenteeeeeaneneeeeaas (24,125.4)
LeSS: TPO AdJUSTIMEIIT....eeiiiiiiiiieiiiiiee ettt ettt e e ettt e e ettt e e ettt e e ettt e e e eieeeeeeaaneeeeeeaaeeees 9,700.9

(93,177.8)
Less: settlement by issuance of Consideration UNItS ..........cooviiiiiiiiiiiiiiiiiiie et 27,810.3

(65,367.5)
Less: cash acquired from the HPH Trust Business POrtfolio..........cooiuiiiiiiiiiiiiiiiiiieeeiiiiee e 5,188.7
Acquisition of the HPH Trust Business Portfolio, net of cash acquired....................ccoooiiiiiniiiiinnnn. (60,178.8)

3) Includes development capital expenditure in relation to Yantian Phase III Expansion and West Port Phase II.
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RECONCILIATION OF DISTRIBUTION
The following is the reconciliation of distribution to Unitholders:
Forecast

Period
2011

Projection
Year
2012

(HK$ in millions)

Distribution to Unitholders paid in current period/year ............ccccoeuverennnnee 1,130.4
Less:  Distribution paid in current period/year in relation to prior
period’s/year’s July to December distribution period.................. -

Add: Distribution to be paid next year in relation to current period’s/
year’s July to December distribution period...........ccccoeuvirvrernnnns 2,126.8

Distribution to Unitholders attributable for the period/year.................. 3,257.2

Note:
(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

The following is the reconciliation of distribution to non-controlling interests:
Forecast

Period
2011®

4,221.2

(2,126.8)

2,368.1
4,462.5

Projection
Year
2012

(HK$ in millions)

Distribution to non-controlling interests paid in current period/year ........... 566.6

Less:  Distribution paid in current period/year in relation to prior
period’s/year’s July to December distribution period..................

Add: Distribution to be paid next year in relation to current period’s/

year’s July to December distribution period...........cccceevuviierennnnns 1,151.0
Distribution to non-controlling interests attributable for the period/
D21 PP PUPPTTRR 1,717.6
Note:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.
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RECONCILIATION OF EBITDA TO DISTRIBUTION

Set forth is the reconciliation of EBITDA to distribution.

Forecast Projection
Period Year
2011V 2012

(HKS$ in millions)

EBITDA® ..ottt 6,254.9 8,469.3
Less:
Share of EBITDA of associated companies and jointly controlled entities.. (224.7) (315.3)
Changes in working capital ...........ccooiiiiiiiiiiiiiiiiiii e (39.1) (31.8)
Maintenance capital eXpenditure ............uueueiiiiereiiiiiiiiiiiiiin e (143.4) (163.7)
Development capital eXpenditire ............ceeeviiiiieieeeeeeeeerereneieieieeeiiiiiieeeees (1,843.5) (1,008.4)
Interest and other finance costs paid (442.3) (614.8)
TAX PAIA. ettt e e e e e e e e e e e e e e e e e e e (733.3) (957.6)
Add:
Dividend income from associated companies and jointly controlled
1S3 118 18 TS PP STUR 139.6 178.6
TNEETESE INMCOIMNE ..uuuieeeeeiiiiiiiiiiee e e e e e et e e e e e e e e e e et e e e e e e e e eeeaeaaene e as 22.8 10.8
Management fees paid in units 0.0 14.0
Development capital expenditure®® 1,843.5 1,008.4
Capital contribution from non-controlling interests in a subsidiary for
development capital eXpenditure ...........ccccccveiiiiiiiiiiiiiiniiiiiiiiie 140.3 248.1
Total distribution attributable for the period/year.............ocoovviiiiiiiiiiininines 4,974.8 6,837.6
Distribution to Unitholders of HPH Trust......ccoooviieviiiiiiiiiiiiiieieiieean 3,257.2 4,462.5
Distribution to non-controlling interests 1,717.6 2,375.1

Notes:
(D)
(2)

Nine and one-half month period from 16 March 2011 to 31 December 2011.

EBITDA is defined as operating profit after deducting (i) interest income and adding, (ii) depreciation and amortisation,
(iii) the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including,
among others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. EBITDA and the
related ratios in this document are supplemental measures of performance and liquidity and are not required by, or
presented in accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial
performance or liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income,
operating income or any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an
alternative to cash flow from operations or a measure of liquidity. Other companies may calculate EBITDA differently from
HPH Trust, limiting its usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flow in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flow (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure”.
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3) Development capital expenditure will be funded from cash and cash equivalents retained by the HPH Trust Business
Portfolio amounting to HK$5,188.7 million as of 16 March 2011 and capital contribution from non-controlling interests in a
subsidiary.

Projected Yields Based on Minimum Offering Price and the Maximum Offering Price

The projected yields stated in the following table are calculated based on the Minimum Offering
Price and the Maximum Offering Price. Such yields will vary accordingly in relation to investors who
purchase Units in the secondary market at a market price that differs from the Minimum Offering Price
and the Maximum Offering Price or to investors who do not hold the Units for the whole of the
Forecast Period 2011 or Projection Year 2012.

Based on the Based on the
Minimum Maximum
Offering Price Offering Price
Forecast Projection Forecast Projection
Period Year Period Year
2011" 2012 2011M 2012
Issue Price (US$ per Unit)....ccccvveeeeeiiiiiiiieeeiiiiiieeeees 0.91 0.91 1.08 1.08
Distribution to Unitholders (HKS$ in millions)(z) ........... 3,257.2 4,462.5 3,257.2 4,462.5
Weighted average number of Units (million)................ 8,709 8,709 8,709 8,709®
DPU (HK €CeNtS)..ceeeeeeeeeeeeeeieieeeiiiiiiieieeeeeeee e 37.40 51.24 37.40 51.24
DPU (US €ents™) ...ovoiiviieeeieeeeeeeeeeeeeeee e 4.81 6.59 4.81 6.59
Seasonally annualised DPU (HK cents) ................... 45.88 51.24 45.88 51.24
Seasonally annualised DPU (US cents®) ................. 5.90 6.59 5.90 6.59
Seasonally annualised DPU™ yield (%) .........cccvcu....... 6.5% 7.2% 5.5% 6.1%

Notes:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

2) Based on distribution to Unitholders attributable for the period/year. (See “Profit and Cash Flow Forecast and Profit and
Cash Flow Projection — Reconciliation of Distribution”).

3) Based on exchange rate of US$1.00 : HK$7.7810.

“4) DPU for Forecast Period 2011 is seasonally annualised as follows:
Seasonally annualised DPU = Forecast Period 2011 DPU =+ Seasonally Annualising Factor
Seasonally Annualising Factor = 0.8151 (Combined throughput of HIT and Yantian assumed for Forecast Period 2011 +
Combined throughput of HIT and Yantian assumed for the Forecast Year 2011) (See “The Business of Hutchison Port
Holdings Trust — Seasonality”).

(5) Excludes performance fee paid in Units which are assumed to be issued in the following financial year.

ASSUMPTIONS

The Trustee-Manager has prepared the profit and cash flow forecast for the Forecast Period 2011
and the profit and cash flow projection for the Projection Year 2012 based on the Maximum Offering
Price and the material assumptions listed below. The Trustee-Manager considers these assumptions to be
appropriate and reasonable as at the Latest Practicable Date. However, investors should consider these
assumptions as well as the profit and cash flow forecast and the profit and cash flow projection and
make their own assessment of the future performance of HPH Trust.
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INCOME STATEMENTS ASSUMPTIONS

(1) Revenue and other income

Forecast Projection
Period Year
2011V 2012

(HK$ in millions)

Revenue and Other INCOMIE .....ovniinnii e 10,230.6 13,710.3
Rendering of port and related SEIvViCes .........ccevvieirmiiiiiiiieiinniiiieeeeenineee 9,840.8 13,227.0
(013115 B (oA =) 111 (IR 367.0 472.5
(@ 1857=3 g1 TeT ) 1 TN 22.8 10.8

Note:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

The revenue and other income assumptions reflect the Trustee-Manager’s assessment of the
Portfolio Container Terminals’ market-leading positions in Hong Kong and Shenzhen, the PRC and their
competitive strengths including natural deep-water advantages, strong global connectivity and
established reputation (See “The Business of Hutchison Port Holdings Trust — Competitive Strengths”),
taking into consideration the outlook of the general economy including GDP growth rates and trade
growth rates of various countries and regions including China, Europe, the United States and Asia.

According to Drewry (See “Overview of the Container Port Industry”), there is a strong
relationship between economic activity and container trade, with any changes in economic growth
normally having a corresponding impact on global container trades. In the Pearl River Delta region,
container traffic grew at an average rate which was 1.1 times the rate of average economic growth (as
measured by Real GDP) from the period from 2002 to 2010.

Based on the detailed assumptions laid out subsequently in this section, the combined throughput
of HIT and Yantian is projected to increase by 8.5% and 8.4% year-on-year for the Forecast Year 2011
and the Projection Year 2012 respectively. Assuming the combined throughput of HIT and Yantian grows
in line with the overall market, this implies that the real GDP of the Pearl River Delta region is
projected to increase by 7.7% and 7.6% for the Forecast Year 2011 and the Projection Year 2012,
respectively, based on the 1.1x historical multiple of container traffic growth rate over economic growth
rate. The Trustee-Manager believes this implied growth rate is reasonable given that the Pearl River
Delta economy has grown at a CAGR of 8.4% from 2002 to 2010, based on Drewry’s estimates. Among
the drivers of such growth are the Pearl River Delta’s exports, which have grown at a CAGR of 9.8%
since 2000 due to the development of the region’s manufacturing activity and the PRC’s imports, which
have grown by a CAGR of 16.2% since 2000 as a result of the rising affluence of the PRC’s urban
population.

The combined market share of the Portfolio Container Terminals in Shenzhen, the PRC and Hong
Kong was 53% in 2009 according to Drewry. HIT and Yantian, which the Trustee-Manager believes are
preferred ports of call for mega vessels, are expected to benefit from the strong order book for mega
vessels with capacity in excess of 8,000 TEU. Drewry expects 2.0 million TEU of increase in capacity
of such mega vessels over 2011 to 2014. Due to the market-leading positions and competitive strengths
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of the Portfolio Container Terminals, the Trustee-Manager believes its current market share is
sustainable and may potentially increase over 2011 and 2012, and hence the container traffic growth of
HIT and Yantian may be in line with or higher than that of the overall market.

The Trustee-Manager believes that HIT has successfully positioned itself as a regional
transhipment hub, recording a transhipment throughput CAGR (including COSCO-HIT) of 28% between
2008 and 2010. According to Drewry, Hong Kong is expected to continue to solidify its position as a
regional transhipment hub in addition to growing its direct container trade with the rest of Asia. In
2010, container trade between China and the ASEAN countries increased by 38.8%, assisted by the
favourable impact of the implementation of the China-ASEAN Free Trade Agreement. As a result of its
expectation that Intra-Asia trade will continue to grow, the Trustee-Manager believes that throughput
growth at HIT in the Forecast Period 2011 and the Projection Year 2012 will be more balanced between
O&D and transhipment and that the mix may eventually even shift back towards O&D throughput.

According to Drewry, the competitive environment among Pearl River Delta ports is stable and
container handling tariffs are generally determined by market forces, including port capacity utilisation.
Based on Drewry’s estimates, the average utilisation rate of major ports in the Pearl River Delta' is
80.5%.

As major ports in the region are currently operating at high utilisation levels, the Trustee Manager
believes that it is unlikely that the major ports in the region will engage in price-based competition to
increase market share, and may consider increasing tariffs to maximise revenues. Stable or increasing
industry tariffs are likely to have a neutral to positive effect on the average revenue per TEU for the
Portfolio Container Terminals. Hence, the Trustee-Manager believes that the forecasted change in the
average revenues per TEU for HIT and Yantian, which range from approximately 1.0% to 2.0% for the
Forecast Period 2011 and the Projection Year 2012, are reasonable and achievable.

As part of its strategic planning and customer service efforts, the Trustee-Manager engages in
ongoing in-depth conversations with liners and their customers regarding their business prospects and
projected traffic volume. The expectations of these liners and their customers further reinforce the
Trustee-Manager’s view that the forecasted and projected container throughput growth rate and average
revenue per TEU for the Portfolio Container Terminals for the Forecast Period 2011 and the Projection
Year 2012 are reasonable and achievable.

Detailed assumptions for the businesses in Hong Kong and the PRC respectively are as follows:
(a) Hong Kong
Total revenue and other income generated from Hong Kong is projected to be HK$4,800.0 million

and HK$6,408.9 million for the Forecast Period 2011 and the Projection Year 2012, respectively. This
comprises revenue from rendering of port and related services, other revenue and other income.

1 Includes HIT, COSCO-HIT, Modern Terminals Limited, Nansha, Yantian, Chiwan, Shekou, Da Chan Bay and China
Merchant Terminal.
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Rendering of port and related services and other revenue

Revenue from rendering of port and related services and other revenue from ancillary services are

projected to increase by 6.7% and 7.4% for the Forecast Period 2011 and the Projection Year 2012,
respectively. This is driven mainly by (i) HIT throughput; and (ii) average revenue per TEU for the
Forecast Period 2011 and the Projection Year 2012.

()

HIT

HIT throughput volume: The following table sets out the throughput data, breakdown of the
throughput by route type and product mix for HIT for the periods indicated.

Forecast Forecast Projection
Period Year Year
2011V 2011 2012

(TEU in thousands)

TRrOUZRPUL.....oiiiiiiiiiiiii e 8,283.0 10,250.2 10,967.7
Throughput by route type O&D ..o, 3,317.4 4,105.3 4,392.7

Transhipment...................... 4,965.6 6,144.9 6,575.0

Throughput by product mix  Empty .....cccccoeeviiiiiiiiiiinnnnnn. 1,019.0 1,261.0 1,349.3

Notes:
(D
(2)

(ii)

Laden......cccooooiiiiiinnnnnnn. 7,264.0 8,989.2 9,618.4

Nine and one-half month period from 16 March 2011 to 31 December 2011.
Twelve months period from 1 January 2011 to 31 December 2011.

The throughput volume of HIT was assumed to increase to 10.3 million TEU and 11.0 million
TEU, representing 8.3% year-on-year growth and 7.0% year-on-year growth for the Forecast Year
2011 and the Projection Year 2012 respectively, mainly driven by continued growth in Intra-Asia
container trades and continued growth in transhipment led by the increased use of mega vessels.

For the Forecast Period 2011 and the Projection Year 2012, HIT is expected to have sufficient
capacity to accommodate the assumed throughput growth and would be able to use efficiency
improvements to incrementally increase capacity if necessary.

Average revenue per TEU: The majority of the throughput volume at HIT is transhipment and it is
assumed that the trade mix between transhipment cargoes and O&D cargoes, the laden/empty
product mix remains more or less the same over the Forecast Period 2011 and the Projection Year
2012. Due to the withdrawal of shipping liners’ concessions that were granted during the global
financial crisis in 2009, the average revenue per TEU of the Hong Kong operations is projected to
increase by 1.4% year-on-year and 0.4% year-on-year for the Forecast Period 2011 and the
Projection Year 2012.

Other income

Other income is composed mainly of interest income on bank deposits earned. It has been assumed

that there is no deposit interest income for the Forecast Period 2011 and the Projection Year 2012, as
interest income is expected to be minimal due to distribution of surplus cash.
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(b) The PRC

Total revenue and other income generated from the PRC is projected to be HK$5,430.6 million and
HK$7,301.4 million for the Forecast Period 2011 and the Projection Year 2012, respectively. This
consists of revenue from rendering of port and related services, other revenue and other income.

Rendering of port and related services and other revenue

Revenue from rendering of port and related services and other revenue from ancillary services is
projected to increase by 9.9% and 11.2% for the Forecast Period 2011 and the Projection Year 2012,
respectively. This is driven mainly by (i) Yantian throughput; and (ii) average revenue per TEU for the
Forecast Period 2011 and the Projection Year 2012.

(i) Yantian throughput volume: The following table sets out the throughput data, breakdown of the
throughput by route type and product mix for Yantian for the periods indicated.

Forecast Forecast Projection
Period Year Year
Yantian 2011V 2011 2012

(TEU in thousands)

Throughput........ccoooiiiiiiiiiii 9,054.5 11,020.4 12,089.4
Throughput by route type O&D ..o, 8,325.1 10,132.6 11,115.5
Transhipment..................... 729.4 887.8 973.9
Throughput by product mix  Empty.....cccccceeviiiininiinnnnis 3,595.0 4,375.6 4,800.0
Laden......cccooeiiiiiiinnnnnnen. 5,459.5 6,644.8 7,289.4
Notes:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.
2) Twelve months period from 1 January 2011 to 31 December 2011.

The throughput volume of Yantian was assumed to increase to 11.0 million TEU and 12.1 million
TEU, representing 8.7% year-on-year growth and 9.7% year-on-year growth for the Forecast Year
2011 and the Projection Year 2012, respectively, driven by the continued growth of export and
import activity in Pearl River Delta and continued increase in use of mega vessels.

For the Forecast Period 2011 and the Projection Year 2012, Yantian is expected to have sufficient
capacity to accommodate the assumed throughput growth, taking into account the two expansion
projects currently in progress at Yantian and efficiency improvements to incrementally increase
capacity if necessary.

(ii) Average revenue per TEU: Yantian’s throughput is predominantly export cargoes and it is assumed
that the trade mix between transhipment cargoes and O&D cargoes with a focus on O&D cargoes
and the laden/empty product mix remains more or less the same over the Forecast Period 2011 and
the Projection Year 2012. Due to the withdrawal of shipping liners’ concessions that were granted
during the global financial crisis in 2009, average revenue per TEU of the PRC operations is
projected to rise by 2.1% and 1.3% year-on-year for the Forecast Period 2011 and the Projection
Year 2012, respectively.
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Other income

Other income is composed mainly of interest income on bank deposits earned. Renminbi cash
balances are assumed to earn interest at 1.3% during the Forecast Period 2011 and Projection Year 2012,
calculated based on the average cash balances outstanding for the relevant period.

(2) Operating expenses

Total operating expenses (excluding management fees and trust expenses) are projected to be
HK$6,345.7 million and HK$8,309.6 million for the Forecast Period 2011 and the Projection Year 2012,
respectively. This includes additional depreciation and amortisation arising from the acquisition of the
Historical Portfolio Business at fair value from the Sponsor. Management fees for management and
administrative services paid to the holding company of the Historical Portfolio Business and a fellow
subsidiary were included in other operating expenses in the historical combined financial information.
After the Restructuring, these management fees will be included as part of the Base Fee, Global Support
Services Agreement Fee and Master IT Services Agreement Fee. The following table sets out the
breakdown of total operating expenses (excluding management fees and other trust expenses) for the
Forecast Period 2011 and the Projection Year 2012.

Forecast Projection
Period Year
2011V 2012

(HK$ in millions)

HIT oo 2,270.6 2,901.5
Yantian 1,988.1 2,733.8
Additional depreciation and amortisation arising from the acquisition of

the Historical Portfolio BUSINESS ....ivvuiiiiiiiieiiiieie e 1,390.7 1,756.7
OTNET e e et 696.3 917.6
TOtal...coooiii e 6,345.7 8,309.6
Note

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.
(a) Cost of services rendered

Cost of services rendered comprises direct charges, staff costs for operational staff (including
contract workers), repairs and maintenance costs, power and fuel costs, and business taxes. Staff costs
for operational staff is composed mainly of wages and salaries, allowances, pension contributions and
other staff benefits. The following table sets out the breakdown of cost of services rendered for the
Forecast Period 2011 and the Projection Year 2012.
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Forecast Projection
Period Year
2011V 2012

(HKS$ in millions)

) 0 10 PPN 1,499.3 1,951.9
YANLIAIL oo e e e 1,246.7 1,687.7
(011 11=5 SRR 671.5 872.1
TOtAL. ... 3,417.5 4,511.7
Note

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

HIT

Direct charges are assumed to increase, with throughput growth and direct charges per TEU rising
by 12.2% year-on-year for the Forecast Period 2011 due to a one-time incremental increase in costs of
contract workers and are further assumed to rise again by 1.0% year-on-year for the Projection Year
2012. Repairs and maintenance costs, and power and fuel costs are assumed to increase with throughput
growth for the Forecast Period 2011 and the Projection Year 2012. Staff costs per TEU for operational
staff are assumed to increase at 2.0% per annum for the Forecast Period 2011 and the Projection Year
2012.

Direct charges are assumed to amount to 52.7% and 53.5% of the costs of services rendered of
HIT for the Forecast Period 2011 and the Projection Year 2012, respectively. Staff costs for operational
staff are assumed to amount to 24.1% and 24.0%, respectively, of the costs of services rendered of HIT
in the same periods. Repairs and maintenance costs are assumed to amount to 8.4% and 8.4%,
respectively, of the costs of services rendered of HIT in the same periods. Power and fuel and others
costs are assumed to amount to 14.8% and 14.1%, respectively, of the costs of services rendered of HIT
in the same periods.

Yantian

Direct charges are assumed to increase with the throughput growth for the Forecast Period 2011
and the Projection Year 2012. Repairs and maintenance costs are assumed to increase at 8.2%
year-on-year and 9.0% year-on-year for the Forecast Period 2011 and the Projection Year 2012
respectively. Power and fuel costs are assumed to increase at 9.5% year-on-year and 8.0% year-on-year
for the Forecast Period 2011 and the Projection Year 2012 respectively. Notwithstanding that operational
staff headcount is expected to remain relatively stable due to more efficient labour deployment, staff
costs are assumed to increase primarily due to wage inflationary pressures, representing 10.0%
year-on-year growth for both the Forecast Period 2011 and the Projection Year 2012.

Direct charges are assumed to amount to 27.9% and 27.8% of the costs of services rendered of
Yantian for the Forecast Period 2011 and the Projection Year 2012, respectively. Staff costs for
operational staff are assumed to amount to 25.7% and 26.3%, respectively, of the costs of services
rendered of Yantian in the same periods. Repairs and maintenance costs are assumed to amount to
10.2% and 10.4%, respectively, of the costs of services rendered of Yantian in the same periods. Power
and fuel costs are assumed to amount to 22.7% and 22.0%, respectively, of the costs of services
rendered of Yantian in the same periods. Business tax is assumed to amount to 13.5% and 13.5%,
respectively, of the costs of services rendered of Yantian in the same periods.
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(b) Staff costs

Staff costs refers to staff costs for non-operational staff, which includes mainly wages and salaries,
allowances, pension contributions and other staff benefits. Staff costs are assumed to increase at 2.0%
per annum for the Forecast Period 2011 and the Projection Year 2012. Non-operational staff headcount
is assumed to remain relatively stable over the Forecast Period 2011 and the Projection Year 2012. The
following table sets out the breakdown of staff costs for the Forecast Period 2011 and the Projection
Year 2012.

Forecast Projection
Period Year
2011V 2012

(HK$ in millions)

)5 0 0 PPN 90.6 105.5
D NN T T s E PSPPSR 95.3 122.8
(0111 ST 44.3 57.0
TOtAL. ... e 230.2 285.3
Note

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.
(¢) Depreciation and Amortisation

Depreciation is calculated using a straight-line method to allocate the depreciable amounts of fixed
assets over their estimated useful lives, from 5 to 35 years. Amortisation is calculated using a straight
line method to allocate the amortisable amounts of leasehold land and land use rights, and railway usage
rights over the period of lease/rights as well as intangible assets.

Depreciation and amortisation for the Forecast Period 2011 and the Projection Year 2012 is
relatively higher than the historical financial years due to inclusion of the additional depreciation and
amortisation of the fixed assets, project under development, leasehold land and land use right, and
intangible assets arising from the acquisition of the HPH Trust Business Portfolio at fair value from the
Sponsor, amounting to HK$1,390.7 million and HK$1,756.7 million for Forecast Period 2011 and
Projection Year 2012, respectively.

The following table sets out the breakdown of depreciation and amortisation for the Forecast
Period 2011 and the Projection Year 2012.

Forecast Projection
Period Year
2011V 2012

(HK$ in millions)

HIT ettt e e 335.6 429.3
YANTIAI ¢ttt et e e ettt e e et e e e e e e e 545.1 723.7
Additional depreciation and amortisation arising from the acquisition of

the HPH Trust Business Portfolio ........coooviiiiiiiii e 1,390.7 1,756.7
OBNET ittt e et e e e e e e 26.0 35.0
TOCAL. ..o 2,297.4 2,944.7



Note:
(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

(d) Other operating income

Other operating income includes mainly sundry income and HPH Trust’s share of net dividend
income from the River Ports. No foreign exchange gain or loss and gain or loss on disposal of fixed
assets is assumed for the Forecast Period 2011 and the Projection Year 2012.
(e) Other operating expenses

Other operating expenses include mainly rent and rate, marketing expenses, insurance and agency

fees. The following table sets out the breakdown of other operating expenses for the Forecast Period
2011 and the Projection Year 2012.

Forecast Projection
Period Year
2011V 2012

(HKS$ in millions)

HI T oo 345.1 414.8
YANTIAN .. eviniiiieci e e e e e et 107.0 204.1
(0111 1=5 SO PTRPTRON 20.0 29.2
TOtAL. ... e 472.1 648.1
Note

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.
(3) Share of profits less losses after tax of associated companies and jointly controlled entities

This relates mainly to HPH Trust’s stake in COSCO-HIT and its minority stake in other ancillary
services. A forecasting approach similar to HIT has been adopted to derive the Net Income for
COSCO-HIT.

Contribution of COSCO-HIT

The results of operations of COSCO-HIT, a jointly controlled entity between HIT Holdings
Limited and COSCO, is recorded on the combined income statement of HPH Trust as share of profits
less losses after tax of jointly controlled entities. The discussion and analysis in this section is mainly
presented with respect to HIT and Yantian. COSCO-HIT’s business generally reflects the same trends as
those reflected in HIT’s business.

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations —
Factors Affecting Results of Operations and Financial Condition” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Share of Profits Less Losses after Tax of
Jointly Controlled Entities”.

The following table sets out the throughput of COSCO-HIT by route type and product mix for the
periods indicated.
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Forecast Forecast Projection
Period Year Year
COSCO-HIT 2011Y 2011 2012

(TEU in thousands)

Throughput.....cooooi e, 1,281.5 1,618.7 1,764.4
Throughput by route type O&D.coooeiiiiiiiiiiii, 571.0 721.3 786.2
Transhipment..................... 710.5 897.4 978.2
Throughput by product mix  Empty.......cccceeiiiiiiiiiininnns 181.6 229.4 250.0
Laden.....cccoovuiiiiiiinnnnnnnen. 1,099.9 1,389.3 1,514.4
Notes:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.
(2) Twelve month period from 1 January 2011 to 31 December 2011.

(4) Interest and other finance costs

Interest and other finance costs include mainly interest and other financing costs on bank loans
and overdrafts. Total debt and loan outstanding are projected to be HK$28,988.3 million at end of the
Forecast Period 2011 and HK$29,100.4 million at end of the Projection Year 2012.

In connection with the Restructuring and to refinance existing indebtedness of the Historical
Portfolio business, HITL, as borrower, entered into the New Debt Facility, a three-year US Dollar term
loan facility for the amount of US$3,000.0 million (HK$23,343.0 million). The New Debt Facility is
assumed to be fully drawn down by HITL on 16 March 2011. It is assumed that the interest rate is
approximately 2.5% per annum for the Forecast Period 2011 and the Projection Year 2012, calculated
based on the average debt balances outstanding for the relevant period. Interest and other finance costs
for HIT are projected to be HK$460.7 million for the Forecast Period 2011 and HK$581.2 million for
the Projection Year 2012, respectively. (See “Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Recent Developments — New Debt Facility” for more details.)

Yantian has three existing term loan facilities outstanding:

1) HKS$1.7 billion five-year multi-currency term loan facility due 20 March 2014 (with an
outstanding amount of HK$500 million) held at YICT. The outstanding amount of the facility
relates only to the Hong Kong dollar tranche, with an interest rate at 0.78% plus HIBOR;

2)  HK$3.3 billion five-year multi-currency term loan facility due 20 May 2014 (with an
outstanding amount of HK$2.5 billion) held at YICTP3. The outstanding amount of the
facility relates only to the Hong Kong dollar tranche, with an interest rate at 0.78% plus
HIBOR; and

3) HK$6.8 billion five-year multi-currency term loan facility due 28 November 2011 (with an
outstanding amount of HK$2.8 billion) held at YICTP3. The outstanding amount of the
facility relates only to the Hong Kong dollar tranche, with an interest rate at 0.43% plus
HIBOR.

The weighted-average interest rate is assumed to be approximately 1.5% per annum for the

Forecast Period 2011 and approximately 2.5% per annum for the Projection Year 2012, calculated based
on the average debt balances outstanding for the relevant period. It is assumed that HPH Trust would be
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able to refinance such term loan facilities when they are due for repayment. Interest and other finance
costs are projected to be HK$68.5 million for the Forecast Period 2011 and HK$143.7 million for the
Projection Year 2012, respectively.

(5) Tax

Different tax rates and rules will be applied to the entities held by HPH Trust depending on their
respective jurisdictions of incorporation.

PRC taxes have been taken into account in the Forecast, including withholding taxes on dividends
from the HPH Trust’s PRC subsidiaries and joint ventures to the intermediate holding companies and
then to the ultimate holding company, HPH Trust HoldCo (see “Structure of HPH Trust”).

For the purposes of preparing the profit and cash flow forecast for the Forecast Period 2011 and
the profit and cash flow projection for the Projection Year 2012, it is assumed that the Double Taxation
Arrangement (“DTA”) with Hong Kong applies and the applicable withholding tax rate on these
dividends is 5.0% for the Forecast Period 2011 and the Projection Year 2012. If the DTA does not apply,
the applicable withholding tax rate on these dividends would be 10.0% and an additional gross tax of
HK$124.7 million and HK$173.7 million would be recognised in respect of the earnings from the HPH
Trust’s PRC subsidiaries and joint ventures in the Forecast Period 2011 and the Projection Year 2012,
respectively. See the “Taxation” and “Risk Factors” sections.

For the Forecast Period 2011 and the Projection Year 2012, the effective tax rate for HIT is
assumed to be 16.5% in both periods and the effective tax rate for Yantian is assumed to be 7.0% and
9.7% (excluding withholding tax), respectively.

HIT is subject to a profits tax rate of 16.5%. Yantian is located in the special economic zone and
enjoys preferential tax rate treatment during the transition period to the New Corporate Income Tax
Law. The applicable tax rates for Yantian are as follows:

° Yantian Phases I & II — 24.0% (2011) and 25.0% (2012);

) Yantian Phase III — 12.0% (2011) and 12.5% (2012);

° Yantian Phase III Expansion — 0% (2011) and 12.5% (2012); and

° West Port Phase I and West Port Phase IT — 0% (2011), 12.5% (2012).

For the Forecast Period 2011, Yantian Phase I and II is assumed to account for 28.3% of Yantian’s
total operating profit while Yantian Phase III is assumed to account for 67.8% of Yantian’s total
operating profit, and West Port is assumed to account for 3.9% of Yantian’s total operating profit.

For the Projection Year 2012, Yantian Phase I and II is assumed to account for 26.5% of Yantian’s
total operating profit while Yantian Phase III is assumed to account for 67.2% of Yantian’s total

operating profit, and West Port is assumed to account for 6.3% of Yantian’s total operating profit.

The receipts of HPH Trust will consist substantially of dividends from the entities held by HPH
Trust.
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TRUST ASSUMPTIONS
(1) Management fees

Pursuant to the Trust Deed, the Trustee-Manager is entitled to a Base Fee of HK$15.4 million (pro
rata adjustment of US$2.5 million per annum) in the Forecast Period 2011. The Base Fee will be
adjusted annually in accordance with the Hong Kong Consumer Price Index and are assumed to be
HK$19.8 million for the Projection Year 2012.

In addition, based on the projected DPU for the Projection Year 2012, the Trustee-Manager is
projected to be entitled to a Performance Fee of HK$14.0 million in the Projection Year 2012.

The Trustee-Manager may elect to receive the fees in cash or Units or a combination of cash and
Units (as it may in its sole discretion determine), subject to the Trust Deed. The Trustee-Manager has
elected to receive 100.0% of the Base Fee in cash for the Forecast Period 2011 and the Projection Year
2012 and 100.0% of the Performance Fee in Units for the Forecast Period 2011 and the Projection Year
2012.

The Trustee-Manager has assumed no further acquisitions, divestments and development projects in
the Forecast Period 2011 and the Projection Year 2012, and as such, no Acquisition Fees, Divestment
Fees and Development Fees will be paid. No Development Fee is payable in relation to Yantian Phase
IIT Expansion and West Port Phase II.

(2) Trust expenses

Trust expenses are composed mainly of fees payable under the Global Support Services Agreement
and fees payable pursuant to the IT contracts governed by the Master IT Services Agreement. Fees
payable under the Global Support Services Agreement is assumed to be HK$92.4 million for the
Forecast Period 2011 and will be adjusted annually in accordance with the Hong Kong Consumer Price
Index and are assumed to be HK$119.0 million for the Projection Year 2012. Fees payable pursuant to
the IT contracts governed by the Master IT Services Agreement are assumed to be HK$18.5 million for
the Forecast Period 2011 and will be adjusted annually in accordance with the Hong Kong Consumer
Price Index and are assumed to be HK$23.8 million for the Projection Year 2012.

Trust expenses also include administrative expenses incurred at HPH Trust and are utilised for the
operation and management of the entity and include costs such as corporate services fees, audit fees,
annual filing fees, and other miscellaneous expenses, which are projected to be HK$3.1 million and
HK$4.0 million for the Forecast Period 2011 and the Projection Year 2012, respectively.
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CASH FLOW ASSUMPTIONS
(1) Capital expenditure
Maintenance capital expenditure

For the Forecast Period 2011 and the Projection Year 2012, the maintenance capital expenditure
incurred is forecasted to be HK$143.4 million and HK$163.7 million, respectively. Maintenance capital
expenditure is used for regular maintenance of the equipment at the terminals and replacement of
existing equipment that is worn out.

Development capital expenditure

For the Forecast Period 2011 and the Projection Year 2012, the development capital expenditure
incurred is forecasted to be HK$1,843.5 million (which includes a HK$900.0 million payment for the
purchase of land use rights in relation to Yantian Phase III Expansion) and HK$1,008.4 million,
respectively. This development capital expenditure is mainly used for Yantian Phase III Expansion and
West Port Phase II. This capital expenditure is fully pre-funded and will be drawn from internal cash
resources.

(2) Repayment of borrowings

The proceeds of the New Debt Facility are expected to be used to refinance approximately
HK$20.3 billion in loans from related parties and approximately HK$3.0 billion in bank loans to various
subsidiaries of HPH Trust for the Forecast Period 2011.

No repayment of the New Debt Facility is projected for the Forecast Period 2011 and the
Projection Year 2012. Existing bank loans are projected to be repaid by HPH Trust in the amount of
HK$4.6 million and HK$4.6 million for the Forecast Period 2011 and the Projection Year 2012,
respectively.

(3) Distribution assumptions

Distribution to Unitholders of HPH Trust is projected to be HK$3,257.2 million and HK$4,462.5
million for the Forecast Period 2011 and Projection Year 2012 respectively. (See “Profit and Cash Flow
Forecast and Profit and Cash Flow Projection — Reconciliation of EBITDA to Distributions”.)
Distributions will be calculated on a semi-annual basis for the six-month periods ending 30 June and 31
December of each year and will be paid within 90 calendar days from 30 June and 31 December of each
year. However, the first distribution will be for the period from the Listing Date to 30 June 2011 and
will be paid on or before 30 September 2011.

The distributions from the Hong Kong companies are assumed to be derived primarily from
dividends and interest income from shareholders’ loans (net of applicable taxes and expenses) and
principal repayment of shareholders’ loans. The distributions from the PRC subsidiaries and joint
ventures are assumed to be derived primarily from the relevant year’s profit and prior years’ retained
earnings. Under PRC accounting standards, depreciation is a mandatory expense when determining net
profits from operations that would be available for distribution as dividends. As such, the PRC
companies are assumed to draw upon prior years’ retained earnings to pay this amount of trapped cash
as dividends each year. To the extent that prior years’ retained earnings are fully depleted, the ability of
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the PRC subsidiaries and joint ventures to declare dividends to HPH Trust may be limited by trapped
cash caused by depreciation. The pro forma balance of retained earnings of Yantian is HK$4.3 billion as
of 31 December 2010.

(See “Risk Factors — Risks Relating to Hong Kong, the PRC and Singapore — The ability of
companies of HPH Trust that are incorporated in the PRC to declare dividends may be limited by
trapped cash”.)

For the purpose of preparing the profit and cash flow forecast for the Forecast Period 2011 and the
profit and cash flow projection for the Projection Period 2012, it is assumed that the DTA with Hong
Kong applies and the applicable withholding tax rate on these dividends is 5.0% for the Forecast Period
2011 and the Projection Year 2012. If the DTA does not apply, the applicable withholding tax rate would
be 10.0% and additional withholding tax on distributions for the PRC subsidiaries and joint ventures of
HK$124.7 million and HK$173.7 million would be incurred in the Forecast Period 2011 and the
Projection Year 2012, respectively. See the “Taxation” and “Risk Factors” sections.

(4) Other cash flow assumptions

The consideration for acquisition of the HPH Trust Business Portfolio and loan assignments is
HK$93.2 billion, which was determined based on the estimated fair value of the HPH Trust Business
Portfolio as at 25 February 2011 of approximately HK$102.9 billion and adjusted by the IPO
Adjustment of HK$9.7 billion. The acquisition of the HPH Trust Business Portfolio and loan
assignments will be funded by the issue of 3,309,377,999 Consideration Units, the proceeds from the
Offering and the issue of Cornerstone Units of HK$45,374.6 million (based on the Maximum Offering
Price) and the proceeds from the New Debt Facility. The cash acquired from the HPH Trust Portfolio
Business is estimated to be approximately HK$5,188.7 million, which includes pre-funding for future
development capital expenditure and working capital. (See “The Restructuring Exercise”.)

OTHER ASSUMPTIONS
(1) Accounting standards

The Trustee-Manager has assumed that there will be no change in applicable accounting standards
or other financial reporting requirements that may have a material effect on the Profit Forecast.
Significant accounting policies adopted by the Trustee-Manager in the preparation of the Profit and Cash
Flow Forecast and the Profit and Cash Flow Projection are set out in “Appendix A — Reporting
Auditor’s Report on Examination of the Unaudited Pro Forma Financial Statements of Hutchison Port
Holdings Trust and its Subsidiaries for the Financial Year Ended 31 December 2010”.
(2) Other assumptions

The Trustee-Manager has made the following additional assumptions in preparing the Profit and
Cash Flow Forecast and the Profit and Cash Flow Projection:

(a) The asset portfolio of HPH Trust remains unchanged;

(b) No further capital at HPH Trust level will be raised during the Forecast Period 2011 and the
Projection Year 2012;
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(©)

(d)

(e

()

(2)

(h)

(1)

@

(k)

@

HPH Trust will not incur any Equity Issue Expenses and Debt Issue Expenses (but not
including certain Upfront Debt Transaction Costs), which the Sponsor has agreed to pay in
entirety;

HPH Trust will not be required to incur additional material capital expenditure, other than
those identified in the Profit and Cash Flow Forecast and the Profit and Cash Flow
Projection;

The foreign exchange rate for the Forecast Period 2011 and the Projection Year 2012 is
US$1.00: HK$7.7810;

There will be no change in applicable accounting standards or other financial reporting
requirements that may have a material effect on the Profit and Cash Flow Forecast and the
Profit and Cash Flow Projection;

There will be no material changes in power and fuel costs, inflation rates, interest rates or
foreign exchange rates from those currently prevailing in the context of HPH Trust’s
operations other than those which are discussed in this document;

There will be no material changes in the bases or applicable rates of taxation, surcharges or
other government levies in the countries or territories in which HPH Trust operates, except as
otherwise disclosed in this document;

There will be no economic crisis, wars, military incidents, pandemic diseases or natural
disasters that would have a material impact on HPH Trust’s business and operating activities;

HPH Trust’s operations and business will not be severely interrupted by any force majeure
events or unforeseeable factors that are beyond the control of the Directors, including the
occurrence of natural disasters or catastrophes (such as floods and typhoons), epidemics or
serious accidents;

There will be no interruption of operations that will adversely affect HPH Trust as a result of
energy shortages, labour shortages or disputes or any other circumstances that are beyond the
control of the Directors. In addition, HPH Trust will be able to recruit sufficient employees
to meet its operating requirements during the Forecast Period 2011 and the Projection Year
2012; and

There will be no material amendments to any material agreements relating to the Trust Deed,
the Global Support Services Agreement and the Master IT Services Agreement.

SUPPLEMENTARY FINANCIAL INFORMATION

Forecast Projection
Period Year
Non-GAAP items 2011V 2012
(HK$ in millions,
except %)
EBITDA® ..o e 6,254.9 8,469.3
Consolidated EBITDAD . oo, 5,965.1 8,078.9
Consolidated EBITDA margin® ..........ccoooviiiiiieeeececeeeeeee e, 58.4% 59.0%
Attributable EBITDA™ .. ..o 4,413.5 5,996.5



Notes:
(1)
(2)

3)

(C))

Nine and one-half month period from 16 March 2011 to 31 December 2011.

EBITDA is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation, (iii)
the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including, among
others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. “Consolidated EBITDA”
is defined as EBITDA after excluding (i) the share of EBITDA of associated companies (ii) the share of EBITDA of jointly
controlled entities and (iii) the River Ports Economic Benefits. EBITDA, Consolidated EBITDA and the related ratios in
this document are supplemental measures of performance and liquidity and are not required by, or presented in accordance
with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial performance or liquidity under
HKFRS, IFRS or US GAAP and should not be considered an alternative to net income, operating income or any other
performance measures derived in accordance with HKFRS, IFRS or US GAAP or an alternative to cash flow from
operations or a measure of liquidity. Other companies may calculate EBITDA differently from HPH Trust, limiting its
usefulness as a comparative measure.

The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flow in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flow (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.

For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure.”

The table below sets out the primary components of EBITDA for the periods indicated.

Forecast Period Projection Year
EBITDA 2011 2012

(HK$ in millions)

EBITDA of the HPH Trust subsidiaries®™............cccocuriiininiiiniiiccecncscecien 5,965.1 8,078.8
Share of EBITDA of associated companies ..... 23.7 30.7
Share of EBITDA of jointly controlled entities .........cccooovuveeeiiiireeiiiiiieeeiiieeeeeiieeeeeee 201.0 284.7
River Ports Economic Benefits ..........ccoviiiiiiiiiiiiiiiiiiiccc e 65.1 75.1
Total EBITDA . ...t 6,254.9 8,469.3

Notes:
(a) Nine and one-half month period from 16 March 2011 to 31 December 2011.
(b) Comprises the EBITDA from the Portfolio Container Terminals and Portfolio Ancillary Services of HPH Trust.

Consolidated EBITDA margin is defined as Consolidated EBITDA as defined in Note 2 above divided by revenue and other

income (including sundry income but excluding interest income) of HPH Trust Group.
Attributable EBITDA is defined as HPH Trust’s proportionate ownership share of EBITDA.

Other financial information in relation to HPH Trust’s operations in Hong Kong and the PRC is set

out below.
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Forecast Projection
Period Year
Non-GAAP items 2011V 2012

(HKS$ in millions)

Revenue generated from™ Hong KOng .....coovevoveeeeeieeeeeeeeee 4,800.0 6,408.9
PRC ..o 5,407.8 7,290.6
EBITDA by region” Hong KONg ...ovvveviieiiieiiieieieieeeenns 2,250.9 3,113.6
PRC® oo 4,004.0 5,355.7
Attributable EBITDA by region® Hong Kong ........cccccoevevevveveieviinennn.n. 2,245.3 3,106.0
PRC® oo 2,168.2 2,890.5
Notes:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011.

(2) Includes other income such as sundry income but excludes interest income.

3) EBITDA is defined as operating profit after deducting (i) interest income and adding (ii) depreciation and amortisation, (iii)
the share of EBITDA of associated companies, (iv) the share of EBITDA of jointly controlled entities (including, among
others, the EBITDA contribution from COSCO-HIT) and (v) the River Ports Economic Benefits. EBITDA and the related
ratios in this document are supplemental measures of performance and liquidity and are not required by, or presented in
accordance with HKFRS, IFRS or US GAAP. Furthermore, EBITDA is not a measure of the financial performance or
liquidity under HKFRS, IFRS or US GAAP and should not be considered an alternative to net income, operating income or
any other performance measures derived in accordance with HKFRS, IFRS or US GAAP or an alternative to cash flow
from operations or a measure of liquidity. Other companies may calculate EBITDA differently from HPH Trust, limiting its
usefulness as a comparative measure.
The Trustee-Manager measures HPH Trust’s financial performance using EBITDA in addition to accounting profits or
losses. The basis for this approach is that infrastructure/ports assets tend to have lower accounting profit amounts compared
to operating cash flow in a financial year or period, or even losses, due to the relatively high amount of non-cash
depreciation and amortisation expenses associated with infrastructure/ports assets. Under Singapore law, business trusts are
allowed to pay distributions to investors out of operating cash flow (provided that immediately after making the
distribution, the trustee-manager will be able to fulfil, from the trust property, the liabilities of the business trust as these
liabilities fall due) unlike Singapore-incorporated companies which are only able to pay dividends out of distributable
profit.
For the reasons for presenting EBITDA and related ratios, see “Notice to Investors — Presentation of Financial Information
— Non-GAAP Financial Measure.”

(4)  Attributable EBITDA is defined as the HPH Trust’s proportionate ownership share of EBITDA.

(5) Includes the River Ports Economic Benefits.

SENSITIVITY ANALYSIS

This sensitivity analysis does not form part of the Profit and Cash Flow Forecast and Profit and
Cash Flow Projection and is intended only for the purposes as set out below.

The forecast and projected distributions included in this document are based on a number of key
assumptions that have been outlined earlier in this section. The forecast and projected distributions are
also subject to a number of risks as set out in the “Risk Factors” section.

Unitholders should be aware that future events cannot be predicted with any certainty and
deviations from the figures forecast in this document are to be expected. To assist Unitholders in
assessing the impact of these assumptions on the Profit and Cash Flow Forecast and Profit and Cash
Flow Projection, a series of tables demonstrating the sensitivity of the DPU to changes in the key
assumptions are set out below.
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The sensitivity analysis is intended to provide a guide only and variations in actual performance
could exceed the ranges shown. Movements in other variables may offset or compound the effect of a
change in any variable beyond the extent shown. The sensitivity analysis is performed based on HIT and
Yantian only because HIT and Yantian are expected to account for more than 90% of HPH Trust’s
distribution to Unitholders in the Forecast Period 2011 and the Projection Year 2012.

Throughput
Changes in throughput of HIT and Yantian will impact the revenue of HPH Trust and,
consequently, the distribution yield of HPH Trust. The assumptions for throughput of HIT and Yantian
have been set out earlier in the section.

The effect of variations in throughput of HIT and Yantian on DPU is set out below:

DPU pursuant to changes in throughput
Forecast Period 2011V Projection Year 2012
(HK cents) (US cents) (HK cents) (US cents)

Throughput is higher by 5.0% ..................... 48.71 6.26 54.64 7.02
Base Case.........ccooeuuiiiiiiiiiiiiii 45.88 5.90 51.24 6.59
Throughput is lower by 5.0% .......cccccceee... 43.03 5.53 48.09 6.18
Note:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011 and seasonally annualised as described in note
4 of the table in the section above entitled “— Projected Yields Based on the Minimum Offering Price and the Maximum
Offering Price”.

Average revenue per TEU

Changes in average revenue per TEU of HIT and Yantian will impact the revenue of HPH Trust
and, consequently, the distribution yield of HPH Trust. The base case assumptions for average revenue
per TEU of HIT and Yantian have been set out earlier in the section.

The effect of variations in the average revenue per TEU (while keeping TEU constant) of HIT and
Yantian on DPU is set out below:

DPU pursuant to changes in average revenue per TEU
Forecast Period 2011V Projection Year 2012
(HK cents) (US cents) (HK cents) (US cents)

5.0% above Base Case.......ccccceevevivvnveinnnnnnn. 49.04 6.30 55.05 7.07
Base Case..........oevivviiiiiiiiiiiiiie e 45.88 5.90 51.24 6.59
5.0% below Base Case ........ccoeevvvieniineiinnnnnn. 42.00 5.40 47.43 6.10
Note:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011 and seasonally annualised as described in note
4 of the table in the section above entitled “— Projected Yields Based on the Minimum Offering Price and the Maximum
Offering Price.”
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Operating expenses

Changes in operating expenses (including cost of services rendered, staff costs and other operating
expenses but excluding depreciation and amortisation, management fees and trust expenses) for HIT and
Yantian will impact the operating profit margin of HPH Trust and, consequently, the distribution yield of
HPH Trust. The base case assumptions for such operating expenses for HIT and Yantian have been set
out earlier in the section.

The effect of variations in the operating expenses incurred for HIT and Yantian on the DPU is set
out below:

DPU pursuant to changes in operating expenses
Forecast Period 2011V Projection Year 2012
(HK cents) (US cents) (HK cents) (US cents)

5.0% below Base Case .......ccccceeeeeevennnnnnnnn. 47.81 6.14 52.96 6.81

Base Case........ccoooviiiiiiiiiiiiii 45.88 5.90 51.24 6.59

5.0% above Base Case.........cccceeeeeerennnnnnnnn. 43.96 5.65 49.52 6.36

Note:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011 and seasonally annualised as described in note
4 of the table in the section above entitled “— Projected Yields Based on the Minimum Offering Price and the Maximum

Offering Price”.
Withholding tax on dividends from HPH Trust’s PRC subsidiaries and joint ventures

Changes in the applicable withholding tax rate on dividends from the HPH Trust’s PRC
subsidiaries and joint ventures will impact the tax expenses of HPH Trust and, consequently, the
distribution yield of HPH Trust. The base case assumption for the withholding tax rate is 5.0% as set
out earlier in the section.

The effect of a change in the withholding tax from 5.0% to 10.0% on the DPU is set out below:

DPU pursuant to changes in withholding tax on PRC
dividends

Forecast Period 2011V Projection Year 2012
(HK cents) (US cents) (HK cents) (US cents)

Base Case.........ccoooeuviiiiiiiiiiii 45.88 5.90 51.24 6.59

Withholding tax of 10.0%.........ccccevveeeenen.n. 44.49 5.72 49.66 6.38

Note:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011 and seasonally annualised as described in Note
4 of the table in the section above entitled “— Projected Yields Based on the Minimum Offering Price and the Maximum

Offering Price”.
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Interest rate on bank loans

Changes in interest rate of the bank loans for HIT and Yantian will impact the interest expenses of
HPH Trust and, consequently, the distribution yield of HPH Trust. The base case assumptions for
interest rates for HIT and Yantian have been set out earlier in the section.

The effect of variations in the interest rates on the DPU is set out below:

DPU pursuant to changes in interest rate on bank loans

Forecast Period 2011V Projection Year 2012
(HK cents) (US cents) (HK cents) (US cents)

25 bps below Base Case..........covvvuveieeeeeennnns 46.51 5.98 51.88 6.67
Base Case........ccooouiiiiiiiiiiiiii 45.88 5.90 51.24 6.59
25 bps above Base Case..........ccceeevevennnnnnn. 45.25 5.82 50.60 6.50
Note:

(1) Nine and one-half month period from 16 March 2011 to 31 December 2011 and seasonally annualised as described in note

4 of the table in the section above entitled “— Projected Yields Based on the Minimum Offering Price and the Maximum
Offering Price”.
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THE RESTRUCTURING EXERCISE

Overview

In preparation for the Offering, a restructuring exercise is being implemented by the Sponsor to
establish HPH Trust and the ownership structure of the HPH Trust Business Portfolio (the
“Restructuring”). The Restructuring is being implemented in the manner described below.

Details of the Restructuring

On 28 February 2011, the Sponsor and HPH Trust HoldCo, a wholly-owned subsidiary of HPH
Trust, entered into the Sale and Purchase Agreement pursuant to which:

(a) the Sponsor agreed to sell, or procure the sale of, and HPH Trust HoldCo agreed to acquire,
the entire issued share capital of each of the Holding Companies and the River Ports
Economic Benefits. The Holding Companies together indirectly own the interests in the
operators of the Portfolio Container Terminals and the Portfolio Ancillary Services; and

(b) the Sponsor agreed to assign, or procure the assignment of, and HPH Trust HoldCo agreed to
accept, or procure the acceptance of the assignment of, certain related party and
shareholders’ loans in the aggregate principal amount of approximately HK$24,125.4 million
together with the accrued interest thereon.

Completion of the Acquisition will take place prior to the Listing Date on 15 March 2011.

Further details of the Sale and Purchase Agreement are set out in “Certain Agreements Relating to
Hutchison Port Holdings Trust — Sale and Purchase Agreement”.

The consideration for the acquisition and the loan assignments is approximately HK$102,878.7
million (the “Initial Consideration”) and is subject to an adjustment calculated in the manner described
below (the “IPO Adjustment”). The purpose of the IPO Adjustment is to ensure that the consideration
for the acquisition of the Holding Companies and the River Ports Economic Benefits and the loan
assignments reflect the value of the underlying assets of HPH Trust implied by the final Offering Price.
The Initial Consideration was determined based on the estimated fair value of the HPH Trust Business
Portfolio as at 25 February 2011".

The Initial Consideration will be satisfied on completion of the acquisition and the loan
assignments by the issue of promissory notes by HPH Trust HoldCo and one of its subsidiaries to the
Sponsor (or as it may direct) with an aggregate principal amount equal to the Initial Consideration (the
“Promissory Notes”).

The TPO Adjustment will be calculated as follows:

IPO Adjustment = A - B

1 The estimated fair value was determined based on the mid-point of the Independent Valuer’s enterprise value range of the
HPH Trust Business Portfolio of HK$99.0 billion to HK$119.0 billion as at 25 February 2011 and as disclosed in Appendix
F and after adjusting for the amount of the outstanding debt financing that is attributable to HPH Trust prior to the Listing
Date. The outstanding debt financing that is attributable to HPH Trust prior to the Listing Date includes HK$118 million
from SHICD, HK$3,003 million from Yantian and HK$3,000 million from HITL, totalling HK$6,121 million.
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where:

(@)

(b)

“A” is the enterprise value of HPH Trust as at the Listing Date, being the aggregate of:
(i) the value of the outstanding Units as at the Listing Date based on the Offering Price;

(ii) the amount of the outstanding debt financing that is attributable to HPH Trust as at the
Listing Date; and

(iii) the principal amount of the New Debt Facility to be drawn down by HITL on or after
the Listing Date;

less

(iv) the amount of the outstanding debt financing to be repaid by HITL from the proceeds
of the New Debt Facility on or after the Listing Date; and

(v)  Upfront Debt Transaction Costs; and

“B” is the enterprise value of HPH Trust prior to the Listing Date, being the aggregate of:

(i)  the Initial Consideration of approximately HK$102,878.7 million; and

(ii) the amount of the outstanding debt financing that is attributable to HPH Trust prior to
the Listing Date. The outstanding debt financing that is attributable to HPH Trust prior

to the Listing Date includes HK$118 million from SHICD, HK$3,003 million from
Yantian and HK$3,000 million from HITL, totalling HK$6,121 million.

For the purpose of calculating the IPO Adjustment, any amount in US dollars shall be converted
into Hong Kong dollars at the US dollar to Hong Kong dollar exchange rate agreed between the parties.

Where the amount of the IPO Adjustment is a positive figure, the amount of the IPO Adjustment
will be payable by HPH Trust HoldCo to the Sponsor on the Listing Date and will be effected by
increasing the aggregate principal amount of the Promissory Notes.

Where the amount of the IPO Adjustment is a negative figure, the amount of the IPO Adjustment
will be payable by the Sponsor to HPH Trust HoldCo on the Listing Date and will be effected by setting
off the amount of the IPO Adjustment against the aggregate principal amount of the Promissory Notes.

The Promissory Notes will be settled as follows:

(a)

(b)

by the issue of an aggregate of 3,309,377,999 Consideration Units at the Offering Price to
the Sponsor (or as it may direct) on the Listing Date; and

by the payment of cash to the Sponsor (or as it may direct), a portion of which will be paid
on the Listing Date using the net proceeds from the Offering and the issue of the Cornerstone
Units and the balance being paid on or before the fifth Business Day following the Listing
Date (the “Final Payment Date”) using the proceeds from the New Debt Facility.
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The Promissory Notes do not bear any interest, provided that in the event the proceeds from the
New Debt Facility are not available on or before the Final Payment Date, the outstanding principal
amount of the Promissory Notes will bear interest from the Final Payment Date until the date of
payment of such outstanding principal amount at the rate of interest up to that charged to HITL for the
New Debt Facility and HPH Trust shall provide such security as the Sponsor may require up to that
required under the New Debt Facility. Such security, if required by the Sponsor to be provided by HPH
Trust, may consist of the same security provided by HITL under the terms of the New Debt Facility,
that is, the borrower’s obligations under the New Debt Facility are secured by a first priority charge
over all of the shares in HITL, a first priority fixed and floating charge over certain assets of the HITL
and guaranteed by HPH Trust HoldCo and the Trustee-Manager. HPH Trust HoldCo has undertaken to
the Sponsor to use its best endeavours to procure the drawdown of the New Debt Facility or to obtain
alternative sources of financing and to pay the outstanding principal amount and accrued interest of the
Promissory Notes.

SUBSTANTIAL SUBSIDIARIES, SUBSIDIARY ENTITIES, ASSOCIATED COMPANY AND
ASSOCIATED ENTITY OF HPH TRUST
Principal
Date and Country of Principal Place of | Percentage | Investments/assets
Name Incorporation Business Business | Owned held
Operating Companies
COSCO-HIT 8 January 1991 Container Hong 50.0% Terminal 8 East,
Terminals (Hong Hong Kong, limited terminal Kong Hong Kong
Kong) Limited liability company operation
Hongkong 3 March 1994 Container Hong 100.0% Terminals 4, 6 7
International Hong Kong, limited terminals Kong and two berths in
Terminals Limited | liability company operation Terminal 9, Hong
Kong
Shenzhen Yantian 1 April 2005 Development | PRC 51.6% West Port Phase 1
West Port Terminals | PRC, limited liability and operation and II, Shenzhen
Limited company of container
terminals
Yantian International |16 November 1993 Development | PRC 56.4% Yantian Phases I &
Container Terminals | PRC, limited liability and operation II, Shenzhen
Limited company of container
terminals
Yantian International |26 December 2002 Development | PRC 51.6% Yantian Phase 111
Container Terminals | PRC, limited liability and operation and Yantian Phase
(Phase III) Limited |company of container III Expansion,
terminals Shenzhen
Intermediate holding companies
Birdwood 18 February 1991 Investment British 100% Intermediate
Developments British Virgin Islands, holding Virgin holding company
Limited company limited by Islands
shares
Birrong Limited 5 January 1995 Investment British 100.0% Intermediate
British Virgin Islands, holding Virgin holding company
company limited by Islands
shares
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Principal

Date and Country of | Principal Place of | Percentage | Investments/assets
Name Incorporation Business Business | Owned held
Classic Mandate 13 June 2005 Investment British 100% Intermediate
Limited British Virgin Islands, holding Virgin holding company
company limited by Islands
shares
Classic Outlook 18 May 2000 Investment British 100.0% Intermediate
Investments Limited | British Virgin Islands, holding Virgin holding company
company limited by Islands
shares
Giantfield Resources |28 April 2005 Investment British 100.0% Intermediate
Limited British Virgin Islands, holding Virgin holding company
company limited by Islands
shares
HIT Holdings Limited |28 June 1974 Investment Hong 100.0% Intermediate
Hong Kong, limited holding Kong holding company
liability company
HIT Investments 26 July 1994 Investment British 100.0% Intermediate
Limited British Virgin Islands, holding Virgin holding company
company limited by Islands
shares
HPHT Limited 7 January 2011 Investment Hong 100% Ultimate holding
Hong Kong, limited holding Kong company
liability company
Hutchison Ports 24 November 1992 Investment Hong 79.5% Immediate holding
Yantian Limited Hong Kong, limited holding Kong company
liability company
Hutchison Ports 13 May 1997 Investment British 100.0% Intermediate
Yantian Investments | British Virgin Islands, holding Virgin holding company
Limited company limited by Islands
shares
Hutchison Shenzhen 14 November 2003 Investment British 100.0% Intermediate
East Investments British Virgin Islands, holding Virgin holding company
Limited company limited by Islands
shares
Pearl Spirit Limited 7 March 1994 Investment British 100.0% Intermediate
British Virgin Islands, holding Virgin holding company
company limited by Islands
shares
Sigma Enterprises 23 March 1988 Investment British 79.5% Intermediate
Limited British Virgin Islands, holding Virgin holding company
company limited by Islands
shares
Wattrus Limited 22 May 1997 Investment British 94.9% Intermediate
British Virgin Islands, holding Virgin holding company
company limited by Islands

shares
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THE BUSINESS OF HUTCHISON PORT HOLDINGS TRUST
OVERVIEW

HPH Trust is the first publicly traded container port Registered Business Trust and provides
Unitholders with an attractive opportunity to invest in the market leader of the world’s largest trading
hub by throughput, the Pearl River Delta, which hub consists of two of the world’s busiest container
port cities by throughput — Hong Kong and Shenzhen, PRC. HPH Trust’s sponsor is Hutchison Port
Holdings Limited, the global leader in the container port sector by throughput and a subsidiary of HWL.

The Trustee-Manager, an indirect wholly-owned subsidiary of HWL, will manage HPH Trust’s
business with the key objective of providing Unitholders with stable and regular distributions as well as
long-term DPU growth.

The Trustee-Manager believes that the key highlights for investing in HPH Trust include, among
others, its market-leading position in the world’s largest trading hub by throughput, its world class
facilities as represented by their strategic locations with natural deep-water port and unimpeded channel
access, its long-term relationships with liners and their customers, its strong profitability and cash
generation, its attractive growth prospects, as well as the continuing support and proven track record of
the Sponsor.

HPH Trust’s investment mandate is principally to invest in, develop, operate and manage
deep-water container ports' in the Pearl River Delta. HPH Trust may also invest in other types of port
assets, including river ports, which are complementary to the deep-water container ports operated by
HPH Trust, as well as undertake certain port ancillary services including, but not limited to, trucking,
feedering, freight-forwarding, supply chain management, warehousing and distribution services. In
addition to the port assets and the port ancillary services that are to be undertaken within the Trust
Territory (as defined herein), HPH Trust is also authorised by its Trust Deed to invest in other assets or
carry on other activities or undertakings whether within or outside Pearl River Delta, provided they are
associated with, complementary, incidental and/or ancillary to its principal deep-water container port
business. Such investments by HPH Trust may include permissible activities for HPH Trust under the
Non-Compete Agreement (as defined herein).

On a combined basis, Hong Kong and Shenzhen, PRC was the world’s largest trading hub in 2009
with a total throughput of approximately 39.2 million TEU?. In connection with the Offering and prior
to the Listing Date, HPH Trust will acquire from the Sponsor its two principal deep-water container port
assets in Hong Kong and Shenzhen, PRC. These two deep-water container port assets are HPH Trust’s
interest in the operators of:

° HIT and COSCO-HIT, located in Kwai Tsing Port, Hong Kong; and

° Yantian, located in Shenzhen Port, the PRC.

1 For the purposes of the investment mandate of HPH Trust, a “deep-water container port” means any port that has the ability

to accommodate a fully laden vessel with a capacity in excess of 8,000 TEU.
2 Source: See “Overview of the Container Port Industry” prepared by Drewry.
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In addition, in connection with the Offering and prior to the Listing Date, HPH Trust will acquire
from the Sponsor, and the Sponsor will account to HPH Trust for, all of the River Ports Economic
Benefits attributable to the business of three PRC river ports located in Jiangmen, Nanhai and Jiuzhou,

whose operations complement the operations of HIT, COSCO-HIT and Yantian. Prior to the Listing
Date, HPH Trust will also acquire from the Sponsor the Portfolio Ancillary Services.

The map below shows the locations of HIT, COSCO-HIT, Yantian and the River Ports.
COMPETITIVE STRENGTHS

The Trustee-Manager believes

that the Portfolio Container Terminals have the following
competitive strengths:
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Portfolio Container Terminals — Competitive Strengths
Natural deep-water geographic advantages underpinned by long-term rights

The Portfolio Container Terminals offer natural deep-water ports with direct and unimpeded
channel access.

With natural deep-water ports, the Portfolio Container Terminals accommodate container vessels of
all sizes, with the flexibility to respond to constant changes in the shipping industry and resultant
re-alignment of shipping services. As the Portfolio Container Terminals are naturally deep-water, it

would generally not be necessary for them to be dredged, which would otherwise be a costly and
disruptive exercise.
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In addition, the ease of access to the Portfolio Container Terminals, due to their deep-water
approach channels leading to the terminals, saves time and costs for container vessels, as they can take
the most direct route to the terminals. This is particularly important for mega vessels, which are
increasingly being operated by the liners in their efforts to reduce costs.

These natural advantages position the Portfolio Container Terminals as the preferred port-of-call
for shipping lines in the Asia-Pacific region.

This natural competitive advantage is supported by long-term rights from the respective
governmental authorities for varying periods ending from 2038 to 2055, which enhances customers’
confidence in the long-term stability of the operation of the Portfolio of Container Terminals. Another
advantage of long-term rights is that they enable capital investments to be planned and staggered across
the relevant terms (see “The Business of Hutchison Port Holdings Trust — HIT and COSCO-HIT - Port
Concessions” and “The Business of Hutchison Port Holdings Trust — Yantian — Government Approvals
for Port Operation” for further details of these rights).

Strong and established global connectivity

One of the key drivers of the strategic value of the Portfolio Container Terminals is their
connectivity. A port’s connectivity is determined by its location, number of destinations served by the
port, the number of shipping lines calling at the port, the services offered by the port as well as the
access to the port’s hinterland.

On a combined basis, Hong Kong and Shenzhen, PRC was the world’s largest trading hub with a
total throughput of approximately 39.2 million TEU in 2009. As at 31 December 2010, the Portfolio
Container Terminals served all major shipping lines with more than 300 weekly container movements to
a wide range of destinations around the world. Their global network reach establishes the Portfolio
Container Terminals’ position as the preferred O&D gateway and transhipment hub in the Pearl River
Delta.

Established reputation and brand name with strong customer relationships

The Portfolio Container Terminals have established a strong and well-recognised reputation and
brand name due to their track record of serving the container port industry in the Pearl River Delta, the
world’s busiest and largest trading hub. With one of the longest operating histories in the container port
industry as well as their continued achievement of operational performance and customer service, the
Portfolio Container Terminals enjoy close and established working relationships with a large and diverse
range of customers and shippers, which include all the major shipping lines, as well as shippers of O&D
cargo such as multinational retailers and manufacturers.

Customised and quality service ensuring customer satisfaction

The Portfolio Container Terminals work closely with the shipping lines to better understand their
needs. The operating systems of the Portfolio Container Terminals are integrated with those of their
major customers. The Portfolio Container Terminals have a licence to use the Sponsor’s proprietary and
award winning terminal management system, nGen. The customer relationship management and
integrated systems of nGen enable the Portfolio Container Terminals to offer flexible and customised
services, such as late cargo acceptance, express customs processing and last-minute route modification.
These services increase customer satisfaction and build customer loyalty.
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Optimised design and layout, with advanced port infrastructure and facilities

The Trustee-Manager believes that the Portfolio Container Terminals have advanced infrastructure
compared to their regional and global peers. The Portfolio Container Terminals are designed using
state-of-the-art simulation models to optimise the terminal layout in order to maximise productivity,
optimise efficiency, increase throughput per berth and minimise berthing time for vessels. The use of
advanced container equipment, such as Super Post Panamax Quay Cranes and Tandem-Lift Quay Cranes,
also differentiates the Portfolio Container Terminals from other ports. The Trustee-Manager believes that
this allows the Portfolio Container Terminals to offer fast turnaround times and reliability to their
customers.

As such, the Trustee-Manager believes that the Portfolio Container Terminals are among the most
efficient terminals in the world. This efficiency is demonstrated by using a common industry benchmark
of quay crane moves per hour. The Portfolio Container Terminals consistently achieve an average of
more than 30 quay crane moves per hour, which the Trustee-Manager believes compares favourably with
the rest of the industry. The Portfolio Container Terminals won numerous awards including China’s Best
Container Terminal in terms of efficiency of operations, awarded by the China Shipping Gazette in
2008.

Complementary services offerings to customers at the Portfolio Container Terminals

HIT and COSCO-HIT, collectively, is primarily a transhipment hub and intra-Asia gateway, and
Yantian is primarily an O&D gateway for Europe and North America. Together, they offer shipping lines
a wide spectrum of services. The Portfolio Container Terminals are further supported by an in-house
feeder service, integrated operating systems, mid-stream operations and complementary business models.

APS offers mid-stream and feeder services between HIT, COSCO-HIT, Yantian and the River
Ports, and facilitates efficient movement of cargo between the ports. The integration of the Portfolio
Container Terminals’ operating systems also enhances the efficiency of the port operations. (See “The
Business of Hutchison Port Holdings Trust — Competitive Strengths — Yantian — Competitive Strength —
Well-developed intermodal network to the PRC hinterland, presenting significant growth potential.”)

HIT and COSCO-HIT - Competitive Strengths

In addition, the Trustee-Manager believes that HIT and COSCO-HIT have the following
competitive strengths:

Strategically located transhipment hub

Given the strategic central location of Hong Kong in the Asia-Pacific region, HIT and
COSCO-HIT benefit from being the preferred transhipment hub at the nexus of major trade routes, with
more than 200 weekly services connecting to destinations around the globe. This enables HIT and
COSCO-HIT to capture a substantial share of the east-west, north-south and intra-regional transhipment
and intra-Asia O&D cargo.
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Freeport status of Hong Kong complemented by conducive business environment and infrastructure

HIT and COSCO-HIT benefit from the freeport status of Hong Kong, which does not impose any
customs duties except on tobacco, liquor, cosmetics and motor vehicles. In addition, Hong Kong has late
cargo cut-off times and liberal export declarations, which allow electronic declaration within 14 days
after a vessel’s departure from the port. This enhances Hong Kong’s position as the preferred
transhipment hub in Asia.

As a Special Administrative Region of the PRC, Hong Kong can offer non-Chinese liners with
transhipment services for Chinese container trades, which would otherwise not be permitted under
Chinese cabotage rules.

On a macro level, Hong Kong’s efficient government, vibrant financial sector (which facilities
global trade), stable regulatory framework and exchange rate stability, create a competitive business
environment in which HIT and COSCO-HIT operate their businesses.

Scale of operations and contiguous yards, resulting in operational synergies

The Trustee-Manager believes that HIT and COSCO-HIT enjoy significant operational synergies
due to their contiguous yards. With direct linkages between the terminals within HIT and COSCO-HIT,
cost savings are generated in the transfer of containers by using internal trucking between terminals that
are operated by HIT and COSCO-HIT, as compared to more costly external trucking. In addition, these
synergies enable fast turnaround times which lead to higher productivity and the ability to handle
several mega vessels simultaneously.

As HIT and COSCO-HIT collectively enjoy the largest combined market share in Hong Kong and
the largest number of contiguous berths, they enjoy significant cost savings from economies of scale,
such as the ability to leverage their strength to procure equipment and sub-contractor services at more
attractive rates.

Yantian — Competitive Strengths

Further, the Trustee-Manager believes that Yantian has the following competitive strengths:

The largest and scalable deep-water port in Shenzhen, PRC, with first mover advantage

Yantian is the first and only deep-water container port in East Shenzhen. Since commencing
operations in mid-1994, it has been able to capitalise on its first mover advantage and has developed
into the largest port in Shenzhen, PRC, with a wide spectrum of port services being offered. Yantian’s
throughput first exceeded 10.0 million TEU in 2007.

With its existing developments and access to expansion sites, Yantian has substantial scope for

long-term development to increase throughput capacity on a timely basis to cater to future customer
demand, which will increase throughput and revenue.
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Gateway to the Guangdong Province trade catchment area, one of the densest manufacturing
regions in the world

The Trustee-Manager believes that Yantian’s geographic proximity to the major industrial regions
in South China, such as Shenzhen and Guangzhou, its natural deep-water harbour and well-developed
public infrastructure have positioned Yantian as the port of choice for export of manufactured products.
Its proximity to the manufacturing centres in the Pearl River Delta and its highly efficient terminal
operations have made it a major port for exports in the PRC.

The Trustee-Manager also believes that Yantian is ideally positioned to capitalise on the growing
import of goods by the PRC as its economy continues to grow and its population becomes more
affluent, bringing with it a corresponding increase in consumer purchasing power.

Well-developed intermodal network to the PRC hinterland, presenting significant growth potential

Yantian is well-connected to the public transportation system in the PRC. In addition to the
advanced highway network which allows the movement of cargo across the Guangdong Province, HPH
Trust also owns Pingyan Railway, which connects Yantian to the national railway network of the PRC.
The 22.7 kilometre-long railway interfaces with the PRC’s main railway network, specifically the
Beijing-Kowloon Line and the Beijing-Guangzhou Line, which enables Yantian to provide one-stop
logistics services to importers and exporters in the Guangdong Province and provinces and cities in
Inner China including Chongqing, Hubei, Hunan, Jiangxi and Yunnan.

The Trustee-Manager believes that this advanced transportation network facilitates the movement
of goods between the inland regions of the PRC and Yantian, and the expansion of this network will
increase the catchment area of Yantian beyond Guangdong Province. With the PRC’s “Go West” Policy',
Yantian will be well positioned to serve the import and export needs of western China.

STRATEGY

The principal investment mandate of the Trustee-Manager for HPH Trust involves investing in,
developing, operating and managing deep-water container ports in the Pearl River Delta. HPH Trust may
also invest in other types of port assets, including river ports, which may be complementary to the
deep-water container ports operated by HPH Trust as well as undertake certain port ancillary services,
including but not limited to trucking, feedering, freight-forwarding, supply chain management,
warehousing and distribution services. In 2010, HPH Trust’s revenue from its deep-water port business
represented more than 90% of its revenue.

In accordance with the requirements of the Listing Manual, the Trustee-Manager’s investment
strategy for HPH Trust will be adhered to for at least three years following the Listing Date, unless
otherwise agreed by an Extraordinary Resolution passed at a meeting of Unitholders duly convened and
held in accordance with the provisions of the Trust Deed. If, however, the Trust Deed is required to be
amended as a result of change in investment mandate, Unitholders’ approval would be required.

The Trustee-Manager intends to pursue deep-water container port investment opportunities based

on its assessment of their potential for value creation, growth and sustained profitability to ensure that
these investments will deliver long-term DPU-accretive returns.

1 The “Go West” Policy is a policy adopted by the PRC Government to develop the western regions of the PRC.
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The Trustee-Manager aims to provide Unitholders with stable and regular distributions as well as
long-term DPU growth. The Trustee-Manager believes that the positive outlook of the deep-water
container port market in the Pearl River Delta provides HPH Trust with the opportunity to increase the
returns of the Portfolio Container Terminals through a combination of the following strategies.

Active Business and Asset Management Strategy

The Trustee-Manager intends to actively manage HPH Trust’s Portfolio Container Terminals in the
Pearl River Delta. In particular, it intends to:

° Increase throughput of the Portfolio Container Terminals

e}

enhance customer satisfaction with innovative and tailored solutions by offering
value-added port and logistics solutions to customers of the Portfolio Container
Terminals. For example, the Portfolio Container Terminals provide differentiated
solutions such as flexible scheduling of berth and quay cranes to optimise turnaround
time for time-sensitive customers. In addition, the Electronic Data Interchange System
(as defined herein) of HPH Trust supports and integrates the exchange of information
between the Portfolio Container Terminals and its customers from the submission of
vessel arrival schedules to the eventual bill processing;

engage in long-term planning with strong understanding of customers’ future needs by
making timely strategic capital expenditures on its port facilities and infrastructure
ahead of the competition to maintain its first-mover advantage and to capitalise on
emerging trends. For example, Yantian was one of the first in the world to invest in
Super Post Panamax Quay Cranes and Tandem-lift Quay Cranes when it observed a
number of its key shipping customers order new build mega vessels commencing in the
mid-2000s. Together with the Portfolio Container Terminals’ natural deep-water port
and unimpeded channel access advantages, the Portfolio Container Terminals are
well-placed as preferred ports of call, especially for mega vessels;

maintain close ties with key stakeholders such as shipping lines, freight-forwarders and
shippers, including multinational retailers and manufacturers, to capitalise on the
expanding throughput of the PRC’s exports and imports. The PRC’s imports remain low
relative to its exports, but are expected to grow as a result of the rising affluence of the
PRC’s urban population; and

capitalise on the expanding throughput of hinterland cargo in the central and western
regions of the PRC by promoting intermodal connectivity between Yantian and the
PRC’s road, barge and rail networks. HPH Trust already owns the 22.7 kilometre
Pingyan Railway, which connects Yantian to the national railway network of the PRC.

° Implement strategies to enhance throughput mix

The Trustee-Manager intends to pro-actively identify throughput trends and devise strategies
to capture opportunities arising from such trends by:

O

capitalising on the trend of increasing imports relative to exports of the PRC as a result
of the rising affluence of the PRC’s urban population; and
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O implementing strategies to improve the proportion of inbound laden containers as
compared to empty containers, because the average revenue for inbound laden
containers is higher than that for empty containers.

° Improve operational efficiency and reduce operating costs

The Trustee-Manager intends to actively manage HPH Trust’s cost base in order to maintain
its strong profitability by:

O maximising efficiency and productivity of its operations;
O investing in cost reduction initiatives that reduce fuel and power costs;
O continuing to develop and improve technology;

O leveraging the provision of labour by subcontractors to maintain a variable cost
structure to better align costs with peak or seasonal demand; and

O working closely with customers to implement cost saving and resource sharing
initiatives.

Risk and Capital Management Strategy
° Optimise overall capital structure of HPH Trust and its assets

The Trustee-Manager’s strategy involves adopting and maintaining an appropriate mix of debt
and equity for HPH Trust to ensure optimal returns to Unitholders, while maintaining sufficient
flexibility for HPH Trust to implement growth strategies or acquisitions. HPH Trust has put in
place the New Debt Facility of US$3.0 billion (HK$23.3 billion).

As and when appropriate, the Trustee-Manager may consider diversifying its sources of debt
financing by accessing the debt capital markets through the issuance of bonds to optimise HPH
Trust’s debt maturity profile. The Trustee-Manager may also pursue growth opportunities that may
require raising additional equity capital for HPH Trust through the issue of new Units. The
decision to raise additional equity will also take into account HPH Trust’s strategy of maintaining
an optimal capital structure.

° Proactively manage overall financing costs

The Trustee-Manager may utilise interest rate hedging strategies where appropriate to
optimise risk-adjusted returns to Unitholders, and will adopt a proactive interest rate management
policy to manage the risks associated with changes in interest rates on debt financing while
seeking to ensure that HPH Trust’s ongoing cost of debt remains competitive. Currently, none of
the entities of HPH Trust is engaged in any hedging transactions.
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Development and Acquisition Growth Strategy

The Trustee-Manager will endeavour to identify, evaluate and selectively pursue value-enhancing
greenfield or brownfield development and acquisition opportunities with attractive cash flow generation
characteristics and long-term DPU-accretion potential.

° Pursue selective value-enhancing development projects

The Sponsor’s expertise as a port operator provides the Trustee-Manager with access to the
Sponsor’s global experience in undertaking container port development activities.

The Trustee-Manager seeks to adhere to its investment mandate by only undertaking
developments on a selective basis that it believes will be value-enhancing to the portfolio. HPH
Trust is currently undertaking the development of West Port Phase II, which is expected to be
completed by 2015, and has also executed a non-binding heads of agreement to develop Yantian
East Port Phase I in the future.

° A right of first refusal over the Sponsor’s pipeline in the Pearl River Delta

To demonstrate its support for HPH Trust, the Sponsor has granted HPH Trust certain rights
to participate in, and rights of first refusal over, any future deep-water container ports developed
or acquired by the Sponsor that fall within HPH Trust’s investment mandate, subject to the terms
and conditions set out in the ROFR Agreement (as defined herein).

Currently, the Sponsor has interests in certain port assets in Gaolan, Huizhou and Shantou,
PRC. Although Gaolan port is a deep-water port, it is predominantly operating as a general cargo
port. Huizhou port is operating as a general cargo port and is undergoing planning and initial
works on civil engineering for deep-water container facilities. Gaolan and Huizhou are located in
the Pearl River Delta region, and Huizhou will be subject to the ROFR Agreement once it is
developed into a deep-water container terminal.

(See “Certain Agreements Relating to Hutchison Port Holdings Trust — ROFR Agreement” for
further details.)

° Selectively pursue third party acquisition opportunities

The Trustee-Manager believes there are good prospects for consolidation and investment
opportunities in the deep-water container port market in the Pearl River Delta due to greater
demand for deep-water container ports as a result of economic growth and expanding trade
activity. Accordingly, in addition to future projects under the ROFR Agreement, the
Trustee-Manager will independently source projects that satisfy HPH Trust’s investment mandate.
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MILESTONES

The table below sets out the corporate milestones of HITL, CHT and YICT.

Date Event

1969 HITL was established.

1976 HITL acquired Terminal 2 from Kowloon Container Warehouse.

HIT Terminal 4 operations commenced.

1985 HITL was granted the right to develop Terminal 6.

1988 HIT handled its 10 millionth TEU.

1989 HIT Terminal 6 was completed and Terminal 2 was handed over to Modern
Terminals Limited (“MTL”).

1990 The Hong Kong Government agreed to award the rights to develop Container
Terminal 8 to HITL and MTL.

1991 HIT Terminal 7 was completed and the COSCO (as defined herein) and HITL joint
venture was formed to develop Container Terminal 8 East.

1993 HPY and Shenzhen Dongpeng Industry Co., Ltd (now known as YPG) signed the
joint venture contract to establish YICT.

1994 HITL launched its HK$1.5 billion Productivity Plus Programme.

COSCO-HIT’s Container Terminal 8 East became fully operational.
Yantian officially commenced port terminal operations when the container vessel,
the “Maersk Algeciras”, arrived at Yantian.

1995 HITL became the first terminal operator in Kwai Chung to use highly automated
rail-mounted gantry cranes.

1998 HIT handled its 50 millionth TEU and the annual throughput of Yantian exceeded
one million TEU for the first time.

2001 HPY entered into official agreements with YPG and the Shenzhen Government to
jointly develop Yantian Phase III.

2002 HIT won the Best Container Terminal Operator Award in Lloyd’s List’s Maritime
Asia Awards in recognition of HIT’s key status in the maritime and transport
industries.

COSCO-HIT handled its 10 millionth TEU.
Yantian handled its 10 millionth TEU since the commencement of operations of
Yantian.

2003 In July, HITL officially launched the first berth of Container Terminal 9.

2004 HPY entered into agreement with YPH to develop West Port Phase I.

2005 HPY and YPG officially signed a joint-venture contract to develop the Yantian
Phase III Expansion for a total investment of over RMB10 billion.
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Date

Event

2006 HIT handled its 100 millionth TEU. HIT was awarded the “Industrial Applications
— Grand Prize” of the Asia-Pacific Information and Communication Technology
Awards 2006.

2007 Yantian’s annual container throughput exceeded 10 million TEU.

2008 Yantian became one of the first ports in the world to be named as an “International
Healthy Seaport” by the World Health Organisation.
HPY and YPG signed a non-binding heads of agreement to jointly develop the
Yantian East Port Phase I Project at Yantian.
In June, HIT deployed 17 electric rubber-tyre gantry cranes.

2009 Yantian was awarded “First Place, Top 10 Container Terminals in China” in 2008.

2010 HIT was awarded the 2009 Transport and Logistics Gold Award under the Sectoral

Awards of the Hong Kong Awards for Environmental Excellence (HKAEE). Yantian
was named as one of the “Top Ten Container Terminals in China” in 2009.
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STRUCTURE OF HPH TRUST

The following diagram illustrates the relationship between HPH Trust, the Trustee-Manager and the
Unitholders at Listing. The percentages in the following diagram represent HPH Trust’s effective
interests in these assets/businesses:

Unitholders
A
Holding of Units Distributions
Acts on behalf of
Unitholders / Provision v
Hutchison Port of management services
Holdings B HPH TRUST
Management Pte. N
Limited Fees A
Dividends/interest income, net of
(Trustee-Manager) Ownership and applicable taxes and expenses
shareholder loans and principal repayment of
shareholder loans
A 4
HPHT Limited
A
. Dividends/interest income, net of
Ownership and applicable taxes and expenses
shareholder loans and principal repayment of
shareholder loans
A 4
Intermediate Bahamas, BVI,
Cayman Islands, Hong Kong
and PRC companies'”
A 4 A\ 4 A
HIT and . .
Yantian . @ Portfolio Ancillary
COSCO-HIT River Ports Services
50.0% . 0
100.0% HITL 56.4% YICT . JTlangrne;I 100.0% b APs
»| (Terminals4,67 > (Yantian ermina
and two berths Phases I & II)
in Terminal 9) s0.0% [ 100.0% Hutchison
Terminal Logistics
YICTP3 77.7%
50.0% 9 ; 50.0%
0 - CHT 51.6% - (Yantian Phgse * | Zhuhai > SHICD
d (Terminal 8 P III and Yantian 1 Jiuzhou
East) Phase 111 Terminal
Expansion)
51.6% SYWPT
> (West Port
Phase I and II)

Notes:

(1) There are multiple layers of intermediate Bahamas, BVI, Cayman Islands, Hong Kong and PRC companies.

(2) HPH Trust holds the River Ports Economic Benefits but not the shares of the River Ports holding companies.
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HIT AND COSCO-HIT
Description

Situated in the Kwai Tsing container port area of Hong Kong (which is one of the busiest
container ports in the world), HITL operates twelve berths (Terminals 4, 6, 7 and two berths in Terminal
9) at Kwai Tsing, Hong Kong. HPH Trust owns 100% of the issued shares of HITL.

CHT is a 50/50 joint venture between HIT Holdings Limited (“HITHL”, an indirect holding
company of HITL and an indirect subsidiary of HPH Trust) and COSCO Pacific Limited (“COSCO”),
an affiliate of China Ocean Shipping (Group) Company. CHT operates two container berths at the
eastern side of Terminal 8 at Kwai Tsing, Hong Kong. The shareholders of CHT have agreed that certain
matters relating to CHT, such as the sale of material assets or changes in the business or share capital of
CHT, require the approval of both shareholders and that each shareholder shall have a pre-emptive right
to acquire the shares in CHT of the other shareholder. Each of HITHL and COSCO has the right to
appoint four directors of CHT. The chairman of the board of directors of CHT is appointed for a one
year term by either party on an annual rotation and, in the event of an equality of votes, the chairman
has a second or casting vote unless otherwise agreed by the shareholders holding not less than 95% of
the nominal value of the shares in CHT. CHT has appointed HITL to provide general advisory and
management services to CHT in relation to CHT’s business. COSCO has undertaken to CHT and HITHL
not to participate, engage or be involved directly or indirectly in the ownership, development, expansion
or operation of any container terminal facility in Hong Kong or any neighbouring region that, in the
reasonable opinion of HITHL, is likely to compete with or have a detrimental effect on the business of
CHT or the business of HIT. HITHL has undertaken to COSCO that if it becomes involved in the
development of new container terminal facilities in Hong Kong or any neighbouring region for which it
requires a joint venture participant, it would first offer COSCO the opportunity to participate in such
venture on a joint venture basis. The joint venture may be terminated by either shareholder if the other
shareholder becomes unable to pay its debts as and when they fall due or an order is made for the other
shareholder’s liquidation or dissolution or by either shareholder upon the other shareholder being in
material breach of the terms of the joint venture or by either shareholder after it disposes of all of its
shares in CHT by giving not less than three years’ notice of termination of the joint venture.

Due to their geographic location and local market conditions, HIT and COSCO-HIT handle mainly
transhipment cargo.
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Layout of Kwai Tsing Port

The map below illustrates layout of Kwai Tsing Port and the location of terminals operated by
HITL, CHT and its competitors.

Hongkong International Terminals Limited

[ COSCO-HIT Terminals (HK) Limited

Container berths

Stonecutters Bridge

. APS Stonecutter
Terminal (Depot “S”)

Stonecutters Island AN LTIy

Kwai Chung

Kwai Chung
Road

Additional Details

The table below sets out additional details regarding HIT and COSCO-HIT.

HIT COSCO-HIT Total
Total area (ha) 111 30 141
No. of container berths” 12 (12) 2 (2) 14 (14)
No. of barge berths‘" 4 (1) 5 (1) 9 (2)
Total berth length (m) 3,992 1,088 5,080
Water depth alongside (m) 14.2 to 15.5 15.5 14.2 to 15.5
Container Quay Cranes 47 9 56
Rubber Tyre Gantry Cranes 126 32 158

Note:
(1)  The figures in brackets are based on HPH’s global definition of a berth at 300 metres per berth. These figures are
computed by dividing the total berth length by 300.
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Throughput

The throughput of HIT and COSCO-HIT increased during the period from 2001 to 2010 as
indicated in the table below. The combined throughput of HIT and COSCO-HIT increased year on year
throughout the period from 2001 to 2010, notwithstanding the recent global economic downturn from
2008 through 2009, when container throughput in Hong Kong decreased by 14.3%' from 2008 through
2009.

HIT and COSCO-HIT have transformed from an O&D port into a transhipment hub over the past
ten years. The percentage of total throughput represented by transhipment cargo at HIT and
COSCO-HIT increased from 21% in 2001 to 59% in 2010.

In light of the congestion faced by operators within the Kwai Tsing Port caused by peak or
seasonal demand, APS assists HIT and COSCO-HIT in handling overflow volume for Pearl River Delta

feeders via haulage fleet and waterfront facilities at its own container terminal facility.

The throughput of HIT and COSCO-HIT since 1993 is as follows:

COSCO-HIT

HIT Throughput Throughput Total Throughput
Year (TEU in thousands) | (TEU in thousands)| (TEU in thousands)
1993 3,487 - 3,487
1994 4,015 631 4,646
1995 4,078 1,193 5,271
1996 4,499 1,154 5,653
1997 5,087 1,302 6,389
1998 4,540 1,092 5,632
1999 4,875 1,101 5,976
2000 5,308 1,293 6,601
2001 4,959 1,193 6,152
2002 5,188 1,399 6,587
2003 5,020 1,372 6,392
2004 5,922 1,530 7,452
2005 6,132 1,678 7,810
2006 6,657 1,578 8,235
2007 7,231 1,741 8,972
2008 7,428 1,664 9,092
2009 8,127 1,378 9,505
2010 9,466 1,574 11,040

1 See “Overview of the Container Port Industry” prepared by Drewry.
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HPH Trust estimates the current combined annual capacity of HIT and COSCO-HIT to be around
12.6 million TEU. The estimated capacity of a container port could vary and fluctuate due to a number
of factors, such as the following:

- design and layout of berths, length of berth, quay side depth, yard area and other physical
factors;

- average size of vessels and the number of mega vessels that call at the port;

- availability and lifting capacity of quay cranes and yard cranes and availability of internal
tractors and other hardware;

- maintenance of equipment and hardware;

- functionality and performance of the terminal management system;

- workflow design and work practices;

- availability and skill level of labour; and

- emergence of technology, such as GPS and mobile communication devices.

The Trustee-Manager believes that there is potential to increase the capacity of HIT and
COSCO-HIT through enhancements in equipment, systems, work processes and staff skill levels.

Productivity Data

Certain productivity data in relation to HIT and COSCO-HIT are set out below.

2008 2009 2010

Gross quay crane moves (per hour) HIT 31.5 31.5 30.7
COSCO-HIT 30.0 30.0 30.0

Gross truck turn-around time (minutes) |HIT 48.0 46.0 55.0
COSCO-HIT 40.0 43.0 46.0

Throughput per hectare (TEU) HIT 66,914 73,212 85,275
COSCO-HIT 55,470 45,945 52,474

Vessel operating rate (per hour) HIT 75.0 751 68.8
COSCO-HIT 86.8 80.1 83.4

The increase in HIT’s gross truck turn-around time and decrease in vessel operating rate in 2010
was as a result of HIT striking a balance between costs, efficiency and the requirements of its
customers. During the financial crisis, when shipping lines were low in cargo volume, HIT was
requested by customers to prolong the servicing time.
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Port Concessions

The table below sets out certain additional details concerning the port concessions of HITL and
COSCO-HIT.

Approximate
land area
Terminal Concession Term | Operator Authority (ha) Usage
1. Terminal 4, Kwai | Expires June 2047 | HITL HK Government |28 Container
Tsing Port Terminal
2. Terminal 6, Kwai | Expires June 2047 | HITL HK Government |29 Container
Tsing Port Terminal
3. Terminal 7, Kwai | Expires June 2047 | HITL HK Government | 35 Container
Tsing Port Terminal
4. Terminal 9 North, | Expires June 2047 | HITL HK Government | 19 Container
Kwai Tsing Port Terminal
5 Terminal 8 East, |Expires June 2047 | COSCO-HIT | HK Government | 30 Container
Kwai Tsing Port Terminal
Yantian
Description
YICT

YICT operates Phases I and Il of Yantian, the first deep-water port in southern China. Yantian
commenced operations in mid-1994 and is located in Da Peng Bay, three kilometres from the Hong
Kong border. Yantian Phases I and II provide 130 hectares of yard space, five container berths and one
barge berth.

YICT was initially established as a 70/30 joint venture between HPY (an indirect subsidiary of
HPH Trust) and YPG, which was subsequently amended to 73% and 27%, respectively. YPG transferred
the 27% equity interest it held in YICT to YPH in 2001. YPG, formerly known as Shenzhen Dongpeng
Industry Co., Ltd., was established on 26 February 1985. YPG changed to and began using its current
name on 15 November 1994. YPG is a state-owned limited liability company authorised by the
Shenzhen Municipal Government, and is 100% held by the State-owned Assets Supervision and
Administration Commission of the Shenzhen Municipal Government. The principal activities of YPG
include investment in port construction, integrated logistics and port ancillary services. YPG is the
holding company of YPH. The shareholders of YICT have agreed that certain matters relating to YICT’s
registered capital, termination and dissolution, and merger with another company require the approval of
all the directors of YICT and that each shareholder has a pre-emptive right to acquire the interest in
YICT of the other shareholder. HPY has the right to appoint seven directors and YPH has the right to
appoint three directors of YICT. If either party’s shareholding in YICT changes, the number of directors
of YICT that that party has the right to appoint is amended correspondingly, on the principle that a
party may appoint one director of YICT for every 10% of capital contributed by it. HPY and YPH each
has the right to nominate one candidate for each of the positions of general manager and executive
deputy general manager of YICT, and the general manager is selected and appointed by the board of
directors of YICT. If a nominee of one party is selected by the board of YICT as general manager, the
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nominee of the other party must be appointed as executive deputy general manager. The board of YICT
elects the chairman and vice chairman of the board. If a director appointed by one party is elected as
the chairman of the board, a director appointed by the other party must be elected as the vice chairman.
The chairman of the board of YICT is the legal representative of YICT and does not have a second or
casting vote. (See “Risk Factors — Risks relating to the Business — HPH Trust may face risks related to
its joint ventures”.)

The term of YICT commenced on 16 November 1993 and, subject to extension, will expire on 16
November 2043. The joint venture will terminate upon the term of YICT expiring and may also be
terminated under certain circumstances, including a material breach of the terms of the joint venture by
either shareholder or where YICT has suffered serious financial losses with no foreseeable prospect of
achieving profitable operations.

In April 2010, A.P. Moller-Maersk A/S agreed to sell and COSCO agreed to purchase, its 5.12%
interest in Wattrus Limited and its 9.64% interest in Sigma Enterprises Limited as well as its
shareholding interests in other entities for an aggregate cash consideration of US$520 million. Wattrus
Limited and Sigma Enterprises Limited are intermediate holding companies of HPY. A.P. Moller-Maersk
A/S and COSCO completed their sale and purchase in 11 June 2010. COSCO currently indirectly holds
the remaining 20.5% interest in Sigma Enterprises Limited.

In February 2011, HPY agreed to sell and YPH agreed to purchase, a 2.0% interest in YICT for a
cash consideration of US$28.7 million.

YICTP3

Yantian Phase III and Yantian Phase III Expansion are adjacent to Yantian Phases I and II is
operated by YICTP3. Together they provide a total yard space of 226 hectares. The first berth
commenced operations in October 2003 and the entire Phase III Expansion is expected to be completed
by mid-2011.

YICTP3 was established as a 65/35 joint venture between HPY and YPG. The shareholders of
YICTP3 have agreed that certain matters relating to YICTP3’s registered capital, termination and
dissolution, merger with another company and the provision of a guarantee for a single amount of 10%
or more of the registered capital of YICTP3 require the approval of all the directors of YICTP3 and that
each shareholder has a pre-emptive right to acquire the interest in YICTP3 of the other shareholder.
HPY has the right to appoint seven directors and YPG has the right to appoint four directors of YICTP3.
If either party’s shareholding in YICTP3 changes, the number of directors of YICTP3 that that party has
the right to appoint may be amended correspondingly. HPY has the right to nominate the general
manager and YPG has the right to nominate the deputy general manager of YICTP3, which
appointments will be approved by the board of directors of YICTP3. The chairman of the board of
YICTP3 is appointed by HPY while the vice chairman is appointed by YPG. The chairman of the board
of YICTP3 is the legal representative of YICTP3 and does not have a second or casting vote. (See “Risk
Factors — Risks relating to the Business — HPH Trust may face risks related to its joint ventures”.)

The term of YICTP3 commenced on 26 December 2002 and, subject to extension, will expire on
26 December 2052. The joint venture will terminate upon the term of YICTP3 expiring and may also be
terminated under certain circumstances, including a material breach of the terms of the joint venture by
either shareholder or where YICTP3 has suffered serious financial losses with no foreseeable prospect of
achieving profitable operations.
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SYWPT

West Port is adjacent to Yantian Phases I and II, and is operated by SYWPT. Construction works
for West Port Phase II are expected to be completed by 2015.

SYWPT was initially established as a 41.67/58.33 joint venture between HPY and YPH, which was
subsequently amended to 65% and 35%, respectively. The shareholders of SYWPT have agreed that
certain matters relating to SYWPT’s registered capital, termination and dissolution, merger with another
company and the provision of a guarantee for a single amount of 10% or more of the registered capital
of SYWPT require the approval of all the directors of SYWPT and that each shareholder has a
pre-emptive right to acquire the interest in SYWPT of the other shareholder. HPY has the right to
appoint seven directors and YPH has the right to appoint four directors of SYWPT. If either party’s
shareholding in SYWPT changes, the number of directors of SYWPT which that party has the right to
appoint may be amended correspondingly. HPY has the right to nominate the general manager and YPH
has the right to nominate the executive deputy general manager of SYWPT, which appointments will be
approved by the board of directors of SYWPT. The chairman of the board of SYWPT is appointed by
HPY while the vice chairman is appointed by YPH. The chairman of the board of SYWPT is the legal
representative of SYWPT and does not have a second or casting vote. (See “Risk Factors — Risks
relating to the Business — HPH Trust may face risks related to its joint ventures”.)

In relation to the West Port Phase II project, SYWPT will proceed with the preparation and
execution of all necessary definitive agreements for the ownership and/or lease of the land and SYWPT
expects the process to be completed in the course of 2011. The definitive agreements will, upon
execution, be submitted for approvals by the relevant government authorities, and that process is
expected to take 3 to 6 months. (See “Risk Factors — Risks relating to the Business — Delays may occur
in the development and construction of berths and port facilities at Yantian.”) SYWPT will apply for the
relevant permits in relation to the construction of West Port Phase II upon approval of all duly executed
definitive agreements by the relevant government authorities and completion of the land transfer and/or
land lease. In the event that the land is leased from YPG and/or YPH, YPG and/or YPH will be
responsible for the construction on the land and would therefore also be applying for the relevant
permits in relation to the construction of West Port Phase II. (See “Risk Factors — Risks relating to the
Business — Certain land use right certificate and construction permits have not been received for
Yantian.”)

The term of SYWPT commenced on 1 April 2005 and, subject to extension, will expire on 1 April
2055. The joint venture will terminate upon the term of SYWPT expiring and may also be terminated
under certain circumstances, including a material breach of the terms of the joint venture by either
shareholder or where SYWPT has suffered serious financial losses with no foreseeable prospect of
achieving profitable operations or where the property permits in respect of berths 1, 2 and 3 owned by
SYWPT at West Port expire and cannot be extended.
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Yantian is connected to the highway network serving the Pearl River Delta as well as the national
railway network of the PRC through the Pingyan Railway. The transportation network connected to
Yantian is illustrated by the map below.

Shenzhen Highway Network

Pingyan Railway Service Coverage

J
Rail services to

‘Wuhan opened in
April 2010

Rail services to
Hunan opened in
April 2008

Rail services to
Chonggqing opened
in April 2010

Rail services to
Shaoguan opened
in December 2008

Rail services to
Changping opened in
March 2009

== .
Rail services to =Q0= Yantian
Kunming opened
in November 2007

Legend:

—— National Railway network
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Layout of Yantian

The map below illustrates the layout of Yantian.

Additional Details

The table below sets out certain additional details regarding Yantian.

Total area (ha) 130 226 17 44
No. of container berths® 5(5) 10 (12) 1 (1) 3 (4)
No. of barge berths® 1(2) Nil 2(2) Nil
Total berth length (m) 2,350 3,504 889 1,142
Water depth alongside (m) 14 to 15@ 16.5 14.3@® 15
Container Quay Cranes 20 51 3 11
Rubber Tyre Gantry Cranes 62 126 12 30
Notes:

(1) Completion of Phase III Expansion is expected by mid-2011.

(2)  Completion expected by 2015. The information is indicative and based on current plans and may be subject to change.

(3)  Figures in brackets are based on HPH’s global definition of a berth at 300 metres per berth. These figures are computed by
dividing the total berth length by 300 metres.

(4)  Excludes water depth of barge berth.
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Throughput

The table below sets out Yantian’s historical throughput from 1994 to 2010. The global financial
crisis negatively affected the US and European volume in 2008 and 2009, leading to a drop in
throughput in Yantian for the corresponding years. Based on the recent recovery of trade volume, new
handling capacity coming on line and Yantian’s successful initiatives in attracting new businesses,
throughput in 2010 was 18% higher than that in 2009. Yantian has always been focused on O&D
container traffic (approximately 89% for 2001 and 92% for 2010). The O&D throughput mainly consists
of Trans-Pacific and Europe-Asia volume.

Throughput (TEU in
Year thousands)
1994 13
1995 106
1996 354
1997 638
1998 1,038
1999 1,588
2000 2,148
2001 2,752
2002 4,182
2003 5,258
2004 6,260
2005 7,581
2006 8,865
2007 10,016
2008 9,684
2009 8,579
2010 10,134

HPH Trust estimates the annual capacity of Yantian to be around 14.4 million TEU. As discussed
in “— HIT and COSCO-HIT - Throughput” above, the current estimated annual capacity is capable of
change, depending on the factors described in that section.
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Productivity Data

Certain productivity data in relation to Yantian are set out below.

Productivity Metric 2008 2009 2010
Gross quay crane move (per hour) 33.7 314 31.9
Gross truck turn-around time (minutes) 36.0 38.9 34.1
Throughput per hectare (TEU) 33,861 27,811 30,241
Vessel operating rate (per hour) 108.5 107.0 103.9

Government Approvals for Port Operation

The PRC Government has approved:

YICT to operate Yantian Phases I and II until November 2043;

YICTP3 to operate Yantian Phases III and Yantian Phases III Expansion until December

2052; and

SYWPT to operate West Port Phase I until April 2055 and West Port Phase II until August

2038.

The table below
operation of Yantian.

sets out certain additional details concerning the government approvals for

Approved Approximate
Operation Approving land area
Terminal Term Operator Authority (ha) Usage
1. Yantian Phases |Expires YICT Ministry of 130 Container
I & II, Yantian | November Commerce Terminal
2043
2. Yantian Phase | Expires YICTP3 Ministry of 226 Container
IIT and Yantian | December 2052 Commerce Terminal
Phase II1
Expansion,
Yantian
3. West Port Expires April SYWPT Shenzhen 17 Container
Phase I, 2055 Municipal Terminal
Yantian Government
4. West Port Expires August | SYWPT National 44 Container
Phase 11, 2038 Development Terminal
Yantian and Reform
Commission
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CORE SERVICES
Cargo Handling and Storage

HPH Trust’s core port services include the loading and unloading of containers to and from
container vessels, the temporary storage of containers and cargo and the handling of containers within
the container terminal premises.

Import of Containers

Import containers are unloaded from vessels by quay cranes and placed on trucks which operate
within the terminals and are provided by the terminal operators (“Internal Trucks”). These Internal
Trucks transport the containers to the yard, and the containers are placed by yard cranes into temporary
storage. The containers remain in storage until the yard cranes retrieve them for collection by trucks in
service of the shippers, which transport these containers in and out of the terminals (“External
Trucks”). The flow of import containers is illustrated below.

)
Retrieval pickup by customer 1 Unloading storage
1
1
1
1
1
External External Internal Quay
Truck Truck Truck Crane

Export of Containers

Export containers follow the same sequence as containers to be imported but in reverse. The
containers arrive on External Trucks through the terminal gate and are held in temporary storage until
their designated vessel arrives. They are thereafter retrieved from storage, taken by Internal Trucks to
the berth and loaded by the quay cranes onto vessels. The flow of containers for export through the
terminal is illustrated below.

Arrival at terminal and Storage

--

External External
Truck Truck

Retrieval and loading into vessel

--

Internal Quay
Truck Crane

® Documentation
m Inspection
m Storage space assignment

Yantian offers rail as an additional mode of transport for containers entering and leaving Yantian.
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Transhipment

Transhipment refers to the transfer of containers from one vessel to another at the terminal, en
route to a final destination. There are broadly two types of transhipment flow:

° vessel-to-vessel transhipment, which involves the transfer of containers from one deep-sea
container vessel to another; and

° vessel-to-barge transhipment, which involves the transfer of containers from deep-water
container vessels to barges and feeders, or vice versa.

Pre-arrival Vessel Planning

The tentative arrival schedules of vessels are normally submitted a few days before the estimated
time of arrival of the vessel. Around 24 hours prior to the estimated time of berthing, notifications are
submitted to the terminal for container details such as import or transhipment declaration. Information
from shipping lines can be provided via the Electronic Data Interchange System or the Customer Plus
(as defined herein) system (for HIT and COSCO-HIT) and the YesInfo system (for Yantian).

Information received from the shipping lines is loaded into the following systems, which are part
of nGen, to facilitate the loading and unloading operations upon the arrival of the vessels:

° the advanced stowage planning system, Guider (as defined herein), which helps ship planners
organise vessel stowage for loading and unloading operations; and

° the Automated Grounding System which helps Yard Planners identify the most appropriate
areas for the temporary storage of each container based on its designated vessel, weight class
and port of discharge.

(See “The Business of Hutchison Port Holdings Trust — Terminal Management System — nGen” for
details regarding nGen.)

Quayside Operations

Upon the arrival of vessels at HIT, COSCO-HIT or Yantian, the following systems are in place to
ensure that loading and unloading of the vessels are carried out in an efficient manner:

° all terminal activities are coordinated through the port control tower which uses the
Operations Monitoring System (“OMS”), which is part of nGen. The OMS is able to support
the terminal operations to ensure that the ports are operated efficiently (even through adverse
weather conditions) and are able to meet the demands of customers; and

° Internal Trucks are equipped with a two-way wireless communications device which receives
real-time operating instructions from the proprietary terminal management system nGen.

(See “The Business of Hutchison Port Holdings Trust — Terminal Management System — nGen” for
details regarding nGen.)
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Yard Movement

The movement of containers within the terminals is supported by the following systems to ensure
that such movement is properly planned, coordinated and monitored:

° nGen maintains detailed information on each container and provides a variety of enquiry,
reporting and analysis functions to assist in the optimal management of containers in the
relevant terminal;

° the gantry cranes deployed throughout the container yard are linked to nGen, which allows
for the efficient real-time deployment of gantry cranes for the movement of containers; and

° nGen has a yard map that contains the exact location of each of the containers in the
terminal at any one time, which is linked to Customer Plus and YesInfo and the terminal gate
operations (Tractor Identity Card (“TID”) systems (for HIT and COSCO-HIT) and Port
Community Card systems (for Yantian)).

(See “The Business of Hutchison Port Holdings Trust — Terminal Management System — nGen” for
details regarding nGen.)

Gate Operations
Movement of Containers in and out of Terminals

The movement of containers in and out of HIT, COSCO-HIT or Yantian through the various
terminal gates is highly automated. The procedure for such movement of containers mainly consists of:

° inspection of the physical condition of the container at the terminal gates prior to the entry
into the terminal;

° collection of transport documents and processing of such documents at the terminal gates;
and

° inspection of the physical condition of the container at the terminal gates prior to its exit
from the terminal.

Automated Systems for Trucks

In HIT and COSCO-HIT, External Truck drivers can make appointments through the interactive
voice response-based Tractor Appointment System to pick up or deliver containers. The system scans the
drivers’ TID at the point of entry at the gate terminal for verification. Truck drivers receive pick-up
instructions via their mobile phones.

Yantian has developed the Port Community Card, a system which is similar to the TID system.
The Port Community Card developed by YICT is now adopted by all container terminals in Shenzhen,
PRC.

In addition, the Portfolio Container Terminals have in place the Smart Dual Move System which is

a system that enables the truck driver to deliver and collect containers in one single trip, thereby
avoiding empty runs and reducing truck traffic in the terminal.
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Customs Procedures
The customs handling procedures for Hong Kong and Yantian are different.

The customs handling procedure at Hong Kong, which is a freeport, varies based on the type of
cargo. For example, different procedures are in place for special cargo such as detention cargo (cargo is
detained at the discretion of the customs authorities) and dutiable cargo (for dutiable goods such as
cigarettes and light diesel oil). As Hong Kong is a freeport and has efficient customs handling
procedures, these advantages have contributed to its status as the preferred transhipment hub for the
region.

The PRC’s customs handling procedure involves a number of parties, including the shipping lines’
agents (brokers), shippers, consignees and container terminals. The Trustee-Manager believes that
Yantian’s streamlined procedures assist its customers in expediting customs clearance, making it a
preferred O&D port for the Guangdong trade catchment area, which is one of the densest manufacturing
regions in the world.

TERMINAL MANAGEMENT SYSTEM - nGen

nGen is the Sponsor’s proprietary, scalable, and customer-oriented terminal management system
that streamlines port processes, improves the efficiency of port operations and enhances information
exchange with shipping lines by integrating with their systems.

The Trustee-Manager and HPH Trust HoldCo have entered into the Master IT Services Agreement
with HPHIS(BVI) and HPHIS for the usage of nGen. Pursuant to this agreement, the Sponsor will also
support the future development and enhancement of nGen at the request of the Trustee-Manager. (See
“Certain Agreements Relating to Hutchison Port Holdings Trust — Master IT Services Agreement”.)

nGen was launched at Yantian in 2003. An updated version of nGen was then introduced at HIT
and COSCO-HIT in 2005".

1 This system has also been installed by the Sponsor in its ports in Indonesia, Poland, Oman, Thailand and Vietnam, and the
Sponsor will be installing this system in its other ports as well.
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nGen has three main product suites, being “Peripheral Operation Systems”, “Corporate Systems”
and “Port Community Communications”, and details of the individual systems within each of these
product suites are set out below.

Product Suite

Full Name

Alias

Key Functionality

Peripheral Operation
Systems

Terminal Operation
Planning System

TOPS

A system which provides graphic user
interface for the allocation of berths
to calling vessels according to
operations requirements, vessel
specifications and calling schedule

Guider

Guider

A system which facilitates the vessel
discharge and loading planning
process

Automated Grounding
System

A system that helps yard planners
identify the most appropriate areas for
the temporary storage of each
container yard based on its designated
vessel, weight class and port of
discharge

Operations
Monitoring System

OMS

A system which monitors yard
operations including inventory
distribution and container movement
status

Terminal Reporting
and Communications
System

TRACS

A system which provides real time
reporting and control of container
picking/grounding moves by yard
equipment and vessel loading/
unloading by quay cranes through
radio data communications

ASC System

ASC

A system which coordinates the
operation of automatic stacking cranes
to support the pickup and delivery of
containers

Corporate Systems

Enterprise Data
Repository

nEDR

A data repository which records
historical operations data for
performance reporting, operations
analysis and trend analysis

Billing Management

nBIS

A system to maintain information on
customer tariff, invoice calculation
and generating of invoices
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Product Suite Full Name Alias Key Functionality

Electronic Data GIS A system which supports the
Interchange exchange of a variety of electronic
message formats and types

Port Community An information hub supporting
System real-time information exchange within
a port community, including the
relevant port authority, shipping
lines/agents, freight forwarders and
trucking companies

Port Community
Communications

Participation in OnePort

OnePort was founded by HITL, CHT and MTL (a terminal operator in Hong Kong), in February
2003 with an objective of strengthening the competitive position of Hong Kong as a logistics hub
through the provision of information and related services. Tradelink Electronic Commerce Limited later
became one of the shareholders.

Since its establishment in 2003, the aim of OnePort has been to improve the efficiency of the local
logistics industry. OnePort supports a substantial number of registered customers including all Hong
Kong container terminals, 100 shipping lines, 20,000 shippers, 3,000 freight forwarders, 4,000 trucking
companies and 200 barge operators.

The services provided by OnePort include (i) berth booking solutions, (ii) information delivery
system solutions, (iii) billing and payment system solutions, (iv) data integration and interchange
solutions, (v) fleet management solutions and (vi) the PRC mainland customs declaration solutions.
CUSTOMERS

HPH Trust’s major customers are international shipping companies.

The number of shipping lines served by the Portfolio Container Terminals is set out in the table
below.

Number of shipping lines served 2008 2009 2010
HIT and COSCO-HIT 77 80 89
Yantian 48 54 59

The top 10 customers (by throughput) of the Portfolio Container Terminals for 2010 are (in
alphabetical order) APL Ltd., China Shipping Container Lines, CMA CGM S.A., COSCO Container
Lines Co., Ltd., Evergreen Marine Corporation, Hanjin Shipping, A.P. Moller-Maersk A/S, Mitsui O.S.K.
Lines Ltd., Mediterranean Shipping Company S.A. and Wan Hai Lines. For the year ended 31 December
2010, the Portfolio Container Terminals’ five and 10 largest customers accounted for 41% and 68%,
respectively, of the gross throughput of the Portfolio Container Terminals although none of these
customers individually accounted for more than 15% of the gross throughput for all the Portfolio
Container Terminals.
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The number of weekly shipping lines services for HIT, COSCO-HIT and Yantian (by trade routes
as at 31 December 2010) is set out in the table below.

Number of weekly services by trade routes COSng‘Ilﬁ Yantian
North America 31 35
Europe 35 33
Asia 123 14
Others 39 21
Total 228 103

SALES AND MARKETING

The ability to provide customers with an efficient, high quality and competitive service has always
been fundamental to the continued success of the Portfolio Container Terminals.

The Portfolio Container Terminals’ major customers are international shipping companies, which
contribute to global trade flows through their deployment of container vessels. The Portfolio Container
Terminals enter into terminal services agreements with its customers, with terms ranging from one to
three years, setting out detailed fees and charges for services at the terminals. (See “The Business of
Hutchison Port Holdings Trust — Tariffs and Fees” for further details of the terminal services
agreement.)

Customer Service

The HIT and COSCO-HIT customer service team provides customers with a dedicated hotline to
cater to their special requests. In addition, the customer service team provides feedback to relevant
departments of HIT and COSCO-HIT to improve overall service levels. The customer service team is
also involved in building and maintaining customer relationships.

The Yantian customer service team provides similar services. However, due to the different
regulatory environment in the PRC, the Yantian customer service team liaises with additional parties,
such as customs brokers and direct shippers.

A proprietary Customer Plus system was launched in 1998, offering a web-based and real-time
communication channel between HIT and its customers. A bi-annual survey is conducted for customers
to identify areas for improvement of service.

A similar community platform was also established in Yantian in early 2004. Compared to the
Customer Plus system, YesInfo (as defined herein) has a relatively broader coverage of other
stakeholders, such as customs, China Inspection Quarantine and ship agents and third-party logistics
providers, such as freight forwarders, cargo consolidators and trucking companies.
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Upstream Marketing

An upstream marketing team was established at the same time the operations of Yantian
commenced. The main objective of the team is to promote the use of HIT, COSCO-HIT and Yantian by
engaging with end-customers of shipping lines such as very large internationally renowned retailers and
manufacturers, freight forwarders and cargo consolidators.

Diversification of sourcing options and supply chain strategies in recent decades has led to many
international companies setting up manufacturing capacity in the PRC. The growth in Sino-US and
Sino-EU trade in recent decades reflects this trend. Although Yantian does not directly provide services
to these international companies, their long term supply chain decisions play a vital role in the
development of Yantian.

Yantian, being the market leader in Shenzhen, PRC, is actively involved in promoting the port
with the local government. Yantian participates in the China International Logistics and Transportation
Fair, held annually in Shenzhen, PRC. The fair brings together trade and logistics companies along the
whole international supply chain and provides a platform for YICT to promote its services to players
engaged in different stages of the supply chain.

Yantian also actively participates in the Trans-Pacific Maritime (TPM) Asia Conference held
annually in the US and the PRC (Shenzhen). Started in the US in 2001, YICT invited the organiser to
bring the conference to Shenzhen, PRC in 2007. Yantian is now a Platinum Sponsor of the conference
and helps the organiser in identifying and introducing industry leading speakers to the conference. The
conference is one of the most important industry events for Trans-Pacific trade.

International Marketing and Sales

The objective of the commercial team is to expand the customer base and throughput of HIT,
COSCO-HIT and Yantian. The commercial team collects market intelligence and monitors emerging
shipping companies for business opportunities.

The commercial team works closely with the shipping companies to achieve the above objectives.
The commercial team engages in discussion with shipping companies to optimise assets and terminal
resources allocation through berthing windows arrangements and crane and labour deployment.

The Portfolio Container Terminals benefit from the Sponsor’s global relationship with international
shipping companies.

Tariffs and fees

In addition to supply and demand, a port operator’s ability to set tariffs in the face of competition
depends on its overall competitiveness, which is determined by a number of factors, such as
geographical location and connectivity, operating efficiency, berth availability, handling capability,

transportation and logistics network, ancillary services and facilities.

The tariffs and fees at which the Portfolio Container Terminals offer their services and facilities to
customers are set out in the relevant terminal service agreement.
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Tariffs are charged for loading and unloading of containers, storage of containers and movement of
containers within the terminal. Other fees which may be charged include fees in relation to dockage (i.e.
the docking of vessels), change of vessel or port of discharge, cargo re-consolidation and the provision
of administrative services.

The tariff rates charged to customers may depend on:

(a) the type of services provided (such as loading and unloading of containers and transfer of
containers both within and out of the terminal);

(b) the type of containers, such as reefer, hazardous goods, dutiable, empty containers and
others;

(c) the trade routes (such as transocean, intra-Asia and transhipment);

(d) the physical dimensions of the cargo being handled, which can be broadly classified into
20-ft, 40-ft, 45-ft and oversize containers and non-containerised cargo; and

(e) the volume of the cargo being handled.

For the Portfolio Container Terminals, the term of a typical terminal service agreement range
between one to three years, although there are terminal service agreements with longer terms or with
options for extension.

The Portfolio Container Terminals provide trade credit to their customers for periods of 30 to 60
days from the invoice date, depending on several factors, including the individual customer’s financial
position, volume and track record. On average, it takes approximately 35 to 45 days to collect the
payments.

COMPETITION
Operational Competition

The Portfolio Container Terminals face competition from other container port operators and
container terminal operators in Hong Kong and Shenzhen, PRC.

Hong Kong
In Hong Kong, HIT and COSCO-HIT compete with other container terminal operators in the Kwai
Tsing Port, including MTL, Container Terminal 3 of Kwai Tsing, Hong Kong (“CT3”) and Asia
Container Terminals Limited (“ACT”). HIT and COSCO-HIT have (on a combined basis) 14 berths and
approximately 60.0% market share in the Kwai Tsing Port by TEU in 2009.

MTL is a subsidiary of the Hong Kong-based conglomerate, Wharf (Holdings) Limited, with seven
container berths and a throughput of 5.1 million TEU in 2009.

CT3 and ACT are co-owned by DP World Limited, a global port operator based in Dubai, and PSA
International Pte Ltd, with (on a combined basis) three berths. Their combined throughput was 1.4

million TEU in 2009.

Hong Kong also competes with Singapore and Busan as transhipment hubs.
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Shenzhen, PRC

In Shenzhen, PRC, Yantian competes with other container terminal operators in West Shenzhen,
such as Shekou Container Terminal (“SCT”), Chiwan Container Terminal (“CCT”) and Da Chan Bay
Terminal One (“DB One”). Yantian has 16 container berths. Yantian’s market share in Shenzhen, PRC
by TEU was approximately 47.0% in 2009.

China Merchants Holdings (International) Co. Ltd., a Hong Kong-listed Chinese port operator, is
the largest shareholder of SCT and CCT. SCT has nine container berths with a throughput of 4.6 million
TEU in 2009. CCT has nine container berths with a throughput of 4.7 million TEU in 2009.

MTL is the largest shareholder of DB One. DB One has five container berths with throughput of
0.2 million TEU in 2009.

Currently, the Portfolio Container Terminals do not consider ports operating in the PRC outside of
the Pearl River Delta as competitors. However, as the PRC develops over time, the ports that are outside
of the Pearl River Delta may eventually become competitors.

YANTIAN DEVELOPMENT
Two expansion projects are currently in progress at Yantian:

- Yantian Phase III Expansion: construction of the remaining yard area is expected to be
completed by mid-2011.

- West Port Phase II: construction of three deep-water container berths and the extension of
one of the container berths of West Port Phase I is expected to be completed by 2015.

Completion of Yantian West Port Phase II will increase capacity by around 3 million TEU per
annum. To date, Yantian Phase III Expansion has incurred construction costs of approximately HK$10
billion, with approximately HK$1 billion more required to complete construction. To date, Yantian West
Port Phase II has incurred approximately HK$0.2 billion in construction costs, with approximately HK$3
billion more required to complete construction.

HPY has also signed a non-binding heads of agreement with YPG in December 2008 for the joint
construction and development of Yantian East Port Phase I. The main definitive agreements for Yantian
East Port Phase I include: (i) the Joint Venture Contract and Articles of Association and (ii) the land
transfer contract and/or lease agreement (as appropriate). It is currently planned that Yantian East Port
Phase I will consist of four deep-water container berths with estimated land area of approximately 1.4
million square metres and quay length of approximately 1.4 kilometres. Subject to all required approvals
and execution of definitive agreements, the construction of Yantian East Port Phase I is targeted to
commence by 2015 and to be completed by 2020.
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EMPLOYEES

The Trustee-Manager believes that human capital is critical to the success of HPH Trust.
Competitive employment practices and remuneration packages are offered to attract talented candidates
to join HPH Trust.

Apart from traditional training sponsorship that provides employees with the necessary skills and
knowledge to perform, opportunities are provided to employees to acquire a broad overview of the
container port business through job rotations and overseas assignments. Such career development
opportunities enhance the technical expertise and business knowledge of employees.

HITL has developed a number of in-house training programmes. HITL issues official competency
licences following technical training courses offered by the Labour Department of Hong Kong. Training
offered includes both technical and trade-related skills, such as Mandatory Safety Training, Crane
Licensing and Re-validation courses and the Portworker Development Program.

The table below sets out the details of the number of employees of the Portfolio Container
Terminals and the Portfolio Ancillary Services.

Category

2008

2009

2010

Operations 1,260 1,208 1,196
Sales and Marketing 34 33 34
Operation Development and Technology 157 150 136
Engineering 248 223 225
Corporate Support and others 192 184 181
Sub-Total 1,891 1,798 1,772

Sub-Total

527

Operations 1,713 1,656 1,604
Sales and Marketing 105 72 68
Operation Development and Technology 93 86 70
Engineering 322 302 292
Corporate Support and others 550 455 413
Sub-Total 2,783 2,571 2,447

465

484
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SUB-CONTRACTORS AND SUPPLIERS

Instead of hiring employees for all operational positions, the Portfolio Container Terminals engage
third-party sub-contractors to provide contract workers for non-core positions such as tractor drivers,
frontloader/forklift drivers, gatehouse clerks and security guards. These contract workers make up a
significant portion of the workforce of the Portfolio Container Terminals. The costs of such contract
workers are therefore a major component of the operating costs of the Portfolio Container Terminals. In
order to avoid dependence on any particular source for contract workers, the Portfolio Container
Terminals use a large number of sub-contractors on contract terms ranging from one to three years to
provide contract workers.

On average, HIT and COSCO-HIT use approximately 2,000 to 3,000 contract workers on a daily
basis. The sub-contracting rates in 2008 and 2009 were relatively stable due to the economic downturn.
However, there have been some rate increases in 2010 due to inflationary pressures and the recovery of
the general economy.

On average, Yantian uses 2,000 to 4,000 contract staff per day depending on the operational needs
of the port.

Besides operations, the Portfolio Container Terminals also engage sub-contractors and suppliers in
its port construction and development. Selection of such sub-contractors and suppliers and incurrence of
any material capital expenditures will be governed by HPH Trust’s tender process and capital
expenditure policy.

SEASONALITY
The demand for port services of the Portfolio Container Terminals is affected by seasonality.

On an annual basis, the peak season for container ports in the Pearl River Delta runs from May to
October. This precedes the peak in consumer demand at Halloween, Thanksgiving and Christmas.
Exports from the PRC are reduced significantly during the Chinese New Year holidays but volumes are
typically higher before and after this period.

Seasonality particularly affects the proportion of throughput handled by HIT and COSCO-HIT in
Kwai Tsing Port. During the peak season, when volume is higher, HIT shifts excess volume to
COSCO-HIT.

In addition, from time to time excess volume is transferred between terminals within Kwai Tsing

Port. Depending on the capacity of the terminals, excess volume from HIT or COSCO-HIT is transferred
to other terminals in Kwai Tsing Port and vice versa at agreed rates.
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SECURITY
ISPS compliance

All of the facilities of the Portfolio Container Terminals are in compliance with the International
Ship & Port Facility Security Code (“ISPS”) issued by the International Maritime Organisation. In order
to receive ISPS compliance certification, terminals and shipping vessels are required to submit security
assessments and detailed security plans, which are then be followed by regular assessments.

HIT successfully obtained the Statement of Compliance in 2 April 2004, and was among the first
terminal facilities to receive ISPS compliance in Hong Kong. COSCO-HIT obtained the Statement of
Compliance in 23 April 2004. In Hong Kong, an annual ISPS audit is conducted by the Marine
Department, Customs and Excise Department and local law-enforcement agencies. The Port Facility
Security Officer ensures the compliance with the ISPS code of any ocean vessels visiting the terminal.

In the PRC, ISPS Compliance is issued by the Ministry of Transport. Yantian first received its
compliance certificate for Berths 1-5 in June 2004 and for all the remaining berths in subsequent years,
except for Berth 15, which is in a trial operation term until 18 March 2011. While it is in the trial
operation term, Berth 15 does not require the Statement of Compliance. Yantian was also among the
first terminal operators to receive its “Port Facility Security Certificate” under ISPS in the PRC.

Container Security Initiative

Container Security Initiative (“CSI”) is a series of measures adopted by US customs authorities to
commence security screening on container cargo entering or transiting through the US or Canada (such
as identifying high risk containers in foreign ports before they are loaded on vessels destined to or
transited through the US / Canada). The Portfolio Container Terminals are in compliance with CSI.

The nGen system supports shipping lines computer systems in tracing and tracking container
movement and submits the cargo manifests to destination ports in compliance with CSI 24 hours rule
requirements.

At Yantian, a container scanning device has been in operation since February 2009. Two customs
examination areas are available at Yantian, one for ordinary manual inspection and one for X-ray
scanning. There are also mini-sized scanners, FS-3000, for checking pre-identified containers at the gate
terminals. In addition, there is also a radioactivity detector, RM2000, in the cargo examination area,
which was installed in February 2009. The detector can scan up to two or three trucks per minute. The
results of such scans are submitted to the customs authorities.

The Trustee-Manager believes that Yantian is one of the few ports in the PRC that is CSI
compliant.

Customs-Trade Partnership Against Terrorism

The Customs-Trade Partnership Against Terrorism (“C-TPAT”) is a voluntary supply chain security
programme led by US customs authorities and is focused on improving the security of private
companies’ supply chains with respect to terrorism. As at the Latest Practicable Date, the Portfolio
Container Terminals are fully certified and validated members of C-TPAT. The Trustee-Manager expects
that the Portfolio Container Terminals will remain as fully certified and validated members of C-TPAT
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after the Listing Date. The benefit of participating in C-TPAT includes reductions in customs inspection
and in cargo delay at borders, for cargo movement into the US. As a member of C-TPAT, the latest
updated security information from US. Customs and Border Protection is regularly provided.

Stowaway Prevention

A standard carbon dioxide inspection procedure has been in place to detect suspicious containers
since 2005. In addition, at Yantian, two “life-signal” detectors were installed in June 2009 as a
non-intrusive inspection tool.

CCTYV system

The facilities have installed closed circuit television (“CCTV”) systems that monitor all critical
parts of the terminal facilities 24 hours a day. At the gate area, where external trucks enter the terminal,
barriers and card readers for identification of truck drivers are installed to verify the identity of
incoming truck drivers.

CCTV systems with more than 260 cameras (in HIT) and more than 60 cameras (in COSCO-HIT)
facilitate the operations of HIT and COSCO-HIT. All cameras are monitored and controlled centrally by
duty staff 24 hours a day, and rolling two-month records are kept.

HIT and COSCO-HIT have also installed E-Fencing systems on their perimeter fences to detect
intruders. Other security facilities, such as carbon dioxide detectors and metal detectors, are also used
by their qualified professional security team.

CCTYV systems with more than 560 cameras are available at Yantian to facilitate the operations of
the port. All cameras are monitored and controlled centrally by duty staff 24 hours a day and key
records are kept for seven days.

INSURANCE

The insurance policies relating to the HPH Trust Business Portfolio are maintained at levels which
the Trustee-Manager believes to be adequate and consistent with industry standards. Insurance policies
taken up include insurance against business interruption, as well as property and equipment insurance.
None of HITL, CHT, YICT, YICTP3, SYWPT and the Portfolio Ancillary Services has experienced any
significant loss in the past, either as a result of interruptions to its business or as a result of damage to
its production facilities due to fire or other causes.
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PROPERTIES AND EQUIPMENT

Properties

Certain details concerning the properties owned/leased by HPH Trust (apart from

are as follows:

the concessions)

Approximate
land area

Property/ Leasehold term/ (square
Building Concession period | Owner/Lessor metres) Usage

1. Barge Berth — Expires May HK Government 12,800 Barge Berth
STT3605 2011

2. Depot 5 - Expires September | HK Government 41,300 Container
STT3677 20107 Storage

3. 4/F, Hutchison Expires January Omaha 1,131 Office
Logistics Center 2013 Investments Ltd‘®

4. 9/F, Hutchison Expires December | Omaha 331 Office
Logistics Center 2011 Investments Ltd‘®

5. HIT Tower, T9 Expires June 2047 | HK Government 5,548 Office

6. 10/F, Hutchison Expires April Omaha 83 Store
Logistics Center 2011V Investments Ltd‘®

7. Yard Land A2 & Expires September | Shenzhen Yantian |52,334 Container
A3 in West Port, 2011 Port Holdings Co., Storage
Shenzhen, PRC Ltd.

8. Berth #0 of West | Expires April Shenzhen Yantian | 8,860 Container
Port, Shenzhen, 2011" Port Group Terminal
PRC Company Limited

9. Yantian East Expires December |Shenzhen Yantian |33,000 Container
Coastline Yard 2013 Port Tonghui Storage

Investment Co.,
Ltd.

10. Pingyan Railway, |Expires February Owned by HPH 945,327 Railway

Shenzhen, PRC® | 2053 Trust
Notes:

(1
2
3)

In the process of being renewed.

Omabha Investments Ltd is 100% owned by HWL.
The figure reflects the term which Pingyan Railway joint venture had received approval to operate. The fixtures of the
railway are owned by the joint venture. The land on which Pingyan Railway situates has different land use right expiry
dates, the earliest being March 2041.

HPH Trust does not anticipate difficulty in renewing the leases but in the event that it fails to
obtain renewal, it can lease properties from third parties and thus HPH Trust expects non-renewal of
leases not to have a significant impact on operations.
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Equipment

Major container handling equipment that is in place at the Portfolio Container Terminals includes
container quay cranes (which include Super Post Panamax Quay Cranes and Tandem-Lift Quay Cranes),
rubber-tyre gantry cranes (which include electric rubber-tyre gantry cranes and hybrid rubber-tyre gantry
cranes), trucks, tractors and forklifts.

RIVER PORTS
The River Ports Economic Benefits attributable to three PRC river ports located in Jiangmen,
Nanhai and Jiuzhou, whose operations are complementary to HIT, COSCO-HIT and Yantian, will be

assigned from the Sponsor to HPH Trust. Between 75% to 90% of the throughput in these river ports
was barged to the Portfolio Container Terminals in 2009 and 2010.

The following table sets out the facilities available at the River Ports.

Zhuhai

Jiangmen Nanbhai Jiuzhou

Terminal Terminal Terminal

Total area (ha) 12 40 15
Multi-purpose berths 12 5 6
Total berth length (m) 623 420 703
Water Depth alongside (m) 4.5 8 5
Multi-Purpose Quay Cranes and Jib Cranes 12 4 3
Rubber-Tyre Gantry Cranes 2 8 7
2009 throughput (TEU in thousands) 127 399 295
Sponsor’s effective interest (%) 50 50 50

Jiangmen Terminal

Jiangmen Terminal lies close to the Jiangmen High and New Technology Development Zone on the
Xijiang River, approximately 53 nautical miles upstream from Macau and 99 nautical miles from Hong
Kong. It offers handling services for both container and general cargo.

Jiangmen Terminal has 10 completed warehouses with a total area of 10,000 square metres, half of
which are over 1,500 square metres in size. Jiangmen Terminal is also capable of handling reefer and
dangerous cargo, using X-ray machines and CCTV systems to facilitate cargo inspection and on-site
customs clearance at the terminal. Other services include local vessel and cargo agencies, on-dock
container repair, cargo consolidation and off-dock warehousing. Additionally, Jiangmen Terminal
provides feeder services to Hong Kong and has extended its feeder service network to Shenzhen, PRC
and Nansha.

Nanhai Terminal
Nanhai Terminal commenced operations in 1994. It is located in the Sanshan Port Economic

Development Zone, which is in the Nanhai Area of Foshan City, Guangdong Province. The terminal lies
on the north bank of the Xijiang River, 84 nautical miles from Hong Kong.
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Nanhai Terminal offers a 5,000 square metres off-dock refrigerated warehouse. Other features
include import bonded and export surveillance warehouse facilities, local vessel and cargo agencies, as
well as container repairing. On-site customs, joint inspection services, and X-ray container inspection
services are also provided within the terminal. Nanhai Terminal provides feeder services to Hong Kong
and its feeder network extends to Shenzhen and Nansha.

Zhuhai Jiuzhou Terminal

Zhuhai Jiuzhou Terminal began operations in 1993. It is located within Zhuhai Special Economic
Zone on the western shore of the Pearl River Estuary, just 36 nautical miles from Hong Kong.

Zhuhai Jiuzhou Terminal has seven warehouses, covering a total area of more than 14,000 square
metres. Three of these warehouses are over 2,500 square metres in size. Zhuhai Jiuzhou Terminal
provides feeder services to Hong Kong and has extended its feeder service network to Shenzhen, the
PRC and Nansha.

PORTFOLIO ANCILLARY SERVICES
The Portfolio Ancillary Services consist of:
° APS;
° Hutchison Logistics; and
° SHICD.
APS is mainly engaged in port ancillary services, with shipping lines as major customers.

Hutchison Logistics and SHICD are engaged in freight forwarding, supply chain management,
warehousing and distribution services, with shippers and consignees.

APS

APS provides a loading alternative for container vessels anchored in mid-stream or moored to
buoys in Hong Kong’s harbour.

APS operates one of the largest fleets of dedicated barges in Hong Kong, delivering full support
for both inbound and outbound operations. APS employs a team of over 300 staff members that manages
cargo depots and floating yards. APS also offers a range of competitively priced cargo-handling
services, including container maintenance, containerised and break-bulk cargo handling, container freight
station, empty container storage (both inland and near-dock depots) and trucking services. It also
provides marine feeder-shuttle services between Hong Kong and ports in the Pearl River Delta. In
particular, APS currently runs feeder services between the Portfolio Container Terminals in Shenzhen,
PRC and Hong Kong.

In 2007, Shenzhen Leading Edge Port Services Co. Ltd. was established as a joint venture to
provide shipping agency services. The joint venture partner is Shenzhen United International Shipping
Agency Company Limited, which is sponsored by the Ministry of Communications and China Ocean
Shipping Agency Co., Ltd.
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HUTCHISON LOGISTICS AND SHICD

Hutchison Logistics serves customers seeking shipping and warehousing services not typically
provided by port operators. Hutchison Logistics can meet shippers’ needs for goods storage both prior to
shipping or delivery and arrange for the distribution of cargo.

SHICD provides value-added services. Located at Guanlan in Shenzhen’s Baoan District, SHICD
operates a supervisory and bonded warehouse that facilitates imports and exports in the Pearl River
Delta. The facility commenced operations in 1999.

Hutchison Logistics and SHICD together support the logistics and customs clearance needs of
global buyers and shippers.

SAFETY AND ENVIRONMENT
Environment

The operations of HIT and COSCO-HIT are in compliance with the health and safety regulations
of Hong Kong. Periodic audits and self-assessment checks are conducted to ensure compliance.

HIT and COSCO-HIT promote the adoption of environmentally-friendly measures beyond the
minimum requirements stipulated by relevant regulations. Most of their rubber-tyre gantry cranes have
switched from industrial diesel oil to ultra-low sulphur diesel. To further reduce emissions, HIT
introduced electric rubber-tyre gantry cranes and hybrid rubber-tyre gantry cranes in 2008, while
COSCO-HIT introduced them in 2009. As at 31 December 2010, HIT has 39 hybrid rubber-tyre gantry
cranes and 41 electric rubber-tyre gantry cranes, representing 63.5% of the total rubber-tyre gantry
cranes in operation at HIT, while COSCO-HIT has five hybrid electric rubber-tyre gantry cranes and six
electric rubber-tyre gantry cranes, representing 34.4% of the total rubber-tyre gantry cranes in operation.

Similar initiatives were undertaken at Yantian. Yantian completed a major power transmission
emission reduction project in 2009. As at 31 December 2010, four hybrid rubber-tyre gantry cranes and
108 electric rubber-tyre gantry cranes, representing 56.0% of the total rubber-tyre gantry cranes, are in
operation in Yantian. Direct carbon dioxide emissions in Yantian were reduced by 5.5% in 2008, 13.8%
in 2009 and 8.0% in 2010.

The Portfolio Container Terminals have also introduced measures to conserve electricity
consumption, including the installation of energy-saving lighting (including flood lights in the yard area
and office buildings), and deployment of a solar-powered water heater.

HIT has received a number of awards in recognition of its environmental efforts, including the
“2009 Hong Kong Awards for Environmental Excellence — Transport and Logistics sector Awards — Gold
Award” by the Hong Kong Environmental Campaign Committee and the “2007 Environmental
Performance Award — Certificate of Merit” granted by the Business Environment Council in Hong Kong.

Yantian has also received a number of awards, including the “2008 Outstanding Energy-Saving
Enterprise” award by Shenzhen Bureau of Trade and Industry. YICT was also one of the world’s first
ports to be awarded the title “International Healthy Seaport” (“BIBE4EO”) by the World Health
Organisation.
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Yantian was also the first port facility in the PRC to deploy liquefied natural gas-powered
container trucks (“LNG Trucks”), introducing the first batch of nine LNG Trucks in 2009. As at 31
December 2010, there are 27 LNG Trucks in operation.

Safety

The safety management system consists of policies, procedures and programmes for the purpose of
ensuring that the operational activities are conducted in a manner that promotes human safety and
health. The effectiveness of the safety management system is regularly reviewed and audited.

Officers are equipped with speed laser detectors and alcoholic breath testers to ensure safe driving
in the terminals. The Safety Steering Committee is responsible for the introduction and regular review
of safety polices in compliance with the relevant legal requirements and in line with the best practices
of the industry.

LEGAL PROCEEDINGS

None of HPH Trust or the Trustee-Manager is currently involved in any material litigation nor, to
the best of the Trustee-Manager’s knowledge, is any material litigation currently contemplated or
threatened against HPH Trust or the Trustee-Manager.

CORPORATE SOCIAL RESPONSIBILITY

HPH Trust intends to participate in a variety of projects that are beneficial to the community
through existing corporate social responsibility programmes launched by HITL, CHT and YICT as well
as new ones to be launched in the future. In addition to its continuing support of diversified charity
events and voluntary services, it is intended that HPH Trust (through HITL, CHT and YICT) plays an
active role in nurturing younger generations by running the Dock School Program. The Dock School
Program is a programme that:

° provides scholarships to students; and

° offers industrial placements for students to gain an understanding of the business and
operations of HITL, CHT and YICT.

Other educational initiatives that HITL, CHT and YICT have been involved in include:

° donating to Yunnan Dahaizi Hope Primary School in Yunnan, PRC to fund teaching, training,
scholarships, materials and cultural exchanges; and

° taking part in the School-Company Partnership programme of the Young Entrepreneurs
Development Council to help Hong Kong students better understand the operations of private

enterprises.

HPH Trust will disclose its corporate social responsibility initiatives in its annual reports.
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OVERVIEW OF THE CONTAINER PORT INDUSTRY

The Trustee-Manager commissioned Drewry Shipping Consultants Limited as the Independent
Market Research Consultant to prepare a report on the container port industry for the purpose of
inclusion in this document. While the Trustee-Manager believes that the information and data are
reliable, the Trustee-Manager cannot ensure the accuracy of the information or data, and the
Trustee-Manager, the Joint Bookrunners, the Underwriters and any of their affiliates or advisers have
not independently verified this information or data. You should not assume that the information and data
contained in this section is accurate as at any date other than the date of this document, except as
otherwise indicated. You should also be aware that since the date of this document, there may have been
changes in the container port industry and the various sectors therein which could affect the accuracy
or completeness of the information in this section.

All the information and data presented in this section, including the analysis of the Chinese
container port market has been provided by Drewry. Drewry has advised that the statistical and
graphical information contained herein is drawn from its database and other sources. In connection
therewith, Drewry has advised that:

° Certain information in Drewry’s database is derived from estimates or subjective judgments;

° The information in the databases of other maritime data collection agencies may differ from
the information in Drewry’s database; and

° While Drewry has taken reasonable care in the compilation of the statistical and graphical
information and believes it to be accurate and correct, data compilation is subject to limited

audit and validation procedures.

Drewry’s methodologies for collection information and data, and therefore the information
discussed in this section, may differ from those of other sources.

MARKET OVERVIEW
Summary

° In the last three decades world container port throughput has grown at a compound annual
growth rate (CAGR) of 9.2%, almost three times the rate of average global GDP growth.

° The Far East has emerged as the dominant region in container trades and China alone
accounts for 23.8% of world container traffic in 2009.

° China has become the factory of the world in the last decade with much of this output
concentrated in the Guangdong region which includes the Pearl River Delta.

° Eight of the top 10 container port cities are in Asia, of which six are in China. Container
throughput volumes at Chinese ports increased at an average rate of 22.2% in the period

2000 to 2009.

° Chinese container ports operate at very high levels of efficiency and generally outperform
their global peers.
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° The financial performance of container port operators has exceeded by a wide margin that of
container shipping lines and during the recent economic downturn, port operators were able
to maintain operating margins by reducing costs.

History and Development

Freight transport in standardised containers was first introduced in the 1950s and has since
expanded rapidly and consistently to emerge as the most dominant mode for the transport of goods. In
volume terms approximately 14% of global trade is now carried in containers, moving finished and
semi-finished products from producers to end users in a distribution chain that involves sea, road and
railway. Containers are loaded and unloaded from ships using specialised container handling equipment
at dedicated container ports and it is container ports which are the focus of this review.

Freight moved in containers covers a broad spectrum of goods including consumer items, industrial
products, agricultural commodities, raw materials, liquid products, refrigerated goods and project cargo.
Container trades originated from the general cargo sector, but today they have penetrated bulk trades as
well. Containers offer many benefits over the traditional modes of trade and transport, and these benefits
have resulted in lowering the cost of trade, whilst at the same time increasing the flexibility, efficiency
and productivity of the entire transporting network.

Container Market Development
Between 1990 and 2010 world container port throughput grew at a CAGR of 9.2%, making it the

fastest growing sector of international shipping by comparison. Over the same period seaborne trade in
liquid products and dry bulk commodities grew by approximately 1.8% and 3.1% respectively.
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Between 1980 and 2008, growth in container port throughput was sustained, but in 2009 due to the
global economic downturn container traffic declined for first time in history. Nevertheless, the market
recovered strongly in 2010, with preliminary estimates pointing to a 13.4% increase in traffic over 2009,
and 3.2% growth over the previous peak in 2008.

Principal Container Trade Flows
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Global container trade flows can be classified into two main groups — Inter-Regional trade which
runs both East-West and North-South in direction, and Intra-Regional trade.

East-West trade represents the largest container flow and in 2009 accounted for 41.8% of total
loaded container movements. The main East-West trades are Transpacific, Far East-Europe and
Transatlantic. Intra-regional movements accounted for a further 41.3%, with the balance of 16.9% being
accounted for by North-South trades.

Globally, the Far East has emerged as the dominant region on all the major container trade routes,
with China alone accounting for 23.8% of global container movements in 2009, compared with just
11.7% in 2002. The intra-Asia trade has grown to become the single largest trade in the world,
accounting for 44.1 million TEU in 2009.

China’s volume growth has been very rapid at a CAGR of 18.4% from 2002 to 2009, almost three

times the world average. Conversely, during the same period the United States and Western Europe’s
share of the global container market actually declined.
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Container Port Throughput and Market Share'” by Major Country/Region

(TEU in millions, except %)

CAGR
Year 2002 2003 2004 2005 2006 2007 2008 2009 (%)
World 279.1 3155 362.6 399.1 4424 4977 5245 476.9 7.6
Of which:
UsS 30.9 33.9 36.9 40.3 42.6 43.2 41.0 353 1.9
Market Share (%) 11.1 10.7 10.2 10.1 9.6 8.7 7.8 7.4
China® 37.2 48.8 61.6 75.8 93.6 114.7 128.0 121.2 18.4
Market Share (%) 13.3 15.5 17.0 19.0 21.2 23.1 24.4 25.4
Japan 14.0 15.4 16.4 17.0 16.9 18.1 18.4 17.6 3.3
Market Share (%) 5.0 4.9 4.5 4.3 3.8 3.6 3.5 3.7
Western Europe 57.7 63.1 70.9 75.7 81.1 91.0 91.8 78.7 4.5
Market Share (%) 20.7 20.0 19.6 19.0 18.3 18.3 17.5 16.5
South East Asia 41.5 45.7 51.6 54.6 59.2 66.9 70.7 66.2 6.9
Market Share (%) 14.9 14.5 14.2 13.7 13.4 13.4 13.5 13.9

(1) Includes transhipment and empties.

2 Includes Hong Kong, but excludes Taiwan.
Drivers of Container Traffic

There is strong relationship between economic activity and container traffic, with any changes in
economic growth normally having a corresponding impact on global container traffic.
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Historically container traffic has consistently outperformed economic activity and in the period
1980 to 2000 grew at an average rate which was almost three times the average rate of economic
growth. High growth rates were driven by the shift in global manufacturing to China, especially the
Guangdong region; the steady conversion of break-bulk general cargo into containers; the
disintermediation of global supply chains, and induced demand, driven by practices such as
transhipment. Since the 1980s each decade has also witnessed different drivers of growth, which are
summarised below.

Key Drivers of Container Trade

Impact on container
Period Key Drivers traffic growth
1980-1990 Trade liberalisation: General Agreement on Tariffs and | CAGR 8.0%

Trade. Container trade predominantly between
developed nations.

1991-2000 Greater global integration in container trade. New and | CAGR 10.0%
emerging markets. Asian financial crisis
2000-2008 China becomes World Trade Organisation member in | CAGR 11.0%
2001 and United States recession
2009 Global financial crisis Declined by 9.0% as
compared to 2008
2010 Recovery: container volumes increase in several Preliminary data for 2010
regions and major ports. indicates a 13.0% growth
over 2009

China is critical to the overall health of the container market and besides the above drivers, it is
evident that the Chinese market is also being driven by a combination of growing intermodal flows
which have resulted from investment in the national rail network and inland container depots, and
government induced growth of manufacturing industries in the central and western provinces. At the
same it is also evident that political and economic support for domestic consumption has given rise to
imports.

Origin and Destination (O&D) and Transhipment

Two categories of container traffic are handled at container terminals. O&D traffic comprises
containers moving to and from the hinterland served by a terminal. Transhipment containers are
containers which are transferred from one vessel to another at a terminal, en route to a final destination.

Transhipment was used initially as a means of serving small ports at which mainline vessels were
not able to call. Containers would be transhipped at a convenient regional hub onto small “feeder”
vessels, which would carry the container to the final destination. In the 1990s, lines began to tranship
containers between mainline vessels in order to increase service options and to reduce overall network
cost. These trends led to an increase in the use of transhipment; and the incidence of transhipment
globally has increased from 17.6% in 1990 to an estimated 28.5% of total container port throughput in
2010.

O&D containers and transhipment containers are subject to different handling rates. Transhipment

containers earn lower revenue per move than O&D containers, and generate lower margins for the
terminal operator. Despite transhipment containers bearing lower revenue per move, efficient terminal
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operators have potential to earn more profits due to quicker turnaround time and economies of scale.
Therefore, terminal operators with frequent services calls and better services network will earn bigger
shares in the transhipment containers market. O&D containers also offer greater potential earnings from
ancillary services such as storage, delivery, cleaning and repair etc. However, these ancillary services
account for only a small proportion of the container terminal operator’s income, as loading and
discharging containers account for approximately around 80% of the terminal operators earnings.

Transhipment therefore increases the overall cost of transporting the container from origin to
destination and shipping lines may not always be able to pass on the full costs associated with
transhipment to their customers. Shipping lines also prefer to service a trade with direct calls rather than
transhipment. Sometimes, however, the shipping lines do not have much choice due to the nature of the
trade services. As such, they would prefer to have convenient regional hubs, e.g. Singapore for South
East Asia, and Hong Kong for South China, to consolidate their boxes to reduce their network cost.

Development of Transhipment
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Empty and Laden Containers

Container traffic is rarely balanced: for example, exports from Asia to Europe and North America
greatly exceed imports from those regions. As a result, empty containers flow back to Asia and other
export dominant regions as containers are repositioned from areas of surplus.

The problem of empty repositioning is compounded by a wide variety of container types in
operation. These range from dry vans to refrigerated containers to flat racks and other special types.

This variety can, in certain circumstances, generate a two way flow of empty containers.

Approximately 20.0% of global container port throughput comprises empty containers. The empty
container market share has been stable in the period from 2002 to 2009.
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Market Dynamics and Tariffs

Container ports are typically capital intensive and may be subject to stringent planning regulations.
There are therefore significant barriers to market entry. As a result, the container port market is often
fairly concentrated. Ports offer similar services to their customers and therefore compete on the basis of
performance, berth availability and their geographical reach and hinterland connectivity. Relationships
with customers tend to be long lived and, as a result, tariffs in the container port industry are now
relatively stable, although some level of tariff volatility is evident in the transhipment sector where
traffic is inherently more mobile.

O&D markets are typically more stable than transhipment markets, as transport connections to the
hinterland often mean that O&D traffic may be effectively captive to a particular port. Transhipment
traffic, by contrast, can be moved from one regional hub to another as lines seek to minimise overall
network costs. This traffic is therefore more susceptible to competition between rival hubs on price,
productivity and reliability. That being said, geographic location will also play a role, as key ports such
as Hong Kong and Singapore are situated on major trade routes of many shipping lines.

In some markets, tariffs have fallen from historical levels due to the effects of privatisation, the
development of increased competition, improvements in technology and increases in productivity, which
have reduced the average operating cost per TEU and increased customer choice. The cost of handling
containers at a terminal constitutes a very small proportion of overall landed cost of goods and therefore
overall market demand is relatively inelastic to price.

Container Port Operators & Container Carriers

Container ports and container carriers are both involved in container trade but are structurally very
different and this is reflected in the financial performance of each type of entity.

Port operators compete in markets with high barriers to entry (with resulting higher market
concentration) and where a significant proportion of captive traffic is characterised by comparative tariff
stability. They also have a larger proportion of their operating costs linked to throughput and therefore
have a greater flexibility to manage their costs during a downturn.

Critical success factors in the O&D market include reliability, capacity, productivity, berth
availability and having contiguous berths, and hinterland transport connections. Proximity to trade flows
and natural deep-water both at the quay side and in approach channels are also critical for successful
port operation, as they negate the requirement for costly dredging, as well as removing constraints on
sailing times and avoiding congestion. In the transhipment market reliability, capacity, productivity,
berth availability remain key and price plays a more prominent role.

Conversely, container carriers compete in a highly fragmented market where earnings are very

volatile and where they do have limited short run flexibility to manage operating costs in line with
throughput.
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During the 2009 global financial crisis when container trade volumes dropped by 9.3%, container
carriers incurred losses estimated at US$15 billion. However, as the chart below shows, global container
port operators were able to maintain profitability.

Financial Performance”: Container Port Operators & Container Carriers

EBIT Margins — Sector Averages
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Key Container Ports and Container Port Operators
In 2009, eight of the top 10 container ports cities (based on throughput) were in Asia, of which six
were in China alone. In 2000 only five of the top ten container ports were in Asia, with only two ports

in China in this ranking.

Top 10V Container Port Cities — 2009

2009
Throughput
(TEU in
PORT COUNTRY Rank 2009 Rank 2000 millions)
Singapore Singapore 1 2 25.9
Shanghai China 2 6 25.2
Hong Kong China 3 1 21.0
Shenzhen China 4 11 18.2
Busan S. Korea 5 3 12.0
Dubai U.A.E. 6 13 11.1
Guangzhou (Nansha) China 7 37 11.0
Ningbo China 8 65 10.4
Qingdao China 9 23 10.2
Rotterdam Netherlands 10 5 9.7

(1) Based on throughput
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The growing dominance of China in global container trades is further emphasised in the rankings
of major container port operators. Hong Kong and Shenzhen, PRC are so close geographically that they
can be considered to be one market and to a lesser extent this also applies to Shanghai and Ningbo.
Although it should be noted that Shanghai actually comprises of two key ports — Waigaoqiao and
Yangshan port, each with its own set of terminal operators.

Waigaoqiao includes Shanghai Pudong International Container Terminals; Shanghai Zhendong
Container Terminals; Shanghai Mingdong Container Terminals and Shanghai Hudong Container
Terminals. Yangshan includes Shanghai Shengdong Container terminals and Shanghai Guandong
Container Terminals. These two terminals are operated by SIPG. Given that there are different operators
within each port city, there are different levels of productivity.

A large proportion of the top container ports are operated by international port operators. In 2009,
the top 10 international terminal operators accounted for 64.8% of global throughput.

Top 10 Global Container Port Operators

(TEU in millions/% Share Container Port Throughput)

2008 2009 Ranking
Operator (TEU in (TEU in
millions) (% Share) millions) (% Share) 2009 2008

HPH 67.6 13.0% 65.3 13.8% 1 1
APMT 64.4 12.3% 56.9 12.0% 2 2
PSA 59.7 11.4% 55.3 11.7% 3 3
DPW 46.2 8.9% 45.2 9.5% 4 4
Cosco 32.0 6.1% 32.5 6.9% 5 5
MSC 16.2 3.1% 16.4 3.5% 6 6
Eurogate 13.2 2.5% 11.7 2.5% 7 7
Evergreen 10.3 2.0% 8.6 1.8% 8 8
SSA Marine 7.4 1.4% 7.7 1.6% 9 10
CMA-CGM 7.0 1.3% 7.0 1.5% 10 11
Total Top 10 324.1 62.0% 306.6 64.8 %
Others Operators 200.3 38.0% 166.4 35.2%
Total Operators 524.4 100.0% 473.0 100.0%

Notes:

1) Unless stated otherwise, figures include total annual throughput for all terminals in which 10%+ shareholdings held as at 31

Dec 2008 and 31 Dec 2009.

2) Figures do not include stevedoring operations at common user terminals.

3) Cosco includes Cosco Pacific and Cosco Container Line.

4) Due to method of calculation there is some degree of variation between Drewry’s figures and the terminal operator’s

publicly announced results.
5) Some figures are estimated and is based on those organisations with operations in more than one region.
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Geographical scope has a large influence on the competitiveness of global port operators as they
compete increasingly on the size and diversification of their portfolios, which enable them to offer
global networks to their liner customers, who are themselves consolidating and becoming increasingly
large.

Container Port Operating Efficiency

Within a global context productivity at container ports in China is much higher than major
container ports in other parts of the world. For example, Singapore and Hong Kong, which ranked as
the largest and third largest container port by throughput in 2009, only rank 7th and 6th respectively in
terms of productivity.

Quay Line Performance

(TEU per Metre of Quay Per Annum)

3,000

2,000 -

1,000

Quay line performance is a measure of berth utilisation; although it is true to say that high
efficiency in this context is not always directly related to profitability. Normally, high berth productivity
for a port operator will lead to greater revenues, as more revenue will be generated by per metre of port
infrastructure investment.

Similarly, high crane productivity normally leads to faster ship turnaround while in port and
therefore lower costs for the container carrier.
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Trends in Container Shipping and the Impact on Container Ports

The growing volume of container trade on all trade routes and continued efforts by the container
carriers to reduce costs has meant larger ships being deployed. Average ship size has increased on all
trade routes and the more prominent trade lanes have witnessed growth in ship size that has resulted in
changes in the way shipping lines service these trades.

Container Orderbook by Size Range — December 2010

Scheduled for Delivery In
Size (TEU) Existing fleet 2010 2011 E 2012 E 2013 E 2014 E Total % to
0

(TEU in (TEU in (TEU in (TEU in (TEU in (TEU in (TEU in  Existing

Unit thousands) | Unit th ds)  Unit t ds) Unit th ds)  Unit t ds) Unit thousands) Unit thousands) Fleet

<1,000-8,000 | 4,441 11,051 188 417 135 485 108 417 44 137 3 20 478 1,476 13.4
8,000+ 308 2,874 9 115 88 963 64 711 37 339 28 276 226 2,404 83.7
Total 4,749 13,925 | 197 532 223 1448 172 1,128 81 476 31 296 704 3,880 27.9

Note:

(1) Apparent late deliveries.

Average container vessel size has grown three-fold in the past two decades and vessels with a
design capacity of more than 13,500 TEU are in now in operation.

The increase in average ship size will continue as over 61% of the current containership orderbook
(in terms of TEU) is made up of ships in excess of 8,000 TEU.

Shipping lines continue to build larger ships in an effort to drive down slot costs, although the
number of routes where large vessels can operate remains comparatively small. A corollary of the
deployment of larger ships is therefore the growth in transhipment volumes, with smaller ships moving
containers from hub ports. It has also placed new demands on port facilities, as the required operating
drafts of the fleet have risen from approximately 10.0 metres in the 1970s to more than 15.0 metres plus
today.

The deployment of larger ships has had an impact on ports and terminals as well. It has led to
additional investment in both port infrastructure (dredging and civil works) and port superstructure
(equipment and technology). Furthermore, the ability to handle larger ships translates into greater
competitive advantage, and this is a significant factor in attracting shipping lines to a particular port.

The drivers for customer service for container ports therefore include the ability to adapt to the

changing demands of the shipping industry; the growth in ship size; productivity and performance;
geographical coverage, and most importantly, the ability to control costs and manage market downturns.
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THE CHINESE & HONG KONG CONTAINER PORT MARKET
Container Market Development

Driven by strong economic growth and geographical shifts in the location of manufacturing China
has become the factory of the world in the last two decades.

Over the 8-year period from 2002 to 2009, the Chinese economy has grown at a CAGR of 19.5%
and is now considered to be the major growth engine of the global economy.

China GDP
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Exports have been the key to China’s growth, growing from just US$326 billion in 2002 to over
US$1.2 trillion in 2009.

China Exports
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In fact, China makes up most of developing Asia’s export volume, with much of this output
concentrated in the region of Guangdong and Hong Kong.

2009 Asian Exports by Country
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Besides export-driven growth, China’s consumption is fast becoming a significant pillar of the
world economy as China is home to 1 billion consumers whose disposable income per capita grew
almost 9% from 2008 to 2009.

China Urban Household Disposable Income Per Capita

(RMB)
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With the increased spending power, there has been a steady growth in China import trade since
2002 with a CAGR of over 20% between 2002 and 2009.
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China Imports
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Even with its rapid growth over the past decade, China still lags behind other major economies in
terms of average GDP per capita.

2009 Average GDP Per Capita
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As a major export centre and a growing consumer market, China is now the largest and one of the
fastest growing container trading markets in the world.

Chinese container port throughput has grown at twice the rate of China’s GDP growth in the last
decade. Container throughput volumes handled at Chinese ports grew at an average rate of 22.2% per
year in the period 2000 to 2009, rising from 19.9 million TEU to 121.2 million TEU. Preliminary
figures also indicate that the volume of China’s container throughput grew strongly in 2010 by 20.7%,
to 144.4 million TEU.
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China - TEU vs GDP Growth Rates
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The container shipping industry was one of the earliest service industries to be opened up by the
Chinese government to foreign competition. In the early 1990s major international container shipping
companies entered the Chinese container shipping market and commenced the operation of extensive
direct shipping services, connecting China to various international destinations. When China gained
access to the WTO in December 2001, the Chinese government further liberalised its maritime industry,
allowing foreign port operators to jointly develop container ports with domestic partners, although the
policy of allowing foreign owners majority control has since been withdrawn.

China’s container trade is focused on three primary economic regions or hubs — the Yangtze River
Delta, the Pearl River Delta and the Beijing-Tianjin Bohai Economic region as illustrated in the map
below. Within the context of this section, the Pearl River Delta is taken to include Hong Kong.

China - Key Economic Hubs

Heilongjiang

Inner Mongolia

Qinghai

Pearl River

f
1
» ~ ’ 4 Delta
~ -

231



China Container Throughput by Major Economic Region

(TEU in millions, except %)

CAGR
02-10
Region 2002 2003 2004 2005 2006 2007 2008 2009 2010 (%)
Bohai Economic
Rim 7.8 9.9 12.5 15.3 20.2 25.1 29.2 30.3 35.1 20.7
Yangtze River
Delta 10.9 14.6 21.1 27.0 33.6 42.3 47.9 45.1 53.2 21.9

Pearl River Delta® 289 34.1 392 451 502 568 599 529 61.0 9.8

Other Regions 7.4 9.3 9.2 10.3 11.5 13.3 15.5 13.8 18.6 12.2
China Total 55.0 67.9 82.0 97.7 1155 137.5 152.7 1424 167.9 15.0
Note:

(D Includes Hong Kong, Zhaoqing, Zhangjiang, Haikou and some conventional ports.

The Bohai Economic Rim includes Beijing, Tianjin, Hebei, Liaoning and Shandong provinces
which surround the Bohai Sea. The west of Bohai Economic Rim has traditionally been focused in
heavy industries, manufacturing, petrochemical, aviation, automobile, electronics, rubber tyres and
textiles. The region captured 20.8% market share of containers handled in China in 2010. The leading
ports in the region are Dalian, Tianjin and Qingdao. The three container ports accounted for 78.0% of
total regional container market in 2010. The volume of container throughput captured by this region
grew by a CAGR of 20.7% for the period from 2002 to 2010.

The Yangtze River Delta region is an important economic region in China. The region is
dominated by Shanghai, which is mainland China’s financial centre, and other economic hubs such as
Nanjing, Suzhou, Hangzhou, Ningbo. Two of the busiest ports (Shanghai & Ningbo) in China are
located in this region. These two leading ports are connected by water-way to all the ports located along
the Yangtze River. All the container traffic generated by economic hinterlands along the Yangtze River
is carried by barges and small vessels to Shanghai and Ningbo for export to other international
destinations.

The Pearl River Delta region covers a total of 21 prefectures of the Guangdong province, Hong
Kong and Macau. Container throughput volumes in this region grew at an average rate of 9.8% per year
during the period 2002 to 2010 and accounted for 35.0% of China’s container throughput in 2010.

Shenzhen, Hong Kong and Guangzhou are the busiest ports in the Pearl River Delta. These ports
captured 95.0% of total the Pearl River Delta market in 2010.

Trends in container traffic on the main Chinese routes are shown in the table below. China — South

East Asia container trade grew by a CAGR of 8.1% from 3.0 million TEU in 2006 to 4.1 million TEU
in 2010, and accounted for 5.8% of China’s international container trade.
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The two-way trade between China and North East Asian countries grew by a CAGR of 4.7%
accounting for 16.2% of total China international trade during the period 2006 to 2010.

China Container Trade by Origin and Destination

2010 2010
Route  Market CAGR
From To 2006 2007 2008 2009 2010 Mix Share 2006-2010
(TEUin (TEUin (TEUin (TEUin (TEU in
thousands) thousands) thousands) thousands) thousands) (%) (%) (%)
China  SE Asia 1,586 1,856 2,032 1,761 2,308 56.5 9.8
SE Asia China 1,410 1,532 1,623 1,410 1,779 43.5 6.0
Sub-total 2,996 3,389 3,655 3,171 4,087 5.8 8.1
China  NE Asia 5,126 4,728 5,198 4,641 5,799 51.0 3.1
NE Asia China 4,321 4,608 4,616 4,266 5,566 49.0 6.5
Sub-total 9,447 9,336 9,814 8,906 11,365 16.2 4.7
China  South Asia 408 470 779 677 951 58.4 23.6
South  China 301 415 551 481 684 41.6 22.8
Asia
Sub-total 709 886 1,329 1,158 1,635 2.3 23.2
China  Middle 927 1,541 1,339 1,189 1,605 62.0 14.7
East
Middle  China 578 960 834 741 984 38.4 14.2
East
Sub-total 1,505 2,501 2,173 1,930 2,588 3.7 14.5
China  Europe 6,661 9,753 9,969 8,437 10,248 60.0 114
Europe  China 4,440 6,502 6,646 5,625 7,122 40.0 12.5
Sub-total 11,101 16,255 16,616 14,062 17,370 24.8 11.8
China  North 6,667 7,752 8,966 7,737 9,400 61.0 9.0
America
North  China 4,086 4,752 5,732 4,947 6,267 39.0 11.3
America
Sub-total 10,753 12,504 14,699 12,683 15,667 22.3 9.9
China  Others 8,898 10,111 11,636 13,179 11,049 26.7 5.6
Others  China 5,047 5,372 6,608 7,610 6,340 22.1 5.9
Sub-total 13,945 15,483 18,244 20,789 17,389 24.8 5.7
China ~ World 30,274 36,212 39,920 37,620 41,359 59.0 8.1
World  China 20,182 24,141 26,610 25,080 28,741 41.0 9.2
Total 50,456 60,353 66,530 62,700 70,100 100.0 8.6
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Both Europe and North American were China’s largest trading partners, of which total two-way
trade rose by a CAGR of 11.8% and 9.9% respectively during the same period. The combined market
share as a percentage of total China external container trade was about 47.1% in 2010.

Key Container Ports

The table below indicates the volume of container throughput handled by major Chinese ports for
the period from 2002 to 2010. Shanghai is the largest container port in China and its container
throughput grew strongly at a CAGR of 16.5% to reach 29.1 million TEU in 2010. In 2010 it also
overtook Singapore to become the world largest container port.

Container Throughput at Major China Port Cities

(TEU in millions)

CAGR
2002 to
2010
Port 2002 2003 2004 2005 2006 2007 2008 2009 2010 (%)
Shanghai 8.6 11.3 14.6 18.1 21.7 26.2 28 25.2 29.1 16.5
Shenzhen 7.6 10.7 13.7 16.2 18.5 21.1 21.4 18.2 21.8 14.1
Ningbo 1.9 2.8 4.1 5.3 7.1 9.4 10.9 10.4 133 27.6
Qingdao 3.4 4.2 5.1 6.3 7.7 9.5 10.0 10.2 12.1 17.1
Tianjin 2.4 3.0 3.8 4.8 6.0 7.1 8.5 8.7 10.1 19.6
Xiamen 1.8 2.4 3.0 3.5 4.0 4.6 5.0 4.7 5.7 15.8
Dalian 1.4 1.7 2.2 2.7 3.2 3.8 4.5 4.6 5.3 18.5
Guangzhou' 2.2 2.8 3.3 4.7 6.6 9.2 10.9 11.0 12.3 24.0
Other Ports 7.9 9.9 11.8 14.2 18.2 23.1 28.7 28.2 34.7 20.3
Mainland
China Ports 37.2 48.8 61.6 75.8 93.0 1140  128.0 121.1 144.4 18.5
Hong Kong 17.8 19.1 20.4 21.9 22.6 23.5 24.5 21.0 23.5 3.5
Total China 55.0 67.9 82.0 97.7 115.6 1375 1525 1422 1679 15.0
Note:

(1 Includes Nansha Port

Shenzhen, PRC which includes Yantian, Shekou and Chiwan among others, is the second largest
container port city in China handling a total throughput of 21.8 million TEU in 2010, a 19.8% increase
as compared to 2009. Nansha container port located at the mouth of the Pearl River is an emerging
deep-water container port to serve Guangdong province.
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China Direct Trade vs Transhipment

The total volume of container throughput handled by all major Chinese ports amounted to 121.1
million TEU in 2009, of which about 20% or 23.9 million TEU was transhipment. The remaining 97.2
million TEU was direct international and domestic trade containers.

Transhipment containers comprise international and domestic transhipment traffic. The international
transhipment of container via the major deep-water ports is referred to those containers which are
carried by barges/feeders from feeder ports located along the Yangtze River, and from coastal ports to
major hub ports, where these containers are subsequently relayed by main-haul carriers to other
international destinations and vice versa. The combined container throughput handled at Shanghai and
Ningbo ports amounted to 35.6 million TEU in 2009, accounting for 80.0% of the total Yangtze Delta
market. The volume of transhipment containers amounted to 16.3 million TEU, approximately 68.0% of
the total transhipment throughput in this region in 2009.

Domestic transhipment is defined as the volume of containers carried by barges/feeders from all
the ports along the Yangtze River and from other costal ports to major port cities such as Shanghai and
Ningbo, Shenzhen and Guangzhou. These containers are subsequently transshipped via the hub ports to
other Chinese ports.

China Direct Container Trade vs Transhipment Container Trade

2008 2009

(TEU in (TEU in
Trade type millions) millions) % Change
Transhipment 23.9 23.9 0.1
International Transhipment 16.1 16.9 5.3
Domestic Transhipment 7.8 7.0 (10.9)
Direct Trade 104.1 97.2 (6.6)
Total Containers 128.0 121.1 (5.4)

As many other countries, China’s cabotage regulations reserve the carriage of cargo between
Chinese ports for national flag vessels. This prevents foreign flagged vessels from participating in
China’s coastal trades and from carrying containers between China’s hub ports. Although this restricts
carrier choice, it is unlikely that the Chinese government will lift the cabotage law and allow foreign
shipping operators to run local feeder services, because this would have a negative impact on the
profitable operations of local shipping lines.

235



Market Tariffs

As a general rule in most international markets, container handling tariffs are determined by
market forces. If port capacity utilisation and terminal operating costs are high, the container handling
tariff will increase. On the other hand if port capacity utilisation is low and competition is high the
tariff is unlikely to increase.

Posted Stevedoring Tariffs Set by the PRC Government

0&D Transhipment

Container Type Loading & Discharging Loading & Discharging

RMB Us$® RMB Uss$®
20 Footer (Full) 426 64.5 330 50.0
20 Footer (Empty) 294 44.5 252 38.1
40 Footer (Full) 640 97.0 500 75.8
40 Footer (Empty) 441 66.8 385 58.3
Per Box 500 75.8 410 62.1
Per TEU 332 50.3 273 41.4

Note:
(1) The exchange rate per US$ is RMB6.60.

The PRC government provided a set of posted tariffs in 2001 to serve as a guide to various port
operators in China. The set of government posted container tariffs has remained unchanged to-date,
although they are not enforced.

In practice, the container handling tariff offered by individual port operators to their customers was
lower than the government posted tariffs in early years, but the tariff has been adjusted upward by the
port operators since 2006. Indeed, the O&D container handling tariff offered by Shanghai and Yantian to
their customers has exceeded the government tariff rate since 2008. In 2006, Yangshan (which is part of
Shanghai) container terminal reduced its transhipment rate by 50.0% from the government rate, so that
the main-haul carriers serving transpacific and Far East Europe routes would be attracted to operate to
and from Yangshan port.
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Tariff rates from 2001, 2008 and 2010 are shown in the table below and are the rates offered by
port operators to their customers. These fees include unloading/loading, as well as ancillary services.
The TEU and per box rates are based on the container handling tariff offered by the port operator to the
shipping lines.

China’s Container Tariff

(RMB)
2001V 2008 2010
Port O&D Transhipment O&D Transhipment O&D Transhipment
Dalian
Per Box 358 350 380 327 422 363
Per TEU 250 247 267 230 294 255
Tianjin
Per Box 460 366 450 342 450 342
Per TEU 338 269 331 252 331 252
Qingdao
Per Box 455 NA 387 NA 387 NA
Per TEU 303 NA 258 NA 258 NA
Shanghai
Per Box 498 337 498 377 610 397
Per TEU 332 224 332 251 405 265
Yantian
Per Box 507 406 1,031 598 1,031 598
Per TEU 317 254 645 374 645 374
Note:

(1) Container handling tariffs in 2001 was set by the PRC Government.
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Container Port Operating Efficiency

There are several key port performance indicators which can be used to compare the operating
efficiency of Chinese ports vis-a-vis some of their Asian counterparts. Among these indicators is crane
productivity (moves per crane/hour) and berth productivity (TEU per 100 metre of berth). These are
useful measures of container port resources and utilisation.

Performance Indicators of Major Asian Ports in 2010

Box/Quay TEU Per 100
Port Crane/Hour Rank  Metre Run
Yantian 32 1 150,299
Ningbo 31 2 132,100
Hong Kong (HIT) 31 3 237,113
Kaohsiung 29 4 125,931
Singapore 27 5 224,920
Qingdao 26 6 172,020
Dalian 26 7 127,122
Shanghai 25 8 247,000
Tianjin/Xingang 25 9 110,000

